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INDEPENDENT AUDITOR'’S REPORT
To The Members of SRL Reach Limited
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of SRL Reach Limited (“the
Company”), which comprise the Balance Sheet as at 31 March 2017, and the Statement of Profit
and Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement
of Changes in Equity for the year then ended, and a summary of the significant accounting policies
and other explanatory information

Management’'s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act”) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view
and are free from material misstatement, whether due te fraud or error.

Auditor’s Responsibility

Qur responsibility 1s to express an opinion on these Ind AS financial statements based on our
audit.

In conducting our audit, we have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the Standards con
Auditing specified under Section 143(10) of the Act. YThose Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or errgr. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the Ind AS financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence obtained by us, is sufficient and appropriate to provide a basis
for our_awdit opinion on the Ind AS financial statements.
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Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2017, and its loss, total
comprehensive loss, its cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, to the extent applicable that:

a}

b)

)

€)

f)

a)

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this
Report are in agreement with the relevant books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act.

On the basis of the written representations received from the directors as on 31 March
2017 taken on record by the Board of Directors, none of the directors is disqualified as on
31 March 2017 from being appointed as a director in terms of Section 164(2) of the Act.

Wwith respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in "Annexure A”. Our report expresses an unmodified opinion on the adequacy and
gperating effectiveness of the Company’s internal financial controls over financial
reporting.

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion
and to the best of our information and according to the explanations given to us:

i The Company does not have any pending litigations which would impact its
financial position. Refer note 32 to financials statements.

b, The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses; Refer note 32 to financials
statements.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company; Refer note 32 to financials
statements.

iv. The Company has provided requisite disclosures in the Ind AS financial statements
as regards its holding and dealings in Specified Bank Notes as defined in the
Notification S.0. 3407(E) dated the 8 November 2016 of the Ministry of Finance,
during the period from 8 November 2016 to 30 December 2016. Based on audit
procedures performed and the representations provided to us by the management
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we report that the disclosures are in accordance with the books of account
maintained by the Company and as produced to us by the Management. Refer
note 38 to financials statements.

2. As required by the Companies (Auditor’'s Report) Order, 2016 ("the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in "Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
Firm’'s Registration No. 117366W/W-100018

a7

RASHIM TANDON

Gurugram Partner

30 May 2017 Membership No. 095540
RT/1Bf2017
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’'S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SRL Reach Limited (“"the
Company”) as of 31 March 2017 in conjunction with our audit of the Ind AS financia! statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal controt stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditor’'s Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over
financial reparting based on cur audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Gver Financial Reporting {(the "Guidance Note™) issued
by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed
under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of interna!
financial controts. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonabie assurance about whether
adequate internal financial controls over financial reporting was established and maintained and
if such controls operated effectively in all material respects.

QOur audit inveives performing procedures to obtain audit evidence about the adequacy of the
internal financiat controls system over financial reporting and their operating effectiveness. Qur
audit of internal financial controls over financial reporting inciuded obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk, The procedures selected depend on the auditor’'s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed tc provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
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accurately and fairly reflect the transactions and dispositions of the assets of the company; (2}
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reascnable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financia! controls over financial reporting to future periods are subject to the risk that
the internal financial control over financial reporting may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2017, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
Firm’s Registration No. 117366W/W-100018

>

RASHIM TANDON

Gurugram Partner
30 May 2017 Membership No. 095540
RT/IB/2017

Chartereg

Accountants |
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ANNEXURE B TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

(i}

(i)

(iii)

(1v)

(v)

(vi)

(vii)

(wiii}

In respect of its fixed assets:

a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

b) The Company has a program of verification of fixed assets to cover all the items in a
phased manner over a period of 3 years which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. Pursuant to the
program, certain fixed assets were physically verified by the Management during the
year. According to the information and explanations given to us, no material
discrepancies were noticed on such verification.

c) According to the information and explanations given to us and the records examined
by us, the Company does not have any immovable property as at 31 March 2017,
Hence, reporting under clause ({i}(c) of the CARO 2016 Order is not applicable.

As explained to us, the inventories were physically verified during the vear by the
Management at reasonable intervals and no material discrepancies were noticed on
physical verification.

The Company has not granted any loans, secured or unsecured, toc companies, firms,
Limited Liability Partnerships ar other parties covered in the Register maintained under
Section 189 of the Companies Act, 2013.

The Company has not granted any loans, made investments or provided guarantees and
hence reporting under clause {iv} of the CARO 2016 is not applicable.

According to the information and explanations given to us, the Company has not accepted
any deposits under the provisions of Section 73 to Section 76 of the Companies Act, 2013
during the year. Hence, the provisions of clause {v) of the CARQ 2016 are not applicable
to the Campany.

According to the information and explanations given tc us, maintenance of cost records
pursuant to the Companies (Cost Records and Audit) Rules, 2014 as amended and
prescribed by the Central Government under sub-section (1) of Section 148 of the
Companies Act, 2013 is not applicable to the Company.

According to the information and explanations given to us in respect of statutory dues:

(a) The Company has generally been reqgular in depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Income-tax, Work Contract
tax, Professional Tax, Value Added Tax and Cess with the authorities during the year
and that there are no undisputed amount in respect of these dues which have
remained outstanding as at 31 March 2017 for a period of more than 6 months from
the date they became payable.

We are informed that the operations of the company does not give rise to any liability
for Excise duty, Customs Duty, Service Tax and Sales Tax.

(b) We are informed that there are no dues in respect of Income-tax and Value Added
Tax as at 31 March 2017 which have not been deposited on account of any disputes.

The Company has not taken any loans or borrowings from financial institutions, banks
and government or has not issued any debentures. Hence reporting under clause {viii) of
CAROQ 2016 is not applicable to the Company.
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(ix)

(x)

(xi)

{xii)

(xiii)

{xiv)

{xv)

{(xwvi)

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence reporting under clause (ix) of the
CARO 2016 Order is not applicable.

To the best of our knowtedge and according to the information and explanations given to
us, no fraud by the Company and no fraud on the Company by its officers or employees
has been noticed or reported during the year.

In our opinion and according to the information and explanations given to us, the
Company has not paid/ provided any managerial remuneration in accordance with the
provisions of section 197 read with Schedule V to the Companies Act, 2013.

The Company is not a Nidhi Company and hence reporting under clause (xi) of the CARO
2016 Order is not applicable.

In our opinion and according to the information and explanations given to us the
Company is in compliance with Section 177 and 188 of the Companies Act, 2013, where
applicable, for all transactions with the related parties and the details of related party
transactions have been disclosed in the financial statements etc. as required by the
applicable accounting standards.

During the year the Company has not made any preferential alictment or private
placement of shares or fully or partly convertible debentures and hence reporting under
clause (xiv) of CARO 2016 is not applicable to the Company.

In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its directors or
directors of its holding, subsidiary or associate company or persons connected with them
and hence provisions of section 192 of the Companies Act, 2013 are not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank
of india Act, 1934.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
Firm's Registration No. 117366W/W-100018

——

RASHIM TANDON

Gurugram Partner
30 May 2017 Membership No. 095540
RT/1B/2017




SRL REACH LIMITED

BALANCE SHEET AS AT 31 MARCH 2017

A ASSETS Notes As at As at
31 March 2017 31 March 2016
{Rupees in '000) (Rupees in '000)
1  Non-current assets
(a) Property, plant and equipment 5 21,673.09 21,821.78
(b) Capial work-in-progress 5 2,081.43 1,665.31
(¢) Intangible assets 6 1,613.42 2,474.85
(@) Finangial assets
(1) Qther financial assets 7 100.00 130.00
(e} Other non-current assets 8 17.05 1,245.48
Total non-current assets 25,484.99 27,311.42
2 Current assets
(a) Inventories 9 3,694.44 1,615.23
(b) Fimancial assets
(1) Trade receivables 10 26,896.92 103.78
(n}) Cash and cash equivalents 11 5,713.18 1,269.61
(11} Other financial assets 12 95.98 106.58
{c} Other current assets 13 417.02 33.44
Total current assets 36,817.54 3,128.64
Total assets (1+2) 652,302.53 30,440.06
B EQUITY AND LIABILITIES
1 Equity
{2) Equity share capital 14 80,000.00 53C.00
{b} Other eguity 15 (46,627.66) {31,575.50)
Total equity 33,372.34 (31,075.50)
2 Non-current liabilities
{a) Financial habilities
{1} Borrowings 16 10,000.00 50,003.00
{b) Provisions 17 309.40 119.15
Total non-current liabilities 10,309.40 50,119.15
3 Current liabilities
{a) Financial hiabihties
f1) Trade payables 18 15,903.19 3,882.67
{u) Cther financial habilities 19 1,530.26 6,797.09
{b) Other current fiabilities 20 427.75 486.32
{¢) Provisions 21 759.59 230.33
Total current liabilities 18,620.79 11,396.41
Total equity and liabilities (1+2+3) 62,302.53 30,440.06
See accompanying netes to the financiat statements 1-40

In terms of our report attached

For DELOITTE HASKINS & SELLS LLP

Chartered Accountants

———

>N

RASHIM TANDON
Partner
Membership Number: 095540

Gurugram
30 May 2017

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

———

ELadan

KALYANA SUNDARAM SRIVASTAVA

Cirector

DIN: 07322325

\

g
\\ VJ/‘
MOHIT TIWARI

Company Secretary

Gurugram
29 May 2017

SAURABH CHADHA
Director
DIN: 05119073




SRL REACH LIMITED

STATEMENT OF PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH 2017

1. Revenuye from pperations
Other imcome
3. Total income {1+2)

N

4. EXPENSES
(a) Cost of matenals consumed
(b} Cost of tests outsourced
(¢} Employee benefits expense
(@) Finance costs
(

e} Depreciabon and amoertisation expense

(fy Other expenses
Total expenses

5. Loss before tax (3-4)
6. Tax expense
{a) Current tax
(k) Deferred tax
Total tax expenses
7. Loss for the periad (5-6)

Other comprehensive income

{a} Items that will not be reclassified to profit or loss
{1 Remeasurements of the defined benefit iabilities

8. Total other comprehensive income

9 Total comprehensive income for the period (7+8)

10. Earnings per equity share:
{a) Basic and diluted

See accompanying notes forming part of the financial statements

In terms of our repart attached

for DELOITTE HASKINS & SELLS LLP
Chartered Accountants

——

ATDA\

RASHIM TANDON
Partner
Membership Number: 095540

Gurugram
30 May 2017

Notes Year ended Year ended
31 March 2017 31 March 2016
(Rupees in '000") {Rupees in '000°)
22 61,036.09 1G,551.60
23 205.i1 21.87
61,241.20 10,573.47
24 17,217.91 5,612.30
8,771.23 1,143,156
25 14,946.36 9,105.41
26 2,586.24 3,453.95
27 4,085.20 2,607.36
28 28,739.36 20,220.78
76,346.30 42,148.97
(15,105.10) (31,575.50)
(15,105.10) (31,575.50)
52.94
52.94
(15,052.16) (31,575.50)
25 (2.92) (6B7.89}
1-40

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

Gl ——

KALYANA SUNDARAM SRIVASTAVA SAURABH CHADHA
Director Director
DIN: 07322325 DIN: 05119073
L]
\VJ/O
OHIT TIWARI

Company Secretary

Gurugram
29 May 2017




SRL REACH 1.iv"VED

STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31 MARCH 2017

1. Cash flows from operating activities
Loss before tax

Adjustment to reconcile profit before tax to net cash flows:

Depreciation and amortization expense

Profit on sale of profit on sale of property, plant & eguipment {net)

Interest expense

Remeasurements of the defined benefit liabilities
Interest income

Operating profit before working capital changes

Movements in working capital:

(Increase) in inventories

(Increase) in trade receivables

{Increase) in loans and advances- Short term
Ingrease/(Decrease) in liabi'ities and provisions
Cash generated used in operations

Direct taxes paid

Net cash used in operating activities

2. Cash flows from investing activities
Interest received
Fixed deposits (with maturity more than three months) (net}
Purchase of fixed assets
Proceeds frem sale of fixed assets
Net cash used in investing activities

3. Cash flows from financing activities
Praceeds of lorg term barrowings
Repayment of long term borrowings
Interest paid

Proceeds frem issue of equity share capital (including securities premium)

Cash generared from financing activities
4. Net increase in cash and cash equivalents [1+2+3]
5. Cash and cash equivalents at the beginning of the year
6. Cash and cash equivalents at the end of the year [4+5]
Components of cash and cash equivalents
Cash on hand

-On current accounts
Cash and bank balances

Less: Fixed deposits not considered as cash equivalents
Cash and cash equivalents in Statement of Cash Flow
See accompanying notes forming part of the financial statements

In terms of our repo-t attached

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

—"

RASHIM TANDON
Partner
Membership Number: 095540

Gurugram
30 May 2017

Notes Year ended Period ended
31 March 2017 31 Harch 2016
{Rupees in '000') {Rupees in '000')
(15,105.10) (31,575.50)
27 4,085.20 2,607.35
23 {26.88) -
26 2,574.24 3,437.00
33 52.94 -
23 {178.23) {3.53}
(8,597.83) (25,534.67)
(2,079.22} {1,615.23)
{26,793.13} (103.78)
(382.36) (136.49)
2,202.52 {358,964.53)
(35,650.02) (386,354.70)
{35,650.02) (386,354.70)
170.55 -
- {100.00)
(2,264.58) (29,451.69)
113.38 -
(1,980.65) (29,551.69)
- 50,000.00
(40,000.00) -
26 2,574.24 366,676.00
14 79,500.00 500.00
42,074.24 417,176.00
4,443.57 1,269.61
11 1,269 61
5,713.18 1,269.61
11 414.67 400.40
11 5,258.51 865.21
5,713.18 1,269.61
5,713.18 1,269.61
1-40

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

———

-

Giredoon

KALYANA SUNDARAM SRIVASTAVA

Director
OIN: 07322325

1

T

MOHIT TIWARI
Company Secretary

Gurugram
23 May 2017

SAURABH CHADHA
Director

DIN: 55119073




SRL REACH LIMITED

STANDALONE STATEMENT OF CHANGE IN EQUITY FOR THE YEAR ENDED MARCH 31, 2017

a) Equity share capital

Issued and Paid up Capital at 1 May 2015
Changes in equity share capitai during the year
Balance at 31 March 2016

Changes in equity share capital during the year
- Issue of equity shares during the year
Balance at 31 March 2017

b) Other aquity

Balance as at 1 May 2015

Loss for the year

Other comprehensive income for the year, net of income tax
Total comprehensive income for the year

Balance as at 31 March 2016

Loss for the year
Other comprehensive income for the year, net of :ncome tax
Total comprehensive income for the year

Balance as at 31 March 2017

See accompanying notes forming part of the financial statements
In terms of our report attached

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

N

RASHIM TANDON
Partner
Membership Number: 095540

Gurugram
30 May 2017

Notes Amount
(Rupees in '000)
14 {a) 530.00
500.00
14 (a) 79,5C0.00
80,000.00
{Rupees in '000')
Reserves and
Surplus
Retained earnings Total
{31,575.50} {31,575.50)
(31,575.50) (31,575.50)
(31,575.50) {31,575.50)
15 (15,105.10) (15,105.10}
15 52.94 52.94
{15,052.168) (15,052.16)
(46,627.66) (46,627.66)
1-40

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

- —=

KALYANA SUNDARAM SRIVASTAVA — SKURABH CHADHA

Director
DIN: 07322325

:wy

MOHIT TIWARI
Company Secretary

Gurugram
29 May 2017

Director
DIN: 05115073




SRL REACH LIMITED
NOTES FOQRMING PART OF THE STANDALONE FINANCIAL STATEMENTS

3.1

3.2

3.3

General information

SRL Reach Limited ("the Company”) is a public company domiciied in India and incorporated as on 1 May 2015 in RoC-Delhi under
provisions of the Companies Act, 2013, The Company is in the business of establishing, maintaining and managing clinical reference
laboratories, to provide testing, diagnostics and progncstics monitoring/ screening tests services. The Company also provides
laboratory support services for clinical research studies.

Application of new and revised Ind AS

On 16 February 2015, the Ministry of Corporate Affairs ("MCA”) notified the Companies (Indian Accounting Standards) Rules, 2015,
The rules specify the Indian Accounting Standards {Ind AS) applicabie to certain class of companies and set out dates of apphcability.
As per the criteria defined in the notification, SRL Limited is required to apply the standards as specified in Companies (Indian
Accounting Standards) Rules 2015 from 1 April 2016. Accordingly, the Company has adopted Ind AS from 1 April 2016 with transition
date as 1 May 2015.

As at the date of autharisation of the financiai statements, the Company has not appiied the following revisions to the Ind AS that have
been issued by MCA but are not yet effective:

Ind AS 102 {(Amendment) Measurement of cash settled awards, modification of cash settled awards and equity
settled awards that includes a 'net settlement’ feature
Ind AS 7 {Amendment) Disclosure of changes in liabilities on account of financing activities.

Significant accounting policies
Statement of compliance

The financial statements of the Company have been prepared in accordance with Ind ASs issued and nctified by the MCA.

Upto the year ended 31 March 2016, the company prepared it's financial statements in accordance with the requirements of previous
GAAP, which includes Standards notified under the {Companies Acccunting Standards) Rules, 2006. These are company's first Ind AS
financial statements. The date of transition to Ind AS is 1 May 2015, Refer Note 3.22 for the details of first-time adoption exemptions
availed by the company.

Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis except for certain financial instruments that are measured at
fair values at the end of each reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the company takes into account the characteristics of the asset or
liability if market participants would take those characteristics into account when pricing the asset or liability at the measurement date.
Fair value for measurement and/ or disclosure purposes in these financial statements is determined on such a basis, except far share
pased payment that are within the scope of Ind AS 102, leasing transactions that are within the scope of Ind AS 17, and
measurements that have some similarities to the fair value but not fair value, such as net realisable value in Ind AS 2 or value in use
in Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to
which the inputs to the fair value measurements are cbservable and the significance of the inputs to the fair value measurement in its
entirety, which are described as follows:

« Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the
measurement date;

« Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either
directly or indirectly; and

s Level 3 inputs are unobservable inputs for the asset or liability.

Non-current assets held for sale

Non-current assets and disposal groups are classified as held for sale if their carrying amount will be recovered principally through a
sale transaction rather than through continuing use. This condition is regarded as met only when the asset (or disposal group) 15
available for immediate sale in its present condition subject only to terms that are usual and customary for sales of such asset (or
disposal group) and its sale is highly probable. Management must be committed to the sale, which should be expected to qualify for
recegnition as a completed sale within one year from the date of classification.

When the Company i$ committed to a sale plan involving disposal of an investment, or & portion of an investment, in a subsidiary, the
inyestment or the portion of the investment that will be disposed of is classified as held for sale when the criteria described above are
met.

Non-current assets {and disposal groups) classified as held for sale are measured at the lower of their carrying amount and fair value
less costs to sell,
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Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue 1s reduced for trade allowances for
deduction, rebates and other simitar allowances.

The Company assessed its revenue arrangements against specific criteria to determine it is acting as principal or agent.

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be
reliably measured. The following specific recognition criteria must also be met before revenue is recognised:

Income from services

Revenue is recognised at the time of geperation and release of test reports, which coincides with the completicn of service to the
customer.

Management fees

Revenue from management fees is recognised on an accrual basis, in accordance with the terms of the relevant agreements, as and
when services are rendered,

Rent received

Revenue is recognised on an accrual basis, in accordance with the terms of the relevant agreements, as and when services are
rendered.

Interest

Interest is recognised on a time proportion basis taking into account the amount outstanding and the rate applicable.

Foreign currencies

In preparing the financial statements, transactions in currencies other than the Company’'s functionai currency (foreign currencies) are
recognised at the rates of exchange prevailing at the dates of the transactions,

At the end of each reporting period

i} Monetary items denominated in foreign currencies are retransiated at the rates prevailing at that date.

1i) Non-menetary items carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing at the
date when the fair value was determined.

i) Non-maonetary items that are measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in the statement of profit and loss in the period in which they arise except for:

Exchange differences on foreign currency borrowings relating to assets under construction for future productive use, which are
included in the cast of those assets when they are regarded as adjustment to interest costs on those foreign currency borrowings.

Borrowing costs

Barrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that
necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of those assets, until
such time as the assets are substantially ready for their intended use or sale.

Interest income earned on the tempaerary investment of specific borrowings pending their expenditure on qualifying assets is deducted
frem the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in the statement of profit and loss in the period in which they are incurred.

Employee benefits

i} Retirement benefit costs and termination benefits

Fayments to defined contribution retirement benefit plans are recognised as an expense when empioyees have rendered service
entitling them to the contributions.

For defined benefit retirement benefit plans, the cost of providing benefits is determined using the projected unit credit method, with
actuarial valuations being carried out at each Balance Sheet date.

Remeasurement, comprising actuarial gains and losses is reflected immediately in the balance sheet with a charge or credit recognised
in other comprehensive income in the period in which they occur. Remeasurement recognised in other comprehensive income is
reflected immediately in retained earnings and is not reclassified to the statement of profit and loss. Past service cost is recognised in
the statement of profit and loss in the pericd of a plan amendment.

Net interest is calculated by appiying the discount rate at the beginning of the period to the net defined benefit liability or asset.

Defined benefit costs are categorised as follows:

{a) service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlements);
{p) net interest expense, and

{c)y remeasurement
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The company presents the first two components of defined benefit costs in the statement of profit and lass in the line item 'Employee
benefits expense’ and “Finance Cost” respectively. Curtailment gains and losses are accounted for as past service costs.

The retirement benefit obligaticn recegnised in the balance sheet represents the actual deficit or surplus in the company’s defined
benefit plans. Any surplus resuiting from this calculation is limited to the present value of any economic benefits available in the form
of refunds from the plans or reductions in future contributions to the plans.

A liability for a termination benefit is recognised at the earlier of when the company can no longer withdraw the offer of the
termination benefit and when the company recognises any related restructuring costs.

ii) Short-term and other long-term employee benefits:

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and sick leave in the period
the related service is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present value of the estimated future cash
outflows expected to be made by the company in respect of services provided by employees up to the reporting date.

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term employee benefit. The
company measures the expected cost of such absences as the additional amount that it expects toc pay as a result of the unused
entitlement that has accumulated at the reporting date.

The company treats accumulated leave expected to be carried forward beyond twelve manths, as long-term employee benefit for
measurement purpcses and liability is determined using the present value of the estimated future cash outflows expected to be made
by the company in respect of services provided by empioyees up to the reporting date. Such long-term compensated absences are
provided for based on the actuarial valuation using the projected unit credit method at the year-end. Actuariai gains/losses are
immediately taken to the statement of profit and Ioss and are not deferred. The company presents the leave as a current hability in the
balance sheet; to the extent it does not have an unconditionat right to defer its settlement for 12 months after the reporting date.
Where company has the unconditional legal and contractual right to defer the settlement for a period beyond 12 months, the same 1s
presented as non-current liability.

iit) Contributions to provident fund

The Company makes contributions to statutory provident fund in accordance with Employees Provident Fund and Miscellaneous
Provisions Act, 1952. Provident Fund is a defined benefit scheme the contribution of which is being deposited with “Escorts Heart
Institute and Research Centre Employees Provident Fund Trust” managed by the Company; such contribution to the ktrust additionally
requires the Company to guarantee payment of interest at rates notified by the Central Government from time to time, for which
shortfall, if any has to be provided for as at the balance sheet date,

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

(i) Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit before tax’ as reported in the
statement of profit and loss because of items of income or expense that are taxable or deductible in other years and items that are
never taxable or deductible. The current tax is calculated using tax rates and tax laws that have been enacted or substantively enacted
by the end of the repecrting period.

Current income-tax is measured at the amount expected to be paid to the tax authorities in accordance with the Income-tax Act, 1961
enacted in India and tax laws prevailing in the respective tax jurisdictions where the Company operates.

{ii} Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements
and the corresponding tax bases used in computation of taxable profit.

Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally recognised for
all deductible temperary differences to extent that it is probable that taxabie profits will be available against which those deductible
temporary differences can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference arises
from the initiai recognition {other than in a business combinaticn) of assets and liabiiities in a transaction that affects neither the
taxable profit nor the accounting profit. [n additicn, deferred tax liabilities are not recognised if the temporary difference arises from
the initiat recognition of goodwill.

In the case of unused tax losses probability 1s evaluated considering factors like existence of sufficient taxable temporary differences,
convincing other evidence that sufficient taxable profit will be available. At the end of each reporting period, the company reassess
unrecognized deferred tax assets and, the company recognizes a previously unrecognized Deferred Tax Asset to the extent that it has
become probeable that future taxable profit will allow the Deferred Tax Asset to be recovered.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability i5 settled
or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting
period.
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The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the
company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set-off current tax assets against
current tax liabilities and the deferred tax assets and deferred taxes relate to the same taxable company and the same taxation
authority.

jii}) Current and deferred tax for the year

Current and deferred tax are recognised in the statement of profit and loss, except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.

Property, plant and equipment (PPE)

Land and Building held for use in the supply of services, or for administrative purposes, are stated in the balance sheet at cost less
accumulated depreciation and accumulated impairment losses. Cost includes professicnal fees and, for quaiifying assets, borrowing
costs capitalised in accordance with the Company's accounting policy. Such properties are classified to the appropriate categories of
property, piant and equipment when completed and ready for intended use. Depreciation of these assets, on the same basis as other
property assers, commences when the assets are ready for their intended use.

The estimated useful life of Property, plant and equipment, are as follows:

Property, plant and equipment Useful lives
Laboratory equipment 13 years
Office equipment 5 years
Furniture and fixtures 10 years
Computers and accessaries 3 years

Arr conditioners 8 years

The useful life of Property, plant and equipment are reviewed at the end of each reporting periog if the expected useful life of the
asset changes significantly from previous estimates, the effect of such ¢hange in estimates are accounted for prospectively.

Components of costs

The cost of an asset includes the purchase cost including import duties and non-refundable taxes, borrowing costs if capitaiization
criteria are met and any directly attributable costs of bringing an asset to the locaticn and condition of its intended use.

Subsequent expenditure related to an item of Property, plant and equipment is added to its carrying value only if it increases the
future benefits from the existing asset beyond its previously assessed standard of performance.

Al other expenditure related to existing assets including day-to-day repair and maintenance expenditure and cost of replacing parts,
are ¢harged to the statement of profit and less in the period during which such expenditure is incurred.

Projects under which tangible fixed assets are not yet ready for their intended use are carried at cost, comprising of direct cost, related
incidental expenses and attributabie interest and such properties are classified to the appropriate categeries of Property, plant and
equipment when completed and ready tec use.

The carrying amount of a Property, plant and equipment is de-recognised upon disposal of Property, plant and equipment ar when no
future economic benefits are expected from its use. Any gain or loss arising on the disposal or retirement of an item of Property, piant
and eguipment is determined as the difference between the sales proceeds and the carrying amount of the asset and 15 recognised in
the statement of profit and loss.

Intangible assets
Intangible assets acquired separately:

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amartisation and
accumulated impairment losses. Amortisation is recognised on a straight line basis over their estimated useful lives. The estimated
useful life and amortisation method are reviewed at the end of each reporting period, with the effect of any changes in estimate being
accounted for on a prospective basis. Intangible assets with indefinite useful lives that are acquired separately are carried at cost less
accumulated impairment losses.

Derecognition of Intangible assets:

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gains or
losses arising from decognition of an intangible assets, measured as the difference between the net disposal proceeds and the carrying
amount of the assets, are recognised in profit or loss when the asset is derecognised.

Estimated useful lives of the assets are as follows:

Intangible assets Useful lives
Software and other intangible assets 3 years
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Impairment of tangible and intangible assets other than goodwill

At the end of each reporting pericd, the company reviews the carrying amounts of its tangible and intangible assets to determine
whether there is any indication based on internal/ external factors that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss {if any).
When it is not possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable amount of
the cash-generating unit to which the asset belongs. When a reasonable and consistent basis of allocation can be identified, corporate
assets are also allocated to individual cash-generating units, or otherwise they are allocated to the smallest group of cash-generating
units far which a reasonable and consistent allocation basis can be identified,

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment at least annually ,
and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of dispesal and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the assets for which the estimates of future cash flows have not been adjusted.

If the recaverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount
of asset (or cash-generating unit} is reduced to its recoverable amcunt. An impairment loss is recognised immediately in profit or 10ss.

When an impairment loss subsequently reverses, the carrying amount of the assets (or cash-generating umt} is increased to the
revised estimate of its recoverable amount, but 50 that the increased carrying amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset {or cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in prefit or {oss.

Inventories

The inventories of materials representing reagents, chemicals & consumables are valued at lower of cost and the net realisable value
after providing for obsolescence and other losses, where considered necessary. Cost is determined on moving weighted average basis.

Net realizable value represents the estimated selling price in the ordinary course of business, less estimated costs of completion and
estimated costs necessary to make the sale,

Provisions

Provisions are recognised when the company has a present obligation {legal or constructive) as a result of a past event, it 15 probable
that the company will be required to settie the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision 15 the best estimate of the consideration required to settie the present obligaticn at the end of
the reporting period, taking into account the risks and uncertainties surrounding the obligation, When & provision is measured using
the cash flows estimated to settie the present obligation, its carrying amount is the present vatue of those cash flows {when the effect
of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable
is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the receivable can be
measured reliably.

Contingent liabilities

A contingent liability 15 a possiblie obligation that arises from past events whose existence will be confirmed by the occurrence or non-
occurrence of one or more uncertain future events beyond the contrel of the company or a present obligation that is not recognized
because it is not probabie that an outflow of resources will be required to settle the obligaticn. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be measured reliably. The company does
not recognize a contingent liability but discloses its existence in the financial statements.

Segment reporting

The Company's business activity primarily falis within a single business and geographical segment i.e. pathology and radiclogy
services. There are no disclosures required to be provided in terms of Ind AS 108 on 'Segment Reporting’,

Earnings per share

Basic earnings per share is computed by dividing the profit/ (loss) after tax {including the post tax effect of extracrdinary items, if any)
by the weighted average number of equity shares qutstanding during the year.

Diluted earnings per share is computed by dividing the profit / (loss) after tax {including the post tax effect of extraordinary items, if
any) as adjusted for dividend, interest and other charges to expense or income (net of any attributable taxes) relating to the dilutive
potential equity shares, by the weighted average number of equity shares censidered for deriving basic earnings per share and the
weighted average number of equity shares which could have been issued on the conversion of all dilutive potential eguity shares.

Potential equity shares are deemed to be dilutive only if their conversion to equity shares would decrease the net profit per share from
continuing ardinary operations. Potential dilutive equity shares are deemed to be converted as at the beginning of the period, unless
they have been issued at a later date. The dilutive potential equity shares are adjusted for the proceeds receivable had the shares
been actually issued at fair value (i.e. average market value of the outstanding shares). Dilutive potential equity shares are determined
independently for each period presented. The number of equity shares and potentially dilutive equity shares are adjusted for potential
equity shares as appropriate.
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Insurance claims

Insurance claims are accounted for on the basis of claims admitted / expected to be adrmitted and to the extent that the amount
recoverable can be measured reliably and it is reasonable to expect ultimate collection.

Service tax input credit

Service tax input credit is accounted for in the beoks in the period in which the ungerlying service received is accounted and when
there s reasonable certainty in availing / utilising the credits.

Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an original maturity of
three months or less from the date of acguisition), highly liquid investments that are readily convertible into known amounts of cash
and which are subject to insignificant risk of changes in value.

Operating Cycle

Based on the nature of activities of the Company and the normal time between acguisition of assets and their realisation in cash or
cash equivalents, the Company has determined its operating cycle as 12 months for the purpose of classification of its assets and
liabilities as current and non-current.

Financial instruments

Financial assets and financial liabilities are recognised when a Company becomes a party to the contractual provisions of the
instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities {other than financial assets and financial liabilities at fair value through
profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on irtial
recognitien. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit
or loss are recognised immediately in profit or loss.

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way purchases or
sales are purchases or sales of financial assets that require delivery of assets within the time frame established by regulation or
convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value, depending on the
classification of the financial assets.

Classification of financial assets

Financial Assets that meet the following conditions are subsequently measured at amortised cost {except for financial assets that are
designated as at fair value through profit or loss on initial recognition):

» the asset is held within a business moadel whose objective is to hold assets in order to collect contractual cash flows; and

» the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

Financial Assets that meet the following conditions are subsequently measured at fair value through other camprehensive income
(except for financial assets that are designated as at fair value through profit or loss on initial recognition):

s the asset is held within a business modei whose objective i1s achieved both by collecting contractual cash flows and selling financial
assets; and

« the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

Interest income is recognised in profit or loss for FVTOCI financial assets. For the purposes of recognising foreign exchange gains and
losses, FVTOCI financial assets are treated as financial assets measured at amortised cost. Thus, the exchange differences on the
amortised cost are recognised in profit or loss and other changes in the fair value of FVTOCI financial assets are recognised in other
camprehensive income and accumulated under the heading of ‘Reserve for financial assets through other comprehensive income’.
When the investment is disposed of, the cumulative gain or loss previously accumulated in this reserve is reclassified to profit or loss.

All other financial assets are subsequently measured at fair value.

Effective interest method

The effective interest method is a method of calcuiating the amortised cost of a debt instrument and of allocating interest income over
the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts (including all fees and
points paid or received that form an integral part of the effective interest rate, transaction costs and other premiums or discounts)
through the expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying amount on initial
recognition.

income is recognised on an effective interest basis for debt instruments other than those financial assets classified as at FVTPL.
Interest income is recognised in profit or loss and is included in the "Other income” line item.
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Financial assets at fair value through profit or loss (FVTPL}

A financial asset that meets the amortised cost criteria or debt instruments that meet the FYTQCI criteria may be designated as at
FVTPL upon initial recognition if such designation eliminates or significantly reduces a measurement or recognition inconsistency that
would arise from measuring assets or lizbilities or recognising the gains and losses on them on different bases. The Company has not
designated any debt instrument as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses arising on
remeasurement recognised in profit or loss. The net gain or loss recognised in profit ar loss incorporates any dividend or interest
earned on the financial asset and is included in the 'Other income’ line item. Dividend on financial assets at FVTPL is recognised when
the Company’s right to receive the dividends is established, it is probable that the economic benefits associated with the dividend wili
fiow to the entity, the dividend does not represent a recovery of part of cest of the investment and the amount of dividend can be
measured reliably.

Impairment of financial assets

The Company applies the expected credit loss model for recognising impairment loss on financial assets measured at amortised cost,
debt instruments at FVTOCI, lease receivables, trade receivables, and other contractual rights to receive cash or other financial asset,
and financial guarantees not designated as at FVTPL.

Expected credit losses are the weighted average of credit losses with the respective risks of default accurring as the weights. Credit
loss is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash
fiows that the Company expects to receive (i.e. all cash shertfalls), discounted at the original effective interest rate (or credit-adjusted
effective interest rate for purchased or originated credit-impaired financial assets). The Company estimates cash flows by considering
all contractual terms of the financial instrument (for example, prepayment, extension, call and similar options} through the expected
life of that financial instrument.

The Company measures the loss allowance for a financial instrument at an amount equal to the lifetime expected credit losses if the
credit risk on that financial instrument has increased significantly since initial recognition. If the credit risk on a financial instrument
has not increased significantly since initial recognition, the Company measures the loss allowance for that financial instrument at an
amount equal to 12-month expected credit losses. 12-month expected credit losses are portion of the life-time expected credit tosses
and represent the lifetime cash shortfalls that will result if default occurs within the 12 months after the reporting date and thus, are
not cash shortfalls that are predicted over the next 12 months,

For trade receivables or any contractual right to receive cash or anather financial asset that result from transactions that are within the
scope of Ind AS 11 and Ind AS 18, the Company always measures the loss allowance at an amount equal to lifetime expected credit
losses,

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the Company has used a practical
expedient as permitted under Ind AS 109. This expected credit loss allowance is computed based on a provision matrix which takes
into account historical credit 1055 experience and adjusted for forward-looking information.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it transfers
the financial assel and substantially all the risks and rewards of ownership of the asset to another party. If the Company neither
transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the Company
recognises its retained interest in the asset and an associated liability for amounts it may have to pay. If the Company retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the financial
asset and also recogrises a collateratised berrowing for the proceeds received.

Cn derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had been recognised in other comprehensive income and
accumulated in equity is recognised in profit or loss if such gain or loss would have otherwise been recognised in profit or loss on
disposal of that financial asset.

On derecogniticn of a financial asset other than in its entirety {e.g. when the Company retains an cption to repurchase part c¢f a
transferred asset), the Company allocates the previous carrying amount of the financial asset between the part it continues to
recognise under continulng involvement, and the part it no longer recognises on the basis of the relative fair values of those parts on
the date of the transfer. The difference between the carrying amount allocated to the part that is no longer recegnised and the sum of
the consideration received for the part no longer recognised and any cumulative gain or foss allocated to it that had been recognised in
other comprehensive income is recognised in profit or loss if such gain or loss would have otherwise been recognised in profit or loss
on disposal of that financial asset. A cumulative gain or loss that had been recognised in other comprehensive income is allocated
between the part that continues to be recognised and the part that is no longer recognised on the basis of the relative fair values of
those parts.

Foreign exchange gains and losses

The fair value of financial assets dencminated in a foreign currancy is determined in that foreign currency and translated at the spot
rate at the end of each reporting period. For fgreign currency dencminated financial assets measured at amortised cost and FVTPL, the
exchange differences are recognised in profit or loss since there are no designated hedging instruments in a hedging relationship.
Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a Company are classified as either financial lhabllities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.
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Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting ali of its liabilities.
Equity instruments issued by the Company are recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or loss is recogmsed in
profit or loss cn the purchase, sale, issue or cancellation of the Company’s own equity instruments.

Financial liabilities
All financial liabiiities are subseguently measured at amortised cost using the effective interest method or at FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or when the continuing
involvernent approach applies, financial guarantee contracts issued by the Company, and commitments issued by the Company to
provide a loan at below-market interest rate are measured in accordance with the specific accounting policies set out below.

However, for non-held-for-trading financial liabilities that are designated as at FVTPL, the amount of change in the fair value of the
financial liability that is attributable to changes in the credit risk of that liability is recognised in other comprehensive income, unless
the recognition of the effects of changes in the liability’s credit risk in other comprehensive income would create or éenlarge an
accounting mismatch in profit or loss, in which case these effects of changes in credit risk are recognised in profit or loss. The
remaining amount of change in the fair value of liability is always recognised in profit or loss. Changes in fair value attributable to a
financial liability’s credit risk that are recognised in other comprehensive income are reflected immediately in retained earnings and are
not subsequently reclassified to profit or loss.

Gains or losses on financial guarantee contracts and loan commitments issued by the Company that are designated by the Company as
at fair value through profit or loss are recognised in profit or loss.

Financial liabilities subsequently measured at amortised cost

Financial Habilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end of
subsequent accounting periods. The carrying amounts of financial liabilities that are subsequently measured at amortised cost are
determined based on the effective interest method. Interest expense that is not capitalised as part of costs of an asset is included in
the 'Finance costs’ line item.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest expense
over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments {including all
fees and points paid or received that ferm an integrai part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial liability, or (where appropriate) a shorter period, to the net carrying amcunt on
initial recognition.

Foreign exchange gains and losses

For financial liabilities that are dencminated in a foreign currency and are measured at amortised cost at the end of each reporting
period, the foreign exchange gains and losses are determined based on the amortised cost of the instruments and are recognised in
‘Other income’

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign currency and translated at the spot
rate at the end of the reporting period. For financial liabilities that are measured as at FVTPL, the foreign exchange compenent forms
part of the fair value gains or losses and is recognised in profit or loss.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or have
expired. An exchange between with a lender of dept instruments with substantially different terms is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability. Similarty, a substantial modification of
the terms of an existing financial liability (whether or not attributable to the financial difficulty of the debtor) is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability. The difference between the carrying
amount of the financial liability derecognised and the consideration paid and payable is recognised in profit or loss.

First time adoption — mandatory exceptions, optional exemptions

Overall principle

The Company has prepared the opening standalone balance sheet as per Ind AS of May 1, 2015 {the transition date) by recognising
all assets and liabilities whose recognition is required by Ind AS, not recegnising items of assets or liabilities which are not permitted
by Ind AS, by reclassifying items from previous GAAP t¢ Ind AS required under Ind AS, and applying Ind AS in measurement of

recognised assets and liabilities. However, apart from reclassification items, there were no significant recognition or derecagnition of
assets and liabilities. Accordingly nene of the exception or optional exempticns of IND AS 101 were applicable to the Company.

Going concern

Although the Company is running into losses, these financial statements have been prepared considering the Company as a Going

=

et




SRL REACH LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

4,

4.1

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting pelicies, which are described in note 3, the directors of the Company are required to
make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based on historical experience and other factors that are considered to
be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised if the revision affects only that period, ar in the period of the revision and future penods if the
revision affects both current and future periods,

Critical judgements in applying accounting policies

The Company is in the business of establishing, maintaining and managing clinical reference laboratories, to provide teshing,
diagnostics and prognostics menitoring/ screening tests services in the state of Jharkhand. The Company has started its business in
2015 and its operations are limited in territory of Jharkhand state. The Company deals either with the walk-in-customers who pay for
the services in advance or to the specific set of customers {largely below poverty line) where the payment is made by state
government of Jhakhand on their behalf. Consigering the given facts, Management is of the view that there are no critical accounting
judgements involved in applying the accounting policies.
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SRL REACH LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

6. Intangible assets

{Rupees in '000')

Software and other
intangible assets

Total

Cost

At 1 May 2015 - -
Additions 3,236.87 3,236.87
Deductions - -
At 31 March 2016 3,236.87 3,236.87
Additions 259.25 259.25
Deductions - -
At 31 March 2017 3,496.12 3,496.12
Amortisation

At 1 May 2015 - -
Charge for the year 762.02 762.02
Deietions - -
At 31 March 2016 762.02 762.02
Charge for the year 1,120.68 1,120.68
Deietions - -
At 31 March 2017 1,882.70 1,882.70
Net block

At 31 March 2016 2,474.85 2,474.85
At 31 March 2017 1,613.42 1,613.42




SRL REACH LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

6. Intangible assets

10.

(a).

{b).

11.

12.

13.

{Rupees in '000'}

Software and other Total
intangible assets
Cost
At 1 May 2015 - -
Additions 3,236.87 3,236.87
Transfer in/{out) -
Deductions - -
At 31 March 2016 3,236.87 3,236.87
Additions 258.25 2558.25
Deductions - -
At 31 March 2017 3,496.12 3,496.12
Amortisation
At 1 May 2015 - -
Charge for the year 762.02 762.02
Transfer inf{out) .
Geletions - -
At 31 March 2016 762.02 762.02
Charge for the year 1,120.68 1,120.68
Deletions - -
At 31 March 2017 1,882.70 1,882.70
Net block
At 31 March 2016 2,474.85 2,474.85
At 31 March 2017 1,613.42 1,613.42
As at As at
31 March 2017 31 March 2016

{Rupees in '000') {Rupees in '000')
Non-current Financial assats
(i) Other Financial Assets at amortised cost
Margin Money Deposits 100.00 100.00
Total i00.00 100.00

Cther non-current assets
Non-Financial Assets
Capital advances - 1,245.48

Non-current tax assets (net) 17.05 -
17.05 1,245.48

Inventories (lower of cost and net realisable value)

Reagents, chemicais and consumables 3,654.44 1,615.23

Total 3,694.44 1,615.23

Note:

The Company s business does not involve any conversion process for matenals. Reagents and chemucals are used ta conduct vanous pathology and
radioiogy procedures and are consumed in the process. Other consumabple stores represent various items of stores and spares used in normal caurse of
business.

Financial assets

Trade receivables

Trade Receivables {Unsecured, considered good? 26,896.52 103.78
Total 26,896.92 103.78
Notes:

The average credit pericd an sale of services 15 60 days. No mterest s charged on the trade receivables for the amount overdue abeve the credit period.
There are no customers which represent mare than 5% of the total batance of trade recewvables other than as mentioned below:

Customer Name
Sadar Hospitals {Government of Jharkhand! 26,896.92 103.78

The credit risk 15 minimal as whole of the armount 15 due to the state government undertaking.

Age of receivables

Q-180 26,896.92 103 .78

180-365 - -

365-730 - -

730-109% - -

Above 3 Years - -
26,896.92 103.78

Cash and cash equivalents

Balances with banks:

- On current accounts 5,298.51 8659.21

LCash on hand 414.67 400.49

Total 5,713.18 1,269.61

Other financial asssets {current)

Advances 84.78 103.05

Interest accrued on fixed deposits 11.20 3.53

Total 55.98 106.58

Other current assets

Prepaid expenses 417.02 33.44

Total 412.02 33.44




SRL REACH LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

14. Share capital
As at 31 March 2017 As at 31 March 2016
Number Amount Numb Amount
Authorised share capital (Rupees in '000') (Rupees in '000°)
Equity Shares of Rs, 10 each 8,000,000 80,000.00 50,000 500.00
8,000,000 80,000.00 50,000 500.00
Issued and Subscribed share capital
Equity Shares of Rs. 10 each 8,000,000 80,000.00 50,000 500.20
Total 8,000,000 80,000.00 50,000 500.00
(a) Reconciliation of shares outstanding at the beginning and at the end of the year.

As at 31 March 2017

As at 31 March 2016

Number Amount in Rs. Number Amount in Rs.
Equity shares (Rupees in '000%) (Rupees in '000")
At the beqinning of the year 50,000 50G.00 - -
issued during the year 7,550,000 79,500.00 50,000 520.00
QOutstanding at the end of the year 8,000,000 80,000.00 50,000 500.00

(b) Terms/rights attached to equity shares
The Company has only one class of equity shares having a par value of Rs. 10 each. In the event of hguidation of the Company, the holder of equity shares will
be entitled to receive remaining assets of the Company, after distnbution of all preferential amounts. Each holder of equity share 15 entitled toc ore vole per
share.

(c} Shares held by holding Company and/or their subsidiaries/associates
Qut of equity shares issued by the company, shares held by its holding company and their subsidiaries/associate are as below:

As at 31 March 2017 As at 31 March 2016

Number {Rupees in '000') Number (Rupees in '0040°)
SRL Limited (Eguity shares of Rs. 10 each) 8,000,000 £0,000.00 50,000 530.2C
8,000,000 80,000.00 50,000 500.00
As at As at
31 March 2017 31 Match 2016
{Rupees in "000') {Rupees in '000")
15. Other equity
Retained earnings (46,627.65) {31,575.50)
Total {46,627.66) {31,575.50)
Note:
Retained earnings
Balance at beginning of year {31,575.50) -
Loss attributable to owners of the Company {15,105.10) {31,575.50)

Other comprehensive income arising from remeasurement of 52.54
defined benefit obhgation

Balance at the end (46,627.66) {31,575.50)




SRL REACH LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

As at As at
31 March 2017 31 March 2016
{Rupees in '000D) (Rupees in '000)
Financials Liability
16. Long-term borrowings
Term loans
from related party 10,000.00 50.000.00
10,000.00 50,000.00
Notes:
a. Term loans from related party:
-Term Loan of Rs. 10,000,000 (31 March 2016 Rs. 50,000,000) from its holding company SRL Limited carries interest @ 12% during the
year ended 31 March 2017 {(@13% during the period ended 31 March 2016). Loan is repayable on demand at any point of time after 31
March 2018.
17. Provisions
Provision for gratuity (refer note 33) 309.40 119.15
309.40 119.15
Current Financial Liabilities
18. Trade payables
(a) Totat autstanding dues of micro enterprises and - -
small enterprises {refere note 35)
(b) Total cutstanding dues of creditor other than micro 15,903.19 3,882.67
enterprises and small enterprises
15,903.19 3.882.67
19. Other financial liabilities
Deposit from Customer 150.00 -
Capital creditors 430.73 367.09
Payable to Holding Cempany SRL Limited 949.53 3,336.71
Interest accrued but not due on borrowings - 3,093.28
1,530.26 6,797.09
20. Other current liabilities
Statutory payabies 427.75 486.32
Total 427.75 486.32
21. Provisions
Provision for Leave Encashment 759.59 230.33
Total 759.59 230.33




SRL REACH LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Year ended March Period ended March
31, 2017 31, 2016

{Rupees in '00Q) (Rupees in '000)

22.

23.

24,

25.

26.

27.

28,

29.

Revenue from operations

Sale of services 61,036.09 10,551.60
Total 61,036.09 10,551.60
Other income
Interest income on
bank deposits 178.23 3.53
Other non-aperating income
Profit on sale of property, plant & equipment 26.88 18.34
Total 205.11 21.87
Consumption of reagents and other consumables
Inventories at the beginning of the year 1,615.23 -
Add: Purchases 19,257.12 7,227.53
20,912.35 7,227.53
Less: Inventories at the end of the year 3,694.44 1,615.23
Total 17,217.91 5,612.30
Employee benefits expense
Salaries, wages and bonus 13,365.25 8,171.31
Contribution to
Provident fund 865.15 507.72
Employees’ state incorporation fund 294,01 189.52
Gratuity expense 243.20 118.15
Staff welfare expenses 178.75 117.71
Total 14,946.36 9,105.41
Finance costs
Interest expense on:
Loan from corporates 2,574.25 3,436.59
Other borrowing costs 11.99 22.97
Total 2,586.24 3,459.96
Depreciation and amortisation expense
Depreciation of property, plant and equipment 2,965 1,845.34
Amortisation of intangible assets 1,121 762.02
Total 4,085.20 2,607.36
Other expenses
Power and fuel 1,794 .44 729.80
Rates and taxes 5,729.30 7,217.92
Insurance 34.08 0.18
Repairs and maintenance:
Plant and machinery 747.21 111.30
Building -
Others 680.41 99.22
Advertisement and sales promotion 3,729.22 2,460.42
Postage and courier 4,560.49 2,191.39
Travelling and conveyance 1,108.34 1,179.11
Printing and stationery 297.58 520.82
Communication 718.95 482.96
Legal and professional 523.74 193.64
Payment to auditors
- For statutory audit 690.00 300.00
- For taxation matters 115.00 -
- For reimbursement of expenses - 30.00
Professional fees tc doctors 7,274.61 4,401.39
Housekeeping expenses 208.05 91.24
Security services expenses 234.75 194.44
Miscetlaneous expenses 263.20 16.95
Total 28,739.36 20,220.78
Earnings per share
Loss after tax (15,105.10) (31,575.50
Weighted average number of equity shares in calculating basic EPS 5,168,493 45,902

Earnings per share (Basic ) (2.92) (687.85}




SRL REACH LIMITED
NOTES FORMING PART OF THE STANDALQONE FINANCIAL STATEMENTS

30. Related party disclosures

A.  Names of related parties: Nature of relationship
SRL Limited Holding company
Fortis Healthcare Lirmited Ultimate hotding compary
SRL Diagnostics Private Limited Fellow subsidiary company

B. Transactions with related parties during the year

Year ended Pericd ended

(Rupees in '000) (Rupees in '000)
Receiving of services:
Tests outsourcing services
SRL Limited 8,770.51 804.85
Reimbursement of expenses to:
SRL Limited 461.78 24,793.14
SRL Diagnostics Private Limited 223.62 -
Reimbursement of expenses from:
SRL Limited 12.25 -
Loans taken during the Period
SRL Limited 20,000.00 53,000.08
Loans repaid during the Period
SRL Limited &60,000.00 -
Interest paid/pavable during the Period
SRL Limiteg 2.574.25 3,436.59
Issue of Share Capital
SRL Limited 79,500.00 $00.00

Remuneration to key managerial personnel

Note: The remuneration to the key managenal personnel includes incentives and does not include the provisions made for gratuty and leave
benefits, as they are determined on an actuaral basis for the company 45 a whole.

Qutstanding loan taken as at period end included in long term borrowings As at As at
March'31, 2017 March'31, 2016
(Rupees in '000) (Rupess in "000)

SRL Limited 10,000.00 50.000.00

NN N 1111+ X 1+ E—T N 1]

Outstanding payables as at period end included in trade payables

SRL Limited 1,506.20 159.12
Outstanding payables as at period end included in other current liabilites
SRL Limited §549.53 3,336.71
243,53 £336.7)
31. Commitments
As at As at
March'31, 2017 March’31, 2016
(Rupees in '000) (Rupees in '000)
a. Other commitments
- Commitments for the acquisition of property, plant and equipment 844 23 1.149.26

32, Contingent liabilities
a. The Company has given hank guarantee of Rs. 100 thousand as at 31 March 2017 (Rs. 100 thousand as at 31 March 2016,
b. The Company did rot have any long-term contracts including derivative contracts for which there were any material foreseeable losses.

€. There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the Company.
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NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

33. Employee Benefits
The Company has a defined benefit gratuity plan, wherein every employee who has completeg five years or more of service gets a
gratuty on departure at 15 days salary (last drawn salary) for each completed year of service subject to a maximum it of Rupees
1,000,800 in terms of the provisicns of Gratuity Act, 1972. The gratuity plan is unfunded.
The foliowing tables summarise the components of net benefit expense recognised in the profit and loss account and the amounis

recognised in the balance sheet for the graturty plan.

Statement of profit and loss
Net employee benefits expense
Current service cost

Interest cast on benefit obhigation
Net benefif expense

Remeasurements (recognized in OCI)

a, Effect of changes in demographic assumptions
t. Effect of changes in financial assumptions
c. Effect of experience adjustments

Total defined benefit cost recognized in PAL and OCI

Balance sheet
Details of Provision for gratuity
Defined benefit obligation

Changes in the present value of the defined benefit obligation are as
follows:

Cpening gdefined benefit hability

Current service cost

Interest expenses

Total remeasurements included 1n OCI

Closing defined benefit obligation

The principal assumptions used in determining gratuity benefit obligations
for the Company’s plans are shown below:

Discount rate
Employee turnover
Upto 30 years
31-40 years
Mortality rate

Expected rate of salary increase

Year ended
31 March 2017

Year ended
31 March 2016

{Rupees in "000Q)

{Rupees in "000)

234.08 119.15
9.12 -
243.20 119.15
7.75
{60.69)
(52.94) -
190.26 119.15
Year ended Year ended

31 March 2017

31 March 2016

(Rupees in '000)

(Rupees in '000)

309.41 114.15
309.41 119.15
119.15§ -
234.08 115.15
9.12 -
{52.94) -
309.41 119.15

Year ended
31 March 2017

Year ended
31 March 2016

(Rupees in '000)

7.09% p.a.

15%

9%

Indian Assured Lives
2006-08 Ultimate

6.50%

{Rupees in '000)

7.66% p.a.

15%

9%

Indian Assured Lives
2006-08 Ultimate

6.50%

The estimates of future salary increases, considered in actuarial valuaticn, take accgunt of inflation, senority, promotion and other

relevant factors, such as supply and demand in the employment market.

Experience adjustments

31 March 2017

31 March 2016

Defined bernefit obhgation
Experience adjustment cn plan habidities- {gain)

309.41

119.15
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34.

Financial instruments

Capital Management

The Company manages its capital to ensure that Company will be able to continue as going concern. Over the years, Management have been
Iooking to reduce the level of debt of the Campany to maximise the security of the Shareholders. The Capital structure of the Company consists of
net debt (borrowings as detailed in notes and offset by cash and bank balances) and total equity of the Company. The Company manages Its
capital structure and makes adjustments in the light of changes in economic environment and the requirements of the financial covenants.

The Company i1s not subject to any externally mposed capital requirements.
The Company's finance committee reviews the capital structure of the Company on periodic basis. As part of this review, the committee considers
the cost of capitel and the risks associated with each cless of capital.

The Geanng ratio at end of reporting period was as follows: - [Rupees in '000']

As at As at
31 March 2017 31 March 2016
Debt [note 14 (i)} 12,000.00 50,300.00
Cash and bank halances {nate 12 {i1)) 5,713.18 1,269.61
Net Debt/ {Surplus) 4,286.82 48,730.39
Total equity 33,372.34 (31,275.50)
Net debt to equity ratio 13%

(1) Debt 1s defined as current angd non current as described in note 11 and 13.

Cateogories of financial instruments
The farr values of the financial assets and habilities are included at the amount at which the nstrument could be exchanged in & current transactior
between willing parties, other than in a forced or hquidation saie.

The following methods and assumptions were used to estimate the fair values :-

Fair value of cash and short-term deposits, trade and other short term receivables, trade payables, other financial habilities and other finarcial
instruments approximate their carrying amounts largely due to the short-term maturnities of these instruments.

Financial instruments with fixed and variable interest rates are evaluated by the Company based on parameters such as interest rates and
individual credit worthiness of the counterparty. Based on this evaluation, allowances are taken to account for the expected losses of these
receivables. Accordingly, fair value of such instruments is not materally different from their carrying amaounts.

The Company uses the following hierarchy for getermiring and disclosing the fair value of financial instruments by valuation techmigue:

Level 1: gquoted {unadjusted) prices in active markets for identical assets or Llabilities

Level 2: other techmques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or indirectly
Level 3: techmques which use inputs that have a sigmificant effect on the recorded far value that are not based on observatle market data.

Financial risk management objectives and Policies

Financial risk management objectives

The Company’s financial risk management s an integral part of how to plan and execute its business strategies, 'The Company manages the
financial risks relating to the operations of the Company through nternal risk reports which analyse exposures by degree and magnitude of risks,
These nsks include market risk (including currency risk, interest rate risk and cther price rsk}, and lguidity risk. Market risk 15 the nisk of loss of
future earnings, risk of loss due to change in Interest rates, fair values or future cash flows that may result from a change in the price of financial
instrument. The value of a financia! instrument may change as a result of changes in the interest rates, foreign currency exchange rates, and other
market changes that affect market risk sensitive instruments.

Financial Risk Factors

The primary market risk of the company 1 foreign exchange risk. The Company's exposure te credit risk 1s influended mainty by the individual
charterstics and credit worthiness of each customer.

Market Risk Factor

Market risk is attributable to all market risk sensitive financial instruments including investments and deposits, foreign curreny receivables or
payables. The company operates a small segment of his business in international market and consequently 1s exposed to foreign exchanrge risk
through it's sales and services and purchases from overseas suppliers in various fareign currencies.

Ligquidity Risk Factor

Ultimate responsibility for liquidity nsk management rests with the board of directors, which has established an appropriate hquidity risk
management framework for the management of the company's short-term, medium-term and long-term funding and hqudity management
requirements. The Company manages lrquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by
continuously monitaring forecast and actual cash flows, and by matching the matunity profiles of financia! assets and liabiiities. Note given below
sets out details of additional undrawn facilities that the Company has at its disposal to further reduce liquidity risk.

Charlered

Accountants




SRL REACH LIMITED

NOTES FORMING PART OF THE STANDALDNE FINANCIAL STATEMENTS

Liquidity and interest risk tables

The following tables detall the Company's remaining contractual matunty for its non-derivative financial habilities with agreed repayment periods.
The tables have been drawn up based on the undiscountad cash flows of financial liabilities based on the earliest date on which the company can be

The tables include both interest and principal cash flaws. To the extent that interest lows are floating rate, the undiscounted amaunt 15 derived
fram interest rate curves at the end of the reporting period. The contractual maturity 15 based on the earliest date con which the company may be
required to pay.

{Rupees in '000')
Particulars D-1 year 1-2 years Total Amount Carrying Amount

31 March 2017

Non Interest bearing instruments 17,433.45 - 17,433.45 17,433.45

Fixed interest bearing instruments - 11,200.00 11,200.00 10,000.00
17,433.45 11,200.00 2 .4 27,433.4

31 March 2016

Nen Interest bearnng 10,679.7¢6 - 10,67%.756 13,679.76

Fixed interest bearing instruments - 52,586.24 52,586.24 50,000.00
10.679.76 52,566.24 §3,265.99 60,679.7¢6

Unhedged foreign currency exposure:
The Company has not taken any derivative instruments in respect of its foreign currency exposures in the current year as well as the previous
year. There 1s no unhedged foreign currency exposure as at the balance sheet date,

Interest rate risk

The company is exposed to interest rate risk because company barrow funds at fixed interest rates. The risk is managed by the company by
maintaimng an appropriate mix between fixed and floating rate borrowings. The fixed rate loans are generally annual loans wherein the interest
rate s reset annually based an the market rate of interest.
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35.

36.

37.

38.

Details of dues to Micro and Small Enterprises as per MSMED Act,
2006

The principal ameount remaining unpaid as at the end of year

Interest due on above principal and remaining unpaid as at the end of the
year

The amount of interest paid by the buyer n terms of section 16, of the Micro
Small and Medium Enterprise Development Act, 2006 along with the amaunts
of the payment made to the suppber beyond the appointed day during each
accounting year

The amount of interest due and payable for the period of delay in making
payment (which have been pad but beyond the appointed day during the
year) but without adding the interest specified under Micro Small and
Medium Enterprise Development Act, 2006.

The amount of interest accrued and remaining unpaid at the end of each
accounting year; and

The amount of further interest remaiing due and payable even in the
sucreeding years, untll such date when the interest dues as abDove are
actually paid to the small enterprise for the purpose of disallowance as a
deductible expenditure under section 23 of the Micro Small and Medium
Enterprise Development Act, 2006

Lease

As at

{Rupees in "000)

As at

{Rupees in '000)

The company has undertaken various agreements with equipment manufacturer suppilers. As per agreements, SRL will get equipment’s free of
cost and reagents have to be purchased from those specific vendors only, Company has assessed the conditions as specified in the Ing AS -17
for determining whether the said arrangement 15 under operating lease or Finance lease, Basis the evaluation of case the nature of Lease cannot
pe determined hence SRL continue to treat the purchase of Reagent in Consurmption cost with no element of renta! / Interest therein.

Expenditure incurred during development period

During the year, the Company has capitalised the foliowing expenses of revenue nature to the cost of fixed assets/ capital work-in-progress.
Caonsequently, expenses disclosed under the respective notes are net of amounts tapitalised by the Company.

Salaries, wages and bonus
Other expenses:

- Communication

- Postage and couner

- Printing and stationery

- Rates and taxes

- Travelling and conveyance

234.88

33.29
120.87
1.52
596.30
175.71

1162.57

Details of Specified Bank Notes (SBN) held and transacted during the period 08/11/2016 to 30/12/2016

Particulars

Closing cash in hand as on 08.11.2016
(+] Permitted receipts
(-) Permitted payments
(-} Amount deposited in Banks

Closing cash in hand as on 30.12.2016

(Rupees in '000)

g Other
Specified Bank Denomination Total
Notes

Notes

331.00 17.11 348.11

793,00 2,835.97 3,628.97

- {364.59) {364.59)

(1,124.00) (2,132.43) 13,256.40)

- 356.09 356.09




SRL REACH LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

39. Previous year figures have been regrouped/ reclassified, where necessary, to conform to this year's classificatian.

40. The comparative financial information of the Company for the transition cate opening balance sheet as at 1 May 2015 included in these standalons
Ind AS financial statements have been restated to comply with Ing AS. Further, the previous pericd financial information (i.e. from 1 May 2015 to 3:
March 2016) is not comparable to the year ended 31 March 2017 being the financial information for less than a year.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

KALYANA SUNDARAM SRIVASTAVA SAURABH CHADHA
Director Director
DIN: 07322325 DIN: 05119073

\

e

MOHIT TIWARI
Company Secretary

Gurugram
29 May 2017




