HIRANANDANI HEALTHCARE PRIVATE LIMITED

BALANCE SHEET as at March 31, 2018

(INR in Lakhs)
As at As at
Particulars Notes March 31, 2018 March 31, 2017
ASSETS
Non-current assets
(a) Property, plant and equipment 3 5,213.55 5,578.08
(b) Capital work-in-progress 72.16 63.04
(c) Intangible assets 3 182.49 240.43
(d) Financial assets
(i)Other financial assets 4 80.28 75.96
(e) Deferred tax assets (Net) 5 645.39 468.73
(f) Non-current tax assets 6 1,442.52 1,385.24
(@) Other non-current assets 7 8.30 148.65
Total non-current assets 7,644.69 7,960.13
Current assets
(a) Inventories 8 75.29 72,29
(b) Financial assets
(i)Trade receivables 9 1,110.25 1,448.88
(ii)Cash and cash equivalents 10 165.91 146.26
(iii)Bank balances other than (ii) above 10 3.31 2.00
(iv)Other financial assets 4 158.56 149.25
(c) Other current assets 7 130,16 113,33
Total current assets 1,643.48 1,932.01
Total assets 9,288.17 ________ 9,892.14
EQUITY AND LIABILITIES
Equity
(a)Equity share capital 11 400.00 400.00
(b)Other equity 12 2,692.04 2,795.07
Total equity 3,092.04 3,195.07
Liabilities
Non-current liabilities
(a) Financial Liabilities
(i)Borrowings 13 1,166.67 2,400.00
(ii)Other financial liabilities 14 20.25 15.73
(b) Provisions 15 7.60 70.06
(c) Other non-current liabilities 18 4.07 3.10
Total non-current liabilities 1,198.59 2,488.89
Current liabilities
(a) Financial liabilities
(i)Borrowings 16 - 177.05
(ii)Trade payables 17 3,207.89 2,000.36
(iii)Other financial liabilities 14 1,310.09 1,608.93
(b) Provisions 15 157.86 87.71
(c) Other current liabilities 18 321.70 334.13
Total current liabilities 4,997.54 4,208.18
Total liabilities 6,196.13 6,697.07
Total equity and liabilities 9,288.17 9,892.14

See accompanying notes forming part of the financial statements.

In terms of our report attached.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

THdrrrg

MANOJ H. DAMA
Partner

Place : Mumbai
Date : September 24, 2018

Y

For and on behalf of the Board of Directors
HIRANANDANI HEALTHCARE PRIVATE LIMITED

po

JASBIR SINGH GREWAL

Director
DIN 01113910

Place : Gurugram

Date: September 24, 2018

MANU KAPILA
Director
DIN 03403696



HIRANANDANI HEALTHCARE PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

(INR in Lakhs)

Year ended

Year ended

Particulars Notes March 31, 2018 March 31, 2017
I Revenue from operations 19 11,610.57 13,386.51
II Other income 20 101.66 39.15
III Total Income (I+II) 11,712.23 13,425.66
IV Expenses
Purchases of medical consumable and drugs 1,636.10 1,785.52
Changes in inventories of medical consumable and drugs 21 (3.00) 6.66
Employee benefits expense 22 1,708.18 1,686.05
Finance costs 23 358.91 577.64
Depreciation and amortisation expense 24 587.17 570.26
Other expenses 25 7,674.18 7,733.81
Total Expenses 11,961.54 12,359.94
V  Profit/ (Loss) Before tax (III-IV) (249.31) 1,065.72
VI Tax expense
(1)Current tax 26 - -
(2)Deferred tax 26 (138.98) 364.95
(138.98) 364.95
VII Profit/ (Loss) for the year (V-VI) (110.33) 700.77
Other comprehensive income
Items that will not be reclassified to profit or loss:
Remeasurement of Defined Benefit Plans 11.17 (17.58)
Income tax relating to items that will not be reclassified to profit or loss 26 (3.87) 6.08
VIII Total other comprehensive income 7.30 (11.50)
IX Total comprehensive income/ (loss) for the year (VII+VIII) (103.03) 689.27
Earnings per equity share:
(1)Basic (in INR.) 28 (2.76) 17.52
(2)Diluted (in INR.) 28 (2.76) 17.52

See accompanying notes forming part of the financial statements.
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Chartered Accountants
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Date : September 24, 2018
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HIRANANDANI HEALTHCARE PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018

Particulars (INR in Lakhs)
a. Equity share capital
Balance at April 1, 2016 400.00
Changes in equity share capital during the year -
Balance at March 31, 2017 400.00
Changes in equity share capital during the year -
Balance at March 31, 2018 400.00

(INR in Lakhs)
b. Other equity Reserves and surplus
Particulars Securities premium |Retained earnings Total

reserve

Balance at April 1, 2016 2,545.04 (439.24) 2,105.80
Profit for the year - 700.77 700.77
Other comprehensive income for the year, net of income tax - {11.50) (11.50)
Total comprehensive income for the year - 689.27 689.27
Balance at March 31, 2017 2,545.04 250.03 2,795.07
Profit/ (Loss) for the year - (110.33) (110.33)
Other comprehensive income for the year, net of income tax - 7.30 7.30
Total comprehensive income/ (loss)
for the year - (103.03) (103.03)
Balance at March 31, 2018 2,545.04 147.00 2,692.04
See accompanying notes forming part of the financial statements.
In terms of our report attached.
For DELOITTE HASKINS & SELLS LLP For and on behalf of the Board of Directors of
Chartered Accountants HIRANANDANI HEALTHCARE PRIVATE LIMITED
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HIRANANDANI HEALTHCARE PRIVATE LIMITED

STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2018

(INR in Lakhs)

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

Cash flows from operating activities
Profit/ (Loss) for the vear

Adjustments for:

Finance costs recognised in Statement of Profit and Loss
Interest income recognised in Statement of Profit and Loss
(Gain) / Loss on disposal of property, plant and equipment and
other adiustments (net)

Sundry balances written back (net)

Provision for Doubtful Debts on Trade Receivables
Depreciation and amortisation expense

Operating Profit before working capital changes

Movements in working capital:
(Increase)/decrease in trade and other receivables
(Increase)/decrease in inventories
(Increase)/decrease in other assets

Increase/ (Decrease) in trade payables

Increase/ (Decrease) in provisions

Increase/ (Decrease) in other liabilities

Cash generated from operations

Income taxes paid

Net cash generated by operating activities

Cash flows from investing activities

Interest received

Loans given

Repayment received of loans given

Maturity Proceeds from Fixed Deposits placed with Banks (net)
Paymaents against purchase of property, plant and equipment and
intangible assets

Net cash used in investing activities

Cash flows from financing activities

Proceeds from long term borrowings

Repayment of long term borrowings

Proceeds from/ (Repayment of) current borrowings (net)
Interest paid

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year (See Note 10)

Reconciliation of Cash and Cash Equivalents with the Balance Sheet :

(249.31) 1,065.72
358.91 577.64
(2.21) (7.81)
(5.76) 7.32
(11.83) -
473.93 72.76
587.17 570.26
1,150.90 2,285.89
(135.30) (179.84)
(3.00) 6.66
(24.83) 161.38
1,207.53 729.61
18.86 35.00
(37.71) (304.80)
2,176.45 2,733.90
98.83 553.79
2,077.62 2,180.11
1.79 7.81
(145.00) -
145.00 =
(5.31) 2.00
(95.72) (359.31)
(99.24) (349.50)
- 2,500.00
(1,300.00) (1,133.34)
(177.05) (2,397.03)
(481.68) (829.25)
(1,958.73) {1,859.62)
19.65 (29.01)
146.26 175.27
165.91 146.26
Year ended Year ended

Particulars March 31, 2018 March 31, 2017
Cash and Cash Equivalents as per Balance Sheet (Refer Note 10) 169.22 148.26
Less: Fixed Deposlts with Original Maturlty of more than 3 months (Refer Note 10) (3.31) (2.00)
Cash and Cash equivalents at the end of the year 165.91 146.26

Notes:

1. Cash Flow Statement has been prepared under "Indirect Method" as set out in Ind AS-7 on Statement of Cash Flows.

2. Direct taxes paid are treated as arising from operating activities and are not bifurcated between investing and financing activities

See accompanying notes forming part of the financial statements.
In terms of our report attached.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
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Date : September 24, 2018

For and on behalf of the Board of Directors of
HIRANANDANI HEALTHCARE PRIVATE LIMITED

JASBI
Director
DIN 01113910

Place : Gurugram
Date: September

NGH GREWAL

24, 2018
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HIRANANDANI HEALTHCARE PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

1)

2)

General Information

Hiranandani Healthcare Private Limited ("HHPL’ or the ‘Company’) was incorporated in the year
2005 to set up, manage and operate a multi-specialty hospital at Vashi, Navi Mumbai and
commenced its commercial operations with effect from 30 December 2008.

Significant accounting policies

2.1 Statement of Compliance

The financial statements of the Company has been prepared in accordance with Indian Accounting
Standards (‘Ind AS') notified under section 133 of the Companies Act 2013, read together with the
Companies (Indian Accounting Standards) Rules, 2015.

2.2 Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting period, as explained in the
accounting policies below.

Historical Cost is generally based on the fair value of the consideration given in exchange for goods
and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Company takes into account the characteristics of the asset
or liability if market participants would take those characteristics into account when pricing the asset
or liability at the measurement date.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1,
2, or 3 based on the degree to which the inputs to the fair value measurements are observable and
the significance of the inputs to the fair value measurement in its entirety, which are described as
follows:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;

e Level 2 inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability.

2.3 Use of Estimates

The preparation of the financial statements requires the Management to make judgement, estimates
and assumptions that affect the reported amounts of assets and liabilities (including contingent
liabilities) and the reported income and expenses during the year. The Management believes that
the estimates used in preparation of the financial statements are prudent and reasonable. Future
results could differ due to these estimates and the differences between the actual results and the

estimates are recognised in the periods in which the results are known / materialize.

2.4 Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue is
reduced for trade allowances for deduction, rebates and other similar allowances.

Revenue from Services

Revenue from Services (in-patient and out-patient) is recognized as and when the services are
rendered. Income from medical services is recognized as per the terms of the respective
agreements with the hospitals/corporates.
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HIRANANDANI HEALTHCARE PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

2.5 Other Income

Interest Income

Interest income from a financial asset is recognised when it is probable that the economic benefits
will flow to the company and the amount of income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to that asset's net carrying amount on initial recognition.

2.6 Leases

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially
vest with the lessor are classified as operating leases.

Where the Company is the lessee:

Lease payments under an operating lease are recognised as an expense on a straight-line
basis over the lease term or where rentals are structured solely to increase in line with
expected general inflation, such increases are recognised in the year in which they accrue.

Where the Company is the lessor:

Rental income from operating lease is generally recognised on a straight line basis over the
term of the relevant lease. Where the rentals are structured solely to increase in line with
expected general inflation, such increases are recognised in the year in which they accrue.

2.7 Foreign currency Transactions and Translations

Initial Recognition

On initial recognition, all foreign currency transactions are recorded by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at the
date of the transaction.

Subsequent Recognition
As at the reporting date, non-monetary items which are carried in terms of historical cost
denominated in a foreign currency are reported using the exchange rate at the date of the
transaction. All non-monetary items which are carried at fair value or other similar valuation
denominated in a foreign currency are reported using the exchange rates that existed when the
values were determined.

All monetary assets and liabilities in foreign currency are restated at the end of the accounting
period. Exchange differences on restatement / settlement of all monetary items are recognised in
the Statement of Profit and Loss.

2.8 Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in the Statement of Profit and Loss in the period in which
they are incurred.

2.9 Employee benefits
i) Retirement benefit costs and termination benefits

Payments to defined contribution retirement benefit plans are recognised as an expense when
employees have rendered service entitling them to the contributions.

For defined benefit retirement benefit plans, the cost of providing benefits is determined using the
projected unit credit method, with actuarial valuations being carried out at each balance sheet
date.
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HIRANANDANI HEALTHCARE PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset
ceiling (if applicable) and the return on plan assets (excluding net interest), is reflected
immediately in the balance sheet with a charge or credit recognised in other comprehensive
income in the period in which they occur. Remeasurement recognised in other comprehensive
income is reflected immediately in retained earnings and is not reclassified to the Statement of
Profit and Loss. Past service cost is recognised in the Statement of Profit and Loss in the period of
a plan amendment.

Net interest is calculated by applying the discount rate at the beginning of the period to the net
defined benefit liability or asset.

Defined benefit costs are categorized as follows:

» service cost (including current service cost, past service cost, as well as gains and losses on
curtailments and settlements);

» net interest expense or income; and

> remeasurement

The Company presents the defined benefit costs in the Statement of Profit and Loss in the line
item 'Employee benefits expense'. Curtailment gains and losses are accounted for as past service
costs.

The retirement benefit obligation recognised in the balance sheet represents the actual deficit or
surplus in the company's defined benefit plans. Any surplus resulting from this calculation is
limited to the present value of any economic benefits available in the form of refunds from the
plans or reductions in future contributions to the plans.

A liability for a termination benefit is recognised at the earlier of when the company can no longer
withdraw the offer of the termination benefit and when the company recognises any related
restructuring costs.

ii) Short-term and other long-term employee benefits:

A liability is recognised for benefits accruing to employees in respect of wages and salaries in the
period the related service is rendered at the undiscounted amount of the benefits expected to be
paid in exchange for that service.

Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted
amount of the benefits expected to be paid in exchange for the related service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present
value of the estimated future cash outflows expected to be made by the company in respect of
services provided by employees up to the reporting date.

Compensated absences-Accumulated leave, which is expected to be utilized within the next 12
months, is treated as short-term employee benefit. The company measures the expected cost of
such absences as the additional amount that it expects to pay as a result of the unused
entitlement that has accumulated at the reporting date.

The company treats accumulated leave expected to be carried forward beyond twelve months, as
long-term employee benefit for measurement purposes and liability is determined using the present
value of the estimated future cash outflows expected to be made by the company in respect of
services provided by employees up to the reporting date. Such long-term compensated absences
are provided for based on the actuarial valuation using the projected unit credit method at the year-
end. Actuarial gains/losses are immediately recognised and are not deferred. The company presents
the leave as a current liability in the balance sheet to the extent it does not have an unconditional
right to defer its settlement for 12 months after the reporting date.

iii) Contributions to provident fund

The Company makes contributions to statutory provident fund in accordance with Employees
Provident Fund and Miscellaneous Provisions Act, 1952. The Company has no obligation, other than
the contribution payable to the provident fund. The Company recognizes contribution payable to the
provident funds scheme as an expenditure, when an employee renders the related service.
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HIRANANDANI HEALTHCARE PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

2.10 Taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in the
statement of profit and loss, except to the extent that it relates to items recognised in the other
comprehensive income directly or in equity. In this case, the current and deferred tax is also
recognised in other comprehensive income directly or in equity.

Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities, based on tax rates and laws that are enacted or substantively enacted at
the Balance sheet date.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible temporary differences to the extent
that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set
off current tax assets against current tax liabilities and the deferred taxes relate to the same taxable
entity and the same taxation authority.

2.11 Property, plant and equipment (PPE)

Property, plant and equipment are stated at acquisition cost, net of accumulated depreciation and
accumulated impairment losses, if any.

The cost of an asset includes the purchase cost including import duties and non-refundable taxes,
borrowing costs if capitalization criteria are met and any directly attributable costs of bringing an
asset to the location and condition of its intended use.

Subsequent expenditure related to an item of PPE is added to its carrying value only if it increases
the future benefits from the existing asset beyond its previously assessed standard of
performance.

Losses arising from the retirement/ derecognition of, and gains or losses arising from disposal of
assets are measured and are recognised in the Statement of Profit and Loss.

Assets which are not ready for their intended use are shown as capital work -in-progress.
Depreciation on property, plant and equipment has been provided on the straight-line method as

per useful life prescribed in Schedule II to the Companies Act, 2013 except for assets which are
depreciated over an estimated useful life mentioned below:

Nature of Assets Estimated useful life
Furniture & Fittings 7-10 years
Plant and Equipment 11-22 years
Medical Equipment 12-15 years
Electricals, Central Air Conditioner System 15 years

and Fire-Safety Systems

The above mentioned estimated useful lives are based on technical advice, taking into account
nature of the asset, estimated usage of the asset, operating conditions of the asset, past history of
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HIRANANDANI HEALTHCARE PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

replacement, anticipated technological changes, manufacturer’s warranties and maintenance
support etc.

The estimated useful lives, residual values and the depreciation method are reviewed at the end of
each reporting period, with the effect of any changes in the estimate being accounted for on a
prospective basis.

Depreciation on leasehold improvements is provided over the period of lease or over the useful lives
of the respective assets, whichever is shorter.

2.12 Intangible Assets

Intangible Assets are stated at acquisition cost, net of accumulated amortization and accumulated
impairment losses, if any. Intangible assets are amortised on a straight line basis over their
estimated useful life of 6 years. The useful life and the amortisation method is reviewed at the end
of each reporting period, with the effect of any changes in the estimate being accounted for on a
prospective basis.

Gains or losses arising from the retirement or disposal of an intangible asset are determined as the
difference between the net disposal proceeds and the carrying amount of the asset and recognised
as income or expense in the Statement of Profit and Loss.

2.13 Impairment of Property, plant and equipment and Intangible assets

Assessment is done at the end of each reporting period as to whether there is any indication that an
asset may be impaired. For the purpose of assessing impairment, the smallest identifiable group of
assets that generates cash inflows from continuing use that are largely independent of the cash
inflows from other assets or groups of assets, is considered as a cash generating unit. If any such
indication exists, an estimate of the recoverable amount of the asset/cash generating unit is made.
Assets whose carrying value exceeds their recoverable amount are written down to the recoverable
amount. Recoverable amount is higher of an asset’s or cash generating unit's net selling price and
its value in use. Value in use is the present value of estimated future cash flows expected to arise
from the continuing use of an asset and from its disposal at the end of its useful life. Assessment is
also done at end of each reporting period as to whether there is any indication that an impairment
loss recognised for an asset in prior accounting periods may no longer exist or may have decreased.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-
generating unit) is increased to the revised estimate of its recoverable amount, but such that the
increased carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately in the Statement of Profit and Loss.

2.14 Inventories

Inventories of medical consumables and drugs are valued at lower of cost or net realisable value.
Cost is determined on weighted average basis. Net realizable value represents the estimated selling
price in the ordinary course of business, less estimated costs of completion and estimated costs
necessary to make the sale.

2.15 Provisions and Contingent Liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. If the effect of the time value of money is material, provisions are discounted to
represent present value of the obligation.

Contingent Liabilities: Contingent liabilities are disclosed when there is a possible obligation arising
from past events, the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the Company or
a present obligation that arises from past events where it is either not probable that an outflow of
resources will be required to settle or a reliable estimate of the amount cannot be made.
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HIRANANDANI HEALTHCARE PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

2.16 Segment Reporting

As the Company’s business activity primarily falls within a single business of healthcare services and
a single geographical segment, there are no additional disclosures to be provided in terms of Ind AS
108 on '‘Operating Segments”.

2.17 Cash and cash equivalents (for the purpose of Cash Flow Statement)

Cash and cash equivalents in Cash Flow Statement comprise cash at bank and in hand and short
term investments with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

2.18 Operating cycle

Based on the nature of activities of the Company and the normal time between acquisition of assets
and their realisation in cash or cash equivalents, the Company has determined its operating cycle as
12 months for the purpose of classification of its assets and liabilities as current and non-current.

2.19 Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the
period. Earnings considered in ascertaining the Company’s earnings per share is the net profit for
the year. The weighted average number of equity shares outstanding during the period and for all
periods presented is adjusted for events, such as bonus shares, other than the conversion of
potential eqguity shares that have changed the number of equity shares outstanding, without a
corresponding change in resources. For the purpose of calculating diluted earnings per share, the
net profit or loss for the period attributable to equity shareholders and the weighted average
number of shares outstanding during the period are adjusted for the effects of all dilutive potential
equity shares.

2.20 Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / (loss) before tax is adjusted for
the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from operating, investing and financing activities of the
Company are segregated based on the available information.

2.21 Financial Instruments
Initial recognition

The Company recognizes financial assets and financial liabilities when it becomes a party to the
contractual provisions of the instrument. All financial assets and liabilities are recognised at fair
values. Transaction costs that are directly attributable to the acquisition or issue of financial assets
and financial liabilities, which are not at fair value through profit or loss, are added to or deducted
from the fair value on initial recognition. Transaction costs that are directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss, are
recognised immediately in profit or loss.

Subsequent measurement
(i) Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model
whose objective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

(ii) Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income
(FVTOCI) if it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.
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HIRANANDANI HEALTHCARE PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

(iii) Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair valued
through profit or loss.

(iv) Impairment of financial assets

The Company applies expected credit loss (ECL) model for measurement and recognition of
impairment loss on the following financial assets and credit risk exposure:

(a) Financial assets that are debt instruments, and are measured at amortised cost.

(b) Financial assets that are debt instruments and are measured as at FVTOCI.

(c) Trade receivables or any contractual right to receive cash or another financial asset.

(v) Financial liabilities

Financial liabilities that are not held for trading and are not designated as at fair value through profit
and loss (FVTPL) are subsequently carried at amortized cost using the effective interest method. For
trade and other payables maturing within one year from the balance sheet date, the carrying
amounts approximate the fair value due to the short maturity of these instruments.

(vi) Derecognition of financial assets and financial liabilities

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial asset and the transfer qualifies for derecognition
under Ind AS 109. A financial liability (or a part of a financial liability) is derecognized from the
company's balance sheet when the obligation specified in the contract is discharged or cancelled or
expires.

(vii) Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and
of allocating interest income over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the debt instrument, or, where appropriate, a shorter period,
to the net carrying amount on initial recognition,

Income is recognised on an effective interest basis for debt instruments other than those financial
assets classified as at FVTPL. Interest income is recognised in profit or loss and is included in the
“Other income” line item.

2.22 Recent Accounting Pronouncements
Appendix B to Ind AS 21, foreign currency transactions and advance consideration

On March 28, 2018, Ministry of Corporate Affairs (MCA) has notified the Companies (Indian
Accounting Standards) Amendment Rules 2018 containing Appendix B to Ind AS 21, Foreign
currency transactions and advance consideration which clarifies the date of the transaction for the
purpose of determining the exchange rate to use on initial recognition of the related asset, expense
or income, when an entity has received or paid advance consideration in a foreign currency. This
amendment will come into force from April 1, 2018,

The Management of the Company does not expect that the adoption of the above amendment to the
above standard will have an impact on the financial statements of the Company.

Ind AS 115, Revenue from Contracts with Customers

On March 28, 2018, MCA has notified the Ind AS 115, Revenue from Contracts with Customers. The
core principle of the new standard is that an entity should recognize revenue to depict the transfer
of promised goods or services to customers in an amount that reflects the consideration to which
the entity expects to be entitled in exchange for those goods or services. Further the new standard
requires enhanced disclosures about the nature, amount, timing and uncertainty of revenue and
cash flows arising from the entity’s contracts with customers.

I



HIRANANDANI HEALTHCARE PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

The standard permits two possible methods of transition:-

) Retrospective approach- Under this approach the standard will be applied retrospectively to
each prior reporting period presented in accordance with Ind AS 8- Accounting Policies,
Changes in Accounting Estimates and Errors.

° Retrospectively with cumulative effect of initially applying the standard recognized at the date
of initial application (Cumulative catch - up approach)

The effective date for adoption of Ind AS 115 is financial periods beginning on or after April 1, 2018,
The Company is evaluating the requirements of the amendment and its impact on the financial
statements.

Amendments to Ind AS 12 - Recognition of Deferred tax assets for Unrealised Losses

The amendments clarify that an entity needs to consider whether tax law restricts the sources of
taxable profits against which it may make deductions on the reversal of that deductible temporary
difference. Furthermore, the amendments provide guidance on how an entity should determine
future taxable profits and explain the circumstances in which taxable profit may include the recovery
of some assets for more than their carrying amount.

Entities are required to apply the amendments retrospectively. However, on initial application of the
amendments, the change in the opening equity of the earliest comparative period may be
recognised in opening retained earnings (or in another component of equity, as appropriate),
without allocating the change between opening retained earnings and other components of equity.
Entities applying this relief must disclose that fact.

These amendments are effective for annual periods beginning on or after 1 April 2018. These
amendments are not expected to have material effect on Company’s financial statements.

b o
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HIRANANDANI HEALTHCARE PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

(INR in Lakhs}

Particulars

As at
March 31, 2018

As at
March 31, 2017

4, Other financial assets

Non current

Unsecured, considered good

Security deposits

Deposits with maturity of more than 12 months (Refer Note 10.1)
Interest accrued but not due on deposits

Current

Unsecured, considered good

Security deposits

Interest accrued but not due on deposits
Staff Advance

Receivable from Related Party (Refer Note 32)
Accrued operating income

5. Deferred tax balances (Net)

Deferred Tax assets

On carry forward business losses and unabsorbed depreciation
On provision for doubtful debt and advances

On gratuity and compensated absences

MAT Credit

pef  Tax Linbiliti
On Property, Plant and Equipment

Net Deferred Tax Assets

A

76.23 75.96
4.00 -
0.05 «

80.28 75.96
0.92 -
0.16 0.58
3.52 -

17.54 -

136.42 148.67

158.56 149.25

349.94 425.74

278.44 96.16

57.26 54.60

643.81 602.26

1,329.45 1,178.76
684.06 710.03
684.06 710.03
645.39 468.73




HIRANANDANI HEALTHCARE PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

(INR in Lakhs)
As at Recognised in Profit or As at

Movement of Deferred Tax assets and liabilities (2017-18): March 31, 2017 Loss March 31, 2018
Deferred tax liability in relation to:
Property, plant and equipment 710.03 (25.97) 684.06
TOTAL 710.03 (25.97) 6B84.06
Deferred tax assets in relation to:
Carry forward business losses and unabsorbed depreciation 425.74 (75.80) 349.94
MAT Credit 602.26 41.55 643.81
Provision for doubtful debt and advances 96.16 182.28 278.44
Gratuity and Compensated Absences 54.60 2.66 57.26
TOTAL 1,178.76 150,69 1,329.45
Net deferred tax assets / (liabilities) 468.73 176.66 645.39

Movement of Deferred Tax assets and liabilities (2016-17): As at
March 31, 2016

Recognised in Profit or
Loss

As at
March 31, 2017

Deferred tax liability in relation to:

Property, plant and equipment 667.83 42.20 710.03
TOTAL 667.83 42.20 710.03
Deferred tax assets in relation to:

Carry forward business losses and unabsorbed depreciation 786.15 (360.41) 425.74
MAT Credit 286.41 315.85 602.26
Provision for doubtful debt and advances 72.89 23.27 96.16
Gratuity and Compensated Absences 34.13 20.47 54.60
TOTAL 1,179.58 {0.82) 1,178.76
Net deferred tax assets / (liability) 511.75 (43.02) 468.73

5.1 The above includes MAT Credit Entitlement for Current Year of Rs.41.55 Lakhs (PY Rs.315.85 Lakhs).
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HIRANANDANI HEALTHCARE PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

{INR in Lakhs)

Particulars

As at
March 31, 2018

As at
March 31, 2017

6. Non-Current tax assets

Advance income tax (net of provision for taxation)

7.0ther assets

Non-current

Unsecured, considered good

Capital Advances

Prepaid rent

Balances with customs, excise and other authorities

Current

Unsecured, considered good

Central Credit Note Receivable
Advance to Vendors

Prepald Expenses

Prepaid rent

Export benefit receivable

Others (Employee and other Advances)

8. Inventories

Medical consumables and drugs

1,442.52 1,385.24
1,442.52 1,385.24
5.67 144.81
2.63 1.83
- 2.01
8.30 148.65
0.43 19.62
86.57 19.48
41.08 61.42
0.08 -
- 9.03
. 3.78
130.16 113.33
75.29 72.29
75.29 72.29




HIRANANDANI HEALTHCARE PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
(INR in Lakhs)

As at As at
Particulars March 31, 2018 March 31, 2017
9. Trade receivables
Current
Unsecured, considered good 1,110.25 1,448.88
Doubtful 804.57 277.86
Total 1,914.82 1,726.74
Allowance for doubtful debts (expected credit loss allowance) (804.57) (277.86)

1,110.25 1,448.88

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for measurement and recognition of impairment loss
towards expected risk of delays and default in collection.

The maximum exposure to the credit risk at the reporting date is primarily from trade receivables amounting to Rs.1,914.82 lakhs and
Rs.1,726.74 lakhs as of March 31, 2018 and March 31, 2017 respectively.

Trade receivables are unsecured and are derived from revenue earned from providing healthcare and other ancillary services. No interest is
charged on the outstanding balance, regardless of the age of the balance. There are customers who represent more than 5% of total balance
of trade receivables. The risk of non-payment from these customers is considered low as these balances relate to Government bodies /
Goverment anterprises for which the default risk is considered low by the management.

Ageing Expected credit loss (%)
0 -1 year 0% - 50%
1- 2 year 15% - 100%
2 - 3 year 40% - 100%
More than 3 years 70% - 100%
As at As at

Age of receivables March 31, 2018 March 31, 2017
0-1vyear 1,310.74 1,340.98
1-2vyear 233.94 186.09
2 - 3year 172.17 87.99
More than 3 years 197.97 111,68

1,914.82 1,726.74

Movement in expected credit loss allowance

As at As at
March 31, 2018 March 31, 2017
Balance at the Beginning of the year 277.86 224.65
Movement in expected credit loss allowance on trade receivables
calculated at lifetime expected credit losses 526.71 53.21
Balance at the End of the year 804.57 277.86

The Company has recorded an allowance of Rs.B04.57 lakhs (Previous Year: Rs.277.86 lakhs) towards trade receivables. The Management
believes that there is no further provision required in excess of the allowance for doubtful debts.

10. Cash and cash equivalents

Balances with Banks

- on current accounts 147.89 138.70
Cheques, drafts on hand 1.30 -
Cash on hand 16.72 7.56
Cash and Cash Equivalents as per Statement of Cash Flow 165.91 146.26

Bank balances other than above
Other bank balances

- in Deposits with original maturity of more than 3 months 3.31 2.00
(Refer Note 10.1)

3.31 2.00
Total Cash and cash equivalents 169.22 148B.26

10.1 Fixed Deposits are provided as security against guarantees
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HIRANANDANI HEALTHCARE PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

(INR In Lakhs)

Particulars

As at
March 31, 2018

As at
March 31, 2017

11 (i)

Notes :

(@)

(b)

(<)

(d)

Share capltal

Authorised Shares

4,800,000 (March 31, 2017 4,800,000) Equity shares of Rupees
10 each

200,000 (March 31, 2017: 200,000) Zero Percent Redeemable
Preference Shares of Rupees 10 each

Total authorised share capital

Issued, subscribed and fully paid up shares

40,00,000 (March 31, 2017: 40,00,000) Equity shares of Rupees
10 each

Total issued, subscribed and fully paid up share capital

480.00 480.00
20.00 20.00
500.00 500.00
400.00 400.00
400.00 400.00

Reconciliation of the shares outstanding at the b ing and at the end of the reporting year
Eguity Shares
Particulars Year ended March 31, 2018 Year ended March 31, 2017
Number Amount A
AL the beginning of the year 40,00,000 400.00 40.00.000 400.00 |
rin - - - -
{Outstanding at the end of the year 40.00.000 400.00 40.00.000 400.00 |

Terms/ rights attached to equity shares

The Company has only one class of equity shares having par value of INR 10 per share. Each holder of equity share is entitled to one vote per
share. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company,
after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by shareholders.

Shares held by the holding/ ultimate holding company and/ or their subsidiaries

Equity Shares

Name of Shareholder

As at March 31, 2018

Number

Amount

As at March 31, 2017
A

Fortis Healthcare Limited (FHL) (Parent) alongwith nominees

40,00,000

400.00

34,00,000

340.00

Fortis Healthcare Holdings Private Limited (Parent of FHL)

alongwith nominees

6,00,000

60.00

Details of shareholders hofding more than 5% shares in the Company

Equity Shares

Name of Shareholder

As at March 31, 2018

As at March 31, 2017

alongwith nominees

No. of % of Holding No. of % of Holding
Shares held Shares held
Fortis Healthcare Limited (FHL) (Parent) alongwith nominees 40,00,000 100.00% 34,00,000 85.00%
Fortis Healthcare Holdings Private Limited (Parent of FHL) - - 6,00,000 15.00%

As per records of the Company, including its register of share holders/ members and other declarations received from shareholders regarding
beneficial interest, the above shareholding represents both legal and beneficial ownership of shares.
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HIRANANDANI HEALTHCARE PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

r

(INR in Lakhs)

Particulars

As at
March 31, 2018

As at
March 31, 2017

12 Other Equity
(A) Securities premium reserve
Balance at beginning of the year
Balance at end of the year
(B) Retained earnings
Balance at beginning of the year
Profit/(Loss) for the year

Other Comprehensive Income arising from remeasurement of defined
benefit obligation, net of income tax

Balance at the end of the year

Total (A+B)

Nature of Reserves:

(a) Securities premium reserve

2,545.04 2,545.04
2,545.04 2,545.04
250.03 (439.24)
(110.33) 700.77
7.30 (11.50)
147.00 250.03

2,692.04

2,795.07

Securities premium reserve is used to record the premium on issue of shares. The reserve will be utilised in accordance

with provisions of the Companies Act, 2013.

>



HIRANANDANI HEALTHCARE PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
(INR in Lakhs)

As at As at
Particulars March 31, 2018 March 31, 2017
13.Non Current Borrowings
Secured - at amortised cost
Term loan from bank - HDFC Bank 1,166.67 2,400.00
1,166.67 2,400.00

Explanatory notes for Non Current Borrowings (including Current Maturities of Long Term Debt):

a) Indian rupee loan (sanction amount of loan is Rs. 4000.00 lakhs) from bank carries interest of base rate plus 165
basis points. The loan is repayable in monthly installments of INR 66.66 lakhs by February 2019. The loan is secured by
exclusive charge of current assets, movable fixed assets and equitable mortgage of 9 residential flats in Neel Sidhi
Towers. Further the loan has been guaranteed by a corporate guarantee by Fortis Healthcare Limited, Parent.

b) Indian rupee loan (sanction amount of loan is Rs. 2500.00 lakhs) from bank carries interest of Marginal Cost of
Lending Rate (MCLR) plus 75 basis points. The loan is repayable in monthly instaliments of INR 41.66 lakhs by July
2021. The loan is secured by exclusive charge of current assets, movable fixed assets and equitable mortgage of 9
residential flats in Neel Sidhi Towers. Further the loan has been guaranteed by a corporate guarantee by Fortis
Healthcare Limited, Parent.

14. Other financial liabilities

Non current

Security Deposits 20.25 15.73
20.25 15.73

Current
Current maturities of long term debt (Refer Note 13) 1,233.33 1,300.00
Security deposits 3.40 12.00
Interest accrued but not due on borrowings 19.75 144,58
Capital creditors 5.20 83.83
Payable to Related Party (Refer Note 32) 48.41 66.25
Other Liabilities - 2.27
1,310.09 1,608.93

15. Provisions

Non current

Provision for gratuity (Refer Note 27) 7.60 70.06
7.60 70.06

Current
Provision for gratuity (Refer Note 27) 84.65 14.58
Provision for compensated absences 73.21 73.13
157.86 87.71

Y



HIRANANDANI HEALTHCARE PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

(INR in Lakhs)
As at As at
Particulars March 31, 2018 March 31, 2017
16.Current Borrowings
Secured - at amortised cost
Bank overdrafts - repayable on demand [Refer Note (i) below] = 173.05
- 173.05
Unsecured - at amortised cost
Loan from Related Party [Refer Note (ii) below] - 4.00
- 4.00
- 177.05

(i) The bank overdraft was secured by exclusive charge of current assets, movable fixed assets and equitable mortgage
of 9 residential flats in Neel Sidhi Towers. Further, the bank overdraft was guaranteed by a corporate guarantee by Fortis
Healthcare Limited, Parent.

(ii) Loan from related party carried interest @ 11.75% p.a. and was repayable on demand. The same has been repaid
during the current year.

17. Trade Payables

Total outstanding dues of micro enterprises = -
and small enterprises. (Refer Note 33)

Total outstanding dues of creditors other than 3,207.89 2,000.36
micro enterprises and small enterprises

3,207.89 2,000.36
18.0ther liabilities
Non current
Rent received in advance 4.07 3.10
4.07 3.10
Current
Advance from patients/ customers (net of 199.30 240.00
patient receivables)
Statutory dues payable 122.31 94.13
Rent received in advance 0.09 -
321.70 334.13

'



HIRANANDANI HEALTHCARE PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
(INR in Lakhs)

Year ended Year ended

Particulars March 31, 2018 March 31, 2017
19. Revenue from operations
(a) Sale of services
Operating Income - In Patient Department 12,342.01 13,686.02
Operating Income - Out Patient Department 1,642.34 1,903.43
Income from medical services - 22.65

13,984.35 15,612.10
Less: Discounts 2,402.36 2,265.05

11,581.99 13,347.05
(b) Other operating revenues
Royalty Income from Pharmacy 26.04 37.84
Sponsorship income 1.21 -
Other Operating Revenue 1.33 1.62

28.58 39.46

Total revenues from operations (a+b) 11,610.57 13,386.51
20. Other Income
Interest on bank deposits 0.39 2.85
Income from rent 48.96 31.34
Interest on Income Tax Refund 32.90 -
Interest on others - 4.14
Interest on unsecured loan to Related Party (Refer Note 32) 1.03 -
Interest on financial assets carried at amortised cost 0.79 0.82
Gain on sale of property, plant and equipment and other adjustments (net) 5.76 -
Sundry balances written back (net) 11.83 -
Total Other Income 101.66 39.15
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HIRANANDANI HEALTHCARE PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
(INR in Lakhs)

Year ended Year ended
Particulars March 31, 2018 March 31, 2017
21. Changes in inventories of medical consumables and drugs
Inventory at the beginning of the year 72.29 78.95
Inventory at the end of the year 75.29 72.29
Decrease /(Increase) in Inventories (3.00) 6.66
22. Employee benefits expense
Salaries, wages and bonus 1,542.83 1,527.72
Gratuity expense (Refer Note 27) 30.14 20.75
Compensated Absences 27.08 31.10
Contribution to provident and other funds (Refer Note 27) 85.57 80.81
Staff welfare expenses 21.50 21.97
Recruitment and trainings 1.06 3.70
1,708.18 1,686.05
23. Finance costs
Interest expense
- on term loans 292.09 402.27
- on unsecured loan from Related Parties (Refer Note 32) 6.99 117.88
- on financial liabilities carried at amortised cost 2.06 1.90
Bank and other finance charges 57.77 55.59
358.91 577.64
24. Depreciation and amortisation expense
Depreciation of property, plant and equipments 529.23 509.30
Amortisation of intangible assets 57.94 60.96
587.17 570.26
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HIRANANDANI HEALTHCARE PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
(INR in Lakhs)

Year ended Year ended

Particulars March 31, 2018 March 31, 2017
25. Other expenses
Contractual manpower 293.57 314.77
Power, fuel and water 298.92 305.26
Housekeeping expenses including consumables 169.52 160.23
Patient food and beverages 128,91 128.04
Pathology laboratory expenses 439,21 474.85
Radiology expenses 625.01 662.06
Consultation fees to doctors 3,495.07 3,969.03
Professional charges to doctors 575.41 471.05
Repairs and maintenance -

- Building 2.54 10.87

- Plant and machinery 234.80 247.52

- Others 58.92 62.62
Rent-

- Hospital building 72.09 70.74

- Equipments 13.54 32.28

- Others 21.23 33.17
Legal and professional fees 271.61 284.78
Remuneration to auditors (Refer Note 25.1) 12.94 13.06
Travel and conveyance 15.13 14,75
Rates and taxes 56.42 58.88
Printing and stationary 61.38 57.04
Communication expenses 23.02 33.24
Insurance 68.50 50.21
Marketing and business promotion 247.14 186.10
Loss on sale of property, plant and equipment (net) - 7.32
Bad debts written off 10.17 70.00
Less:Provision held (10.17) (70.00)
Provision for doubtful receivables 473.93 72.76
Contribution to corporate social responsibility (CSR) (Refer Note 25.2) 4.71 -
Miscellaneous expenses 10.66 13.18

7,674.18 7,733.81

25.1 Remuneration to auditors (inclusive of service tax/ goods and services tax)

For audit 9.26 9.03
For tax audit 0.89 0.86
For other services 2.66 2.59
For reimbursement of expenses 0.13 0.58

12.94 13.06

25.2 Corporate social responsibility (CSR)

CSR amount required to be spent as per Section 135 of the Companies Act, 2013 ('the Act') read with Schedule VII thereof by the
Company during the year is Rs.32.57 lakhs (previous year Rs.31.20 lakhs), being 2% of the average net profits for the three
immediately preceding financial years (calculated in accordance with the provisions of Section 198 of the Act)

(INR in Lakhs)

Amount spent during the year on: Yearanded Yeargnded
March 31, 2018 March 31, 2017
(i) Construction/Acquisition of any asset o -
(ii) On purposes other than (i) above 4.71 -
4.71 -




HIRANANDANI HEALTHCARE PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

(INR in Lakhs)

Year ended

Particulars March 31, 2018

Year ended
March 31, 2017

26. Income tax recognised in Statement of Profit and Loss

Current tax

In respect of the current year 41,55 315.85
Less: MAT Credit Entitlement (41,55) (315.85)
Deferred tax

In respect of the current year recognised in Profit and Loss (138.98) 364.95
In respect of the current year recognised in Other Comprehensive Income 3.87 (6.08)
Total (135.11) 358.87
The income tax expense for the year can be reconcilied to the accounting profit as follows:

Profit / (loss) before tax from continuing operations (249.31) 1,065.72
Enacted income tax rate 34.944% 34.608%
Computed Tax Charge (87.12) 368.82
Adjustment of carry forward losses (75.80) (360.41)
Effect of expenses that are not deductible 20.36 356.54
Effect of change in future enacted tax rate from 34.608% to 34.944% 3.58 -
Income tax expense recognised in profit or loss (138.98) 364.95

The tax rate used for the 2017-2018 and 2016-2017 reconciliations above is the corporate tax rate of 34.944% and 34.608% payable by

corporate entities in India on taxable profits.
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HIRANANDANI HEALTHCARE PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

(INR in Lakhs)

27 Employee Benefit Plans:

(a)

(b)

10}

(ii)

Giii)

Defined Contribution Plans
The Company’s defined contribution plans are provident fund (under the provisions of the Employees’ Provident Funds and Miscellaneous
Provisions Act, 1952).

Contribution to Defined Contribution Plans, recognised as expense in Note 22 - 'Employee benefits expense’ for the year, is as
under :

March 31, 2018 March 31, 2017

Employer’s Contribution to Provident Fund B85.57 80.81

Defined Benefit Plan
The Company provides long-term benefits in the nature of Gratuity to its employees. Under the Gratuity Plan, every employee who has
completed at least five years of service gets a gratuity on departure at 15 days salary (last drawn basic salary) for each completed year of
service. Vesting occurs upon completion of 5 years of service. The scheme is unfunded.

Reconciliation of opening and closing balances of Defined Benefit Obligation
Gratuity (Unfunded)
March 31, 2018 March 31, 2017

Defined Benefit obligation at beginning of the year 84.64 58.32
Current Service Cost 24.42 16.22
Interest Cost 5.72 4.53
Actuarial (Gain)/Loss (11.17) 7.39
Benefits Paid (11.36) (1.82)
Deflned Benefit abligation at year end 92.25 B4.64

Expenses recognised during the year
Gratuity (Unfunded)
March 31, 2018 March 31, 2017

Current Service Cost 24.42 16.22
Anterest Cost 5.72 4,53
Cost 30.14 20.75

Reconciliation of Fair Value of Assets & Obligations

Gratuity (Unfunded)
March 31, 2018 March 31, 2017

Present value of defined benefit obligation 92.25 84.64
Fair Value of plan assets - -
Amount recognised as Liability 92.25 B84.64
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HIRANANDANI HEALTHCARE PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

(iv)

()

(vi)

(INR in Lakhs)

Actuarial Assumptions
Gratuity (Unfunded)

Discount Rate (p.a.) 7.50% 7.25%
Rate of escalation in salary (p.a.) 7.50% - 8.00% 7.50% - 8.00%

Mortality table referred Indian Assured Lives Indian Assured Lives

Mortality (2006-08)  Mortality (2006-08)

Ult Uit
Withdrawal Rate March 31, 2018 March 31, 2017
Management Ages From 21 - 30 10.00% 10.00%
Ages From 31 - 40 5.00% 5.00%
Ages From 41 - 50 3.00% 3.00%
Ages From 51 - 57 2,00% 2.00%
Nurses Ages From 21 - 30 30.00% 30.00%
Ages From 31 - 34 25.00% 25.00%
Aqes From 35 - 44 20.00% 20.00%
Ages From 45 - 50 15.00% 15.00%
Ages From 51 - 54 10.00% 10.00%
Ages From 55 - 57 5.00% 5.00%
Others Ages From 21 - 30 20.00% 20.00%
Aqes From 31 - 34 15,00% 15.00%
Ages From 35 - 44 10.00% 10.00%
Ages From 45 - 50 3.00% 3.00%
Ages From 51 - 54 2.00% 2.00%
Ages From 55 - 57 1.00% 1.00%

The discount rates reflect the prevailing market yields of Indian Government securities as at the balance sheet date for the estimated term of
the obligations. ,

The estimates of future salary increases, considered in actuarial valuation, takes into account, inflation, seniority, promotions and other relevant
factors, such as demand and supply in the employment market.

Sensitivity Analysis:
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would
have affected the defined benefit obllgation by the amounts shown below:

(INR in Lakhs)

March 31, 2018 March 31, 2017
Defined benefit obligation Defined benefit obligation
Increase in Decrease in Increase in Decrease in
ption ption ption assumption
Discount rate (0.5% movement) (3.89) 4.19 (3.36) 3.65
Future salary appreciation (1% movement) B8.61 (7.53) 6.00 (6.49)
Attrition rate (5% movement) (4.40) 4,51 (3.96) 4.75

Description of Plan Characteristics and Associated Risks

The Gratulty scheme is a final salary Defined Benefit Plan that provides for a lump sum payment made on exit either by way of retirement,
death, disability or voluntary withdrawal. The benefits are defined on the basis of final salary and the period of service and pald as lump sum at
exit. The Plan design means the risks commonly affecting the liabilities and the financial results are expected to be:

Interest rate risk : The defined benefit obligation calculated uses a discount rate based on government bonds. If bond yields fall, the defined
benefit obligation will tend to increase.

Salary Inflation risk : Higher than expected increases in salary will increase the defined benefit obligation.
Demographic risk : This is the risk of variability of results due to unsystematic nature of decrements that include mortallty, withdrawal,
disability and retirement. The effect of these decrements on the defined benefit obligation is not straight forward and depends upon the

combination of salary increase, discount rate and vesting criteria. It is important not to overstate withdrawals because in the financial analysis
the retirement benefit of a short career employee typically costs less per year as compared to a long service employee.
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28 Earnings per share

Earnings per share {EPS)
inal Value of Shares -~ INR 10/- each)

Year ended

Year ended

D "

(INR in Lakhs)

(110.33)

March 31, 2018 March 31, 2017

700.77

40,00,000

40,00,000

Numbers
Hupres {2.76] 17.52
Rupees Q.J’Eﬂ 17.52

ies (not provided for) in respect of:

Dlluted EPS

29 (a) Contingent liabil {: i
INR in Lakhs
Particulars As at As at
March 31, 2018 March 31, 2017

Incomo tax demand * .5
i 1 to i 335.8

= The income tax authorltles have adjusted refund assessed for earlier years aggregrating Rs. 117.22 lakhs against the demand for A.Y. 2012-13. The expected outflow will be determined at
the time of final outcome in respect of the above matters. No amount is expected to be reimbursed.

(b) Navl Mumbai Municipal Corporation ('NMMC’) terminated the Hospital lease agreement with the Company vide order dated January 18, 2017 (‘Termination Order’) for certain alleged
contravention of the Hospital lease agreement. NMMC granted a period of one manth to the Company to hand over the possession of the hospital to NMMC and also directed the Company not
to admit any new patients. The Company filed a Writ Petition before the Hon'ble Supreme Court of Indla challenging the Termination Order. The Writ Petition has been tagged with Special
Leave Petition also flled by the Company inter alia challenging the actions of State Government, Clty Industrial Development Corporation and NMMC which led to the passing of the said
Termination Order, The Han'ble Supreme Court of Indla In the hearing held on January 30, 2017 ordered “Status Quo”, Special Leave Petltlon has been admitted on January 22, 2018 and
“Status Quo” has been continuing. Based on external legal counsel's opinion, management is confldent that the Company is in compliance of condltions of the Hospital lease agreement and
accordingly considers that no adjustment is required to the Ind AS Financial Statements.

30 capital C and Other C
a)  Cagital Commitments i
" (INR in Lakhs)
Particulars As at As at
March 31, 2018 March 31, 2017

Estimated amount of contracts remaining to be executed on capltai account and not provided for (net of Capital Advances) 10.08 51.20

b)  Other Commitment

The Company has entered into a long term lease agreement on 20th January 2006 with Navi Mumbai Municipal Corporation (NMMC) for a period of 25 years, to be renewed thereafter for 27 years on the same
terms and conditlons subject to satisfactary performance. As per terms of the aforesald agreement, the Company is required to provide free treatment to 10% of the total beds (i.e. 15 patients at any glven point
of time) limited to 800 patlents In a year referred by NMMC Hospltal [also see Note 29(b)].

31 Leases

(a) Assets taken on Operating Lease:

Hospital premises, nurses' accomodation premises and equipments are obtalned on operating lease or leave and license agreements. There are no restrictlons Imposed by lease arrangements and the rent is not
determined based on any contingency. The agreements are generally cancellable in nature other than the one for hospltal premises at Navl Mumbai which is non-cancellable and having escalatlon clause [also see
Note 29(b)]. The total lease payments in respect of such leases recognized in the Statement of Profit and Loss for the year are Rs.106.86 lakhs (Previous Year - Rs,136.19 lakhs).

The total future minimum lease payments under the nan-cancellable operating lease are as under:
(INR in Lakhs)
As at

March 31, 2017

March 31, 2018

73.54 72.0!
309,14 fi}
688,97 761
{b) Assets given on Operating Lease

The Company has leased out certain capital assets on operating lease or leave and license agreements. There are no restrictions imposed by lease arrangements and the rent Is not determined based on any
contingency. All these leases are cancellable in nature. The total lease income received / receivable in respect of the above leases recognized In the Statement of Profit and Loss for the year are Rs.48.96 lakhs
(Previous Year - Rs.31.34 lakhs). !

I—Partil:u.ars

The detalls of the capltal assets given on operating lease are as under:

(INR in Lakhs
. As at March 31, 2018 As at March 31, 2017
Particulars o3l cbﬂm cumulated Net Block | Cost/Deemed | Depreciation for ccumulated Net Block
a5t Do Cost
ildings 33 12, 311
Total 330, 12,65 ETTY 3% 289 S’T:l
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HIRANANDANI HEALTHCARE PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

33 Details of dues to Micro and Small Enterprises as per MSMED Act, 2006
Based on information available with the Company, the balance due to Micro and Small Enterprises as defined under Micro, Smail and Medium Enterprises Development Act, 2006
{"MSMED Act, 2006") is Rupees Nil (Previous year Rupees Nil) and no interest during the year has been paid or payable under the terms of MSMED Act, 2006. This infarmation has
been determined to the extent such parties have been identitied on the basis of information available with the Company.

34 Financial Instruments

34.1 Capital Management

The Company manages its capital to ensure that the Company will be able to continue as a going concern while maximising the return to stakeholders through optimisation of the

debt and equity balance.

The capital structure of the Company consists of debt (borrowings as detailed in notes 13,14 and 16) and total equity of the Company.

The Company is not subject to any externally imposed capital requirements.

The Company's Board of Directors review the capital structure of the Company on need basis. As part of this review, the Board of Directors consider the cost of capital and the

risks associated with each class of capital. The gearing ratio as at March 31, 2018 is 72.15 % (See below).

Gearing ratio
The gearing ratio at end of the reporting period was as follows.

(INR in Lakhs)
[Particulars As at As at
March 31, 2018 March 31, 2017

Long Term Borrowings (Including Current Maturity of Long Term Debts) 2,400.00| 3,700.008
Short Term Borrowings - 177,05
Less:- Cash and Bank Balances (1659.22) (148.26
Total debt (A} 2,230.78 3,728.79
\EQuity

Equity Share Capital 400.0

QOther Equity 2,692.04

Total equity (B) 3,092.04

Net Debt to Equity Ratio {A/B) 72.15%

34.2 C; ies of fi ial instr

(INR in Lakhs)

Financial assets

As at
March 31, 2018

As at
March 31, 2017

[Measured at Amortised Cost

Trade receivables

an: h ivalents (including other bank balan - Current

Other financial assets - Curren!

Other financial assets - Non-Current

Total

1,518.31 |

(INR in Lakhs)

[Financial liabilities As at As at
March 31, 2018 March 31, 2017

Measured at Amortised Cost

Borrowings (including Current Maturity of Long Term Borrowings) 2,400.0 3,877.05]
Trade Payables 3,207. 2,000.36)
Other ﬁnanual liabilities - Current (excluding Current Maturity of Long Term 76.76 308.93
Borrowings)

Other financial liabilities - Non-Current 20.25 15,73
Total 5,704.90 6,202.07
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HIRANANDANI HEALTHCARE PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

34.3 Fi ial risk objectives
The Company’s Corporate Treasury function provides services to the business, co-ordinates access to domestic market risk (interest rate risk), credit risk and liquidity risk.

The Board of Directors manages the financial risk of the Company through internal risk reports which analyse exposure by magnitude of risk. The Company has limited exposure
from the international market as the Company's operations are in India. The Company has no exposure towards foreign currency risk as it earns all of its revenue from domestic
patients only. Capital expenditure includes very few capital goods purchased in foreign currency through overseas vendors during the year. The Company has not taken any
derivative contracts during the year to hedge the exposure.

(a) Market Risk

The Company's activities expose it primarily to the financial risks of changes in interest rates.

Interest rate risk management

The Company is exposed to interest rate risk because the Company borrows funds at floating interest rates.

The Company's exposures to interest rates on financial assets and financial liabilities are detailed in the fiquidity risk management section of this note.

Interest rate sensitivity analysis

The sensitivity analysis below has been determined based on the exposure to interest rates at the end of the reporting period. For floating rate liabilities, the analysis is prepared
assuming the amount of the liability outstanding at the end of the reporting period was outstanding for the whole year.

A 50 basis point increase or decrease is used when reporting interest rate risk internally to key management personnel and represents management's assessment of the
reasonably possible change in interest rates.

(INR in Lakhs)

If increase by 50 basis point Interest impact (pre tax)
Particulars Year ended Year ended
March 31, 2018 March 31, 2017
Impact on profit or loss for the year {12.00 (16,0
Impact on total equity as at the end of the reporting period (12.00) (16.09
If decrease by 50 basis point Interest impact (pre-tax)
Particulars Year ended Year ended
March 31, 2018 March 31, 2017
Impact on profit or loss for the year 12,00 16.09
Impact on total equity as at the end of the reporting period 12.00 16.09

(b) Credit risk management

Credit risk refers to the risk that a counter party will default on its contractual obligations resulting in financial loss to the Company. The Company takes due care while extending
any credit as per the approval matrix approved by Board of Directors. Refer Note 9 of the Financial Statements.

(c) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Board of Directors, which has established an appropriate liquidity risk management framework for the
management of the Company's short-term, medium-term and long-term funding and liquidity management requirements. The Company manages liquidity risk by maintaining
adequate reserves, banking facilities and reserve borrowing facilities, by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial
assets and liabilities.

Liquidity risk tables

The following tables detail the Company's remaining contractual maturity for its non-derivative financial liabilities with agreed repayment periods. The tables have been drawn up
based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Company can be required to pay.

The tables include both interest and principal cash flows. To the extent that interest flows are floating rate, the undiscounted amount is derived from interest rate curves at the
end of the reporting period. The contractual maturity is based on the earliest date on which the Company may be required to pay.

{INR in Lakhs)
Within 1 year 1-5 year Total Carrying amount
1.233.3 1,166.67| 2,400.00) 2.400.0%
|
3,207, -| 3,207.8
Ta:a 20.25 23.
13,7 E .7
.20 E .20
48.41f E 48.41)
4,517.98 1,186.92 5,704.90 5,704.90
Within 1 year 1-5 year Total Carrying amount
1 4?’?.U§| 2,400.00 3,877.05 3.877.05
2,000 'ﬂ“ - 2,000.36
12.00 15.73 27,73
144,58 - 144.58
83.83 - 83.83]
56.2 - 56.2
2,27 - 2.27 5
3,786.34 2.415.73 5,202.07 | . 07 |




HIRANANDANI HEALTHCARE PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

34.4 Fair value ement

(INR in Lakhs)
Particulars As at March 31, 2018 As st March 31, 2017
i) Financial Assets - Non current
Other Financial assets 80.28 75.96 |
ii) Financial as: = Current
Trade racelvables 1,110,25 1,448.88
Ca:: an:j rfash equivalents (including other 169.22 148,26
Other financial assets 158.56 149,25
TOTAL 1,518.31 1,822.35
iit) Financial liabilities - Non current “

[Borrowings 1,166.67 2,400.00
Other Financial liabllities 20.25 15,73
iv) Financial liabilities - Current
Borrowings 1,233.33 1,477.05
Trade payables 3,207.89 2,000.36
Other Financial liabilities 76.76 308,93
TOTAL 5,704.90 6,202.07

The fair values of financial assets and financial liabilties approximates their carrying amounts in the financial statements

35 Previous years’ figures have been regrouped/ reclassified, where necessary, to confirm to this years’ classificatior

36 The financial statements were approved for issue by the Board of Directors on September 24, 2018

#
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