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INDEPENDENT AUDITOR'S REPORT
To The Members of SRL Limited
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of SRL Limited (“the
Company”), which comprise the Balance Sheet as at 31 March 2017 and the Statement of Profit and
Loss (including Other Comprehensive Income), the Cash Flow Statement and the Staterment of Changes
in Equity for the year then ended, and a summary of the significant accounting pelicies and other
explanatory information

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards {Ing AS)
prescribed under secticn 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisians of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone
Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on
our audit.

In conducting our audit, we have taken into account the pravisions of the Act, the accounting and
auditing standards and matters which are required to be included tn the audit report under the provisions
of the Act and the Rules made thereunder.

We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards
on Auditing specified under Section 143{10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reascnable assurance about whether the
standalone Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the standalone Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the standalone Ind AS
financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the standalone Ind AS
financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the gverall presentation of the standalone Ind AS financial statements.

We believe that the audit evidence obtained by us, is sufficient and appropriate to provide a basis for
our audit opinion on the standalone Ind AS financial statements.
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at 31 March 2017, and its profit, total comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Other Matters

The comparative financial information of the Company for the transition date opening balance sheet as
at 1 April 2015 included in these standalone Ind AS financial statements, are based on the statutory
financial statements prepared in accordance with the Companies (Accounting Standards) Rules, 2006
audited by the predecessor auditor whose report for the year ended 31 March 2015 dated 26 May 2015,
expressed an unmodified opinion on those standalone financial statements, and have been restated to
comply with Ind AS. Adjustments made to the previously issued said financial information prepared in
accordance with the Companies {Accounting Standards) Rules, 2006 to comply with Ind AS have been
audited by us.

Our opinion on the standalone financial statements and our report on Other Legal and Regulatory
Requirements below is not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b} In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the relevant books of account.

d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act.

e} In the absence of the written representation from Mr. Sunil Godhwani, as on 30 May 2017 we
are unable to comment whether he was disqualified as on 31 March 2017 from being appointed
as a director in terms of Section 164 {2) of the Act. As far as other directors are concerned, on
the basis of the written representations received from the directors as on 31 March 2017 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2017
from being appointed as a director in terms of Section 164(2) of the Act,

f} With respect to the adequacy of the internal financial controls over financial reporting of the
Company, the operating effectiveness of such controls, refer to our separate Report in “Annexure
A”. Qur report expresses an unmaodified opinion on the adequacy and operating effectiveness of
the Company’s internal financial controls over financial

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the
best of our information and according to the explanations given to us:

i The Company has disclosed the tmpact of pending litigations on its financial position in
its standalone Ind AS financial statements; refer Note 43 to the Financial Statements.

i The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses; refer note 43 to the st e Ind
AS Financial Statements. U
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ii.

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company; refer note 43 to the standalone Ind AS Financial
Statements.

The Company has provided requisite disclosures in the standalone Ind AS financial
statements as regards its holdings as well as dealings in Specified Bank Notes as defined
in the Notification $.0. 3407(E) dated the 8 November 2016 of the Ministry of Finance,
during the period from 8 November 2016 to 30 December 2016. However, as stated in
note 49 to the standalone Ind AS financial statements, the Management have received
amount aggregating Rs. 32.39 lacs from transactions which are not permitted. Based on
audit procedures performed and the representations provided to us by the management
we report that the disclosures are in accordance with the relevant books of accounts
maintained by the Company for the purpose of preparation of the financial statements.

2. Asrequired by the Companies {Auditor's Report} Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in "Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

Gurugram
30 May 2017
RT/1B/2017

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
Firm's Registration No. 117366W/W-100018

-T-_—
[ CHARTERED
=l accounTants RASHIM TAP:?mo:

Membership No. 095540




Deloitte
Haskins & SellsLLP

ANNEXURE “A"” TO THE INDEPENDENT AUDITOR’S REPORT
{Referred to in paragraph 1(f) under 'Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SRL Limited (“the Company™)
as of 31 March 2017 in conjunction with our audit of the standalone Ind AS financiai statements of the
Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company’'s management is responsible for establishing and maintaining internal financial controls
based on the internal control gver financial reporting criteria established by the Company considering
the essential components of internal contro! stated in the Guidance Note on Audit of Internal Financizal
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence ta company's policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controis over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the "Guidance Note”) issued by the Institute of
Chartered Accountants of India and the Standards on Auditing prescribed under Section 143{10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controis over financial
reporting was established and maintained and if such controls aperated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit ¢f internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’'s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial contral over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2} provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at 31 March 2017,
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Interna! Financial
Controis Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
Firm's Registration No. 117366W/W-100018

"
Al
RASHIM TANDON
Gurugram Partner
30 May 2017 Membership No. 095540

RT/1B/2017
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ANNEXURE B TO THE INDEPENDENT AUDITORS' REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

(1) In respect of its fixed assets:

(a) The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets.

(b} The fixed assets were physically verified during the year by the Management in
accordance with a regular programme of verification which, in our opinion, provides for
physical verification of all the fixed assets at reasonable intervals. According to the
information and explanation given to us, no material discrepancies were noticed on such
verification.

(c} According to the information and explanatiens given to us and the records examined by
us and based on the examination of the title deeds provided to us, we report that, the
title deeds, comprising all the immovable properties of land and buildings, which are
freehold, are held in the name of the Company as at the balance sheet date.

(ii) As explained to us, the inventories were physically verified during the year by the Management
at reasonable intervals and no material discrepancies were noticed on physical verification.

(iii} According to the information and explanations given to us, the Company has granted unsecured
loans, to companies covered in the register maintained under section 189 of the Companies Act,
2013, in respect of which:

(a) The terms and conditions of the grant of such loans are, in our opinicn, prima facie, not
prejudicial to the Company’s interest.

(b} The schedule of repayment of principal and payment of interest has been stipulated and
repayments or receipts of principal amounts and interest have been regular as per
stipulations.

(c) There is no overdue amount remaining cutstanding as at the balance sheet date.

(iv) The Company has not granted any leans, made investments or provided guarantees and
securities, as covered under the provisions of Sections 185 and 186 of the Companies Act, 2013
and hence reporting under clause (iv) of the Order is not appiicable.

{(v) According to the information and exptanations given to us, the Company has not accepted any
deposits under the provisions of Section 73 to Section 76 of the Companies Act, 2013 during
the year. Hence, the provisions of clause {v} of the CARO 2016 are not applicable to the
Company.

(vi) The maintenance of cost records has been specified by the Central Government under section
148(1) of the Companies Act, 2013 (health services, namely functioning as diagnostic centres,
clinical centres or test laboratories). We have broadly reviewed the cost records maintained by
the Company pursuant to the Companies (Cost Records and Audit) Rules, 2014, as amended
prescribed by the Central Government under sub-section (1) of Section 148 of the Companies
Act, 2013, and are of the opinion that, prima facie, the prescribed cost records have been made
and maintained. We have, however, not made a detailed examination of the cost records with
a view to determine whether they are accurate or complete.

(vil) According to the information and explanations given to us in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues
including Provident Fund, Employees’ State Insurance, Income-tax, Service Tax,
Customs Duty, Sales Tax, Valued Added Tax and cess applicable to it to the appropriate
authorities during the year and there were no undisputed amounts payable in respect
of these dues as at 31 March 2017 for a period of more than six months from the date
they became payable.

We are informed that the operations of the Company during the period did not give rise
to any liability for Excise duty.
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(b) Details of dues of Income-tax, Service Tax and Value Added Tax which have not been

deposited as on 31 March 2017 on account of disputes are given below:

i Name of Nature of Forum " Period to Amount Amount
. Statute Dues where ! which the involved unpaid
: Dispute is Amount (Rupees in (Rupees in
| Pending Relates lacs) lacs)
I :\ (Assessment |
5 " year) |
- Income Tax Act, | Income Tax Delhi High 2006-07 158.20 158.20
1961 Court
Income Tax Act, | Income Tax OITAT 2007-08 1,256.14 ' 1,256.14
1961 | !
: ; | - |
" Income Tax Act, Income Tax o ITAT 2008-09 1,526.72 1,526.72
1961 |
" Income Tax Act, | Income Tax ITAT 2008-09 748.24 74824
1961
| Income Tax Act, | Income Tax ITAT 2009-10 1,318.73 1,318.73
1961 1
: |
Income Tax Act, | Income Tax ITAT 2009-10 666.36 ! 666.36
. 1961 j
L
Income Tax Act, | Income Tax ITAT 2010-11 738.44 738.44
1961 !
+ Income Tax Act, | Income Tax ITAT 2012-13 55.14 55.14
1961
~Income Tax Act, | Income Tax CIT(Appeals) 2013-14 26.08 26.08
1961
- Income Tax Act, | Income Tax | CIT{Appeals) 2014-15 26.17 26.17
1961 i
- Finance i Service Tax ! Commissioner ;  July 2003- 81.44 81.44
Act,1994 read of Service April 2006 i
with service tax Tax, Mumbai !
' rules, 1994 ‘ !
‘ | | R
| Maharashtra VAT - The Sales Tax @ 2016-17 4.46 4.46
' Value added ; ~ Officer
. Tax Act, 2002 | !
Central Sales CSsT The Sales Tax 2016-17 39.67 3967 .
Tax Act, 1956 Officer

(viii)  In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of loans or borrowings to banks. The Company has not taken
any loans or borrowings from financial institution and government or has not issued any
debentures.

{(ix) The Company has not raised moneys by way of initial public offer or further public offer

(x)

(x1)

(including debt instruments) or term loans and hence reporting under clause (ix} of the CARO
2016 Order is not applicable.

To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company and no material fraud on the Company by its officers or employees has
been noticed or reported during the year.

In our opinion and according to the information and exptanations given to us, the Company h N
paid/ provided managerial remuneration in accordance with the requisite approvals mangated:
by the provisions of section 197 read with Schedule V to the Campanies Act, 2013, O
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(xii)

{xiii)

(xiv)

(xv)

{xvi)

Gurugram
30 May 2017
RT/1B/2017

The Company is not a Nidhi Company and hence reporting under clause (xii) of the CARO 2016
Order is not applicable.

In our gpinion and according to the information and explanations given to us the Company is in
compliance with Section 177 and 188 of the Companies Act, 2013, where applicable, for all
transactions with the related parties and the details of related party transactions have been
disclosed in the financial statements etc. as required by the applicable accounting standards.

During the year the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures and hence reporting under clause (xiv) of CARO
2016 is not applicable to the Company.

In our opinion and according to the information and explanations given to us, during the year
the Company has not entered into any non-cash transactions with its directors or directors of
its holding, subsidiary or associate company or persons connected with them and hence
provisions of section 192 of the Companies Act, 2013 are not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
Firrm’s Registration No. 117366W/W-100018

"

2N

RASHIM TANDON
Partner
Membership No. 095540




SRL LIMITED
STANDALONE BALANCE SHEET AS AT 31 MARCH 2017

A ASSETS

1 Non-current assets
(a} Property, plant and equipment
(b} Capital work-n-progress
{c) Other intangible assets
{d)
(e) Financial assets

{i} Investments
- Investments in subsidaries

- Investments in jaint venture

(fi) Loans
(iit) Other financial assets
(f) Deferred tax assets (net)
[g) MNon-current tax assets {net)
(k) Other non-current assets
Total non-current assets

2 Current assets
(a) Inventories
(b} Financial assets
(i} Trade receivables
(ii} Cash and cash equivalents

fiii} Bank balances other than (it) above

[iv) Loans
(w) Other Anancial assets
(c) Current Tax Assets (Net)
{d} Other current assets
Total current assets

Total assets {(1+2)
B EQUITY AND LIABILITIES

1 Equity
{&) Equity share capital

(b} Compulsonly Convertible Preference share capital

(b} Other Equity
Total equity

LIABILITIES

2 Non-current liabilities
(a) Finandial liabilities
{i) Borrowings
(b) Prowsions
(C) Other non-current liabilities
Total non-current liabilities

3 Current liabilities
(@) Financial lizilities
{i) Borrowings
i) Trade payables
(i} Other financial liamhtes
(b} Provizions
{¢) QOther current fiabilities
Total current liabilities

Total liabilities (2+3)

Total equity and liabilites {1+2+3)

See accompanying notes forming part of the financiai statements

In terms of aur report attached

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

RASHIM TANDON
Partrer
Mempership Number:

295540

Gurugram
20 Mav 2017

B Accountants
=
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Intangible assets under development

Notes

@ Shownan

20A
2068
21

22
23
24

25
26
27
28
29

1-53

As at As at As at
31 March 2017 31 March 2016 1 Aprif 2015
{Rupees in Lacs) {Rupees in Lacs) (Rupees in Lacs)
21,701.90 22,079.82 23,989.82
51.65% 28.88 19.88
1,575.26 430.86 624.57
57.96 278.59 332.54
41,130.85 38,979.41 38,974.41
150.00 150.00 150.00
16,300.00 19,300.00 17,780.00
669.09 717.22 505.40
2,636.51 2,318.56 879.79
592.42 558.30 2,653.43
219.31 1,277.39 1,152.91
85,084.95 86,159.03 87,063.15
1,753.57 1,790.62 1,764.21
12,452.59 B,356.44 7,960.74
860.44 £51.07 519.16
21.20 72.02 8.46
1,330.00 500.00 5Q0.00
1,152.41 184.02 211.64
- - 2,128.93
576.51 555.7C 885.15
18,146.72 12,109.87 13,978.2%
103,231.67 98,268.90 101,041 44
7,238.34 5,985.70 5,982.72
800.00 2,466.67 2,466.67
84 864.05 77,215.60 71,101.44
92,902.39 85,667.97 79,550.83
- - B,647.84
685.38 618.11 535.14
127.84 55.86 70.58
813.72 673.97 9,253.56
230.98 586.99 1,069.59
5,531.61 5.501.33 4,633.23
2,200.98 4,187.60 5,582.88
568.07 516.11 300.20
983.92 734.93 651.15
9,515.56 11,926.96 12,237.05
10,329.28 12,600.93 21,490.61
103‘231.57 98@68.90 101,041.44

FOR AND ON BEHALF OF THE BOARD OF DI

N N AN i

MALVINDER MOHAN SINGH

Charman

DIN; 0004298
. =
ARI| ALDAR

Chief Executive Officer

UMIT GOEL
Company secretary

aurugram
30 May 2017

ECTQRS
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HARPAL SINGH
Director
DIN: 20073224

———
.——ﬁADHA

Chief Financial Dfficer



SRL LIMITED
STANDALONE STATEMENT OF PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH 2017

Notes Year ended Year ended
31 March 2017 31 March 2016
{Rupees in Lacs) {Rupees in Lacs)
1, Revenue from operations 30 63,688.86 58,504.31
2. Other income 31 2,597.86 3,564.13
3. Total income (1+2) 66,286.72 62,068.44
4. Expenses
{a) Cost of materials consumed 32 17.187.40 16,011.52
{b} Cost of tests outsourced 4,377.40 3,865.53
{c) Employee benefits expense 33 14,990.43 13,414.76
(d} Finance costs 34 320.77 1,327.47
{e) Depreciation and amortisation expense 35 2,801.54 2,788.46
{f) Other expenses 16 1%,983.50 14,231.35
{g) Exceptional [tems 37 - 1,993.81
Total expenses 55,661.04 $3,633.00
5. Profit before tax (3-4) 10,625.68 8,435.44
6. Tax Expense
{a} Current tax 38 3,956.45 3.853.26
(b) Deferred tax credit 38 _(305.59) (1,428.11)
Total Tax Expenses 3,650.86 2,425.15
7. Profit for the year (5 - 6) 5,974,282 6,010.29
8. Other comprehensive income
{a} Items that will not be redassified ta profit or loss
{i) Remeasurement of the defined benefit habdities 44 (35.72) {30.82)
{b) Income tax relating to items that will not be redassified to profit ar loss 10 12.36 10.67
Total other comprehensive income {a+b) (23.36) (20.15)
9. Total comprehensive income for the year (7+8) 5.951.46 5,990.14
10. Earnings per equity share
{a) Basic 39 8.91 7.68
{b) Diluted 39 8.82 7.62
See accompanying naotes farming part of the finanaal statemerits 1-53
I[n terms of our report attached
For DELOITTE HASKINS & SELLS LLP FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
Chartered Accauntants
———
C_u\/\JI\/L/\ t W‘\é : S\K{\\
RASHIM TANDON MA. NDER MOHAN SINGH HARPAL SINGH
Partner Chairmar Director
Membership Number: 195540 DINZ 00042981 DIN: 00078224
Gurugram —
- e ——
30 May 2017 Rﬂ‘r_’—-
ARINDAM HALDAR “—SAURABH CHADHA
Chief Executive Officer Chief Finangial Officer

/84

Company Secretary

Gurugram
30 May 2017




SRL LIMITED
STANDALONE STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31 MARCH 2017

Notes Year ended Year ended
March 31 2017 March 31 2016
(Rupees in Lacs) {Rupees in Lacs)
1. Cash flows from aperating activities
Profit before tax 10.625.68 3,435.44
Adjustment to reconcile profit before tax to net cash flows:
Oepreaation and amortisation axpense 35 2,801.54 4.428.55
Loss an sale/ discard of property, plant and equpments 36 13.13 37.57
Net foreign exchange (gain}/loss 36 18.26 {43.86)
Prawvision for doubtfui debts ang advances recognised in statement of peafit or igss 36 435.84 576.43
Interest i ariging on of di ing of security deposits
Expense recognised 0 respect of equity settled share basec payments 33 141.25 115.14
Remeasurements of the definad henefit habilities 44 {35.74) {30.82)
Prepaid rent amortisation on discounting of secunty deposits 36 44.79 38.31
Liabdites no tonger required wntten back 3t {33.27}) (274.16)
Firance costs recogrised 1p statermeant of profit or loss a4 187.68 1,203.40
[rterest income recogmised 1n statement of prefit or loss 3 (2,481 33) {3,305.54)
11,717.83 11,540.562
Movements in working capital:
{Increasa)/Decrease in inventories 13 37.05 (26.41)
Increase n trade recervables 14 {4,558.01) 1547 .73)
{Increase)/Decrease in other assets {858.28) 1148.46)
Increase in trade payables 26 20.28 868.:0
Increase in provisions 28 33.65 80 43
Increase 10 other liabitities 488.44 532,52
Cash generated from operations 6,890.96 11,999.17
Income taxes refund/{paid) (2,950.57) 330.80
Net cash generated from operating activities 2,540,389 12,329.97
2. Cash flows from investing activities
Payment for purchase of agditianal investment in subsidiary 7 (795.00) 230
MNet cash outflaw on acquisiton of subsidary 7 (1.,356.44) £5.007
Interest received 2.457.53 3.224.15
Payments to acquire finanaal assets J.16 (80.41)
Amount advanced to redated parties (43.00) ©2,300.00)
Repayments hy related parties 2,213.00 78C.30
Payments for purchase of property, plant and eguipment 12,083.29} (2,713.46)
Proceeds from sale of property, plant and equrpment 76.01 140.31
Net cagh generated from/(used in) invesdng activities 468.97 {954.51)
3. Cash flows from financing activities
Proceeds from issue of equity mstruments of the Company 141.70 11.32
Repayrnent of cash credit faclity {768.16) {94.75)
Repayment aof ‘oans (2,382.50 (9,335.16)
[mterest pac {151.25) 11,224.79)
Cash used in financing activities {3,200.21} {11,242.78)
4. Net increase in cash and cash equivalents [1+2+3] 209.15 132.68
S. Cash and cash equivak at the beginning of the year 6851.32 518.54
6. Cash and cash equivalents at the enc of the year [4+5] 860.47 651.32
Reconciliation of Cash and cash squivalents with the Balance Sheet 15
Cash on hand 15 10,14 RR.2S
Zheques in hang 15 38,61 79.55
Balances wih banks 15
-Gn cash collection accourts 15 179.47 2817
-0On current accourts 15 112.22 4.32
-On deposit accounts 15 400.30 322.22
Cash and bank balances 860.44 72318
Less: Fixed deposits not sonsidered 3s cash eguivalents - 72.22
Ada: Exchange difference Jan on -ash and cash aguivalents neld i foreign currency .03 3.25
Cash and cagh equivalents in Cash Flow Statement 860.47 §51.32
Sae accompanyving Aotes fFormng Jart 3f the financral statemeants 1-53
In terms of gur report attached
For DELOITTE HASKINS & SELLS LLP FOR AND ON BEHALF OF THE BOARD OF OTRECTORS
“hartered A:ccuntalt_s___’ [ Qﬁ
L S
RASHIM TANDON LVINCER MOHAN SINGH HARPAL SINGH
S3rtrar Chairmar Sirector
Mempersrip Number J95542 SIN' 30042981 DIN J0C73L24
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30 May 2CL7
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SRL LIMITED
STANDALONE STATEMENT OF CHANGE IN EQUITY FOR THE YEAR ENDED 31 MARCH 2017

Notes Amount

_(Bupees in lacs)
a) Equity share capital 20 (a)
Issued and Paid up Capital at 1 April 2015 5.582.72
Changes in equity share capital during the year 2.98
Balance at 31 March 2016 5,985.70
Changes n equity share capital during the year
- Issue of equity shares under employee share option plan (refer 3.86
note 50)
- Issue of equity sfrares an account of conversion of Compuisonly 1,243.78
convertible preference shares
Balance at 31 March 2017 7,238.34
b) Compulsorily convertible preference shares (CCPS) 20 (a)
Issued and Paid up Capital at 1 April 2015 2,466.67
Changes in CCPS capital during the year -
Balance at 31 March 2016 2,466.67
Changes in CCPS capital during the year
- Conversian of CCPS to equity during the year {1,666.67}
Balance at 31 March 2017 800.00

c) Other equity ]
Rupees in Lacs)
Reserves and Surplus

Securities Share options

Retained

Notes premium outstanding ) Total
earnings
reserve account
Balance as at 1 April 2015 68,611.00 33.22 2,457.22 71,101.44
Profit for the year 21(c) - - 65,010.24 6.010.24
Other cocmprehensive income for the year, net of ncome tax 21{c) - - (20.16) (20.16;
Total comprehensive income for the year - - 5,990.08 5,990.08
Premium received ¢n allotment of Employee Stock Options 8.94 - - 3.94
Employee Stock option expenses for the year - 115.14 - 115.14
Balance as at 31 March 2016 68,619.94 148.36 8,447.30 77,215.60
Profit for rhe year 21{c) - - 5,974.82 5,974.82
Other comprerensive income for the year, net of income tax 21(c}y - - (23.36} 123.36;
Total comprehensive income for the year - - 6,951.46 5,951.46
Prermum recelved an allotment of Employee Stock Cptians 132.84 - - 132.84
Empioyee Stock option expenses for the year - 141.26 - 141,26
T s
ransfer from share options outstanding account due to exercise of 24.84 (24.84) _ _
vested options
Prermium an account of conversion of CCPS into Equity Shares 422.89 - - 422.89
Balance as at 31 March 2017 69,200.51 264.78 15,398.76 84,864.05
See accompanying netes forming part of the financial statements 1-53
In terms of our report attached
For DELOITTE HASKINS & SELLS LLP FOR AND ON BEHALF OF THE BOARD OF DERECTORS

Chartered Accountants

RASHEIM TANDON MALYINDER MOHAN SINGH HARPAL SINGH
Partner Chairman Crrector
Membership Number: 095540 DIN: D0Q42981 DIN:00Q78224
Gurugram m S — —
30 May 2017 . ' JA
ARINDAM HALDAR SAURABH CHADGHA
Chief Executive Officer Chief Financial Officer

Caompany Secretary

Gurugram
30 May 2017




SRL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

3.2

3.3

General information

SRL Limited {"the Company"} is a public company demiciled in India and incorporated under provisions of the Companies Act, 1956. The Company is in the business
of establishing, maintaining and managing clinical reference laboratories, te provide testing, diagnestics and prognostics monitoring/ screening tests services. The
Company also provides laboratory support services for clinical research studies.

Application of new and revised Ind AS

On 16 February 2015, the Ministry of Corporate Affairs ("“MCA") notified the Companies (Indian Accounting Standards) Rules, 2015. The rules specify the Indian
Accounting Standards (Ind AS) applicable to certain class of companies and set cut dates of applicability. As per the criteria defined in the notification, SRL Limited 15
required to apply the standards as specified in Companies (Indian Accounting Standards) Rules 2015 from 1 April 2016. Accordingly, the Company has adopted Ind AS
from 1 April 2016 with transition date as 1 April 2015.

As at the date of authorisation of the financial statements, the Company has not applied the following revisions to the Ind AS that have been issued by MCA but are
not yet effective:

Ind AS 102 {(Amendment) Measurement of cash settled awards, modification of cash settled awards and equity settled awards that includes a
‘net settlement’ feature
Ind AS 7 (Amendment) Disciosure of changes in liabilities on account of financing activibies.

Significant accounting policies
Statement of compliance
The financial statements of the Company have been prepared in accordance with Ind AS issued and notified by the MCA.

Upto the year ended 31 March 2016, the company prepared it's financial statements in accordance with the requirements of previous GAAP, which includes Standards
notified under the (Companies Accounting Standards) Rules, 2006. These are company's first Ind AS financial statements. The date of transition to Ind AS is 1 April
2015. Refer Note 3.24 for the details of first-time adoption exemptions availed by the company.

Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis except for certain financial instruments that are measured at fair values at the end of each
reporting period, as explained in the accounting policies helow.

Histerical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date, regardiess of whether that price is directly observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability, the
company takes into account the characteristics of the asset or liability if market participants would take those characteristics into account when pricing the asset or
liability at the measurement date. Fair value for measurement and/ or disclosure purposes in these financiat statements is determined on such a basis, except for
share based payment that are within the scope of Ind AS 102, leasing transactions that are within the scope of Ind AS 17, and measurements that have some
similarities to the fair value but not fair value, such as net realisable value in Ind AS 2 or value in use in Ind AS 36.

In addition, for financial reperting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are described as follows:

« Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date;
e Level 2 inputs are inputs, other than quoted prices included within Leve! 1, that are abservable for the asset or hability, either directly or indirectly; and

+ Level 3 inputs are unobservable inputs for the asset or liability.

Non-current assets held for sale

Non-current assets and disposal groups are classified as held for sale if their carrying ameunt will be recovered principally through a sale transaction rather than
through continuing use. This candition is regarded as met only when the asset (or disposal group) is available for immediate sale in its present condition subject only
to terms that are usual and customary for sales of such asset (or disposal group) and its sale is highly probable. Management must be committed to the sale, which
should be expected to guaiify for recognition as a completed sale within one year from the date of classification.

when the Company is committed to a sale plan involving disposal of an investment, or a portion of an investment, in a subsidiary, the investment or the portion of the
investment that witl be dispesed of is ciassified as held for sale when the criteria described above are met.

Non-current assets (and disposal groups) classified as held for sale are measured at the lower of their carrying amount and fair value less costs to sell.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue 15 reduced for trade allowances for deduction, rebates and other similar
allowances.

The Company assessed its revenue arrangements against specific criteria to determine it is acting as principal or agent. The Company has concluded that it is acting
as a principal (n all 1ts revenue arrangements.

Revenue is recognized to the extent that it 1s probable that the economic benefits will flow to the Company and the revenue can be reliably measured. The following
specific recognition criteria must also be met before revenue is recognised.

Income from services
Revenue is recognised at the time of generation and release of test reports, which coincides with the completion of service to the customer.

Management fees
Revenue from management fees 1s recognised on an accrual basis, in accordance with the terms of the relevant agreements, as and when services are rendered.
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NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

35

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the nsks and rewards of ownership to the lassee. All ather leases
are classified as aperating leases.

Wherse the Company is the lessee

Leases where the lessor effectively retains substantally all the nsks and benefits of ownership of the leased tems are dassified as operating leases, Operating lease
payments are recagnised as an axpense in the statement of profit and loss on a straight-ing basis over the lease term. Where the rentais are structured solety to
increase in line with expected general inflation to compensate for the lessor's expacted nflatonary cast increasss, such increases are recognised n the year in
which such benafits accrue. Contingent rentals ansing under operating leases are recognised as an expense in the perniad in which they are incurred.

Leases where the tessor effactively transfers substantially all the nsks and benefits of ownership of the asset are dassified as finance feases and are capitalized at
the rnception of the tease term at the lower af the fair value of the leased property and present value of minimum (ease payments. Lease daymenis are appartoned
between the finante charges and reduction of the lease liability 50 as [o achieve a constant rate of nterest on the remaimng balance of the liabiity. Finance charges
are recogmized as inance costs it the statement of profit and Joss. Lease management fees, legal charges and other initial direct costs of isase are capitalized.

Where the Company is the lassor

Leases i which the Corrpany does not transfer substantially all the nsks and benefits of ownership of the asset are dassified as operating leases, Assets subject to
operating leases ara incduded n Praperty, plant and aqupment. Rental ncome an operating lease 1s recagnized in the statement of profit and loss on a straght-line
basis aver the lease term. Where the rentals are structured solely to increase it ine with expected general inflation to compensate for the company's expected
inflationary cost increases, such increases are recognised in the year in which such benefits accrue.

Costs, nduging deprecation, are recognized as an expense i the statement of profit and loss. [nitial direct coasts incurred i negotiating and arranging an
operating lease are added to the carrying amount of rhe leased assets and recogmsad an 3 straight fine basis over the lease term.

Foreign currencies

Ir preparing the financial statements, transactions i currencies ofher than the Company's funclicnai currency {foregn currences) are recogrmsed at the rates of
exchange prevailing at the dates of the transactians.

at the end of each reporting perod

1) Manetary items denominated in foreign currencies ars retransiated at the rates pravaiing at that date.

n) Non-monetary items carmed at fair valua that are dengminated in foraign currencies are retranslated at the rates prevaiing at the date when the fair value was
determined.

) Mon-monetary items that are measured 10 terms of histoncal cost 0 a farergr currency are not retranslated.

Exchange differancas on manetary items are racogrmsed n the statement of profit and loss in the penod in which they anse excapt for

Excnange differences on farmign currency borrowings relating to assets under canstruction for future productive use, which are induded 1 the cast of those assets
when they are regarded as adjustment to interest costs on those forelgn currency borrowings.

Borrowing costs

Borrowing Costs directly attnbutable to the acquisition, construction or production of qualifying assets, which are assets that necassanly take 3 substantial penad of
time to get ready for thew imtended use or sale, are added to the cost of those assets, untrl such time as the assets are substanually ready for thetr intended use or
sale.

Interest income earned on tite ternporary nvestment of specific bormowings pending ther expenditure on quaklifying assets s deducted from rthe barrowing msts
sligsble for capitalisation.

All other borrowing costs are recogrsed «n the statement of profit and lass in the perad N which they are incurred.

Employee benefits

i} Retirement benefit costs and termination benefits

Payments to definett contnbution retirement penefit plans are recogntsed as an expense when amployees have rendered service entithng them to rhe contnbutians.

For defined benefit retiremnent henefit plans, the cost of providing benefits 5 determined using the projected umt credit method, with actuanal valuations Derg
carcied out at each Balance Sheet date.

Remeasurement, comprising actuanial gans and losses, the affect of the changes to the asset celing ;if applicable) and the return on pian 2ssets {excluding net
interest). s reflected immediately in the baiance sheet with a charge or credit recagmsed n other comprehensive .ncome n tha perrod :n which they occur
Remeasurement recogrised in ather comprehensive iIncome s reflected immediately sn retained @armings and 1s not reclassified 1o the statement of grofit anad lass.
Past service Cost 1s “ecogrmised n the statement of profit and lass n the period of a plan amendment.

Net nterest 5 calculated oy applying the discount -ate at the seginning of the perwod to the net defined senefit liabiity or asset.

Defined penefit costs are categarsed as foilows:

2} senvice cost (:\ncluaing current service 2ost, past service cost, as well as garns and losses on curtailments and settlements):
9} net nterest expense or income. and

C, remeasuremaent

“he zompany presents rhe first two tomponents af defined penefit casts :n he statement of profit and loss in the line item Employes senafts axpense ang
‘Financs Cost” respectively. Turtalment Jains and losses 3re accounted ‘or as past service Costs.

The ~et:rement gerefit Sbligation ~ecagnised N the alance sneet "epresents the actual defiait or surdlus r the zampany's defned Senefit slans. Any surolus
~esulting ‘rom “tis zalculatron 5 imited <o the present salue of any 2coromic senefits avalable n the ‘orr 3 refunds from the plans ar “sductions n “utre
Ignrbutions tg the alans.

A hagihry “or 3 termination 2enefit s ~acogmised at the 2arher 5f when the <Impany 12n 1o longer athgraw the affar of the ter mination sereft 3ng wren tna
Iampany “ecagrises any -alated “asiragluring Iosts.

Chartered

Accountants
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ii) Short-term and ather long-term employee benefits:

A haoihty s recognisec for benefits accruing ta employees in respect of wages and salanes, annual leave and sick feave in the perad the related service s rendered
3t the undiscourted amount of the benefits expected to be paid in exchange for that service.

Liabiities recogmsed in respect of other long-term employee benefits are measured at the present value of the esumated future cash outflows expected to be made
by the company In respect of services provided by employees up to the reporting date.

Accumulated leave, which 15 expected to be utihzed within the next 12 months, is treated as short-term employee benefit. The company measures the expected cost
of such absences as the additional amaunt thal it expects to pay as a result of the unused entitlement that has accumulated at the reporting date.

The company Lreats accumulated leave expected to be carrned forward beyond {welve months, as tong-term employee benefit for measurement purposes and hability
Is getermined using the present value of the estmated future cash outflows expected to be made by the company In respect of services prowided by employees up to
the reporting date. Such long-term compensated absences are prowvided for based on the actuaral valuation using the projected unit credit method at the year-eng
Actuanal gansflosses are immediately taken to the statement of profit and loss ang are not deferred. The company presents the leave as a current hability 1n the
balance sheet. to the extent it does not have an unconditional right to defer its settlement far 12 months after the reporting date. Where company has the
unconditional fegal and contractual right to defer the settlement for a penod beyond 12 manths, the same Is presented as nan-current iamility.

{ii) Contributions to provident fund

In accorgance with 'Empioyees’ prowident fund & miscelianecus provisions Act 1952', employees are entitled to receive benefits under the provident fund. Both the
employee and the employer make menthly contribubions ta the plan at a predetermined rate of an employee’s basic salary. All employees have an option to make
acditional volurtary contributions. These contributions are made 10 the fund administered and managed by the Government of India (GOI}.

Share-based payment arrangements

Equity-settled share-based payments 10 employees and others providing similar services are measured at the fair value of the eguity nstruments at the grant gate.
Detalls regarding the detarmination of the fair value of equity-settled share-based transactions are set aut in note 50.

The farr valug deterrmineg at the grant date of the eguity-settled share-based payments s expensed on a straight-line basis over the vesting perwod, based on the
Company’s estimate of equity instruments that will eventually vest, with a corresponding Increase In equity. At the end of each reperting period, the Company revises
15 esumate of the number of equity nstruments expected to vest. The impact of the rewision of the ongnal estimates, if any, s recogmsed 10 profit or loss suck that
the cumulative expense reflects the revised estimate, with a corresponding adjustment to the egquity-settled empioyee benefits reserve (1.e. Snare Qptions
QOutstanding Account}.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

{i) Current tax

The tax currently payable s based on taxable profit for the year. Taxable profit differs from 'profit before tax’ as reperted in the statement of profit and loss because
of items of income or expense that are taxabie or deductible In other years and items that are never taxable or deductible. The current tax 15 calculated using tax
rates and tax laws that have been enacted ar substantively enacted by the and of the reparting period.

Current income-tax 1 measured at the amount expected to be paid to the tax authorities in accordance with the income-tax Act, 1961 enaczed in India and tax laws
prevailing rn the respective tax Junsdictions where the Company operates,

(ii) Deferred tax

Deferred tax 15 recognised on temporary differences between the carrying amaunts of assets and hatilities in the finanoal statements and the corresponding tax
bases used in computation of taxable profit.

Deferred tax hatilities are gererally recognised for all taxabie temporary differences. Deferred tax assels are generally recogrsed for all deductible temporary
differences to extent that it is probable that taxatle profits will be available against which those geductible temparary differences can be utiised. Such deferred tax
assets and habiities are not recognised If the temporary difference anses from the mitial recogrition (other than in a business comaination) of assets and habilities in
a transaction that affects neither the taxable profit nor the accaunting profit. Tn addition, deferred tax habilties are not recogrised if the temporary difference arses
from the imitiat recogmition of goodwilt

In the case of unused tax losses probability 15 evaluated considering factors ike existence of sufficient taxable temporary differences, convincing other evidence that
sufficient taxable profit will be availzble. At the end of each reperting period, the company reassess unrecogn:zed deferred tax assets and, the company recognizes a
preagusly unrecognized Deferred Tax Assel to the extent that it has become probable that future taxable profit will allow the Deferred Tax Asset to be recavered.

The carrying amaount of deferred tax assets s rewewed at the end of each reparting period ang reduced to the extent that it « no longer probable that sufficient
taxable profits will be avalabie to allow all part of the asset to be recovered,

Deferred tax habihtes ang assets are measured af the tax rates that are expected ta appiy 10 the period In which the liabihity 15 settied or the asset realised, based on
tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of gefe-red tax labilities and assets reflects the lax conseguences that would follow from the manner in which the company expects, at the enc of
the reporting penod, to recover or settle the carrying amount of its assets and labdities.

Deferred tax assets and deferred tax liabihtes are offset, if a legally enforceable right exists to set-off current tax assets against current tax labihties and the
deferred tax assets and deferred taxes relate to the same taxabie company and the same [axalion authonty.

iii) Current and deferred tax for the year

Current and deferred Lax are recogmsed in the statement of profit and lass, except when they relate (o tems that are recagnised in other comprehensive Income or
directly 1n eguity, in which case, the current angd deferred tax are alsc recogmised in other comprehensive income or directly in equity respectively.
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3.11

3.12

Property, plant and equipment (PPE)

For transition to Ind AS, the Company has elected to continue with the carrying value of atl of its Property, plant and equipment recogmsed as of 1 April 2015
(transition date) measured as per the previgus GAAP and use that carrying value as its deermed cost as of the transition date.

Land and Building held for use in the supply of services, or for administrative purposes, are stated in the balance sheet at cost less accumulated depreciation and
accumulated impairment lesses. Cost includes professional fees and, for qualifying assets, porrowing costs capitalised in accordance with the Company's accounting
policy. Such properties are classified to the appropriate categaries of property, plant and equipment when completed and ready for intended use. Depreciation of
these assets, on the same basis as other property assets, commences when the assets are ready for their intended use.

Components of costs

The cost of an asset includes the purchase cost including import duties and non-refundable taxes, borrowing costs if capitalization criteria are met and any directly
attributable costs of bringing an asset to the location and conditian of its intended use.

Subsequent expenditure related to an item of Property, plant and equipment is added to its carrying value only if it increases the future benefits from the existing
asset beyond its previously assessed standard of performance.

All other expenditure related to existing assets including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged to the statement of
profit and loss in the period during which such expenditure is incurred.

Projects under which tangible fixed assets are not yet ready for their intended use are carried at cost, comprising of direct cost, related incidental expenses and
attributable interest and such properties are classified ta the approprate categories af Property, plant and equipment when completed and ready to use.

The carrying amount of a Praperty, plant and equipment 1s de-recognised upen disposal of Property, plant and equipment or when ne future economic benefits are
expected from its use. Any gain or loss ansing on the disposal or retirement af an item of Property, plant and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and 15 recogrused in the statement of profit and loss.

Depreciation commences when the assets are ready for their intended use. Depreciation on all Property, plant and equipment except land are provided on a written
down value basis till 31 March 2016. With effect from 1 April 2016, Management has decided to change the depreciation method to straight line method based on the
reassessment of pattern of economic usage of the assets over therr remaining usefut life. Accardingly, the remaining written down value of the existing assets as on 1
April 2016 have been depreciates on straight line basis over their remaining useful hfe. Alsa, the fixed assets acquired on or after 1 April 2016 are depreciated on a
straight line basis for their respective costs net of residual value estimated over the estimated useful lives.

The estimated useful life of Property, plant and equipment, are as follows:

Property, plant and equipment Useful lives {in years)
Laboratory equipment- Pathology 13

Laboratory equipment- Imaging 10

Building &0

Office equipment S

Furniture and fixtures 10

Vehides 6tc 8

Computers ang accessories 3

Air conditioners 8

Leasehold impravements are depreciated over the penod of the lease or 5 years which is the expected useful fife, whichever 15 shorter,

The useful ife of Property, plant and equipment are reviewed at the end of each reporting period if the expected useful life of the asset changes significantly from
previous estimates, the effect of such change in estimates are accounted for prospectively.

Intangible assets

For transition to Ind AS, the Company has elected to continue with the carrying value of all of its intangible assets recognised as of 1 April 2015 (transibon date]
measured as per the previous GAAP and use that carrying value as its deemed cost as of the transition date,

Intangible assets acquired separately:

Intangible assets includes Softwares, licences and assay tests developed, Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amartisation and accumulated 1mpairment losses. Amortisation 1s recognised on 3 straight line basis over their estimated useful ves. The estimated
useful lite and amortisation method are reviewed at the end of each reporting period, with the effect of any changes in estimate being accounted far on a prospective
basis, [ntangible assets with indefinite useful lives that are acquired separately are carried at cost less accumulated impairment losses.

Derecognition of Intangible assets:

An intangible asset is derecognised on disposal, or when no future econamic benefits are expected from use ar disposal. Gains or losses ansing from decognition of an
intangible assets, measured as the difference between the net disposal proceeds and the carrying amount of the assets, are recegnised in profit or loss when the
asset |s derecognised.

Estimated useful lives of the assets are as follows:

Intangible assets Useful lives (in years)
Assay developed 5
Saftware and other intangible assets 3

Internally generated Intangible assets - research and development expenditure:

Expenditure on research activities 1s recogmised as an expenses in the period 1n which it is incurred.

An internaily-generated intangible assets ansing fraom development {or from the development phase of an internal project) s recognised i, and only if, all of the
following have been demonstrated:

-the technical feasibility of completing the intangible asset so that it will be avaitable for use or sale;

-the intention to complete the intangible asset and use or sell it;

-the aility to use or sell the intangible asset;

-how the intangible asset will generate probatle future economic income;

-the availability of adequate techmcal, financial and other resources to complete the development and to use or seil the intangible assets; and

-the ability to measure rekably the expenditure attributable ta the intangible asset during its development.

The amount initialy recogrised for internally-generated intangible assets is the sum of the expenditure incurred from the date when the intangible asset first meets
the recognition criteria listed abeve. Where no internally-generated intangible asset can be recognised, development expenditure 15 recognised in profit or loss in the
period in which it is incurred. S
Subsequent to initial recognition, internaily-generated intangible assétg
the same basis as intangible assets that acquired separately.

—~
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3.13

3.14

3.15

3.16

3.17

3.18

3.19

3.20

3.21

Impairment of tangible and intangibie assets other than goodwill

At the end of each reporting pertod, the company reviews the carrying amaounts of ts tangible and intangible assets to deterrmine whetber there 15 any ndication
based on intermal/ external factars that those assets have suffered an \mpairment loss. If any such indication exists, the recoverable amount of the asset s
2stimated in arder (o determine the extent of the impairment foss (if any). When it 15 not possible ta sstimate the recoverable amount af an individual assat, tha
company astimates the recoverable amount of the cash-generating uni to which the asset belengs. When a reasonable and consistent bass of allocation can be
«entified, corparate assets are aisa allocated to indwviduat cash-generating units, or otherwise they are allocated to the smallest group of cash-generating units for
which a reasonable and consistent allocation basis can be dentified.

Intangible assets with wdefinite useful lives and mtangible assats not yet available for use are tested for imparment at least annuakly , and whenever there s an
indication that the asset may be impared.

Recaverable amount 1s the igher of fair value less costs of disposal and value in use. [n assessing value in use, the astimated future cash Aows are discounted to
their present value using 3 pre-tax discount rate that reflects current market assessments of the ime value of money and the nsks spedfic ta the assets far which
the estmates of future cash fiows have not been adjusted.

If the recoverapie amount af an asset {or cash-genarating umit) 15 estmated Lo be less than #s carrying amount, the carryng amount of asset (or cash-generating
unit) 15 reduced to is recoverable amount. An impairment loss 1s recognised immediataly in profit or loss.

When an rmparment loss subsequently reverses, the carrying amount of the assets (or cash-generating unit) is increased to the revised astimate of its recoverabie
amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no mpayment loss been
recagmsed for the asset (or cash-generating unit) in pnar years, A reversal of an impairment loss is recogrised immediatety in profit or loss.

Inventories

The inventones of malerals cepresenting reagents, cherm:cals & corsumables are valued at lower of cost and the net realisable value after prowviding for
obsolescance and ather losses, where considerad necessary. Cast 1s determined on mowng waighted average hasis. Cost ndudes all charges n bringing the goods
L& therr present location and

condition, including oCtron and other levies, transit insurance and receiving charges.

Net realizable value represents the estimated seHing price in the ordinary course of business, less estimated costs of completion and estimated costs necessary to
make the sale.

Provisions
Provisions are recogmsed when the company has a present obligation (legal or constructhiva) as a resylt of a past event, it s probable that the comparry will be
required to settle the obiigation, and a reliable estimate can be made of the amount of the obhgaticn,

The amount recogmsed as a pravision is the best asumate of the consideration required to settle the present abligation at the end of the reporting pertod, taking
N0 Account the rsks and uncertainbes surrgunding the abligabion. When a prowsion s measyred using the cash flows estimated ta settie the presant abligation,
'Ls carrying amount 1s the present vatue of those cash flows {when the effect of the time value of money 1s materal).

When some or 3l of the economic benefits required to settle a provision are axpected to be recoverad fram a thurd party, a recesvable 'S recogrised as an asses if it
15 wirtually certairr that reimbursement will be recerved and the amount of the receivable can he measured refiably.

Contingent liabilities

A contingent hiability s a passble obhgation that arses from past events whase axistence will be confirmead by the occurrence or non-occurrence of one of mare
uncertan future events beyond the control of the company or a present obhigaton that s not recognized because it 15 not probable that an outflow of resoorces will
be required {o seftle the obligation. A contingent hatlity also arises in extrematy rare cases whera there s 2 llabilty that cannot be recognized because it cannat oe
measured refiably. The company does not recogmze a cantingent lability but discloses s exstence in the financai statements.

Segment reporting
The Company’s busiress activity primantly falls within a single business and geographical segment 1.e. pathology and radiology services. Thers are no disclusures
reguired to be provided in terms of [nd AS 108 on ‘Segment, Reporting’.

Earnings per share

3asic earnings per share 1s computed by dividing the profit/ (loss) after tax (iInduding the post tax effect af extracrdinary dems, If any) ay the weighted average
Aumber of equity shares outstanding during the year. These weightad average aquity shares mclude Compulsonly convertible preference shares [shawn as aquity
component of combined finanaal nstrument in Nate 20).

Onuted earnings per share i1s computed by dividing the peofit / {loss) after tax Jngduding the post tax affact of extraordinary items, if any) as agjusted for divdend,
nterost and other charges to expense ar ncome (net of any aitrbutable taxes) redating to the diutive potential equity shares, by the weighted average numper af
2quity shares considered for derning basic 2armings per share and the weighted average number of equity shares which could have been ssued on the conversion
of all drutive potantial equity shares.

Potential equity shares are deemed ¢ oe dilulive oaly o therr conversion 1o equily shares would decrease the net profit per share from continuing ardinary
aperations. Potent:al dilulive aquity sharss are desmed 1o be converted as at the beginning of the pertad, unless they have been 1ssued at a latar date. The dilubive
potentiadl equity shares are adjusted for the proceeds recewvanle had the shares been actually 1ssued at fair value (1.e. average market value of the autstanding
shares). Dilutive potential equity shares are determined 'ndependently for 2ach period prasented. The Aumber of equity shares and potentially driutive equity
shares are adjusted for potential equity shares as appropriate.

Insurance daims

insurance claims are accounted for an the basis of Jlaims admitted / 2xpected Lo be admitted and o the axtent that rhe amoumt recoverable can De measured
=hiably ang ¢ s reasenable to expect ultimate collection.

Service tax input credit

Sernce “ax :nput zredit :s accounted “ar n TMe 300k N the deriod n ANICH tha anderlyng sersce “eceived § accounted and when thare .5 -easpranle Zararty r
avading ¢ Julising the -redits,

Cash and cash equivalents

C3sh ToMOrises Zast N Mand 3nd Jamand Jepasts mith Jarks. Cask aguivalents are short-term 2alancas with an 3riginal matunity of three montrs ar less “rom
“he Fatz of acquisiion!, gnly hguwe nvestments "nat are ~eadily “onvertible nto <mowr 3mounts 3f Zask ang which ara supject o nsignificant -k 3f hanges r
Jalue.
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3.23

Operating Cycle
Based on the nature of activities of the Company and the narmal ume between acquisition of assets and their realisation n cash or cash equivalents, the Company
has determined its operating cycie as 12 manths for the purpase of dassification of its assets and liabilities as current and non-current.

Financial instruments

Financial assets and financial liabilities are recognised when a Company becomes a party to the cantractual provisions of the instruments.

Finanaal assets and finanoal habilites are imitiaity measured at fair value. Transaction costs that are directly attnbutable to the acquistion or issue of financial
assets and financial habilities (other than finanaal assets and financial liabilities ar fair value through profit o loss) are added to or deducted from the fair value of
the financal assets or financal liablites, as approprate. on imitial recogmition. Transaction costs directly attnbutable to the acquisition of financial assets or
finanaal liamlities at far vaiue through profit or logs are recogmsed immediately in profit or loss.

Al regular way purchases or sales of financai assets are recognised anc derecognised on a trade date basis. Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within the tme frame established by reguiation or corvention In the marketplace.

All recogmsed finanial assets are subseguently measured in ther entirety at either amartised cost or faw value, depending on the dassification of the Anancal
assetrs,

Classification of fi ial assets

Finanoal Assets that meet the follawing conditions ara subsequently measured at amortised cost (except for financial assets that are desigrated as at far valee
through profit or less on initial recognition):

= the assel 15 held within a business model whose objective s 1o hold assets in order to colkect contractual cash flows; and

= the contractual terms of the instrument give nse on specified dates ta cash Aows that ace solety payments af pnnapal and nterest on the prrapal amount
autstanding.

Fingnoal Assets that meet the followsng conditions are subsequently measured at faw value through other comprehensive income (except for finanaal assets that
are desigrated as at fair value through profit or l0ss 00 mikial recogation}:

= the asset 15 held within a business model whase objective 15 achieved both by callecting contractual cast flaws and seling financial assets; and

+ the contractual terms of the mstrument give nse on specfied dates to cash flows that are solely payments of pnngpai and wnterest on tha ghnapal amount
autstanding.

Interest ncome 15 recogmsed 0 profit ar loss for FYTOCL finanaal assets. For the purpgses of recogmsing foredn exchange gans and losses, FYTOC! financial
assets are treated as financial assets measured at amortised cost. Thus, the exchange differences on the amortised cost are recogrised n profit or lass and other
changes n the fair value of FYTQCL financial assets are recogmsed in other comprebensive iIncome and accumulated under the heading of ‘Reserve for financal
assets through other comprehensive income’. When the investment is disposed of, the cumulative gam ar loss previousty accumulated in this reserve 1s redassified
to profit or loss,

All other financial assets are subsequentty measured at far value.
Effective interest method

The affective interest method 15 @ method of calculabing the amortised cost af a debt instrument and of allocating interest mcome aver the relevant perod. The
=ffective interest rate 1s the rate that exactly discounts estimated future cash receipts [ including all fees and points paid or received that form an wtegral part of
the effective interest rate, transachion costs and other premiums ar discounts) through the expected life of the debt instrumant, or, where appropriate, a snorter
penod, to the net carrying amount an initial recognition.

Income 15 recognised on an effective interest basis for debt nstruments ather than those financal assets classified as at FVTPL. [nterest income s recagmsed
profit or Joss and 1s included in the “Cther ncome” ine item.
Financial assets at fair value through profit or loss {FVTPL}

A financial asset that Teets the amortised Cost cntera or debl instruments that meet the FYTOCT citena may be designated as at FVTPL ypon inial recogmition f
such designation glimmnates or significantly reduces @ measurement or recognition inconsistency that would arrse from measurng assets ar habihties ar ~ecognising
he gains and kisses an them on tifferent bases. The Company bas not designated any debt instrument as at FVTPL,

Finanaal assets at FVTPL are measured 31 fair value at the and of =ach reporting period, with any gains or lasses ansing on remeasurement recogmsed n prafit ar
toss. The net gan or loss recogmsed «n profit or loss incorparates any dividend or interest 2arned on he financal asset and 1s ncluded » the 'Other .ncoma’ hre
item. Drvidend on financial assets at FYTPL s racogmised when the Company’s fight to receive the dnadends 15 2stablished, it 5 probable that the sconomic benefits
associated with the dividend will low 1o the entity, the dvidend does nat represent a recovery of part of cast of the nvestmaent and the amgount af dividend zan ba
measurad rehably

Impairmeant of financial assets

“he Company apnlies the axpected zredq loss model for recognisitg impairment Ioss an financial assets measurad at amortised <ost, debt nstruments at =" OCI
lease ~acervables, trade -eceivables, and ather contractual mghts Lo recerve Zash ar ather financial 3s5et, ang Anancial guarantees Aot designated 15 at “yTRL,

Expected credit losses are the weighted average of credit losses with tha -sspective -isks 9f defaull occurring as the weights. Credit loss s the aifference setween
ail contractual ash Hows that are due 10 'he Company 0 accordance with the contract and all the zash flows that the Company expects o receive 1.e. all zash
shortfalls), discountad at the anginal sffective :nterest rate ‘or credit-adjusted effective interest rate ‘or jurchased or argnated credit-imparred ‘inancial assets:
The Company astimatas cash flows oy considenng all contractual rarms of the Ainancial nstrurmeant {for example, prepayment, axtension, cail and simslar aptions
througn the axpected 'ife of that Snancial nstrument,

The Zampany measures the loss allowance for 3 finanaial .nstrument at an amounrt aqual 1o the ifetime axpected credit losses of the credit -ISK on “hat financ.al
nstrurment nas ncreased significantly since mual -ecogmuon. TF the Zregit sk ar 3 fnancal nstrument ~as =gt -ncreased significantly since amal -acogritior, the
Jampany measuras the loss allowance ‘or That dnancial mstrument at 3n amount 2quat tg 12-month axpected crade 10sses. 1Z-month axpected creart lasses are
Jortion of tne hfa-time sxpecied Credit ‘psses and -epresent the |Ifetime -asn snortfalls that will ~esylt f 3efault occurs anthi the 12 months after -ne “BOaring
date and thus, are nor zasn shoctfalls ~nat 2re oredicted sver e Aext (2 martns.
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If tha Company measured loss allowance for a Ainancial nstrument at lifetime expected credit loss model in the previous penod, but getermines at the end of a
reporting perod that the credit nsk has not mereased significantly since imbiai recogmition due 1o improvement in credit quality as compared to the prewvious pened,
the Company again measures the loss allowance based on 12-month expected credit losses.

When making the assessment of whether there has been a significant increase in credit nsk since rtial recagmtion, the Company uses the change in the nsk of a
default occurmng aver the expected life of the financat nstrument iNstead of the change n the amount of =xpected credit ksses. To make that assessment, the
Company compares the risk of a default occurnng on the financial nstrument as at the reporting date with the nsk of a default occurmng on the finanaai
instrument as at the date of imtial recognibon and considers reasonable and suppartabie nfarmabion, that 1s avalable withaut undue cost or effort, that s
mdicative of significant increases 1n credit sk since imtial recegrition.

For trade recervables or any contractual nght ta recerve cash ar ancther financial asset that resuit fram transactions that are within the scape of Ind AS 11 and Ind
AS 18, the Company always measures the lass allowance at an amount aquai to lifstime axpected credit losses.

Further, for the purpase of measuring lifetime expected credit loss allowance for trade recavables, the Company has used a practical axpedient as permitted under
Ind AS 109. This expected credit loss allowance 15 computed based on 3 prowvison Mmatrx which takes Inta account hstorical credit loss experience and adjusted for
forward-looking infarmation.

The impairment requirements far the recegnition and measurement of a loss allowance are equaily apphed to debt instruments at FVTOCT except that rhe iass
allewance is recogrised 10 ather comprahensive income and s not reduced fram the carmying amount 1n the balance sheet,

Derscognition of fihancial assets

The Company derecognises a finanoal asset when the contractual mgbts to the cash flows from the asset expwe, or when it transfers the finarcal asset and
substantally all the rmsks and rewards of ownership of the asset to another party. If the Company netther transfars nor retains substantialty all the nsks and
rewards of ownership and continues to control the transferrad asset, the Company recognises its retained nterest n the asset and an associated liamlity for
amounts it may have to pay. If the Company retains substantially all the risiks and rewards of ownarship of a transferred financal asset, the Company continues to
recognise the financial asset and aisa recognises a collateralised borrowing for the proceeds received.

On derecognition of 3 financal asset in its entirety, the difference between the assel’s carrying amount and the sum of the consideration racerved and recevabie
and the curmulative gain or loss that had been recogmsed n ather comprehensive ncame and accumulated m equity 15 recogmsed i profit or loss f such gam or
loss would have otherwise been recogrised it profit or loss on disposal of that finanoal asset.

On derecognition of a financial asset cther than mn s enurery {a.g. when the Company retains an option o repurchase part of a transferrad asset), the Company
allocates the previous carrying amount of the finanaal asset between the part it continues to recogrise under continuing involvemeat, and the part it ne longer
recognises on the basis of the ralative fair values of those parts on the date of the transfer. The difference betwesn the carrying amount allocated ta the part that s
no longer recogmsed and the sum of the consideration received for the part na longer recogmised and any cumulative gain or loss allocated o it that had besn
recogmsed in other comprahensive income 15 recogrisae 1 Profit or lass f such gain or loss wauld have otherwise been recogmsed in profft or koss on disposal of
that financial asset, & cumulative gan or loss that had been recognised in ather comprehensive income s allocated batween the part that conbnuss to be
recogntsed and the part that 15 no longer recognised on the basis of the relative fair values of those parts.

Foreign axchange gains and losses

The fair value of financal assets denominated in a forsign currency 1s determiped 1 that foresgn currency and translated at the spat rate at the end of each
reporting penod. For formgn currency denominated financral assets measured at amortised cost and FVTPL, the exchange differences are recogmsed n profit or
lass since there are no designatec hedging instruments in a hedgng relationship.

Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity mstruments issued by a Company are classfied as sither finanoal hablibes or as equity 0 accordance with the substance of the contractual
arrangements and the defimtions of a financal lability and an aquity instrument.

Equity instruments

Anr equity instrument :5 any contract that evidences a residual interest in the assets of an entity after deducting all of its liablites. Equity nstruments ssued by the
Company are recogmised at the proceeds recesved. net of direct '5sue Costs.

Repurchase of the Company’s own aquity instruments s recogmsed and deducted directly in equity. Ne gan ar loss 15 recogrised n profit or loss on the purchase,
sale, 1ssue or cancelfation of the Campany’s owr eguity nstruments.

Compound fnancial instruments

The component parts of compound financial nstruments {convertible notes) -ssued Oy the Company are classified separately as financial habilities ang squity r
accordance with the substance of “he Zontractual arrangements and the defimbions of a Gnancial habibty and an equity .nstrument. 4 zonversion Jptian that il Je
settled by the exchange of a fixed amount af cash or anather financial asset for 3 fixed number of the Company's own equity nstruments 15 an equity nstrumeant.

At the 3ate of issue, the fair value of the hability component s astimatad using the arevailing market interast -ate for similar non-convartible nstrumaents. This
amount s recogrised 35 a ability on an amartised Zost Basis using the effective mterast method antil axtinguished Jpon conversion ar ar te .nstrument’s Taturity
date.

“he conversion aptior classified s aquity s determined hbv deducting the amaunt of the Nabiiy Component from the far value of the compoung Snancial
‘NStrument 3s a w#nole. This 15 recognised and ncluded n 2quity. net of .ncome tax affects, and s "ot subsaquently remeasured. In addition, the Zonversior aptan
classified as aquity will remain in 2quity until the zonversion Jption s exercised, n which Zase, the Dalance -ecognised i eguity will be transferred <0 other
component of 2quity. When the coanversion 2pU0Nn -emains snexercised at the maturty date of the Zonvartible note, iMe baiance recogmised n aquity aill oe
rransferred to -etained =armings. No 3ain o7 loss 1s -ecagrised n profit ar loss Jpon conversion ar axpiration af the conversion aption,

Transaction Costs that -eiate to the ssue af the ~onvartible ~otes are allocatad to he hability 3nd =quity zomponents :n aropartion to the ailocation af the grass
srocaeds. Transaction zosts relatng o The aguity component ire -ecogmised directly n eguity. Transaction Zosts relating to the hability zomponant are ncluded r
e Zarrying amount of the hatility Zomponent and are amartised Jver the lives of *he canvertibie 1otes J5ing the affective nterest methog.
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Financisl Ilabilities
Alf financial liabibties are subsequentty measured at amortised cost using the effective interest method or at FVTPL.

However, financal lizbilities that arise when a transfer of a financial asset does nat gualify for derecegniian or when the continuing involvement approach apalies,
financal guarantee contracts 1ssued by the Company, and commitments issued by the Company to provide a [gan at below-market interest rate are measured n
accardance with the spacific accounting polices. set gut below.

Financial liabilities at FYTPL

Financial liabilites are dassified as at FYTPL when the financial hability 15 either contingent conskleration recogmsed by the Company as ar acquIiFer In a DUSINGSs
combination to which Ind AS 103 applies or 1s heid for trading or t 5 designated as at FYTPL.

A financial liadility 1s dassified as held for trading if:
= L Nas been incurred prnapally far the purpose of repurchasing it 1In the near term: ar

» on imtial recogniion it 15 part of a partfolio of identified financiai instruments that the Company manages togathar and has a recent actual pattern of short-term
profit-taking; ar

+ it 15 a denvative thar 5 not designated and affective as a hedging instrument,

Financial liabdities at FYTPL are stated at fair value, with any gans or 1055¢5 ansing on remeasurement recogrised in profit or loss. The net gain or lgss recognised
 profit or loss «ncorporates any qiterest paid an the financial iability and 1s included n the '‘Other iIncome’ line tem.

However, for non-held-for-trading financial habilines that are designated as at FYTPL, the amgunt of change in the far value of the financal fiabity that s
attnbutable to changes in the credit risk of that lisbiity 15 recognised in other comprehensive income, unbess the recognition of the offacts of changes in the
lianlity's credit nsk w other comprehensive income wouk] create ar eniarge an accounung mismatch i profit or loss, N which case these effects of dhanges
oedit risk are recognised n profit or loss. The remaining amount af change in the faur value of lability s always recogmsed in profit or loss. Changes in fair value
attnbutable to a financal liabiity's credit nsk that are recogmised in other camprehensive ncome are reflected immediatety in retained samings and are not
subsequently reclassified to profit or loss.

Gains or losses on financial guarantee contracts and loan commitments ssued by the Company that are designated by the Company as at fair value through profit
or loss are racogmsed wm profit or {oss.

Firancial liabilities subsequently measurad at amortised cost

Finanaal liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end of subsequent accounting pencds.
The carrying amounts of financral fiabiities that are subsequenty measured at amortsed cost are determined based on the affactive interast method Interest
axpense that 1s mot capitalised as part of casts of an assat 15 included in the Finance caosts' ire item.

The effectrve interest methed 15 2 method of calculating the amortised sost of a financal liability ang of allocating interest expense aver the relevant penad. The
affectiva interest rate 15 the rate that exactly discounts estmared future cash payments [induding 2 fees 2nd points pard o racerved that form an integral part of
the sffective :nterest rate, transaction costs and other premums or discounts) through the expected life of the financal liatnlity, or (where approprate} a shorter
period, ta the net @mying amaunt on inmial recognition.

Financial guarantee contracts

A financial guarantes contract 15 a contract that requires the 'ssuer to make speafied payments ta revmpurse the holder for a lass it :ncurs because a speofied
debtor fails to make payments when due in accardance with the terms of a debt instrument.

Finanaal guarantee contracts issued Oy 3 group ertity are imially measured at their fair values and, of not designated as at FVTPL, are subsequently measured at
the nigher of:

= the amount of ioss allowanca determined in accordance with impairment requirements of Ind AS 109; and

= the amaunt rtiaily recogmised tess, when appropriate, the cumulative amaunt of mcome recogmsed 0 accordance with the prnaples of Ind AS 18,

Commitments to provide a igan at a below-market interest rate

Commitments to pravide a loan at a pelow-market interest rate are mtially measured at their far values and, f nol designated as at FYTRL, are subseguently
measured at the higher of -

= the amount of loss aliowance determined m accordance with :mpairment requirements of Ind 45 109; and
* the amount imaily recogmsad less, when appropnate. the cumulative amaunt of \ncome recagnised n accordance with the orinciples of Ind AS 18,

Foreign exchange gains and losses

For financial hatnlities that are Jenorminated ' a foreign currency and are measured at amaortised cost at the snd of 2ach raperting perod. the foreign axchange
gains and losses are determined pased on the amartised zost of the nstruments and are recognised 1 "Cther income’.

The “air salue of financial hamlities denominated :n a “oreign currency s Jetermmed - that foreign currency and -ranslated at the spot -ate at the and of ke
“eporting serod. For finznciat labilties that are measured as 31 FVTPL, the foreign exchange component forms part of the fair value gains or losses ard s
~2cogmised 0 orofit ar 10ss.

Derecognition of financial liabilities

The Company derscogrises financial haoilities when. and only ~hen, the Zompary's aphgations are Jischarged. cancelled ar have sxpired. An axchange jarwean
#1th 3 lender of ot nstruments mith substantally different terms s accounted for as an extinguishmert of the anginal financial habdity ang the ~ecagmition of 3
tew financial hagibty. Simiarly, a substantial modification Jf the "arms »f an aasting financial habihity “wnethar ar not attributable ra the “ingngial Ifficulty of he
de0ror’ 5 accountad far as an ext nguisnment Of the anginal “nancial lability 3nd the recogrition af a new financial habihty ~he aiffererce between the zarmying
amount 3f the nanca hagity Jerecogrised and “he Zonsiderzzian said 3nd Dayaple 5 recognisea 0 profit ar foss
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4.4

Derivative financial instruments

The Campany enters into denvative financal instruments ta manage its exposure to foreign exchange rate risks which indudes foresgn exchange forward contracts.
Cenvatives are innially recogrised at fair value at rhe date the derrvative contracts are entered nto and are subsequently remeasured ta therr fair value at the end
of each reporting penad. The resuiting gan or loss s recognised 0 profit or loss immaediately uniess the denvative s designated and effective as a hedging
instrument, in which event the timing of the recognition in prefit or (oss depends on the nature of the hedging refationship and the nature of the hedged item.
Embedded derivatives

Denvatives embedded in non-denvative host contracts that are not finanaal assets within the scope of Ind AS 109 are treated as separate dervatives when ther
nsks and charactenstics are nat closely related to thase of the hast contracts and the host contracts are not measured at FVTPL

First time adoption = mandatory exceptions, optional exemptions

Overall principle

The Company has preparet the opening standaione balance sheet as per Ind AS of Apni 1, 2015 (the transition date) by recognising all assets and lianilitres whose
recognition 1s required by [nd AS, nat recogmsing items of assats or liabilities which are not permitted by Ind AS, by reclassifying tems from previous GAAP to Ind
A3 required under Ind AS, and applying Ind AS in measurement of recognised assets and liahilites. However, this prnaple s subject ta the certain axception and
certain optional exemptions availed by the Company as detailed below.

a) Excaptions: -

Impairment of financial assets

The Company has applied the impairment requirements af Ind AS 109 retrospactively.

b) Optional Exemptions:

(i) Deemed cost for property, plant and equipment and intangible assets.

The Campany has slected to continue with the carrying value of all of s plant and aguipment, iNvestment property, and intangible assets recogmsed as af Aprl 1,
2015 (transihon date) measured a5 per the previous GAAP and use that carrying value as its deemed cost as of the transition date,

{ii) Determining whether an arrangement contains a lease
The Company has applied Appendix C af Ind AS 17 Determining whether an Arrangement contains a Lease to determine whether an arrangement existing at the

transition date contains a lease an the basis of facts and crcumstances existing at that date.

tili) Share-based payment
The Company has opted for exemation avadabie for all the employee stock optians which were vested {i.e. for ESOP Scheme 20{]9) as of the date of transition 1
Apnl 2015,

(iv) I in subsidiaries and joint ventures
The Company has elected to apply previous GAAP carrying amount of its imvestment in joint verture as desmed cost 35 on the date of transition ta IND AS.

Critical accounting judgements and key sources of estimation uncertainty

in the application of the Company's accounung policies, winch are described In note 3, the diractors of the Cormpany are required ta make Judgements, eshmates
angd assumptiens about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are considerad 1o be relevant. Actual rasults may dufer fram these estimates.

The estimates and underlying assumprions are reviewed on an angoing basts. Rewisions [0 accourtng estimates are recogmsed in the penod in wmch the estimate
15 revised if the revision affects only that penod, or in the penad of the revision and future perods if the revision affacts both current and future penods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those mvahving estimations (refer note 4.2 below), that the drectars have made b the process of 3pplying the
Company accounting policies and that have the most sigrificant =ffect on the amounts recogrused 1n the Standalone financial statements.

(a3} Accounting of reagent rental equipments:

The Compary has entered nto agreements with certain supphers for purchase of reagents / «its. A5 part of the agreement, the Company has the -ignt ‘o se
2quipment supphied by the supphers “ree of charge subject 10 Jurthase of minimum committed quantites of reagents/ Kits.

The cpst of reagents which ‘ncludes The cost of -antal of the equipment § ~ecorded as ost af Taterral consumed.
The directors of the Company has assessed the conditions as specified in rhe Ind 45 -17, "Leases” for detarmining whether the said arrangement s Jnder aperating

lease or Finance lease. Basis the avaluation. the ar-angements have Deen classified by the Company 35 composite lease, whch can not ae reliably segregated r
operating lease and firance lease. =ence, the Company has recorded the purchase of “eagent .0 caASUMPLIGN Cost with no element of rental /Interast tharein,

Key saurces of estimation uncertainty

(a) Allowances for doubtful debts

The Zompany maxes aillowances “or Joudtful Jeots dased In an assessment df tne “ecaverapihity of trage and other recewvables. "he identification af 3ountful Jents
“equires Jse o7 judgemert and 2suimates. Whers he axpectat:on s different fram the ariginal 2stimate. such difference will mpact *he arrang satue af Tha trage
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SRL LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

5.

(b) Net carrving amount of Property. plant and eauipment and capital work-in-proaress

Net carrying amounts
Building
Freehold Land
Leasehold improvements
Laboratory equipment
Laboratory equipment under lease
Air conditioners
Computers and accessories
Office equipment
Furniture and fittings
Vehicles

Capital work-in-progress

Intangible assets and intangible assats under development

As at
31 March 2017

As at

As at

31 March 2016 1 April 2015

{Rupees in Lacs)

{Rupees in Lacs}

{Rupees in Lacs)

3,837.50 3,584.54 3,658.09
12,082.45 12,082.45 12,082.45
1,145.30 912.65 2,552.25
3,479.94 4,106.88 3,985.26

- - 217.39

316.45 426.93 486.08
349.40 370.68 298.67
235.06 229.24 132.94
226.50 325.82 499 77
259.30 40.62 76.94
21,701.90 22,079.81 23,989.84
51.65 28.88 19.88
21,753.55 22,108.69 24,009.72

{Rupees in lacs)

Intangible assets -

Total intangibile

Block Intangible assets Assay developed assets
Cost
AL 01.04.2015 155.17 469.40 624.57
Additions 91.71 423.03 514.74
Deductions - - -
At 31.03.2016 246.88 892.43 1,139.31
Additions 1,380.19 65.25 1,445 44
Deductions 0.25 - 0.25
At 31.03.2017 1,626.82 957.68 2,584.50
Amortisation
At 01.04.2015 - - -
Charge for the year 96.70 611.75 708.45
Deletions - - -
At 31.03.2016 96.70 611.75 708.45
Charqe for the year 109.90 191.14 301.04
Deletions 0.25 - 0.25
At 31.03.2017 206.35 802.89 1,009.24
Net biock
At 31.03.2016 150.18 280.68 430.86
At 31.03.2017 1,420.47 154.79 1,575.26
As at As at As at

Net Carrying amounts of:
Software and other intangible assets
[ntangbie assets - Assay developed

[ntangible assers under development

{Rupees in Lacs)

{Rupees in Lacs)

31 March 2017 31 March 2016 1 April 2015

(Rupees in Lacs)

1,420.47 150.18 155.17
154.79 280.68 469.40
1,575.26 430,86 624.57
57.96 278.5% 33294
1,633.22 709.45 957.51




SRL LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

a)

b}

Financial assets {non-current)

Investments in equity instruments

In subsidiaries

Unquoted

3,958,200 (31 March 2016: 3,958,200, 31 March 2015: 3,958,200) equity shares of Rs
1G each fully-paid up in SRL Diagnostics Private Limited

8,000,000 (3! March 2016: 50,000, 31 March 2015: Nil} equity shares of Rs. 10 each
fully paid up in SRL Reach Limited

300 (31 March 2016: Nil, 31 March 2015: Nil) equity shares of AED 1,000 each fully-
paid up in SRL Diagnostics FZ-LLC {refer note beiow)
Total investments in subsidiaries

As at
31 March 2017

As at
31 March 2016

As at
01 April 2015

{Rupees in Lacs)

{Rupees in Lacs)

{Rupees in Lacs)

38,974.41 38,974.41 38,574.41
800.00 5.00 -
1,356.44 - -

41,130.85 38,979.41 38,974.41

Note: On 30 June 2016, the Company entered into an agreement with Fortis Healthcare international Pte Limited, Singapore (FHIPL, A fellow subsidiary
Company) for acquisition of 100% shareholding in SRL Diagnostics FZ LLC, Dubai (UAE) for a purchase consideration of US Dollar 2 million {i.e. Rs. 1,356.44

lacs}. The aquisition was undertaken on 5 July 2016.

In joint venture

unquoted

240,000 {31 March 2016: 240,000, 31 March 2015: 240,000) equity shares of NR 100
each fully paid-up in SRL Diagnostics {Nepal) Private Limited

Total investments in joint venture

Aggregate carrying value of unquoted investments

Loans

Loan to a subsidiary (Unsecured, Considered good)*
Total

150.00 150.00 15G.00
150.00 150.00 150.00
41,280.85 39,129.41 39,124.41
16,300.00 19,300.00 17,780.00
16,300.00 19,300.00 17,780.00

*The company has provided unsecured loan to its subsidiary companies at 12% p.a. for the year ended 31 March 17 (13% p.a. for the year ended 31 March 16

and 31 March 15 ), which are comparable to the average commercial rates.
Other financial assets
Non-current

Security deposits

- Unsecured, considered good

a) Deposits to related parties (refer note 40)
b} Deposits to cthers

- Unsecured, considered doubtful
a) Deposits to others
Less: Provision for doubtful deposits

Balances with banks held as margin money
Total

- 80.00 80.00
574.17 614.16 419.20
50.00 50.00 50.00
{50.00) {50.00) {50.00)
574.17 694.16 499.20
94.92 23.06 6.21
669.09 717.22 505.40




SRL LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

10. Deferred tax balances
The follawing 15 the analysis of deferred tax assets/ (liabilities) presented in the financial statements:

11

12

Deferred tax liabilities (refer details below)
Deferred tax assets (refer details below)
Deferred tax agsets (Net)

FY 2016-17

Intangible assets- Assay devetoped

Property, plant & equipment

Pravision for doubtful debts and advances
Pravision for lease equalisation

Share cptions outstanding account
Cefined benefit abligation

- Gratuity

- Compensated absences

Tax impact of expenses charged in the finanaal statements but
allowable as deductiens in future years under income tax

Deferred tax asset {net)
FY 2015-16

Def i abilit
Impact of difference on account of finance lease
Intangible assets- Assay developed

Deferred tax asset

Property, plant & equipment and Software & other intangible
assets

Pravision for doubtful debts and advarces

Provision for lease equalisation

ESOP Compensation Reserve

Defined benefit abligation

- Graturty

- Compensated absences

Tax impact of expenses charged in the financial statements but
allowable as deductions in future years under mcome tax

Deferred tax asset (Net)

Non-current tax assets
Advance tax (net of provision for tax)

Total

Other non-current assets
Capital advances

Prepaid expenses

Total

As at

31 March 2017

As at
31 March 2016

As at
1 April 2015

(Rupees in Lacs)

(Rupees in Lacs)

[(Rupees it Lacs)

{451.60) (97.14) {237.68)
3,128.11 2,415.70 1,117.47
2,636.51 2,318.56 879.79
Opening Recognised in Recognised in other .

Balance profit or loss comprehensive income Closing Balance
197.14) {394.46) - {491.60)
1,583.73 621.67 - 2,205.40
239.72 126.35 - 366.07
37.51 14.75 - 52.26
51.35 40.29 - 91.64
246.49 22.74 12.36 281.59
146.04 6.34 - 152.38
110.88 25.12 - 136.00
2,318.58 462.80 12.36 2,793.74

(75.23%) 75.23 - -
(162.45) 65.31 - (97.14)
496.60 1,087.13 - 1,583.73
227.40 12,32 - 239.72
38.80 f1.29) - 37.51
11.50 39.85 - 51.35
189.94 45.88 10.67 246.49
98.73 47.31 - 146.24
54.50 56.38 - 110.88
879.79 1,428.12 10.67 2,318.58
592.42 598.30 2,653.43
592.42 598.30 2,653.43
100.07 1,122.80 1.370.12
119.24 154.59 82.79
219.31 1,277.39 1,152.91




SRL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

As at As at Ag at
31 March 2017 31 March 2016 1 April 2015
(Rupees in Lacs) {Rupees in Lacs) (Rupees in Lacs)
13. Inventories (lower of cost and net realisable value)
Reagents, chemicals and consumables 1,753.57 1,790.62 1,764.21
Total 1,753.57 1,750.62 1,764.21
Note:
The Company's business does not involve any conversion process far materials. Reagents and chemicals are used to conduct various pathology
and radiology procedures and are consumed in the process. Other consumable stores represent various items of stores and spares used in
nermal course of business.
The mode of valuation of inventory has been stated in Note 3.5
Financial assets {current)
14. Trade receivables

Secured, considered gocd 399.98 277.52 217.40
Unsecured, considered good 5,997.69 5,406.99 5,015.52
Unsecured, considered doubtful 886.67 521.58 544,51
Less: Allawances for doubtful debts (expected credit ioss allowance) (886.67) (521.58) {544.51)

6,397.67 5.684.51 5.232.92
Cue from related parties (refer note 40) 5,054.92 2,671.93 2,727.82

12,452.59 8,356.44 7,960.74

Notes:

{a). The average credit period on sale of services ranges from 30 to 60 days. No interest is charged on the trade receivables for the amount overdue
above the credit period. There are no customers which represent mere than 5% of the total balance of trade receivabies other than as
mentioned below:

Customer Name

Fortis Hospitals Limited 1,999.78 884.98 990.51
SRL Diagnostics FZ-LLC 1,388.65 705.46 529.12
Fortis Healthcare Limited 683.59 191.61 254.60
Escert Heart Institute & Research Centre Limited 696.87 244.47 242.01

(b). The maximum credit exposure is limited to Rs. 5,997.60 lacs (31 March 2016: Rs. 5,406.99 lacs and 1 April 2015: Rs. 5,015.52 lacs). The
concentration of credit risk is limited due to the fact that the customer base is large and unrelated.

(c). In accordance with Ind AS 108, the Company apphes Expected Credit Loss (ECL) model for measurement and recognition of impairment loss
towards expected risk of delays and default in collection, The company has used a practical expedient by computing the expected credit loss
allowance based on a provision matrix. Management makes specific provision in cases where there are known specific risks of custemer defauit
in making the repayments. The provision matrix takes into account historical credit loss experience and adjusted for forward- looking
information. The expected credit loss allowance is based on the ageing of the days the receivables are due and the rates as given in the
provision matrix. The provision matrix at the end of the reporting pericd is as follows:

Ageing Expected credit loss (%)}

0-180 0.00% - 1.00%

180-365 - 1.00% - 14.00%

365-730 15.00% - 70.00%

730-1095 70.00% - 100.00%

Above 3 Years 1.00

Age of receivables

0-180 10,178.05 7,417.94 7,067.23

180-365 1,866.26 835.75 643.50

365-730 1,061.02 585.51 $11.14

730-1095 167.76 37,94 125.58

Above 3 Years 66.20 0.91 157.80
13,339.29 8,878.05 8,505.25

Movement in expected credit loss allowance

Balance at the beginning of the year 521.58 544.51

Movement in credit loss allowance on trade receivables calculated at 365.09 (22.93)

lifetime exoected credit losses

Balance at end of the year 886.67 521.58

15,

Cash and cash equivalents
Balances with banks

- On current accounts 112.22 4.92 7.11
- On cash collection accounts 179.47 228.17 298.01
- On EEFC accounts - - 3.26
- Deposit with original maturity of less than three months 400.00 250.00 -
Cheques on hand 98.61 79.69 139.74
h on hand 70.14 88.29 71.04
o 860.44 651.07 519.16

a{ances other than cash and cash equivalents
ith banks - deposits with original maturity for more than 3 21.20 72.02 8.46
put less than 12 months

21.20 72.02 B.46




NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

SRL LIMITED

16.

17.

18.

19,

Loans

uUnsecured, considered good
Loan to a subsidiary

Loan to fellow subsidiary

Total

Other financial assets {(Unsecured, considered good)
Security deposits

Security deposit given to related party (refer note 40)
Advances

uUnbilled revenue- Other Non Current Asset

Interest accrued on fixed deposits

Interest accrued on inter-corporate depcsits

Total

Current Tax Assets
Advance income-tax (net of provision for taxes)
Total

Other current assets

Prepaid expenses

Interest accrued on income tax refund
Balance with statutory authorities
Total

As at
March 31 2017

As at
March 31 2016

As at
April 01 2015

{Rupees in Lacs)

{Rupees in Lacs)

{Rupees in Lacs)

1,000.00 500.00 500.00
330.00 - -
1,330.00 500.00 500.00
198.26 84.16 133.90
80.00 - -
164.77 63.20 76.66
693.94 - -

15.44 5.73 1.08

- 30.93 -
1,152.41 184.02 211.64
- - 2,128.93
- - 2,128.93
572.16 549.50 587.65
- - 290.73
4.35 6.20 6.77
576.51 555.70 885.15
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SRL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

21.

a)

b)

<}

Other equity

Securities premium reserve (Refer note a)
Share Options Qutstanding Account (Refer note b)
Retained earnings {Refer note c)

Total

Particulars

Securities premium reserve

Balance at beginning of year

Premium received on ailotment of Employee Stock Options
Premium an account of conversion of CCPS into equity shares

As at
31 March 2017

As at
31 March 2016

As at
1 April 2015

{Rupees in Lacs)

(Rupees in Lacs)

(Rupees in Lacs)

69,200.51 68,619.94 68,611.00

264.78 148.36 33.22

15,398.76 8,447.30 2,457.22

84,864.05 77,215.60 71,101.44
As at As at

Transfer from Share Options Outstanding Account (Refer note below)

Balance at end of year

31 March 2017

31 March 2016

(Rupees in Lacs)

{Rupees in Lacs)

68,619.94 68,611.00
132.84 8.94
422.89 -

24.84
69,200.51 68,619.94

Note: The above reserves relates to share options granted by the company to its emplayees under its employee share optian plan.
Further information about share-based payments to employees is set out in note 53.

Share Options Outstanding Account

Balance at the beginning of the year

Arising on share-based payments

Transfer from Share Options Outstanding Account
Balance at end of year

Retained earnings
Balance at beginning af year
Profit attributable to owners of the Company

Other comprehensive income arising from remeasurement of defined benefit

obligation net of income tax
Balance at end of year

148.36 33.22
141.26 115.14
{24.84) -
264.78 148.36
8,447.30 2,457.22
6,974.82 6.010.24
{23.36) (20.15)
15,398.76 8,447.30




SRL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

22.

23.

24,

Financials Liablities (Non current} As at As at As at
31 March 2017 31 March 2016 1 April 2015
(Rupees in Lacs) {Rupees in Lacs) {(Rupees in Lacs)

Borrowings (Secured)

Term loans

- From banks - - 2,358.09
- From other parties - - 6,285.71
Cther loans and advances

- Hire purchase loans from hanks - - 4.04
Totat - - B,647.84
Notes:

2. Term loans from banks:

- Term loan, having an outstanding balance of Rs. Nil as at 31 March 2017 (Rs. 92.75 lac as at 31 March 2016 and Rs. 223.42 Jac as at 31
March 2015) from KDFC Bank Limited was secured by way of a first charge on the laborataries equipments, which were purchased agawmst these
loans. Loan amount was repayable in 57 manthly equal installments with moratorium period of three months commencing from 1 March 2012,
This outstanding balance was payable within 12 months as at 31 March 2016. Hence, it was shown as current matunties of long-term debts in
nete 27 *Other Current financial liabilities” as at that date,

- Term loan, having an outstanding balance of Rs. Nil as at 31 March 2017 (Rs. Nil as at 31 March 2016 and Rs. 500.00 lac as at 31 March
2013) from HDFC Bank Limited was secured by way of a first charge on the movable and immovable assets which were purchased against thesa
leans, Loan amount was repayable in 8 guarterly equal installments commencing from 1 October 2013. Loan was fully repaid on 17 August
2015.

-Term loan, having an outstanding balance of Rs. Nif as at 31 March 2017 (Rs. 2,285.71 lac as at 31 March 2016 and Rs. 3,047.62 lac as at 31
March 2015) was from Abu Dhabi Commercial Bank Limited and was secured by way of a first charge on all present and future maveable fixed
assets and exclusive charge by way of English martgage over the property. Loan amount was repayable in 21 equal quarterly installments with
manthly interest from the date of loan viz., 27 December 2013. 80% of total loan of Rs. 5,000.00 lac taken from GE Capital Services [ndia was
transferred to Abu Dhabi Cammercial Bank Limited by way of assignment agreement dated 10 December 2013, This ouistanding balance was
payable within 12 manths as at 31 March 2016. Hence, it was shown as current maturities of long-term debts in note 27 "Other Current financral
liabilities " as at that date.

b. Term loans fram others:

- Term loan, having an outstanding balance of Rs. Nil as at 31 March 2017 (Rs. Nil as at 31 March 2016 and Rs. 173.44 lac as at 31 March
2015) was from SREI Equipments Private Limited and was secured Oy way of a first charge on the fixed assets, which were purchased against
these loans. Loan amount was repayable 10 60 manthly equal instaliments along with interest from the date of laan viz., 5 Octaber 2010, The
said loan was fully repaid during the year ended 31 March 2016.

- Term foan, having an outstanding balance of Rs. Nil as at 31 March 2017 (Rs. Nil as at 31 March 2016 and Rs. 7,619.05 lac as at 31 March
2015) was from GE Morey Financial Services Private Lmited and was secured by way of a first charge on all present and future movable fixed
assets and exclusive charge hy way of English mortgage over the property. Loan amount was repayable in 21 eguat guarterly installments wrth
manthly interest from the date of loan viz., 26 March 2013. The saud loan was fully repaid during the year ended 31 March 20186.

- Term loan, having an outstanding balance of Rs. Mil as ar 31 March 2017, {Rs. Mif as at 31 March 2016 and Rs. 761.90 ftac as at 31 March
2015} was from GE Capital Services India and was secured by way of a first charge on all present and Future moveable fixed assets ang
exclusive charge by way af English mortgage aver the property. Loan amount was repayable in 21 equal quarterly .nstallments with monthly
interest from the date of lean viz., 26 March 2013. 80% of total lgan of Rs. 5,000.00 lacs taken from GE Capital Services India was transferrad
to Abu Dhabr Commercial Bank Ltd. by way of assignment agreement dated 10 December 2013, The said loan was fullty repawd durng the year,

c. Hire purchase loans:

Hire purchase loans having an outstanding balance of Rs. Nil as at 31 March 2017 (Rs. 4.04 lac as at 31 March 2016 and Rs. 8.42 lac as at 31
March 2015) from HDFC Bank Limited was secured against hypothecation of the specific venicies purchased from the loan. The said loan was
fully repaid during the year.

Provisions

Employee benefits- Gratuity (refer note 44) 585.8800 618.1100 5335.1400
Total 685.8800 618.1100 535.1400
Qther non-current liabilities

Provision for lease equalisation 127.8400 55.8600 70.5800
Total 117.8400 55.8600 70.5800

2f Chartered

0




SRL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

25.

26.

27.

8.

29.

Fimancial liabilities (current) As at As at As at
31 March 2017 31 March 2016 01 April 2015
{Rupees in Lacs) (Rupees in Lacs) (Rupees in Lacs)

Boarrowings (Secured)

Loan repayable on demand

Cash credit facility from banks 230.98 986.99 1,069.59
Total 230.98 986.99 1,069.59
Notes:

a. Cash credit facility from HDFC Bank is secured by way of first charge on the Company's entire current assets. They are further
secured by way of a second charge on the Company's fixed assets, excluding specific vehicles and equipments financed by the bodies
corparate and others, both present and future. The Cash Credit is repayabie on demang and carries interest rate of 10.50%. The tata)
sanctfoned limit is of Rs. 1,400.00 lac out of which Rs. 230.98 lac utilised (Previous year Rs. 985.99 lacs utilised) as boak balance as on
31 March 2017. Actual utilisation of cash credit facility is Rs. Nil as on 31 March 2017.

b. Cash credit facility from Kotak Mahindra Bark Limited is secured by way of first charge on the Company's entire current assets, They
are further secured by way of a second charge on the Company's fixed assets, excluding specific vehictes ang equipments financed by
the bodies corporate and others, both presant and future. The Cash Credit 15 repayable an demand and carries interest rate of 10.55%.
The Cash credit limit is of Rs. 1,000.00 lac with Rs. 90 lac surplus (31 March 2016: Rs. 12,15 Lacs surplus ) which has been shown
cash and cash equivalents as bank balance as on March 31, 2017. Actual utilisation of cash credit facility is Rs Nil as on 31 March 2017.

Trade Payables
{a) Total outstanding dues of micro enterprises and 1.36 9.36 1.88
small enterprises (refere note 47)
(b} Total outstanding dues of creditar ather than micro 5,530.25 5,491.97 4,631.35
enterprises and small enterprises
5,531.61 5,501.33 4,633.23
Other financial liabilities
Deposit fram customaers 1,609.07 1,566.05 1,513,512
Current maturities of leng-term debt (refer note 22) ~ 2,376.92 3,658.07
Payable on purchase of plant and equipment 458.81 105.51 248.84
Liability against indemnification 133.10 133.132 133.10
Fayable to joint venture - 2.45 4.46
interest accrued but not due on borrowings - 3.57 24.90
2,200.98 4,187.60 5.582.88
Provisions
Employe benefits:
- Gratuity 127.78 94.13 13.72
- Compensated absences 44(.29 421.98 285.28
Provision far wealth tax - - 1.22
568.07 516.11 300.20
Other current liabilities
Provision far lease aqualisation 23.16 52.52 41.52
Advances from customers 423.87 372.59 280.37
Statutory payables 536.89 309.82 329.26

Total 983.92 734.93 651.15




SRL LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

30.

31.

32,

33.

4.

as.

Revenue from operations
Sale of services

Other operating revenues

- Management fees

Total

Other income

Interest income on

- Bank deposits

- loan to subsidiary

- income tax refund

- Others

Liabilities no longer required written back
Exchange differences (net)

Miscellaneous income

Total

Cost of materials consumed
Inventories at the beginning of the year
Purchase during the period

Less: Inventories at the end of the year
Consumption of reagents and other consumables

Employee benefits expense

Salaries, wages and bonus

Share based payments to employees (refer note 50)
Contribution to provident & other funds (refer note 44}
Employee stock option scheme

Gratuity expense {refer note 44)

Staff welfare expenses

Total

Finance costs
Interest expense on:
Term loans
Hire purchase lpans
Qther loans
Other Finance costs
Total

Depreciation and amortisation expense
Cepreciation of property, plant and equipment
Amortisation of intangible assets

Total

Year ended
31 March 2017

Year ended
31 March 2016

(Rupees in Lacs)

{Rupees in Lacs)

62,603 B4 57,960.29
1,085.02 544.02
63,688.86 58,504.31
26.84 96 00
2,264.07 2,580.91
145.40 291.99
45.02 36.64
33.27 274.16

- 47 32

83.26 237.11
2,597.86 3,564.13
1,790.62 1,764.21
17,150.35 16,037.93
18,940.97 17,802.14
1,753.57 1,790.62
17,187.40 16,011.52
13,664.05 12,191.23
141.25 115.14
763.31 724.38
146.89 135.27
274.93 248.74
14,990.43 13,414.76
59.42 1,067.37

0.08 0.88
128.18 135.21
133.09 124.01
320.77 1,327.47
2,500.50 2,080.01
301.04 708.45
2,801.54 2,788.46




SRL LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

36.

Other expenses
Power and fuel
Rent and hire charges
Rates and taxes
Insurance
Repairs and maintenance:
Plant and machinery
Building
Others
Advertisement and sales promation
Postage and courier
Travelling and conveyance
Printing and stationery
Communication
Legal and professional
Payment to auditors
- For statutory audit
- For taxation matters
- For Company law matters
- For reimbursement of expenses
Professional fees to doctors

Loss on sale/ discard of fixed assets (Net)
Provision for doubtful debts and advances
Expenditure incurred for Corporate Social Responsibility (refer note 45)

Exchange differences (net)
Housekeeping expenses
Security services expenses
Miscellaneous expenses
Total

Year ended
31 March 2017

Year ended
31 March 2016

(Rupees in Lacs)

{(Rupees in Lacs)

1,110.11 1,081.32
2,214.85 2,445.16
86.44 70.79
52.21 42.65
601.06 522.48
3.48 15.85
134.38 145.64
2,563.77 1,559.53
1,908.75 1,631.32
1,167.37 1,134.04
410.89 379.12
261.44 222.82
1,725.96 1,461.99
34.50 34.50
2.50 2.50
1.25 Q.25
3.00 4.00
2,371.83 2,129.88
13.13 15.42
435.84 576.43
133.69 106.63
35.91 -
202.13 172.28
146.32 128.34
362.65 344.51
15,983.50 14,231.45




SRL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

37.

38

39.

Year ended Year ended
31 March 2017 31 March 2016

{Rupees in Lacs} {Rupees in Lacs)
Exceptional Items
Bonus (refer note below) - 275.47
Locss on sale of assets (net) - 78.25
Impairment of assets - 1,640.09
Total - 1,993.81

Note:- Statutory bonus of Rs, 275.47 lacs recorded in FY 2015-16 as an exceptional item represents the amount accrued for bonus payable
to existing employees for the period from 1 April 2014 to 31 December 2015 due to enactment of 'The Payment of Bonus {Amendment) Act,
2015' with retrospective effect frem 1 April 2014 for which notification was issued in January 2016.

Income taxes recognised in profit or loss
Current tax

-In respect of the current year 4,006.85 3,976.86
-In respect of pricr years {50.40) (123.60)
3,956.45 3,853.26
Deferred tax
-In respect of the current year {317.95) (1,438.78)
Total tax expenses 3,638.50 2,414.48

The income tax expenses for the year can be reconciled to accounting profit as follows.

Profit pefore tax 10,625.68 8,435.44
Income tax expenses calculated at @34.608% 3,677.34 2,919.34
Effect of expenses that are not deductable in determining taxable profit 11.56 (2.95)
Effect of previously unrecognised and unused tax losses and deductible temporary

) ) - (378.30)
differences now recognised as deferred tax assets

3,688.90 2,538.09

Adjustment recognised in the current year in relation to the current tax of prior years (50.40} {123.60)
Income tax expense recognised in profit or loss 3,638.50 2,414.48
Earnings per share
Earninas per share (EPS)
Basic earninas per share in rupees {refer details below) 8.91 7.68
Diluted earnings per share in rupees (refer details below) 8.82 7.62
Basic earnings per share
The earninas and weighted averaae number of eauity shares used in the calculation of basic
Earnings used in the caiculation of basic earning per share:
Prafit for the vear attributable to owners of the Company (Rupees in lacs) 6,974.82 6.010.29
Weiahted averaae number of eguitv shares for the purpose of basic EFS 78,282,906 78,260,468
Diluted earnings per share
The earnings used in the calculation of basic earninas per share are as follows:
Earninas used in the calcuiation of basic earnina per share:
Profit for the vear attributable to owners of the Company {Rupees in 1acs) 6,974.82 6,010.29
The weiahted average number of eauity shares for the purpose of diluted earnings per
Weiahted averaae number of equity shares used in the calculation of basic earninas per 78.282.506 78.260.468
Shares deemed to be issued for no consideration in respect of:
- Emplovee stock options 813,043 618,984

Weiaghted averaae number of equity shares for the purpose of diluted EPS 79,095,949 78,879,452




SRL LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

40. Related party disclosures

A. Names of related parties:

(i

(i)

(iiiy

(iv)

(v)

(vi}

B. Transactions with related parties during the year
Nature of transaction / Name of the Related party

Enterprises having direct control over the Company

Fortis Healthcare Limited, holding company

Individuals (directly/ indirectly) having control over the reporting enterprise

Mr. Malvinder Mohan Singh, Chairman
Mr. Shivinder Mchan Singh, Director

Key Managerial Personnel

Mr, Arindam Haldar , Chief Executive Officer {6 March 2017)

Mr, Sanjeev Vashista, Chief Executive Officer {Upto 18 January 2017)

Mr. Saurabh Chadha, Chief Financial Officer

Mr. Ravi Batra, Company Secretary {upto 7 May 2017)

Mr. Sumit Goel, Company Secretary {appointed on 30 May 2017)

Subsidiary company

SRL Diagnostics Private Limited
SRL Reach Limited

SRL Diagnostics FZ- LLC

Joint venture company
SRL Diagnostics (Nepal) Privete Limited

Enterprises over which persons mentioned at (ii), (iii) and (iv) have significant influence and with whom transactions have taken place

AEGON Religare Life Insurance Company Limited
Escort Heart Institute & Research Centre Limited

Fortis C-DOC Healthcare Limited

Fortis Clinical Research Limited

Fortis Health Management Limited
Fortis Hospitals Limited

Fortis Malar Hospitals Limited
Hiranandani Healthcare Private Limited
International Hospital Limited

Lalitha Healthcare Private Limited
Religare Health Insurance Company Limited
Religare Capital Markets Limited
HealthFore Technologies Limited

Ligare Travels Private Limited {(Formerly known as Ligare Travels Limited)

RWL Healthworld Limited

RHC Holding Private Limited

SRL Diagnostics FZ-LLC

DORC SRL Diagnostics Private Limited
Fortis Health Management (East) Limited
Religare Wealth Management Limited
Fortis Cancer Care Limited

Birdie & Birdie Realtors Private Limited
Fortis Charitable Foundation

Rendering of Pathalogy services.

Escort Heart Institute & Research Centre Limited
Fortis C DOC Healthcare Limited

Fortis Health Management Limited

Fortis Healthcare Limited

Fortis Hospitals Limited

Fortis Health Management {East) Limited
Fortis Malar Hospitals Limited

Hiranandani Heaithcare Private Limited
International Hospital Limited

Lalitha Healthcare Private Limited

Fortis Charitable Foundaticn

SRL Diagnostics FZ-LLC

SRL Diagnostics (Nepal} Private Limited
HealthFore Technologies Limited

Religare Health Insurance Company Limited
RWL Healthworld Limited

SRL Diagnostics Private Limited

SRL Reach Lrmited

DDRC SRL Diagnostics Private Limited

Year ended
31 March 2017

Year ended
31 March 2016

{Rupees in lacs)

{Rupees in lacs)

1,645.56 1,319 34
111.53 121.26
147.12 123 04

1,856.08 2,436.17
8,317.60 7.747.85
82.26 80.52
588.87 572.23
907.01 997.77
113.00 124.18

- 65.58
29.64 123.12
750.08 922.44
189.70 132.04
1.19 1.53
138.04 95.98
338.57 347,49
506.25 371.63
87.71 8.05
198.33 236.71
16,008.55 15,827.33




SRL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 40 Continued
Year ended
31 March 2017

Year ended
31 March 2016

(Rupees in lacs}
Receiving of services:
Tasts outsourcing services

{Rupees in lacs)

Fortis Healthcare Limited 7.16 2550
Fortis Hospitals Limited 10.71 75.39
DDRC SRL Diagnestics Private Limited 20.86 6.01
SRL Diagnostics Private Limited 220.33 151.73
Rental Services
Birdie & Birdie Realtors Private Limited 317.17 31435
Travel agent services
Spectrum Voyages Private Limited (Farmerly known as Ligare Travels Private Limnited) 87.24 185.73
Brand License fees
RHC Holding Private Limited 184.03 104.20
847.50 862.90
Reimbur 1t of exp to:
Escort Heart Institute & Research Centre Limited 112.01 i11.60
Fortis Healthcare Limited 31.01 1.69
Fortis Hospitals Limited 6.11 11.78
Hiranandani Healthcare Private Limited 84.01 76.82
Fortis Charitable Foundation 133.69 106.43
SRL Diagnostics Private Limited 34.72 14.84
Birdie & Birdie Realtors Private Limited 0.53 0.53
SRL Diagnostics FZ-LLC 0.10 5.47
SRL Diagnostics {Nepal) Private Limited 10.68 11.38
SRL Reach Limited 0.12 -
Fortis Malar Hospitais Limited Q.63 -
RHC Holding Private Limited 34.74 -
DDRC SRL Diagnaostics Private Limited 109.29 80.46
557.64 421.00
Reimbursement of expenses from:
Escort Heart Institute & Research Centre Limited 16,97 15.36
Fortis Malar Hospitals Limited 9.65 2.92
Fortis Health Management (East) Limited - -
Fortis Health Management Limited 3.01 2.58
Fortis Hospitals Limited 167.20 162.68
Hiranandani Healthcare Private Limited 218.51 214.64
Religare Capital Markets Limited - 1.58
SRL Diagnostics FZ-LLC 21.40 15.26
Fertis Healthcare Limited 122.90 76.60
Fortis Cancer Care Limited - 60.75
DDRC SRL Diagnostics Private Limited - 0.02
SRi Reach Limited 4.62 247.93
SRL Diagnostics (Nepal) Private Limited 17.51 14.68
SRL Diagnostics Private Limited 74.48 46.78
656.25 861.77
Loans given
SRt Diagnostics Private Limited 1,500.00 1,850.00
SRL Reach Limited 200.00 500.00
Fortis Hospitals Limited 330.00 -
2,030.00 2,350.00
Loans received back
SRL Diagnostics Private Limited 3,600.00 830.00
SRL Reach Limited £00.00 -
4,200.00 $30.00
Interest received/receivable
SRL Diagnostics Private Limited 2,209.64 2,546.54
SRL Reach Limited 25.74 34,37
Fortis Hospitals Ltd 28.70 -
2,264.07 2,580.91
Remuneration to key managerial persennel
Dr. Sanjeev K. Chaudhry, Managing Director {Upto 15 May 2016)
Salary, bonus and contribution to PF 12.40 148.95
Mr. Arindam Haldar, Chief Executive Officer (From & March 2017}
Saiary, bonus and contribution to PF 61.55 -
Mr. Sanjeev Vashista, Chief Executive Officer (Upte 18 January 2017)
Salary, bonus and contribution to PF 283.77 219.21
Mr. Saurabh Chadha, Chief Financial Cfficer
Salary, bonus and contribution to PF 88.27 73.54
Mr. Ravi Batra, Company Secretary (From 01 Nogermije
Salary, bonus and contribution to PF 61.60 51.47
507.59 493.17
Note: The remuneration to the key managerial per¥g tives and share based payments but does not include the provisions made for
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a)

Purchase of Reagents and consumables
Fortis Hospitals Limited

Fortis Health Management Limited
Hiranandani Healthcare Private Limited
RWL Healthworld Limited

International Hospital Limited

Purchase of fixed assets
HealthFore Technologies Limited
SRL Diagnostics Private Limited

Sale of Fixed Assets
Fortis Healthcare Limited

1 oans outstanding balance
SRL Diagnostics Private Limited
SRL Reach Limited

Fortis Hospitals Ltd

Deposits given to related parties
Birdie & Birdie Realtors Private Limited

Trade receivables at the end of year:
Escort Heart Institute & Research Centre Limited
Fortis C DOC Healthcare Limited

Fortis Health Management Limited

Fortis Healthcare Limited

Fortis Hospitals Limited

Fortis Health Management (East) Limited
Fortis Malar Hospitals Limiteg

Hiranandani Healthcare Private Limited
[nternational Hospital Limited

Fortis Cancer Care Limited

Lalitha Healthcare Private Limited

5SRL Diagnostics FZ-LLC

SRL Diagnostics (Nepal) Private Limited
SRL Reach Limited

Religare Wealth Management Limited
Religare Health Insurance Company Limited
AEGON Religare Life Insurance Company Limited
Fortis Clinical Research Limited

RWL Healthworld Limited

Fortis Charitabie Foundation

HealthFore Technoplogies Limited

SRL Diagnostics Private Limited

DDRC SRL Diagnostics Private Limited

Trade payables at the end of year:
Birdie & Birdie Realtors Private Limited

Spectrum Voyages Private Limited (Formerly known as Ligare Travels

Private Limited)
SRL Diagnostics Private Limited

Other payable at the end of the year
SRL Diagnostics Private Limited

SRL Diagnostics {(Nepal) Pvt. Limited
RWL Healthworld Limited

Fortis Charitable Foundation

Fortis Healthcare Limited

HealthFore Technelogies Limited

Ligare Traveis Private Limited {Formerly known as Ligare Travels

Limited)

Loans and advances at the end of the year
SRL Diagnaostics FZ-LLC

SRL Diagnostics Private Limited

SRL Reach Limited

SRL Diagnostics (Nepal) Pvt. Ltd.

Fortis Healthcare Limited
Religare Capital Markets Limited

Interest receivable at year g
SRL Reach Limited /
Fortis Hospitals Limited i
|
The subsidary company has \‘
lacs, 31 March 2016: Rs. 1,508y

As at
31 March 2017

Year ended
31 March 2017

Year ended
31 March 2016

{Rupees in lacs)

{Rupees in lacs)

21.78 18.38
1.27 0.38
c.29 1.29
2.70 3.48

26.04 23.53

- 213.33

63.20 -

63.20 213.33

74.58 -

74.58 -

As at
31 March 2016

As at
01 April 2015

{Rupees in lacs)

{ Rupees in lacs)

{Rupees in lacs)

17,200.00 19,300.00 18,280.00
100.00 500.00 -
330.00 - -

17,630.00 19,800.00 18,280.00

80.00 80.00 80.00
80.00 80.00 80.00
696.87 244.47 242.01
115.73 162.08 147.94
33.35 15.41 21.86
683.59 191.61 254 60
1,999.78 584.98 990.51
14 54 11.59 18.94
85.32 41.94 37.89
630.71 135.10 93.50
25.47 24.46 26.16
. 7.45 89.29
- 13.42 31.50
1,388.65 705.46 529.12
114.52 15.62 29.18
15.06 1.59 -
- 0.03 0.03
51.13 54,75 21.40
- - 0.07
- - 0.06
87.22 92.64 87.33
18.81 - -
0.84 - .
88.15 39.02 67.35
5.16 30.32 37.09
6,054.92 2,671.93 2,727.82
1.58 50.23 0.53
9.37 - -
53.30 38.36 26 49
64.25 88.59 27.01
- 0.29 0.28
- 2.45 4.46
- - 0.10
- 0.22 .
- 1.15 1.59
- 0.10 .
- 5.95 7.29
- 10.16 13.72
33.69 12,50 2318
2.56 - 3731
9.50 33.37 -
2.43 - -
111.31 - -

- - 1.86
159,49 45.87 62.35
- 30.93 -
8.42 - -
8.42 30.93 -

el

y from Kot_ak_‘Mahindra Bank Lifnited of Rs 1,500 lacs as on 31 March 2017 (31 March 2016: Rs. 1,500

anteed by S“{ni{]ited.
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41.

Leases

As Lessor

Oparating Lease

The company has given laboratory equioments on lease to SRL Diganostics Private Limited.

Year andad Yeaar ended
31 March 2017 31 March 2016
{Rupeas in lacs) (Rupees in 1acx)
Lease income for the year - 32.60
- 32.00

As lesses

Operating Laases

(i) Labs, Offices, Godowns and Guast houses
The Company has obtained lab prermises, office premises, godowns and guest houses on operating lease arrangements. The kease terms vanes from
11 months to 9 years, renewable at the opton of the Company. There are escalation clauses in some of the lease agreements which 1s ranging from
5% to 13%. There are no restrictions imposed by the lease arrangements,

(ii) Lab Equipments
Certain lab equipments are obtained under operating Ieases. The lease penod varies between 11 months to 9 vears. Thers 1s no escalation clause n

Year ended Yaar ended
31 March 2017 31 March 2016
{Rupees in facs) (Rupesas in lacs)
Lease expense for the year 2,214.89 2,445.16
As at As at As at
31 March 2017 31 March 2016 01 April 2015
{Rupeas in lacs) {Rupees in lacs) {Rupees in lacs)
Future mimmum lease payments under non-cancellable iease agreements:
-Not later than one year B65.51 990.39 935.55
-Later than one year and not later than five years 2,322.53 2,927.59 1.042.93
-Later than five years 783.86 995.45 130.2%
3,971.90 491343 2,108.73

Accounting of Reagent Rental Equipments

SRL Limited has entered In varous agreements with equipment manufacturer suppliers. As per agreements, SRL will get equipments free of cost and
reagents have to be purchased from those speafic vendors only. Company has assessed the conditions as specified in the IndAS -17 for determimng whether
the sad arrangement 1S under operating lease or Finance lease. Basis the evaluahon of case the nature of Lease cannat be determined hence SRL continue
to treat the purchase of Reagent in Consumption cost with no element of rental / [nterest theremn.

42. Commitmants

As at As at As at
31 March 2017 31 March 2016 01 April 2015
{Rupeas in lacs) {Rupeas in iacs) {Rupees in lacs)
a. Estimated amount of contracts remaining to be executed on . - :
b. Uncailked liabiity on shares and other investments partly paid
a. Other commitments
'+ Commitmaents for the acguisition of property, plant and 1,322.57 248 60 267.60

aquipment

43. Contingent liabilities

!

a. The Company has received a shaw cause cum demand nobice dated 20 Apnl 2007 for Rs. 81.44 lacs in respect of serice tax relating to Chmca!l Tnai
Studies’ rendered during the period from July 2003 to Apnl 2006. The Company has responded to the Directorate General of Central Excise
Intelligence, Mumbai on 8 May 2007. [n the opirmon of the management, the said demand 15 non-tenable and not likely to devolve on the Company
Accordingly. no provision in respect of the said demand 15 considered in the books of accounts.

b. Demands against arious Medico-Leqal cases by the customers which are disputed by the Company as at 31 March 2017 amounted ta Rs. 211.15 3CS
(Rs. 176.97 lacs as at 31 March 2016). Besides, the Company has also recerved vanous others claims by its customers for compensation 1 leu of non
satsfactory test results, the amount of which rs not ascertainable However, in the opimion of the management, most of these claims are non-tenable
ang are nat likely to devoive an the Company. On the basis of past history of such cases, the management 1s of view that there will not De any
substannal outflow of resources in respect of the above and hence "¢ provision there aganst 15 considered Necessary

c. The Company 15 currently under itigation with the Income tax department against certain income tax demands for non-deduction of withnoiding raxes
on the payments nade by the Company of discounts t6 s coliection centers and certain other miscellaneous matters totalling to Rs. 5135 &2 .acs
Rs 5107 36 lacs as at 31 March 2016 n elation to Assessment vears AY' 2006-07 2007-08, 2008-0% 2009-10. 2012-13 and 2013-1¢ ~he sear
w52 Jetas of demand, protest amount deposited and *orum where they are pending has been enumerated below

Assassment Year Demand Amount Forym Pending
(Rupees in lags)

2006-07 158 20 Dethi rhgh Zourt

2007-08 1,256 14 [TAT

2008-09 815 25 Deiht ~igh Zourt

2908-19 514 28 Oeftn *igh Zourt

20508-19 3717 Revenue Jepartment may tle an appea defore ~hgh Court
2009 10 131873 mar

2019 11 738.34 [Tar

200213 35 14 evenue Separtment may ‘le an appeal Befnre [TAT

RIS | 2618 T A

PR S LT IT A
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-

The management based on its internal evaluation and advice chtained from its tax adwvisors 1s of the opinion that the demard is not tenable as the
company 15 havirg favourable orders from CIT(A) and ITAT and does not expect any economic outflow. Accordingly, it has filed an appeal against
these orders and has not considered need for any provision for the purpose of preparation of its accounts.

. The Company had received an order under section 201(1) and 201({1A) of the Income Tax Act, 1961 from Deputy Commissioner Income Tax (TDS),

Mumbai 1n relation to Assessment Years 2008-09 and 2009-10 aggregating to Rs. 291.19 lacs and Rs. 134.56 lacs respectively primarily on account
of mismatch in the online database of tax department with returns/ challans filed by the Company. The Company has filed an appeal before
Commussioner {Appeals) X1V, Mumbai against the said orders. The CIT{A) has already allowed the appeal in favour of Company. Further the Direction
has been issued to the Company to revise the return in co-ordination with assessing officer. The Company is in process of rectifying those demand by
revising its return for said period. Based on data available in TRACES as on 31 March 2016 demand of Rs. 109.55 lacs and Rs. §.89 jacs respectively
is outstanding. The Company 15 of the view that the demand is not tenable as the case has already been allowed in the favour of the Company by CIT
{A) and no ecenomic outflow is expected against the same,

. The Assistant Commissioner of Income Tax, New Delhi passed an assessment order dated 24 March 20115 disallowing certain expenses claimed by it in

the assessment year 2011-12 and thereby the taxable loss of the Company was assessed at Rs. 1,00B.18 lac whereas the losses claimed by the
Company were Rs. 1,271.29 lacs. The Company has filed an appeat before Cemmissioner of Income Tax (Appeals), New Delhi against the above crder
vide acknowledgement dated 21 April 2015, The CIT {Appeals) has decided the issue in favor of the Company in entirety vide its arder dated
December 2, 2016. The Department has filed an appeal before ITAT. The company already has similar case from ITAT for AY 2006-07 and AY 2008-
09 in the favour of the Company and hence the Management considers the demand is not tenable.

. The Company had received order under section 201{1) and 201(1A) of the Income Tax Act, 1961 from Income Tax officer (TDS}, Mumbai in relation

to Assessment Years 2008-09% and 2009-10 aggregating to Rs. 457.04 lacs and Rs. 531.80 lacs for non-deduction of taxes under the provisions of
section 194H and section 195. CIT(A} has passed favourable order dated 11 April 2014. The Revenue has filed an appeal against the CIT(A) order vide
its acknowledgement dated July 3, 2014. The ITAT has passed the order in favour of SRL Limited vide its order dated September 30, 2016. The
Company is of the view that the demand is not tenable taking into account the favourable order of ITAT and no economic outfiow is expected against
the same.

The Sales Tax Officer {C-108), Nodal Division-012, Mumbai {hereinafter referred as the assessing officer passed an arder on 06/08/2016. In the Said
order the VAT authority has levied the demand of Rs. 44.13 lac (which comprises of short payment of VAT/CST liability of Rs. 16.30 lacs,Interest
thereon Rs. 11.52 lacs and penalty of Rs. 16.30 lacs).The Company is in the process of fiting an appeal before Deputy Commissioner of Sales Tax,
Mumbai.

The Company has given the following guarantees for its wholly owned subsidiary SRL Diagnostics Private Limited as follows:
a. Rs. Nil utilisation (sanction limit Rs. 1,500 tac} of working capital demand loan taken from Kotak Mahindra Bank Limited.

The Company has given bank guarantee of Rs. 304.80 lacs, (31 March 2016: Rs. 334.43 lacs).

The Company did not have any long-term contracts including derivative contracts for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the Company.
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4.

[LH

[UH

Empiloyes benafits plang
Defined contribution plans

Provident fund

In accordance with Employees’ provident fund & mescellaneous provisions Act 19527, employees are entitiad to recerve benafits under the prowsdent fund. Both
the employee and the emplover make monthly contributtons to the plan at a predetermined rate of an employee's basic salary. all employees have an option
to make addtional voluntary contnbutions. These contribulions are made to the fund administered and managed by the Government of India (GOI). The
Company has no further obligations under the fund managed by the GOI beyond its monthly contnbutions which are charged to statement X profit and loss in
the penod they are incurred. The Company recogrised Rs. 660.35 1acs (Year ended 31 March 2016: Rs. 634.18 lacs) for Pravident fund contnbutions 0 the
Statement of Profit and Loss.

Employes State Insurance

Sdamiar ta prowdent fund, in accordance with 'Employees’ State Insurance Act, 1948°, specfisd smploysss ars entitied to recerve benefits under the
emplayees” state insurance (ESI). Both the employee and the smplayer make monthly cOMbubions to the plan at a predetermined rate of such employse's
ehgibie salary. These conthbulions are made to the fung admirwstersd and managed by the Gavernment of Inda {GOI). The Comparty has no further
obkganons under the ‘und managed by the GOI beyard 11§ montbly contnbutions which are charged to statemant of profit and logs n the penod they are
wicurred. The Company recognised Rs. 92.53 lacs {Year ended 31 March 2016: Rs. 81.27 lacs) for ES] contrbubiors it the Statement of Profit and Loss.

Superannuation fund

Another pension scheme applicable in India, rs applicable only to senor executrves, SRL Limited holds a policy with Life Insurance Corporation of [ndia [“1LI1C™),
1o winch it contnbutes a fixed amount relating to superannuation and the pension annuity 1§ met by UC a5 required. taking nta consideraton the
tontrbutions made. The Company has no further obligations under the scheme beyond its monthly contrbutions which are charged to the Statement of Profit
and Loss in the penaod they are incurred. The Company recogrised Rs. 10.43 {acs (Year ended 31 March 2016: Rs. 8.94) for Supsrannuation fund
contnbutons in the Statement of Profit and Loss.

Defined benafit plans

Gratuity

The Company has 2 defined benefit graturty olan, wherein every amployse who has completed five years or more of service gets a gratuty on departure at 15
Uays salary (last drawn salary) for each completed year of serwnice subject to a2 maximum kmet of Rupees 1,000,000 in terms of the provisions of Gratuty Act,
1972. The gratuity plan 15 unfunded,

These plans typically sxoose the Company to 3Ctuanial msks sudh as: investment rsk, ntersst rate nsk, longevity nsk and salary rsi.

Investment nsk The present value of the defined bensfit plan liatbilty s calculated using & discount rate which 5 Getermmed by
reference ta markat ywelds at the end of the reporbing penod on government bonds.

[nterssr risk A decrease in the bond nterest rate will increase the plan liabiity: however, this will be parhally offset by an increase
N the returr on the plan’s debt nstruments.

Longeviy sk The present value of the defined benefit plan labdity 5 calculated Dy reference 1o the best sstimate of the Mrortakty of

plan partiopants both durmng and after thewr emplgyment. An increase n the life expectancy of the plan partiapants
will increase the plan’'s lability.

Salary nsk The present value of the defined benefit plan Labdity 5 Calculated by reference (o the future salanes of plan
PAartCIpants. As such, an ncrease in the saary of the plan parbapants wi incrsase the plan's hability.

In respect of the plan, the most recent actuanal valuabon of The present value of the defined benefit CokGaUDN ware GArMed out 35 at 31 March 2017 by the
AcCtuary. The present value of the defined benefit obigation and the related Current service COST and DAst S&rnce COST, were medsured using the propected
Credd method.

The prinapat assumpPnions used for the purposes of the achuanal aSSuUMPLONS were as follows.:

The following [20les Summanse the components of net benefit expense recognised in the profit and lgss account and the amounts recognised n the balance
shest for the gratsty plan.

As at As at As at
31 March 2017 31 March 2016 1 april 2015
Jiscount rate 7.40% p.a. 7.40% p.a. 7.92% p.a.
Expecied rate of salary ‘ncrease 6.50% 6.50% 5.50%
Longewity [Mortalty) rate Indian Assured [ndhar Assured Indian Assyured
Lves 2006-08 Lives 2006-08 Lves 2006-38
uttimate Ukmate uUltimate
SMHoyes turmover
Jpto 30 years 33% p.a. 33% p.a. 3% p.a3.
30-45 ymars 18% p.a. 18% p.a. 2% p.a3.
45 years and above 9% p.a. 9% p.a. 1% p.a.

The amounts recognrsed n the Statement of profit and loss in respect of the defined benefit plan are as follows

Yaar gnded Year ended
31 March 2017 31 March 2016
{Rupees In Lacs) (Rupees in Lacs)
Service cost
Zurrent service oSt 145.30 135.27
Net inferest expense 45.69 41 71
Components of defined benefit costs recoynised in profit or loss 196.29 176.98

Remeasurement an the net defined banefit liability:

- Acuaral losses arsing “rom CNANges N Jemograptic 35sumpuonrs - 28 15
- Actuanal Josses arsing ‘ram thanges © “Nancial assumptions 23.3% 1T Az
< Actuaral gans); losses ansing frram axperisnce adjusiments 12.37 1578
Components of defined benefit costs recognisad in other comprehensive incoma 35.72 30.82
Total defined benefit cast recognized in statement of Profit & loss and OCI 232.31 207.80

The turcent service TOSt ard he et ntarest axpense ‘or the seadr arm ncludec - tne EMployes Junefts sxperge 3nd Fmance s3st5 Nne ter -mgectivety -
e statement f orofit ING i0Ss. The ~emeasurement 3f tne el 1ef neg Denefil Lanility s nciudad ~ Sther Comprenensive ncame,

The smount nctuded r tne 3alance Shest grsing rom the ant Ty . JEhgat or ~ =spect o ts Jefres Dereft J0ars s 3s “oilaws
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45,

Balanca sheet

Details of Provision for gratuity

As at
31 March 2017

As at
31 March 2016

As xt
1 April 2015

{Rupees in Lacs)

(Rupeas tn Lacs)

(Rupeeas in Lacs)

Present value of unfunced defined benefit abligation B13.66 712.23 548,34
313.2_ 712.23 45&
Movement in the present value of the defined henefit obligation are as follaws:
Year anded Year ended

31 March 1017 31 March 2016

(Rupees in Lacs) (Rupees in Lacs)
Operung definad benefit obligation 712.23 548.34
Current senace cost 103.08 135.27
Current service cost for resgined amployees* 43.82 -
Tatal gratuny axpenses 'Refer note 33) 146.90 135.27
Interest cost 45.69 41.71
Remeasurentent (gams)/ losses
- Actuanal losses ansing from changes i demographic assumptions . 29.15
- Actuanal losses ansing from cnanges in financal assumptions 23.35 17.42
- Actuanal (gans)/ losses arsing from expenence adpustments 12.38 (15.76)
Benafits pawl (81.48) [44.41)
Transfer [ 14.13 -
Transfer Qut (19.72] -
Closing defined heneafit aDirgalion 1,004.38 $47.51

“The Company has recognised defined benefit obligation for resigned empiayess as at balance sheet date basis the contractual iabibties as per apghcabie
laws. This obligabion has been recorded besides the current service cost as ger actuanal valuation report.

Signiicant actuaral assumptions for the determinaton of the defined obhgation are discount rate, expected salary mcrease ang attntign rate, The sensitnaty
analys:s belgw have heen determined based on reasonacly possible changes of the respective ASSuMPLIONS OCCUrMNg At the end of the reporting pencd. while
hoiding all other assurnptions constant.
As at As at As ot
31 March 2017 31 March 2018 1 Aprit 2013
{Rupaas in Lacs) (Rupaas in Lacs) (Rupees in Lacs)

If the discount rate s 100 bass paints fughrer 767 14 573.71 480.80
If the drscount rate 1s 100 basis points lower 866.70 756.08 631.55
If the expected salary growth increases by 1% 860.17 750.58 627.32
If the expected salary growth decreasss by 1% 771.73 677.73 482.35
If attntion rave INCreasss oy 1% B13.55 710.8% 551.38
If attrition rate decreases by 1% B17.39 714.01 544.53

The sensikrvity andlysis presented above may not be representative of the actual change in the defined benefit obbgatin as it 15 unbkely that the change .0
assumptions would occur n isolaton of one ancther as some of the assumptions may be corrslated. Furthermore, in presenting the above sensitivity analysts,
the present value of the aefined Denefit obkgation has been caiculated using the projected unit credit mathod at the end of repormNg penod, which 15 the same
as that appWed n calcuiating the defined benefit cokgation kabshty recognsed n the Balance Sheet,

There was no change in the Mmethads and FSSumplions used N prepanng the sensikivity analysis from pror years.

The Company “xpects (o make a contnbution of Rs. 230.85 lacs (31 March 2016 Rs, 229.40 and L Apnl 2015, 165.42 lacs) to the defined bensfit plans
durtng the next financal vear.

The weghtad average duration of the dafined Denefit obligation as at 31 March 2017 1s 6 years (31 March 2016: § ymars and i Apri 20t5: 21 years).

The sstmates of future saldry increases, considered n actuanai valuation, takes Mo account the inflabon. semomty, promotion and Sther -elevant ‘actors,
such 35 suoply and demand m the employment marksy.

Expuriance adjustments { Rup in Lacs)

31 March 2017 31 March 2016 31 March 2015 31 March 2014 31 March 2013
Defired benefit cokgation 1.004.38 347,51 S48.34 383.75 321.3:
Expenence adjustment an plan habiities- {loss} 12.38 115.78) (5.42) .8.68) {15.49)

Corporate socal responsibility

A5 per section 135 of the Companes ACt, 2013 and the ules therain, the Company s required to spend at least 2% of the average net orofit of past three
vears towards Corporate 5003l Responsibudity (CSR). Detads of the CSR expenses, as certified by Managemant, are as follows:

Year snded Yaar ended
31 March 2017 31 March 2016
(Rupees in Lacs) {Rupees in Lacs)

dalance "o De 3pENT 35 DET JTEVIOUS year A)

Amount required 1o be spent for the current year B} 133.59 136.53
Grass amount required 10 3e Spent A+B 133.59% 106.63
Amgunt spent Junng the yedr induding MEMILOrngG axpenses: ote 15) 133.59 126.53

3alarce unspent 3t the 2nd of *he year

/
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46. Financi

instruments

Capital Manacement

The Company manages its capital to ensure that Company wii be abie to continue as going concern, Qver the years, Management have been locking te reduce the leve! of debt of the
Company to maximise the security of the Sharehclders. The Capnal structure of the Company consists of net debt (borrowings as detailed n notes and offset by cash and bank balances)
and total equity of the Company. The Company manages its capttal structure and makes adjustments in the hght of changes in economic enviranment and the requirements of the
tinancial covenants.

The Company is not subject to any exterrally imposed capital requirements

The Company’s finance committee reviews the capital structure of the Company on periodic basis. As part of thiy review, the committee considers the cost of capital and the risks
associated with each class of capital.

The Gearina ratio at end of resorting period was as follows:-
As at As at As at
March 31 2017  March 31 2016 1 April 2015

{Rupees in Lacs) {Rupeesin Lacs} (Rupeesin Lacs)

Debt (1} 230.98 3.363.91 13.375.50
Cash and bank balances (note 15 & 15A% 891,64 723.09 52752
Net Debt/ (Surplus) (650.66) 2,640.82 12,847.88
Total equity 52,902 39 85,667.97 79.550.83
Net debt to equity ratio - 3% 16%

11 Debt s defined as lona-term and short-term barrowinas as described in note 27 and 25,

Catecoories of financial instruments

As at As at As at
31 March 2017 31 March 2016 1 April 2015

Financial assets
Measured at amortised cost

Cash and bank balances 881.64 723.09 527.62
Loans - nan current 165.300.00 19.300.00 17.780.00
Loans - current 1.330.00 500.00 500.00
Trade Recewvables 12.452.99 8.356 44 7.960.74
Crher finanoial assets - non current 663.09 717.22 505.40
Other financial assets - current 1.152.41 184.02 211.64

3278573 = 2978077 = 27.485.40

Financial liabil

as

Measured at amortised cost

Barrewinns 230.98 G86.99 9.717.43
Trade pavables 5.531.61 5.501.33 463323
Other financial liabilities 2,200.98 4.187.60 5.582.88
Total 7.963.57 10.675.92 19.9331.54

The fair values of the financial assets anc liabilities are included at the amount at which the instrument could be exchanged wn a current transaction between willing parties, other than in a
farced or hquidation sale,

The followina methods and assumptions were used to estimate the fair values :-
Fair value of casn and short-term deposits, trade and other short term receivables, trade payabies, other financiat liabilities and other financial instruments approximate their carrying
amounts largely due to the short-term matyrities of these instruments

Financial instruments with fixed and vanable interest rates are evaluated by the Company based on parameters such as interest rates and individual credit worthiness of the counterparty.
Based on this evaluation, allowances are taken to account for the expected losses of these receivables. Accordingly, fair value of such instruments s not matenally different from their
carrying amounts.

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:

Level 1' quoted (unadjusted) prices in active markets for identical assets or liabilihies

Level 2: other techniques for which allh inputs which have a sigmificant effect on the recorded fair value are observable, esther directly or indirectly
Level 3; techniques which use inputs that have a signsficant effect on the recorded fair value that are not based on cbservabie market data.

Financial risk manaoement obiectives and Policies

Financial risk management objectives

The Company’s Corporate Treasury funct on provides services to the business, co-ordinates access to domestic marke! nsk {including currency risk, interest rate risk and other price nsk),
crednt risk and hiquidity risk.

The Board of Directors manages the financial risk of the company through internal risk reports which analyse exposure by magnitude of nsk. The company has limited exposure from the
international market as the Company’s operations are in India. However, the Company has limited exposure towards foreign currency nsk it earns approximately 2% of its revenug from in
foreign currency from international customers. Alse camital expenditure doesn’t inciude matenal capital goods purchased in foreign currency through the overseas vendors, The Company
has not taken any derivative centracts to hedge the exposure. However the exposure towards foreign currency fluctuation 1s party hedged naturally on account of recewable from
customers and payable to vendors in foreign Currency.

Financial Risk Factors

The primary market risk of the company is foreign exchange nsk. The Company's exposure to credit risk is influended mainly by the individual charterstics and credit worthiness of each
customer.

Market Risk Factor

Market risk 15 attributable to all market risk sensitive financal mnstruments ncluding iovestments and deposits, foreign curreny receivables or payables. The company operates a smatf
segment of his business in international market and consequently 15 exposed to foreign exchange risk through it's sales and services and purchases from overseas suppliers in various
foreign currencies.

Liquidity Risk Factor

The Company’s principal sources of liguidity are cash and cash equivalent and cash flow that 15 generated from operations. The commpany has no cutside bank borrowings, The Campany
believes that the working capital 1s sufficient to meet it’s current reguirements. Accordingly no hquidity nsk 15 percewed,
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Foreign currency risk management

SRL LIMITED

The Company undertakes transactions gencminated in foreign curréncies; consegquentily, exposures to exchange rate fluctuations anse. Exchange rate exposures are managed within

approved policy parameters,

The carrying amaounts of the company's foreign currency denominated monetary assets and monetary hiabilities at the end of the reporting year are as follows:

As at 31 March 2 Az at 31 March 2016 Asatl April 2015

Currency Rupees in Conversion | Amount in Rupees in Conversion Amount in Rupees in Conversion Rate Amount in
lacs Rate foreign lacs Rate foreign lacs foreign currency
Trade usD 4B2.60 64.74 7.45 475.61 66.14 719 312.02 62.52 4,99

receivables

EEFC Account UsD - - - - - - 313 627.53 .05
Cash balances AFD 0.59 17.62 0.03 0.18 18.00 Q.01 0.34 17.02 Q.02
EURO 0.71 69.51 0.01 0.77 74.82 0.01 0.68 67.85 0.01
usp 2.0% 64,74 0.03 3.2 66.14 0.05% ?.50 62 53 0.04
LKR 0.10 0.42 0.25 011 0.44 0.25 G.12 0.50 0.25

Trade pavables EURO 5.17 £9.51 0.07 - - - - - .
usD - - - 12.51 62,53 0.20
GBE 078 8063 0.0] - - 0.53 92.76 0.01

Forsion currancy sensitivity

The foliowing table details the Company’s sensitivity to a 10% increase and decrease in the Rupees against the relevant foreign currencies. 10% 1s the sensitivity rate used when reporting
foreign currency risk internally te key management personnel and represents management’s assessment of the reasonably possible change n foreign exchange rates. The sensitivity

analysis includes only outstanding foreign currency denominated monetary items and adjusts thewr translation at the period end for a 10% change in foreign currency rates.

A positive

number below indicates an increase in profit or equity where the Rs, strengthens 10% against the relevant currency. For a 10% weakening of the Rupee against the relevant currency,
there would be a comparable impact on tne profit or equity and the balances beiow would be negative.

Currency 2016-17 2015-16
10% 10% 10% 10%
increase decrease increase dacrease.
Trada Racaivable
usD 48.26 (48.26) 47.56 (47.581
Cash balances
AED Q.06 10.08Y Q.02 Q.02
FURD 0.07 {0073 0.08 f0.083
uspD 0.21 D2 0.31 f0.31%
LKR 0.01 (0011 0.01 fo.ony
Trade pavables
EURC 0.52 0.5
GBP 0.08 0.0/
Impact on orofit for the vaar 48.04 r48.04) 48.01 (48.01)
Impact on total #quity as at the 48.04 (48.04) 48.01 (48.01)
end of the reporting period

In management’s opinicn, the sensitivity analysis is unrepresentative of the inherent foreign exchange nsk because the exposure at the end of the reperting period does not refiect the

exposure during the year

Interest rate risk management

The company is exposed (o interest rate risk because company borrow funds at both fixed and floating wnterest rates. The risk 15 managed by the company by maintaining an appropriate
mix between fixed and floatng rate borrowings. The fixed rate loans are generally annual oans wherein the interes: rate is reset annually based on the market rate of interest

Intarest rate sensitivity analysis

The sensitivity analyses below have been determined based on the exposure to interest rates at the end of the reporting penod. For floating rate liabilities, the analysis s prepared
assuming the amount of the liability outstanding at the end of the reponting penod was outstanding for the whole year.

A 50 basis pomnt increase or decrease s ysed when reporting interest rale risk internally to key management personnel and represents management's assessment of the reasenably

possible change in interest rates.

If interest rates had been 50 basis points higher/ lower and all other variables were held constant, foliowing would have been the umpact:

If increase by 50 basis voint
Impact on orofit or loss for the vear

Imoact on total equity as at the end of the reportino period

Tf decrease bv 50 basis point
Impact on profit or loss for the vear

Imoact on total eauity as at the end of the reoortine nenod

Other price risk

Year ended
31 March 2017

Year ended
31 Mmarch 2016

(Rupees in lacs)

1.15
(1,15

f1.15%
1.15

{Rupees in lacs)

6321

(63.21)

(63.211

h3.21

The company investment are in the araus comopanies and are held for strateaic puroneses rather than fer trading ourposes.

Credit risk managemant

Credit nsk refers to the risk that a counter party will default on its contractual obligations resuiting in financial loss to the Cumpany. The company takes due care while extending any

credit. (refer note 14)

Chartered

Accountants




SAL LIMITED

Liquidity risk management

Ultmate responsibilty for iquidity risk management rests with the board of directors, which has established an appropriate hguidity risk management framework for the management
af the company's short-term medium-term and long-term funding and hguidity management requirements. The Company manages liquidity nsk by maintaining adequate reserves,
banking fachties and reserve borrowing Facilties, by Continuously momitarng forecast and actual cash Mows, and by matchung the maturity profiles of hnanoal assets and hablities.
Note given bidow sets out details of addibonal undrawn faciities that the Company has at its disposai to further reduce hiquidity nsk,

Liauidity and interest risk tables

The foliowing tapdes detad tre Company's remaiming contractual maturty for ts non-dervative financial iatshities with agreed repayment penods. The tables have been drawn up
based on the undiscounted cash ftows af hinancial lablities based on the tarfiest date on which the company can be required to pay

The tables include both interest and principal cash Raws. To the axtant that interest flows are floating rate, the undiscounted amount 15 derived from interest rate curves at the end of
the reporting periad. The conzractuai maturity 15 based an the sarliest date on which the company may be required (o pay.

{Rupees in lacs)

Particulars. O-1 year 1-2 yaars Mgre than 2 Total Amaunt  Carrying Amount
years
31 March 2017 6,123.51 - - 6,123.51 6,12252
Nen Interest bearing instruments 1.700.17 - - 1,700.17 1.609.07
Fixed interest beanng instruments 255.24 - - 255.24 239.99
Wanable interest beanng i0struments $078.92 = - $.078,92 1.962.57
31 March 3016 5.740.38 - - 5.740.38 5.740.38
Non Interest beanng 1.560.00 - - 1,660.00 1,570.08
Fixed interest bearing instruments 3,473,689 - - 3,423 2.363.46
Vanabie interest bearing inst- yments 10.874.27 - - 10.874.27 10,§75.92
1 Aoril 2015 501658 - - 5.016.58 5,016 58
Non Interest beanng 1,782.77 4.12 - 1.786.89 1.695.37
Fixed interest beanng nstrunrients 11.923.25 2.427.89 - 14,363 34 13.221.99

Variabie intarest bearing inst-uments __18.722.60 2.442.01 - 21.164.61 19.933.54




SRL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

47.

48.

49,

A49A.

Details of dues to Micro and Small Enterprises as per MSMED Act, 2006 As at As at As at
March 31, 2017 March 31, 2016 April 01, 2015
{Rupees in Lacs) {Rupees in Lacs) {Rupees in Lacs)
The principal amount remaining unpaid as at the end of year 1.16 9.19 1.45
Interest due on above principal and remaining unpaid as at the end of the year 0.19 0.17 0.43

The amount of interest paid by the buyer in terms of section 16, of the Micre Smatt and - - -
Medium Enterprise Develepment Act, 2006 along with the amounts of the payment made to
the supplier beyond the appeinted day during each accounting year -

The amount of interest due and payable for the period of delay in making payment (which 0.19 0.17 0.43
have been paid but beyond the appointed day during the year} but without adding the
interest specifiegd under Micre Small and Medium Enterprise Development Act, 2006.

The amount of interest accrued and remaining unpaid at the end of each accounting year; 0.19 0.17 0.43
and

Expenditure incurred during development period
During the year, the Company has capitalised the following expenses of revenue nature to the cost of fixed assets/ capital work-in-progress. Consequently, expenses
disclosed under the respective notes are net of amounts capitalised by the Company.

Salaries, wages and bonus 7.01 136.92
Other expenses:

- Rent- Offices and labs 10.35 46.34

- Consumption of reagents and other consumables - 41.75

- Power and fuel 1.09 39.18

- Miscellaneous expenses - 20.04

- Travelling and conveyance 4,91 11.96

23.35 296.24

Details of Specified Bank Notes (SBN) held and transacted during the period 8 November 2016 to 30 December 2016
During the year, the Company had specified bank notes or other denamination notes as defined in the Notification $.0. 3407(E) dated the 8 November, 2016 o the
Ministry of Finance (notification} on the details of SBNs held and transacted during the period from 8 November 2016 to 30 December 2017, The details ars given
below

{Rupeaes in lacs)

Specified Bank Other Denomination

Particulars Notes Notes Total

Closing cash in hand as on 08.11.2016 77.52 9.54 86.86
{+) Permitted receipts 12.97 748.68 761.65
{+) Unpermitted receipts {refer note below} 32.39 - 32.39
{-) Permitted payments (3.43) {139.26) (142.69)
{-) Amourt deposited in Banks {119.25) (574.48) {693.73)

Closing cash in hand as on 30 December 2016 - 44.48 44.48

Note: Management is of the view that as per Notification no. RBI/2016-17/112, DCM (PLG) No. 1226/10.27.00/2016-17 dated 08 November 2016 issued by
Government of India for the period 8 November 2016 tc 14 November 2016, SENs were permissible to be received in government bospitals and accordingly in
laboratories in those hospitais also. Since, the medical services were considered to be critical for personal care, Management allowed the laboratories in private
hospitals alsc to receive $SBNs during the said period.

The Board of Directors of the Holding Company Fortis Healthcare Limited {FHL} at its meeting held on August 19, 2016 approved the proposal t¢ demerge its
diagnostic business, including that housed in its majority owned subsidiary SRL Limited ("the Company”) into another majority owned subsidiary, Fortis Malar
Hospitals Limited (“Fortis Malar™) pursuant to a composite scheme of arrangement and amalgamation {‘the Scheme’}. The Scheme alse provides for the sale of its
hospital business by Fortis Malar to FHL by way of a slumgp sale. The demerger shall be followed by the Company being merged with Fortis Malar as an integral part
of the same Scheme. On transfer of the diagnostic business to Fortis Malar and Fortis Malar issuing its equity shares to the shareholders of FHL, the diagnostic
business {including SRL) will be demerged from FHL. The appointed date for the slump sale, demerger and merger under the composite scheme is 01 January
2017. The compasite scheme of arrangement and amalgamation is subject to various judicialfregulatory and other required approvals and is therefore not

considered as highly probabie transaction. Pending such approvals, no effect of the proposed Scheme has been given in the standalone Financial Statements of SRL
Limited.




SRL LIMITED

NOTES FORMING PART QF THE STANDALONE FINANCIAL STATEMENTS

50. Emolovee Stock Ootion Plans

The Company has provided share-based payment scheme 'o the ehgidie employees and directars of the Company and its subsidiary The sharehgiders of the Zompany vide
their resolulion dated August 17, 2009 granted apporoval ta "Super Rehgare Laboratones Limited Employee Stock Option Man 2009° (the ‘Scheme'). The grant date for the
options 15 August 22, 2009. under the said Scheme 1,517,470 options of the aquity shares of the Company have been granted (o the emplayees of the Company at an
exercise prce of Rs. 40 per share. Also the shareholders of the Company vide thesr resolution dated September 20, 2013 granted approval to 'SRL Lmited Employee Stock
Option Scheme 2011 (the ‘Scheme'). Under the said Schere total 1,195,937 options of tha aquity shares of the Company have been granted 10 an empicyees of the
Company at an exerCise price of Rs.201 to Rs 674 per share, The Company has granted these options under Equity Settlement method and there are na ronditions for

wcsung ather than continued employment with the Campany.

Grant I Grant IT Grant I11 Grant IV Grant v

Scheme €S0P 2009 ESOP 2013 ESOP 20113 ESOP 2013 ESCP 2013
Date of grant 22 August 2009 30 September 2013 2 November 2015 8 Novembper 2016 22 March 2017
Date of Board Approval 22 Aygust 2009 23 august 2013 23 August 2013 23 August 2013 23 August 2013
Date of Shareholder's approval 17 August 2009  September 30, 2013 10 September 2013 30 September 2011 30 September 2013
Number of options granted 1,517,470 200,000 995.937 75,000 125,000
Number of opt:ons zanceied 776,703 134,000 202,500 . -
Number of options exerasad 82,722 66,000 -

Number of cotians ssued 82,722 66,000 . - -
Number of options ot yet vested - . 793,437 75.000 125,000
Mumber of 0pUONs "ol yat exercised 658,045 - - - -
Method of Settiemant (Cash/Equity) Equity Equity Equity Equity Equity

Vesting Penod

Over three years -
22 August 2009 0

Over three years -
30 September 2016

Over three years -
2 November 2018

Over three years -
7 Novemiber 2019 to

Qver three yaars -
22 March 2020 to 22

21 August 2012 ta 30 September to L Novembar 7 November 2021 March 2022
2018 2020
Exercrsa Period up to Up to 21 August  Up o 29 September  Up to L November VO o 1 November Up e 1 November
2019 2022 2022 2022 2022
Exertise Penod 21 August 2019 29 September 2022 1 November 2022 1 November 2022 1 Movember 2022
Grant value 40 201 428 674 674
The detats of activity under the Man have been summanzed beiow:
AS As 2t As a
31 March 2017 31 March 20156 01 April 2015
Number of Weighted Number of Options Weighted Number of Options Weighted Aversge
Options Average Average exercise axercipe price
axercipe price price
{Rupees in Lacs) (Rupees in Lacs) {Ruoees in Lacs)
Qurstanging at the beginmng of the year 2,040,843 244 50 1,111,650 58.00 1,164,968 40 00
Granted durng the year 200,000 674 00 995,937 428.00 . -
Vested dunng the year 66,000 201.00 - - - -
Exercised dunng the year 88,500 159.93 29.808 40.00 30.314 40.00
Farfeited/ Cancelled during the year 500,761 239.98 36,936 40 00 23,004 40.00
Qutstandmyg at the end of the year 1,651,482 30319 2,040,543 244 60 1,111,650 67 64
Exercisable option at the end of the vear 658,045 40.00 844,206 40.00 911,650 40 Q0
Remanng ife S.0 6.5 75
Range of exercise price 40-674 40 - 428 40 - 201

The weghted average fair value of stock opUONS granted Junng the yesr

averadge fanr vaiue considenng the following inputs:

% Rs. 674 The discounted cash flow valuation Model has been used for COMpDuning the wegntea

As at As at
31 March 2017 31 March 2016
Exercse Proe {In Rs.) 674 428
Life of the options granted {vesting and exerCise perod) 1n years 55 3]
Average nsk-free interest rate §.74% 7 BEw
Expectec dvidend -ate 1% I

Urder previous GAAP. the <ost of equity-settied employes share-based payments was recogmsed using the imtnnsic value method. This il not result reCogrIsSIng any
expenses n profit or 'oss 1 respect of these share-Dased payments because the fair vatue of the shares on the grant date equaied o exercse orce. Under Ing -a5 102
Share Basea Payments, the cost of equity-settied employee share-nased payments 1 e ESOPS granted out not vested Ull reparting date) s recogrised Dased or the fair
vaiug of the optrons as on the grant date.

As per the guujance nate on Accounting for employee share-based payrments ssued Dy ICAL the fair vaiue of option should be cakulated using an opuon oricing nadel far
valuing empiloyee stock spbons.

The company Nas undertaken the fair vaiuation of aption unvested as on the [ng AS trarsition date (.. 31st Aprit 2015) from external valuer Black-5¢Noies Model "as Sesn
~idety used goDally for valuing empkrvee stock options #Mch s consigersd n the opbion valuabion

Follgwing assumptions are consigerad by Valuer for the above optign valuation purpose

Black-Scholes Option Pricing Modet

Particulars Grant 11 Grant III Grant I1
vesting Scheduke 100% 100% 1J0%
Jate af Gramt i0-Sep-13 2-Nov-15 3 Noverper 2014 ang
22 ¥arch 2017

Stock Price ;S) 20% 423 574
Exercrse 2rice (X) 20: 428 R
Jolatitty  $) T AL L 549, L5 54
A5k -free Rate 3 70% ? 63% T 530
Expected Jption ufe [T Syrs Svrs Swrs
Jivideng *ietd L JQ% JaTw PERE
Sactor 31 L2 V2 "
Tactor D2 13 13 13
Normdist of G J3 13 13
Normdist of 22 73 2 3
Optien Value §6.3 135.3 213
SxrzARtntion 2ate 16 30% 15 50% 1o 534
Modified Qption Value 55.4 112.98 177 86

Note:- “ne change Joe. ot affect 10tar 2quity. Jul there & 1 Zec-Rase n Jralit 'Dr the sear andeng March 3: 1017 of Rs 141 25 acs 31 Margs 205
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SRL LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

(II) Reconciliation of equity as previously reported under IGAAP to IND AS

Particulars

Equity as reported under previous GAAP

Ind A$: Adjystments increase/{decrease);

Remeasurement of depasits as at transition date

Rent expense recognized for FY 15-16 from prepad expenses ansing from discounting
of Secunty Deposits to the present value as at transition date

[nterest \ncome for security deposits far previous years

Accumulated dividend an CCPS moved fraom current liabihties to SOCE as per [nd-
Deffered tax on ESOP

Total

Equity as reported under IND AS

(I1I) Reconciliation of PAL as previously reported under IGAAP to IND AS

Notes

1. Revenue from gperatians
2. Other income (a)
3. Total Income (1+2)

4. Expenses
{a) Cost of matenals consumed
(o) Cost of tests outsourced

{c) Employee Denefits axpense (b).(c)

(d} Finance costs {c)
(e) Depreciation and amortisation expense

() Exceptianal Items

{g) Other expenses {aj)

Total expenses

u

Profit/(loss) before tax (3-4)
6. Tax Expense
(a) Current tax

(b} Deferred tax (b). {c)

7 Profit/(loss) for the year (5-6)

Other comprehensive income
{a) I[tems that wil not De reclassified to profit or loss
() Remeasurements of the definred benefit hahilities /
b} Income tax relating to items that will not be reclassified
5. Total other comprehensive income {(a+b)

{c}
{c})

3  Total comprehensive income for the year (7+8)

Notes

{3}
(a)

(a)
(d)
(b)Y

IGAAP as on
1 April 2016
{Rupees in Lacs)

As at
31 March 2016

AS at
1 April 2015

(Rupees in lacs)

(Rupees in lacs)

85,642.86 79,564.08
(25.43) (25.43)
(38.31)
36.64
0.87 0.68
51.34 11.50
25.11 (13.25)
85,667.97 79,550.83
Opening Ind AS Ind AS as on

Adjustment
{Rupees in Lacs)

31 March 2016
(Rupees in Lacs)

58,5064.31 - 58,504.3:
3,527.49 36.64 3,564.13
62,031.80 36.64 62,068.44
16,011.52 16,011.52
3,865.53 - 3.865.53
13,372.15 42.61 13,414 76
1,285.76 a1.71 1,327 a7
2,788 .46 2,788 46
1,993.81 - 1,993 81
14,193.14 38.31 14,231 45
53,510.37 122.63 53,633.00
8,521.43 (85.99) 8,435.44
3,853 26 - 2,353 25
{1,398.94) (29 L7) (1,428 11)
2,454.32 (29.17) 2,425.15
6,067.11 (56.82) 6,010.29
{30.82) '30.82°

10.67 10.57

(20.15) (20.15)

6,067.11 (76.97) 5,990.14




SRL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

(IV) Explanation for reconciliation of equity and reconciliation of Statement of Profit & Loss as previously reported under IGAAP to Ind-AS

(a) Under previous GAAP, security deposits given under nan-cancellable lease were measured at cost. Under Ind AS, these secunty deposits have been
measured at amortised cost. Accordingly, where the secunty deposits of non-current nature didn't carty any contractual interest or the interest was below
market interest rate, the deposits were discounted determined by Management equal to :nterest cost of borrowing of the Group. Interest income of Rs.
36.64 lacs has been recogrised duning the year ended 31 March 2016 on the present value of such deposits as at transition date 1 Apri 2015. This interest
income 1s offset to some extent by amortizatton of prepard expenses ansing from disceuntsng of security deposits to the present value as at the date of
transition 1.e. 1 April 2015. Cost of Rs. 38.31 lacs was recognised to tins effect during the year ended 31 March 2016. Discounting of secunty deposits has
reduced the value of deposits lying in other financial assets (non-current) by Rs. 226.06 !acs as at 31 March 2016 (Rs. 133.37 lacs as at 1 Apnl 20 15) with
carresponding increase 1n prepaid expenses with the same amount. As at the transian date a net amount of Rs. 25.43 lacs was charged to retarned
earnings being offset of accumulated intrest income and accumulated prepaid expenses ansing from discounting of secunty deposit ta the present value as
at transition date.

{b} Under previous GAAP, the cost of equity-settled employee share-based payments was recognised using the intrnsic vaiue method. This did nat result
10 recognising any expense in profit or loss 10 respect of these share-based payments because the Fair value of the shares on the grant date equaled the
exercise price. Under Ind AS, the cost of equity-settled employee share-based payments is recognised based on the far value of the options as on the
grant date. The change does nat affect total equity, but there 15 a decrease in profit before tax by Rs. 115.14 lacs. A deferred tax asset of Rs. 39.84 lacs
was aiso recogrused on this expense during the year ended 31 March 2016 (Rs. 11.5 lacs as at 1 April 2015). There i1s a net decrease of Rs. 75.30 lacs in
total profit for the year ended 31 Macch 2016.

() In the financial statements prepared under Previous GAAP, remeasurement benefit of defined plans {gratuity), ansing pnmanly due to change n
actuanal assumptions was recognised as employee benefits expense in the Statement of Profit and Loss. Under Ind AS, such remeasurement benefits
relating ta defined beneft plans 1s recagmsed i GCI as per the requirements of [nd AS 19- Employee benefits. Consequently, the related tax effect of the
same has aiso been recognised n OCI,

For the year ended 31 March 2016, remeasurement of gratuity liabidity resulted :n a net expense of Rs. 30.82 lacs which has now been removed from
employee benefits expense n the Statement of Profit and Loss and recogrised separately in QCL. This has resulted in decrease n empiloyee benefits
expense by Rs. 30.82 lacs and 10ss in OCI by Rs. 30.82 lacs far the year ended 31 March 2016. Consequently, tax effect of the same amounting to Rs.
10.67 1acs 18 also recognised separately :n OCI.

The above changes do not affect Equity as at date of transition to [nd AS and as at 31 March 2016. However, Profit before tax and profit for the year
ended 31 March 2016 increased by Rs. 30.82 lacs and Rs. 20.15 !acs respactively.

Further, interest cost on benefit obligation Rs. 41.71 lacs has now been removed from employee benefits expense and recogmsed 'n finance cost n the
Statement of Profit and Loss.

() Under previous GAAP, dividend payable of Rs. 0.87 lacs as at 31 March 2016 (Rs. 0.68 facs as at 1 Apnl 2015) for compulsonty convertible preference
shares was recorded as liaility which 1s naw in Ind AS, apportioned frem retaimed eamings.

(V) Adjustmaents to the statement of cash flows :-
There were no sigmficant recorciliation items between cash Hows prepared under [GAAP and those prepared under [nd AS.

Chartered

Accountants




SRL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

52. Previous year figures have been regrouped/ reclassified, where necessary, to confarm to this year's classification.
53. The comparative financial information of the Company for the transition date opening balance sheet as at 1 April 2015 included In these
standalone Ind AS financial statements, are based on the statutory financial statements prepared in accordance with the Companies

(Accounting Standards) Rules, 2006 for the vear ended 31 March 2015 have been restated to comply with Ind AS and in accordance with the
format prescribed in MCA Circular Notification No. GSR 404(E) [F.NO.17/62/2015CLV], dated 6 April 2016.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

Makdabgn  Mopd Se

Chairman Director
DIN: 00042981 DIN: 00078224
- —_
; ‘-
L - ————
ARINDAM HALDAR SAURABH CHADHA
Chief Executive Dfficer Chief Financial Qfficer

UMIT GOEL
Campany Secretary

Gurugram
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