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INDEPENDENT AUDITOR’S REPORT

To the Members of M/s Birdie & Birdie Realtors Private Limited

Report on the Audit of the Standalone Financial Statements

OPINION

We have audited (he slandalone financial stalements of M/s Birdie & Birdie Realtors
Private Limited (“the Company”), which comprise the balance sheet as at 31st March
2019, and the statement of Profit and Loss, statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other

explanatory information (hereinafter referred to as “financial statements”).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone financial statements give the information
required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2019, and profit/loss, statement of changes in
equity and its cash flows for the year ended on that date.

BASIS FOR OPINION

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our
audit of the financial stalements under the provisions of the Companies Act, 2013
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in

accordance with these requirements and the Code of Ethics. We believe that the
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audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.

RESPONSIBILITIES OF MANAGEMENT FOR THE STANDALONE
FINANCIAL STATEMENTS

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these standalone financial statements that give a true and fair view of the financial
position, financial performance, statement of changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India,
including the accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are

free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has

no realistic alternative but to do so.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such
controls

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

e Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
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significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the
Company to ccase to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.
From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements
of the current period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our reporl because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

1 As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”),
issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Companies Act, 2013, we give in the “Annexure A”, a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the

extent applicable.

2 As required by Section 143(3) of the Act, we report that:
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(a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our

audit.

(b)  In our opinion, proper books of account as required by law have been kept by

the Company so far as it appears from our examination of those books

(d)  The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statement dealt with by this Report are in agreement with the books of

account.

(6)  Inour opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014.

® On the basis of the written representations received from the directors as on
31st March, 2019 taken on record by the Board of Directors, none of the
directors is disqualified as on 31st March, 2019 from being appointed as a
director in terms of Section 164 (2) of the Act.

(g)  With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,

refer to our separate Report in “ Annexure B”.

(h)  With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the

explanations given to us:

i. The Company does not have any pending litigations which would impact

its financial position

ii. The Company did not have any long-term contracts including derivative

contracts for which there were any material foreseeable losses.
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iii. There has been no delay in transferring amounts, required to be

transferred, to the Investor Education and Protection Fund by the

Company

For Deepak K Thakkar & Associates
Chartered Accountants i, 7~
FRN - 016853N '

Partner
Mem No. 097102

Place : New Delhi

Date : Q,’\\ s§[’v€5\3
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ANNEXURE ‘A"’ TO THE AUDITOR’S REPORT

Statement referred to in Paragraph 1 of the Auditors Report of even date to the
members of M/s Birdie & Birdie Realtors Private Limited, on accounts for the year
ended 31st March, 2019

On the basis of such checks as we considered appropriate and according to the
information and explanation given to us during the course of our audit, we report
that :

(@) (a) The company is maintaining proper records of fixed assets showing
full particulars, including quantitative details and situation of fixed
assets.

(b) The fixed assets have been physically verified by the management at
reasonable intervals. In our opinion frequency of verification is
reasonable according to the nature and size of the business.

(c) the title deeds of the immovable properties are held in the name of the
company.

(if) (a) The company does not have any inventory. Hence, Clause (ii) of the
order is not applicable to the company.

(iii) As per the information and explanations given to us, the company has not
granted any secured or unsecured loans to company(ies), firms or other
parties covered in the register maintained under section 189 of the companies
Act, 2013,

iv) As informed to us, the company has not made any loans, investments,
pany y
guarantees and security under section 185 & 186 of the companies act, 2013

(v) As per the information and explanations given to us, we are of the opinion
that the company has not accepted any deposits during the year which are
covered under the directives issued by Reserve Bank of India and the
provisions of sections 73 & 76 of the Companies Act, 2013.

(vi) Provisions of maintenance of cost records as per section 148(1) of the
Companies Act, 2013 are not applicable to the company.

(vii) (a) According to the records of the Company, the Company is regular in
depositing undisputed statutory dues including Income Tax, GST, Cess
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and any other statutory dues applicable to it for a period of more than six
months from the date these became payable.

(b) According to the information and explanations given to us, there are no
dues in respect of income tax have not been deposited with the
appropriate authorities on account of disputes. As explained to us, the
Company did not have any disputed dues on account of service
tax/Goods and Service Tax (GST), sales tax, duty of customs, duty of
excise and value added tax, wealth tax and cess.

(viii) In our opinion and according to the information and explanations given to
us, the company has not defaulted in repayment of dues to a financial
institutions, bank or debenture holders.

(ix) In our opinion and according to the information and explanations given to
us, the company has not raised any term loan during the year.

(x) In our opinion and according to the information and explanation given to
us, we have neither come across any incidence of fraud on or by the
company nor we have been informed of any such case by the management.

(xi) As per the information and explanation given to us, we are of the opinion
that the company has paid remuneration to director as per the provisions
of section 197 read with Schedule V of the Companies Act, 2013

(xii) As per the information and explanation given to us, we are of the opinion
that the company is not a Nidhi Company. Accordingly, the clause (xii) of
the order is not applicable.

(xiii) As per the information and explanation given to us, we are of the opinion
that all the transactions with the related parties are in compliance with the
section 177 and 188 of the Companies Act, 2013 and accordingly the details
of the same are disclosed in the financial statements.

(xiv) As per the information and explanation given to us, we are of the opinion
that the company has not made any preferential allotment or private
placement of shares. Accordingly, the clause (xiv) of the order is not
applicable.

(xv) As per the information and explanation given to us, we are of the opinion
that the company has not entered under any transactions as specified
under section 192 of the Companies Act, 2013. Accordingly, the clause (xv)
of the order is not applicable.
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(xvi) As per the information and explanation given to us, we are of the opinion
that the company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934,

For Deepak K Thakkar & Associates
Chartered Accountants

Partner W
Mem No. 097102

Place : New Delhi
Date: ’),\\bs/‘ 29\
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ANNEXURE B TO THE AUDITOR’S REPORT

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of section
143 of the Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of M/s
Birdie & Birdie Realtors Private Limited ("the Company") as of 31st March, 2019 in
conjunction with our audit of the standalone financial statements of the Company
for the year ended on that date.

MANAGEMENT'S RESPONSIBILITY FOR INTERNAL FINANCIAL
CONTROLS

The Company's management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company's
policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act,
2013

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the "Guidance Note") and the Standards on Auditing, issued by
the Institute of Chartered Accountants of India as prescribed under Section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material
respects.
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Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls
system over financial reporting.

MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL
REPORTING

A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have
a material effect on the financial statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER
FINANCIAL REPORTING

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
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conditions, or that the degree of compliance with the policies or procedures may

deteriorate.

OPINION

In our opinion, to the best of our information and according to the explanations
given to us, the Company was having, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporling were operating effectively as at 31st March, 2019, based on
the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the

Institute of Chartered Accountants of India.

For Deepak K Thakkar & Associates
Chartered Accountants
FRN - 016853N

Deepak Kumar Thakkar
Partner
Mem No. 097102

Place : New Delhi
Date: o\ \gs)m )



Birdie & Birdie Realtors Private Limited
Standalone Balancesheet at March 31, 2019

As at
Particulars Notes March 31, 2019
(Amount in Rupees)

As at
March 31, 2018
{Amount in Rupees)

ASSETS
Non-current assets
(a) Property, plant and equipment 5(i) 922,346,975 928,583,992
(b) Capital work-in-progress = 617,382
(¢) Financial assets
(i)Other financial assets 5(iii) 975,000 975,000
Total non-current assets 923,321,975 930,176,374
Current assets
(a) Financial assets
(i)Trade receivables 5(ii) 2,971,182 2,971,182
(ii)Cash and cash equivalents 5(v) 1,930,524 941,834
(b) Current tax assets (Net) 5(vi) 2,499,636 4,603,086
(c) Other current assets 5(iv) 49,182 30,301
7,450,524 8,546,403
Assets classified as held for sale = =
Total current assets 7,450,524 8,546,403
Total assets 930,772,499 938,722,777
EQUITY AND LIABILITIES
Equity
(a)Equity share capital 5(vii) 100,000 100,000
(b)Other equity 5(viii) (1,092,650,314) (910,724,996)
Equity attributable to owners of the Company (1,092,550,314) (910.624,996)
Total equity (1,092,550,314) (910,624,996)
Liabilities
Current liabilities
(a) Financial liabilities
(i)Borrowings 5(x) 1,227,500,000 1,227,500,000
(ii)Trade payables 5(xi) 5,072,678 1,228,250
(iii)Other financial liabilities 5(ix) 773,555,775 618,890,776
(b) Other current liabilities 5(xii) 17,194,360 1,728,747
Total current liabilities 2,023,322,813 1,849,347,773
Total liabilities 2,023,322,813 1,849,347,773
Total equity and liabilities 930,772,499 938,722,777
See accompanying notes forming part of the standalone financial statements
In terms of our report attached.
For Deepak K Thakkar & Associates For and on behalf of the Board of Directors

Birdie & Birdie Realtors

Director
DIN 03403696

Chartered Accountants
(Firm’s Reqistration No

A

Deepak Xtdmar Tha
Partner
Mem: 097102

Place : New Delhi — Place : Guruaram
Date : May 21, 2019 /e Res Date : May 21, 2019
) ©

Private Limited

< Quwr

G-

Stutee Premi
Director

DIN 08295606

Place ;: Guruaram
Date : May 21, 2019



Birdie & Birdie Realtors Private Limited
Standalone Statement Of Profit And Loss For The Period Ended 31 March 2019

Year ended Year ended
Notes March 31, 2019 March 31, 2018
(Amount in Rupees) (Amount in Rupees)
I Revenue from operations 5(xiii) = 5,290,000
II Other income 5(xiv) 157,760 -
III Total Income (I+II) 157,760 _ 5,290,000
IV Expenses
Finance costs 5(xv) 171,851,743 171,853,887
Depreciation and amortisation expetise S(xvi) 6,854,399 6,207,855
Other expenses S(xvii) 3,376,936 2,916,068
Total Expenses IV 182,083,078 180,977,810
V Profit before exceptional item/ tax (III-IV) (181,925,318) (175,687,810)
Exceptional item _ = _ -
Profit before tax (181,925,318) (175,687,810)
VI Tax expense
VII Profit for the period (V-VI) (181,925,318) (175,687,810)
Profit for the year attributable to:
Owners of the Company (181,925,318) (175,687,810)
Earnings per equity share
(1)Basic (in Rs.) (18,192.53) (17,568.78)
(2)Diluted (in Rs.) (18,192.53) (17,568.78)

Earnings before interest, tax, depreciation
and (3,219,176) 2,373,932
amortization(EBITDA)

See accompanying notes forming part of the consolidated financial
In terms of our report attached.

For Deepak K Thakkar & Associates For and on behalf of the Board of Directors
Chartered Accountants Birdie & Birdie Realtors Private Limited

3 X \
) : <
7 | “’lf‘w“"*”"ﬁ" v b
Deepak-Kumar Thakkar\ &\ F No. 016853 Malnu Kag‘na/ Stutee Premi

Partner Director Director
Mem: 097102 DIN 03403696 DIN 08295606
Place : New Delhi Place : Gurugram Place : Gurugram
Date : May 21, 2019 Date : May 21, 2019 Date : May 21, 2019
e Re.
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Birdie & Birdie Realtors Private Limited
Standalone Cashflow Statement For The Period Ended 31 March 2019

Year ended
March 31, 2019

(Amount in Rupees)

Year ended
March 31, 2018

(Amount in Rupees)

Cash flows from operating activities

Profit for the vear

Adijustments for:

Finance costs recognised in profit or loss

Interest income recoanised in profit or loss

(Gain)/loss on disposal of property, plant and equipment
Depreciation and amortisation of non-current assets

Movements in working capital:
(Increase)/decrease in trade and other receivables
(Increase)/decrease in other assets

Increase/ (Decrease) in trade pavables

Increase/ (Decrease) in other liabilities

Cash generated from operations

Income taxes Refund/(paid) (Net)

Net cash generated by operating activities

Cash flows from investing activities

Interest received

Payments for capital work in proaress

Net cash (used in)/agenerated by investing activities

Cash flows from financing activities
Interest paid

Net cash used in financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year (refer

Note 5(v))

For Deepak K Thakkar & Associates
Chartered Accountants
(Firm’s Registration No. 0168

Deep
Partner
Mem: 097102
Place : New Delhi
Date : May 21, 2019

(181,925,318)

171,850,000

(175,687,810)

171,850,822

(157,760)
6,854,399 6,207,855
(3,378,679) 2,370,867

(18,880)

(2,813,232)

34,219
3,844,425 (1,575,286)
170,130,614 (1,187,253)
170,577,480 (3,170,685)
2,103,450 (402,036)
172,680,930 (3,572,721)
157,760 T
157,760 =
(171,850,000) (1,719,325)
(171,850,000) (1,719,325)
988,690 (5,292,046)
941,834 6,233,880
1,930,524 941,834

For and on behalf of the Board of Directors
Birdie & Birdie Realtors Private Limited

™ G

Director
DIN 03403696

Place : Gurugram

Date : May 21, 2019

Stutee Premi
Director
DIN 08295606

Place : Gurugram
Date : May 21, 2019



Birdie & Birdie Realtors Private Limited
Standalone Statement Of Change In Equity For The Year Ended March 31, 2019

Particulars

a. Equity share capital

(Amount in Rupees)

Balance at April 1, 2017 100,000
Changes in equity share capital during the year i
Balance at March 31, 2018 100,000
Changes in equity share capital during the year =
Balance at March 31, 2019 100,000
b. Other equity Reserve and surplus

Particulars Retained earnings Total

Balance at April 1, 2017
Profit for the year
Other comprehensive income for the year, net of

income tax
Balance at March 31, 2018

Profit for the year
Other comprehensive income for the year, net of

income tax
Total comprehensive income

for the year

Balance at March 31, 2019

For Deepak K Thakkar & Associates
Chartered Accountants —
(Firm’s Registration No. 0,

K
Deeﬂakyli;l:r Thak

Partner

Mem: 097102

Place : New Delhi
Date : May 21, 2019

(735,037,186)
(175,687,810)

(735,037,186)
(175,687,810)

(910,724,996) (910,724,996)

(181,925,318) (181,925,318)

(181,925,318) (181,925,318)

(1,092,650,314) (1,092,650,314)

'\b:lnu'ﬁfii;

For and on behalf of the Board of Directors
Birdie & Birdie Realtors Private Limited

O o

Stutee Premi
Director

DIN 08295606

Place : Gurugram
Date : May 21, 2019

Director

DIN 03403696

Place : Gurugram
Date : May 21, 2019



BIRDIE & BIRDIE REALTORS PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

1) Nature of operations

Birdie & Birdie Realtors Private Limited being a company incorporated under the provisions of the
Companies Act, 1956, on 12t day of February, 2008 having its registered office at Escorts Heart
Institute and Research Centre, Okhla Road, New Delhi.

The company is carrying on the business of Renting and Maintenance of Immovable Property.

2) Recent Accounting Pronouncement

Ind AS 116 - Leases: On March 30, 2019, Ministry of Corporate Affairs ("MCA") has notified the
Ind AS 116, Leases. The new standard will require lessees to recognize most leases on their
balance sheets. Leases will use single model for all leases wilh liimited exemplivns.

The standard permits two possible methods of transition:

* Retrospective approach - Under this approach the standard will be applied retrospectively to
each prior reporting period presented in accordance with Ind AS 8 - Accounting Policies, Changes
in Accounting Estimates and Errors

* Retrospectively with cumulative effect of initially applying the standard recognized at the date of
initial application (Cumulative catch - up approach)

The effective date for adoption of Ind AS 116 is financial periods beginning on or after April 1,
2018. The Company is evaluating the requirements of the amendment and its impact on the
financial statements.

3) Significant accounting policies

3.1 Statement of Compliance

The financial statements have been prepared in accordance with Ind ASs notified under the
companies (Indian Accounting Standards) Rules, 2015.

Upto the year ended March 31, 2016, the Company prepared its financial statements in
accordance with the requirements of previous GAAP, which includes Standards notified under the
Companies (Accounting Standards) Rules, 2006. These are the Company first Ind AS financial
statements. The date of transition to Ind AS is April 1, 2015. Refer Note 4 for the details of first-
time adoption exemptions availed by the Company.

3.2 Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis except for certain
financial instruments that are measured at fair values at the end of each reporting period.

Historical Cost is generally based on the fair value of the consideration given in exchange of goods
and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Company taken into account the characteristics of the asset
or liability if market participants would take those characteristics into account when pricing the
asset or liability at the measurement date.

3.3 Non-current assets held for sale
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regarded as met only when the asset (or disposal group) is available for immediate sale in its
present condition subject only to terms that are usual and customary for sales of such asset (or
disposal group) and its sale is highly probable. Management must be committed to the sale, which
should be expected to qualify for recognition as a completed sale within one year from the date of
classification.

When the Company is committed to a sale plan involving disposal of an investment, or a portion of
an investment, in a subsidiary, associate or joint venture, the investment or the portion of the
investment that will be disposed of is classified as held for sale when the criteria described above
are met.

Non-current assets classified as held for sale are measured at the lower of their carrying amount
and fair value less costs to sell.

3.4 Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue is
reduced for returns, trade allowances for deduction, rebate, value added taxes and amounts
collected on behalf of third parties.

The Company assessed its revenue arrangements against specific criteria to determine it is acting
as principal or agent. The Company has concluded that it is acting as a principal in all its revenue
arrangements.

Operating Income
Operating income is recognised as and when the services are rendered. The Company collects

service tax on behalf of the government and, therefore, that are not economic benefits flowing to
the Company. Hence, they are excluded from revenue.

Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits
will flow to the company and the amount of income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to that asset's net carrying amount on initial recognition.

Dividend income

Dividend income from investments is recognised when the shareholder's right to receive payment
has been established (provided that it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably).

3.5 Foreign currencies

In preparing the financial statements, transactions in currencies other than the Company's
functional currency (foreign currencies) are recognised at the rates of exchange prevailing at the
dates of the transactions.

At the end of each reporting period

i) Monetary items denominated in foreign currencies are retranslated at the rates prevailing at
that date.

ii) Non-monetary items carried at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing at the date when the fair value was determined.

iii) Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences on monetary items are recognised in the statement of profit and loss in the

period in which they arise except for:

i) Exchange differences on foreign currency borrowings relating to assets under construction for
future productive use, which are included in the cost of those assets when they are regarded
as adjustment to interest costs on those foreign currency borrowings;
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i) Exchange differences on transactions entered into in order to hedge certain foreign currency
risks.

iii) Exchange differences on monetary items receivable from or payable to a foreign operation for
which settlement is neither planned nor likely to occur (therefore forming part of the
investment in the foreign operation), which are recognised initially in other comprehensive
income and reclassified from equity to the statement of profit and loss on repayment of the
monetary items.

3.6 Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in the statement of profit and loss in the period in which
they are incurred.

3.7 Employee benefits
i) Retirement benefit costs and termination benefits

Payments to defined contribution retirement benefit plans are recognised as an expense when
employees have rendered service entitling them to the contributions.

For defined benefit retirement benefit plans, the cost of providing benefits is determined using
the projected unit credit method, with actuarial valuations being carried out at each Balance
Sheet date.

Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset
ceiling (if applicable) and the return on plan assets (excluding net interest), is reflected
immediately in the balance sheet with a charge or credit recognised in other comprehensive
income in the period in which they occur. Remeasurement recognised in other comprehensive
income is reflected immediately in retained earnings and is not reclassified to the statement of
profit and loss. Past service cost is recognised in the statement of profit and loss in the period of
a plan amendment.

Net interest is calculated by applying the discount rate at the beginning of the period to the net
defined benefit liability or asset.

Defined benefit costs are categorised as follows:

> service cost (including current service cost, past service cost, as well as gains and losses on
curtailments and settlements);

» net interest expense or income; and

» remeasurement

The company presents the first two components of defined benefit costs in the statement of
profit and loss in the line item 'Employee benefits expense' and “Finance Cost” respectively.
Curtailment gains and losses are accounted for as past service costs.

The retirement benefit obligation recognised in the balance sheet represents the actual deficit or
surplus in the company's defined benefit plans. Any surplus resulting from this calculation is
limited to the present value of any economic benefits available in the form of refunds from the
plans or reductions in future contributions to the plans.

A liability for a termination benefit is recognised at the earlier of when the compa y—can no
longer withdraw the offer of the termination benefit and when the compan/l;\efsb Féeﬁ @\ny
related restructuring costs.
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i) Short-term and other long-term employee benefits:

A liability is recognised for benefits accruing to employees in respect of wages and salaries,
annual leave and sick leave in the period the related service is rendered at the undiscounted
amount of the benefits expected to be paid in exchange for that service.

Liabilities recognised in respect of other long-term employee benefits are measured at the
present value of the estimated future cash outflows expected to be made by the company in
respect of services provided by employees up to the reporting date.

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as
short-term employee benefit. The company measures the expected cost of such absences as the
additional amount that it expects to pay as a result of the unused entittement that has
accumulated at the reporting date.

The company treats accumulated leave expected to be carried forward beyond twelve months, as
long-term employee benefit for measurement purposes and liability is determined using the
present value of the estimated future cash outflows expected to be made by the company in
respect of services provided by employees up to the reporting date. Such long-term compensated
absences are provided for based on the actuarial valuation using the projected unit credit method
at the year-end. Actuarial gains/losses are immediately taken to the statement of profit and loss
and are not deferred. The company presents the leave as a current liability in the balance sheet;
to the extent it does not have an unconditional right to defer its settlement for 12 months after the
reporting date. Where company has the unconditional legal and contractual right to defer the
settlement for a period beyond 12 months, the same is presented as non-current liability.

iii) Contributions to provident fund

The Company makes contributions to statutory provident fund in accordance with Employees
Provident Fund and Miscellaneous Provisions Act, 1952. Provident Fund is a defined benefit scheme
the contribution of which is being deposited with “Escorts Heart Institute and Research Centre
Employees Provident Fund Trust” managed by the Company; such contribution to the trust
additionally requires the Company to guarantee payment of interest at rates notified by the
Central Government from time to time, for which shortfall, if any has to be provided for as at the
balance sheet date.

3.8 Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

i) Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit
before tax' as reported in the statement of profit and loss because of items of income or expense
that are taxable or deductible in other years and items that are never taxable or deductible. The
current tax is calculated using tax rates and tax laws that have been enacted or substantively
enacted by the end of the reporting period.

Current income-tax is measured at the amount expected to be paid to the tax authorities in

accordance with the Income-tax Act, 1961 enacted in India and tax laws prevailing in the
respective tax jurisdictions where the Company operates.

ii) Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in compu_tg\tion of

taxable profit.
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Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary differences to extent that it is
probable that taxable profits will be available against which those deductible temporary differences
can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary
difference arises from the initial recognition (other than in a business combination) of assets and
liabilities in a transaction that affects neither the taxable profit nor the accounting profit. In
addition, deferred tax liabilities are not recognised if the temporary difference arises from the
initial recognition of goodwill.

In the case of unused tax losses probability is evaluated considering factors like existence of
sufficient taxable temporary differences, convincing other evidence that sufficient taxable profit
will be available. At the end of each reporting period, the company reassess unrecognized deferred
tax assets and, the company recognizes a previously unrecognized Deferred Tax Asset to the
extent that it has become probable that future taxable profit will allow the Deferred Tax Asset to
be recovered.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the company expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set-
off current tax assets against current tax liabilities and the deferred tax assets and deferred taxes
relate to the same taxable company and the same taxation authority.

iii) Current and deferred tax for the year

Current and deferred tax are recognised in the statement of profit and loss, except when they
relate to items that are recognised in other comprehensive income or directly in equity, in which
case, the current and deferred tax are also recognised in other comprehensive income or directly
in equity respectively.

3.9 Property, plant and equipment(PPE)

For transition to Ind AS, The Company has elected to continue with the carrying value of all of its
PPE recognised as of April 1, 2015 (transition date) measured as per the previous GAAP and use
that carrying value as its deemed cost as of the transition date.

Land and Building held for use in the production or supply of goods or services, or for
administrative purposes, are stated in the balance sheet at cost less accumulated depreciation
and accumulated impairment losses. Freehold Land is not depreciated

PPE are stated at cost, net of accumulated depreciation and accumulated impairment losses, if
any.

Components of costs

The cost of an asset includes the purchase cost including import duties and non-refundable
taxes, borrowing costs if capitalization criteria are met and any directly attributable costs of
bringing an asset to the location and condition of its intended use.

Subsequent expenditure related to an item of PPE is added to its carrying value only if it
increases the future benefits from the existing asset beyond its previously assessed standard of
performance.
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All other expenditure related to existing assets including day-to-day repair and maintenance
expenditure and cost of replacing parts, are charged to the statement of profit and loss in the
period during which such expenditure is incurred.

Projects under which tangible fixed assets are not yet ready for their intended use are carried at
cost, comprising of direct cost, related incidental expenses and attributable interest and such
properties are classified to the appropriate categories of PPE when completed and ready to use.

The carrying amount of a PPE is de-recognised upon disposal of PPE or when no future economic
benefits are expected from its use. Any gain or loss arising on the disposal or retirement of an
item of PPE is determined as the difference between the sales proceeds and the carrying amount
of the asset and is recognised in the statement of profit and loss.

Depreciation commences when the assets are ready for their intended use. Depreciation on all
PPE except land are provided on a straight line method based on the estimated useful life of PPE,
which is follows:

PPE Useful Lives
Building 30 Years
Plant and Machinery 15 years
Furniture and fittings 10 years

The useful life of PPE are reviewed at the end of each reporting period if the expected useful life
of the asset changes significantly from previous estimates, the effect of such change in estimates
are accounted for prospectively.

3.10 Investment Property

Investment properties are properties held to earn rentals and/or for capital appreciation (including
property under construction for such purposes). Investment properties are measured initially at
cost, including transaction costs. Subsequent to initial recognition, investment properties are
measured in accordance with IND AS 16’s requirement of cost model.

An investment property is deregonised upon disposal or when the investment property is
permanently withdrawn from use and no future economic benefits are expected from the disposal.
Any gain or loss arising on derecognition of the property is include in the statement of profit and
loss in the period in which the property is derecognised.

3.11 Intangible Assets

For transition to Ind AS, The Company has elected to continue with the carrying value of all of its
intangible assets recognised as of April 1, 2015 (transition date) measured as per the previous
GAAP and use that carrying value as its deemed cost as of the transition date.

Intangible assets acquired separately are measured on initial recognition at cost less accumulated
amortisation and accumulated impairment losses, if any.

Cost is the amount of cash or cash equivalents paid or the fair value of other consideration given
to acquire an asset at the time of its acquisition or construction, or, when applicable, the amount
attributed to that asset when initially recognised in accordance with the specific requirements of
other Indian Accounting Standards.

The Cost of Intangible assets are amortized on a straight line basis over their estimated useful life
which is as follows.

The amortisation period and method are reviewed at the end of each reporting period if the
expected useful life of the asset changes from previous estimates, the effect of such change in
estimates are accounted for prospectively.

An intangible asset is derecognised on disposal, or when no future economic benefi/t'%-;qré;-\;g‘g«p\ected
from use or dispusdl. Gains and losses arlsing from de-recognition of an intanAgid éass%\are
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measured as the difference between the net disposal proceeds and the carrying amount of the
asset and are recognised in the statement of profit and loss when the asset is de-recognised.

3.12 Impairment of tangible and intangible asset other than goodwill

At the end of each reporting period, the company reviews the carrying amounts of its tangible
and intangible assets to determine whether there is any indication based on internal/ external
factors that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment
loss (if any). When it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset
belongs. When a reasonable and consistent basis of allocation can be identified, corporate assets
are also allocated to individual cash-generating units, or otherwise they are allocated to the
smallest group of cash-generating units for which a reasonable and consistent allocation basis
can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are
tested for impairment at least annually, and whenever there is an indication that the asset may
be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of future cash flows have not
been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immediately in the statement of profit and
loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately in the statement of profit and loss.

3.13 Provision

Provisions are recognised when the company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the company will be required to settle the obligation, and
a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the conslderatlon required to settle
the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. When a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the present value of those cash
flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognised as an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably.

3.14 Cash and cash equivalents (for the purpose of Cash Flow Statement)
Cash and cash equivalents in Cash Flow Statement comprise cash at bank and in hand and short

term investments with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.
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3.15 Segment Reporting

The Company is primarily engaged in the business of Renting & Maintenance of Immovable
Property which is the only reportable business segment as per Ind AS 108 ‘Operating Segments’

3.16 Earnings per share
The Company presents basic and diluted earnings per share (“"EPS") data for its equity shares.

Basic EPS is calculated by dividing the profit or loss attributable to equity shareholders of the
Company by the weighted average number of common shares outstanding during the period.

Diluted EPS is determined by adjusting the profit or loss attributable to equity shareholders and
the weighted average number of equity shares outstanding, for the effects of all dilutive potential
equity shares. For the purposes of calculating basic EPS, shares allotted to ESOP trust pursuant to
employee share based payment plan are not included in the shares outstanding till the employees
have exercised their rights to obtain shares after fulfilling the requisite vesting conditions. Till such
time, the shares are allotted are considered as dilutive potential equity shares for the purposes of
calculating diluted EPS.

Potential equity shares are deemed to be dilutive only if their conversion to equity shares would
decrease earning per share from continuing operations. Potential dilutive equity shares are
deemed to be converted as at the beginning of the period, unless they have been issued at a later
date. The dilutive potential equity shares are adjusted for the proceeds receivable had the shares
been actually issued at fair value (i.e. average market value of the outstanding shares). Dilutive
potential equity shares are determined independently for each period presented.

3.17 Measurement of EBITDA

The Company has elected to present earnings before interest, tax, depreciation and amortization
(EBITDA) as a separate line item on the face of the statement of profit and loss. The Company
measures EBITDA on the basis of profit/ (loss) from continuing operations. In its measurement,
the Company includes other income, but does not include depreciation and amortization expense,
finance costs and tax expense.

3.18 Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable
that an outflow of resources will be required to settle the obligation. A contingent liability also
arises in extremely rare cases where there is a liability that cannot be recognized because it
cannot be measured reliably. The Company does not recognize a contingent liability but discloses
its existence in the financial statements.

3.19 Operating cycle

Based on the nature of services provided by the Company and the normal time between
acquisition of assets and their realisation in cash or cash equivalents, the Company has
determined its operating cycle as 12 months for the purpose of classification of its assets and
liabilities as current and non-current.

3.20 Use of estimates

The preparation of financial statements in conformity with Ind AS requires the management to
make judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the
reporting period. Although these estimates are based on the management’s best knowledge of
current events and actions, uncertainty about these assumptions and estimates could result in
the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in

future periods. e PN
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3.21 Fair value meashrement

The Company measures financial instruments, such as, derivatives at fair value at each balance
sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

» In the principal market for the asset or liability, or
> In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants act
in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by selling it
to another market participant that would use the asset in its highest and best use. The Company
uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

3.22 Financial Instrument
Initial recognition

The Company recognizes financial assets and financial liabilities when it becomes a party to the
contractual provisions of the instrument. All financial assets and liabilities are recognized at fair
value on Initial recognition, except for trade receivables which are initially measured at
transaction price. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities, that are not at fair value through profit or loss, are added
to the fair value on initial recognition. Regular way purchase and sale of financial assets are
accounted for at trade date.

Subsequent measurement
a. Non-derivative financial instruments

(i) Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model
whose objective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

(ii) Financial assets at fair value through other comprehensive income ﬁ\é HU@%
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A financial asset is subsequently measured at fair value through other comprehensive income if it
is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

The Company has made an irrevocable election for its investments which are classified as equity
instruments to present the subsequent changes in fair value in other comprehensive income
based on its business model. Further, in cases where the Company has made an irrevocable
election based on its business model, for its investments which are classified as equity
instruments, the subsequent changes in fair value are recognized in other comprehensive
income.

(iii) Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories are subsequently fair
valued through profit or loss.

(iv) Financial liabilities

Financial liabilities are subsequently carried at amortized cost using the effective interest
method, except for contingent consideration recognized in a business combination which is
subsequently

measured at fair value through profit and loss. For trade and other payables maturing within one
year from the Balance Sheet date, the carrying amounts approximate fair value due to the short
maturity of these instruments.

(v) Investment in subsidiaries
Investment in subsidiaries is carried at cost in the separate financial statements.

b. Derivative financial instruments

The Company has not entered or holds any derivative financial instruments such as foreign
exchange forward and option contracts to mitigate the risk of changes in exchange rates on
foreign currency exposures.

c. Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of company
after deducting all of its liabilities. Equity instruments are recognised at the proceeds received, net
of direct issue costs.

d. Compound financial instruments

The component parts of compound financial instruments (convertible instrument) issued by the
Company are classified separately as financial liabilities and equity in accordance with the
substance of the contractual arrangements and the definitions of a financlal liabllity and an equity
instrument. A conversion option that will be settled by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the Company's own equity instruments is an equity
instrument.

At the date of issue, the fair value of the liability component is estimated using the prevailing
market interest rate for similar non-convertible instruments. This amount is recognised as a
liability on an amortised cost basis using the effective interest method until extinguished upon
conversion or at the instrument's maturity date.

The conversion option classified as equity is determined by deducting the amount of the liability
component from the fair value of the compound financial instrument as a whole. This is recognised
and included in equity, net of income tax effects, and is not subsequently remeasured. In addition,
the conversion option classified as equity will remain in equity until the conversion option is
exercised, in which case, the balance recognised in equity will be transferred to other component
of equity. When the conversion option remains unexercised at the maturity date of the convertible
note, the balance recognised in equity will be transferred to retained earnings. No gain or. —is_
recognised in profit or loss upon conversion or expiration of the conversion option.
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Transaction costs that relate to the issue of the convertible instrument are allocated to the liability
and equity components in proportion to the allocation of the gross proceeds. Transaction costs
relating to the equity component are recognised directly in equity. Transaction costs relating to the
liability component are included in the carrying amount of the liability component and are
amortised over the lives of the convertible instrument using the effective interest method.

3.23 Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company's obligations
discharged, cancelled or have expired. An exchange between with a lender of debt instruments
substantially different terms is accounted for as an extinguishment of the original financial liability
the recognition of a new financial liability. Similarly, a subslantial modification of the terms of
existing financial liability (whether or not attributable to the financial difficulty of the debtor) is
accounted for as an extinguishment of the original financial liability and the recognition of a
financial liability. The difference between the carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised in the statement of profit and loss.

The financial statements have been authorized for issue by the Company’s Board of Directors on
21 May 2019,
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5(i) Property, plant and equipment (Amount in Rupees)
Freehold land Bulding Plant & machinery | Furniture & fittings Total
Particulars

Cost or deemed cost
Gross Block

As at April 1, 2017 874,459,588 41,300,952 14,196,549 18,950,001 948,907,090
Additions = - = ” =
Disposals - - - = -

As at March 31,2018 874,459,588 41,300,952 14,196,549 18,950,001 948,907,090 |
Additions - 617,382 = - 617,382
Disposals - E - -

As at March 31,2019 874,459,588 41,918,334 14,196,549 18,950,001 949,524,472
Accumulated Depreciation

As at April 1, 2017 = 5,152,261 2,607,998 6,354,984 14,115,243
Charge for the year - 1,705,148 1,649,269 2,853,438 6,207.855
Disposals = = = = -

As at March 31‘2018 = 6,857,409 4,257,267 9,208,422 20,323‘098
Charge for the year = 1,705,148 1,649,269 3,499,982 6,854,399
Disposals = -

As at March 31,2019 = 8,562,557 5,906,536 12,708,404 27,177,497
Net Block(As at March 31,2018) 874,459,588 34,443,543 9,939,282 9,741,579 9

Net Block(As at March 31,2019) 874,459,588 33,355,777 8,290,013 6,241,597 922,346,975 |
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Notes Forming Part Of The Standalone Financial Statements For The Year Ended March 31, 2019

Particulars

As at
March 31, 2019
(Amount in Rupees)

5(ii) Trade receivables
Current

(a) Secured, considered good

2,971,182

As at
March 31, 2018
(Amount in Rupees)

2,971,182

2,971,182

2,071,182

The average credit period is 30 days. No interest is charged on trade receivables.

The Company has given the premises on rent to SRL Limited, which is the fellow subsidiary of the company. SRL
Limited being the solidarity debtors of the company, it is established that the company need not to make any
provisions for expected credit loss. Further, the receipt of the said amount is also regular during the year.

Aqe of receivables
Within the credit period

5(iii) Other financial assets

Non current
Secured, considered good

Security deposit

5(iv) Other assets

Unsecured
Prepaid Expenses

5(v) Cash and cash equivalents

Balances with Banks
- on current accounts

5(vi) Current tax assets and liabilities
Current tax assets
Advance income tax (net of provision for taxation)

2,971,182 2,971,182
2,971,182 2,971,182
975,000 975,000
975,000 975,000
49,182 30,301
49,182 30,301
1,930,524 941,834
1,930,524 941,834
2,499,636 4,603,086
2,499,636 4,603,086
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Notes Forming Part Of The Standalone Financial Statements For The Year Ended March 31, 2019

Particulars

As at
March 31, 2019
(Amount in Rupees)

As at
March 31, 2018
(Amount in Rupees)

5(vii) Share capital
Authorised Shares
10,000 (Previous year 10,000) Equity shares of Rupees 10 each
8,000,000 (Previous Year 8,000,000) Preference Shares of

1 each
Total authorised share capital

Rupee

Issued, subscribed and fully paid up shares

100,000

8,000,000

8,100,000

100,000

8,000,000

8,100,000

10,000 (Previous year 10,000) Equity shares of Rupees 10 each 100,000 100,000
Total issued, subscribed and fully paid up share capital 100,000 100,000
Notes :
(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
Eauity Shares
Particulars | As at March 31, 2019 As at
Number Amount in Rupees Number Amount in Rupees
A eginni f 10.000 100,000 10,000 100,000
I ring th r = - - -
ndin 10.000 100,000 10,000 100,000 |
(b) Terms/ rights attached to equity shares
The Company has only one class of equity shares having par value of Rupees 10 per share. Each holder of equity shares is entitled to one
vote per share. Where dividend is proposed by the Board of Directors, it is subject to the approval of the shareholders in the ensuing
Annual General Meeting. In the current and previous year, there has been no dividend proposed by the Board of Directors. In the event of
liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the company after distribution of all
preferential amount. The distribution will be in proportion to the number of equity shares held by the shareholders.
(c) Shares held by the holding/ ultimate holding company and/ or their subsidiaries
Eguity Shares
Name of Shareholder Mar 2019 As at Mar 2
Number Amount (in Rs.) Number Amount (in Rs.)
Fortis Hospitals Limited* 10,000 100,000 10,000 100,000
* includina 6 equity shares held by its nominess
(d) Details of shareholders holding more than 5% shares in the Company
Equity Shares
Name of Shareholder As I 1, 2 2018
No. of Shares % of Holding No. of Shares % of Holding
held held
Forti i Li * 10,000 100% 10,000 100%|

* includina 6 equity shares held by its nominess

As per records of the Company, including its register of share holders/ members and other declarations received from shareholders
regarding beneficial interest, the above shareholding represents both legal and beneficial ownership of shares.

5(viii) Other Equity excluding non controlling interest
Reserve and Surplus
(A) Surplus in the statement of profit and loss
Opening balance
Loss for the year

March 31, 2019
(Amount in Rupees)

(910,724,996)

(181,925,318)
—{1.092,650,314)

March 31, 2018
—(Amount in Rupees)

(735,037,186)
(175,687,810)
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Notes Forming Part Of The Standalone Financial Statements For The Year Ended March 31, 2019

Particulars

As at
March 31, 2019

(Amount in Rupees)

As at

March 31, 2018
(Amount in Rupees)

5(ix) Other financial liabilities
Current

Security Deposit
Interest accrued and due on borrowings

5(x) Current Borrowings

Unsecured - at amortised cost
Loan from Holding Company (refer Note 7)

5(xi) Trade Pavable

Trade payables

5(xii) Other current liabilities

Statutory payable

8,000,000
765,555,775

773,555,775

8,000,000
610,890,776
618,890,776

1,227,500,000

1,227,500,000

1,227,500,000

1,227,500,000

5,072,678

1,228,250

5,072,678

1,228,250

17,194,360

1,728,747

17,194,360

1,728,747




Birdie & Birdie Realtors Private Limited
Notes Forming Part Of The Standalone Financial Statements For The Year Ended March 31, 2019

Year ended Year ended
Particulars March 31, 2019 March 31, 2018
{(Amount in Rupees Amount in Rupees
5(xiii) Revenue from operations
(a) Other operating revenues
Income from rent 3 5,290,000
- 5,290,000
5(xiv) Other Income
Interest on Income tax refund 157,760 =
157,760 -
5(xv) Finance costs
Interest expensed
-on Borrowings 171,850,000 171,850,822
Bank charges 1,743 3,065
171,851,743 171,853,887
5(xvi) Depreciation and amortisation expense
Depreciation of tangible assets 6,854,399 6,207,855
6,854,399 6,207,855
ii r ex
Contractual manpower 1,283,453 1,018,925
Power Fuel And Water 1,535,555 1,303,288
Housekeeping expenses including consumables = 27,500
Legal and professional fee 128,127 112,698
Rates and taxes 340,500 327,226
Insurance 30,301 64,331
Auditors' remuneration 59,000 62,100
3,376,936 2,916,068




BIRDIE & BIRDIE REALTORS PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

6) Related party disclosures

Names of related parties and related party relationship

Ultimate Holding Company IHH Healthcare Berhad (w.e.f. November 13, 2018)

RHC Holding Private Limited (Holding Company of Fortis
Healthcare Holdings Private Limited) (up to February 13,
2018)

Intermediate Holding Company Integrated Healthcare Holdings Limited (w.e.f. November 13,
2018)

Parkway Pantai Limited (w.e.f. November 13, 2018)

Northern TK Venture Pte Ltd (w.e.f. November 13, 2018)
Fortis Healthcare Limited

Fortis Healthcare Holdings Private Limited (‘FHHPL") (up to
February 16, 2018)

Holding Company Fortis Hospitals Limited

Fellow  Subsidiaries (with  whom | SRL Limited
transactions have been taken place)
Key Management Personnel (‘KMP’) of Manu Kapila (w.e.f. 215t May, 2018)

The Company or its parent and their Jitender Kumar (w.e.f. 13t Dec, 2018)
close family members Stutee Premi (w.e.f. 13% Dec, 2018)

Ichika Grover (w.e.f. 13t Dec, 2018)

The schedule of Related Party Transactions is as follows:
(Amount in Rupees)

. . Year Ended March | Year Ended March
Transactions details 31, 2019 31, 2018

Transactions during the year:

Interest Expenses
Fortis Hospitals Limited 171,850,000 171,850,822

Operating Income
SRL Limited - 5,290,000

Interest Payable
Fortis Hospitals Limited 765,555,775 610,890,776

Security Deposit Payable
SRL Limited 8,000,000 8,000,000

Trade Receivable
SRL Limited 2,971,182 2,971,182

Trade Payable
Fortis Hospitals Limited 1,898,820 -
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Expense incurred on behalf of the company by

Fortis Hospitals Limited 1,898,820 =

Expense incurred on behalf of the company
Fortis Hospitals Limited - 793,500

All the above related party transaction mentioned above is at arm's length.
7) Short term borrowings

Unsecured Loans
(Amount In Rupees)

Particulars As at As at
31-Mar-19 31-Mar-18
Current Current
Loan from holding company 1,227,500,000 1,227,500,000

The unsecured loan was taken from Fortis Hospitals Limited (Holding Company). The loan is
carrying interest at the rate 14%.

8) Financial Instruments

i) Capital Management

The Company manages its capital to ensure that the company will be able to continue as going
concerns while maximising the return to stakeholders through the optimisation of the debt and equity
balance.

The capital structure of the Company consists of net debt (borrowings as detailed in notes 6 (offset
by cash and bank balances) and total equity of the company. The company is not subject to any
externally imposed capital requirements.

The Company's Board reviews the capital structure of the Company on need basis. As part of this
review, the Board considers the cost of capital and the risks associated with each class of capital. The
gearing ratio at March 31, 2019 is:

Geraring ratio
The gearing ratio at end of the reporting period was as follows.
(Amount in Rupees)

Particulars As at March 31, 2019 | As at March 31, 2018
Debt* 1,993,055,775 1,838,390,776
Cash and bank balances (including cash and 1,930,524 941,834

bank balances in a disposal group held for

sale)

Net debt 1,991,125,251 1,837,448,942
Total equity (1,092,550,314) (910,624,996)
Net debt to equity ratio (1.82) (2.02)

*Debt is defined as long-term and short-term borrowings (excluding derivative, flnancra! guarantee
contracts and contingent consideration), and interest accrued on same. > Reg
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i) Categories of financial instruments
At the end of the reporting period, there are no significant concentrations of credit risk for financial
assets designated at FVTPL. The carrying amount reflected below represents the company's

maximum exposure to credit risk for such financial assets.

(Amount in Rupees)

Financial assets

As at March 31,

As at March 31,

2019 2018
Measured at amortised cost
(a)Cash and bank balances (including cash and 1,930,524 941,834
bank balances in a disposal group held for sale)
(b) Trade Receivables 2,971,182 2,971,182
(¢) Other Financial assets 975,000 975,000
Total 5,876,706 4,888,016

Financial liabilities

As at March 31,
2019

As at March 31,
2018

Measured at amortised cost

(a) Borrowings

1,227,500,000

1,227,500,000

(b) Trade payables 5,072,678 1,228,250
(c) Other financial liabilities 773,555,775 618,890,776
Total 2,006,128,453 1,847,619,026
iii) Financial risk management objectives

The Company’s Corporate Treasury function provides services to the business, co-ordinates access to
domestic and international financial markets including market risk (including currency risk, interest
rate risk and other price risk), credit risk and liquidity risk.

The Audit & Risk Committee manages the financial risk of the company through internal risk reports
which analyse exposure by magnitude of risk.

a) Interest rate risk management
The company is not exposed to interest rate risk because company borrow funds at fixed interest
rates.

b) Credit risk management
Credit risk refers to the risk that a counter party will default on its contractual obligations resulting in
financial loss to the Company. The company takes due care while extending any credit as per the
approval matrix approved by ECRM.

c) Liquidity risk management
Ultimate responsibility for liguidity risk management rests with the board of directors, wk + has
established an appropriate liquidity risk management framework for the management af tl‘vs?'r
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BIRDIE & BIRDIE REALTORS PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

short-term, medium-term and long-term funding and liquidity management requirements. The
company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve
borrowing facilities, by continuously monitoring forecast and actual cash flows, and by matching the
maturity profiles of financial assets and liabilities. Note given below sets out details of additional
undrawn facilities that the company has at its disposal to further reduce liquidity risk.

Liquidity and interest risk tables

The following tables detail the Company's remaining contractual maturity for its non-derivative
financial liabilities with agreed repayment periods. The tables have been drawn up based on the
undiscounted cash flows of financial liabilities based on the earliest date on which the company can
be required to pay.

The tables include both interest and principal cash flows.

The contractual maturity is based on the earliest date on which the company may be required to pay.

(Amount in Rupees)

Weighted
average More .
Particulars effective Within 1 year | than 1 Total Carrying
- amount
interest year
rate (%)
As at March 31,
2019
Borrowings 14.00% | 1,227,500,000 = 1,227,500,000 1,227,500,000
Trade payables 5,072,678 g 5,072,678 5,072,678
Other financial 773,555,775 - 773,555,775 773,555,775
liabilities
Total 2,006,128,453 - 2,006,128,453 | 2,006,128,453
As at March 31,
2018
Borrowings 14.00% | 1,227,500,000 - 1,227,500,000 1,227,500,000
Trade payables 1,228,250 - 1,228,250 1,228,250
Other financial 618,890,776 - 618,890,776 618,890,776
liabilities
Total 1,847,619,026 - 1,847,619,026 | 1,847,619,026

The following table details the company's expected maturity for its non-derivative financial assets.
The table has been drawn up based on the undiscounted contractual maturities of the financial assets
including interest that will be earned on those assets. The inclusion of information on non-derivative
financial assets is necessary in order to understand the company’s liquidity risk management as the
liquidity is managed on a net asset and liability basis.

(in Rupees)

Weighted
average Py More .
Particulars effective Within 1 than 1 Total Carrying
- year amount
interest year
rate (%)
As at March 31, 2019
Trade receivdbles 2,971,182 2,971,182
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Cash and cash 1,930,524 = 1,930,524 1,930,524
equivalents

Other Financial assets = 975,000 975,000 975,000
Total 4,901,706 | 975,000 5,876,706 5,876,706
As at March 31, 2018

Trade receivables 2,971,182 - 2,971,182 2,971,182
Cash and cash 941,834 - 941,834 941,834
equivalents

Other Financial assets = 975,000 975,000 975,000
Total 3,913,016 | 975,000 | 4,888,016 4,888,016

9) Fair value measurement

i) Fair value of the company’s financial assets and financial liabilities that are measured at fair
value on a recurring basis

Fair Valuation
Particulars Fair value as at value technique(s) and
hierarchy key input(s)

As at March 31, As at March

2019 31, 2018
Financial Liabilities
Loans 1,227,500,000 1,227,500,000 Level 2 At amortised Cost

The fair values of the have been determined in accordance with generally accepted pricing models
based on a discounted cash flow analysis, with the most significant inputs being the discount rate
that reflects the credit risk of counterparties.

There was no transfer between Level 1. Level 2 and Level 3 in the period.

i) Financial instruments that are not measured at fair value (but fair disclosures are required).
The fair values of current debtors, bank balances, current creditors and current borrowings are

assumed to approximate their carrying amounts due to the short-term maturities of these assets and

liabilities.
(Amount in Rupees)
Carrying value
Particulars As at March 31, 2019 | As at March 31, 2018

i) Financial assets - Current

Trade receivables 2,971,182 2,971,182
Cash and cash equivalents 1,930,524 941,834
Other Financial assets 975,000 975,000

ii) Financial liabilities - Current

Borrowings 1,227,500,000 1,227,500,000
Trade payables 5,072,680 1,228,252
Other Financial liabilities 773,555,775 618,890,776
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

10) Earning per Share

Year ended Year ended
Earnings per share (EPS) Denomination
March 31, 2019 March 31, 2018

Loss as per statement of profit and (181,925,318) (175,687,810)
logs Rupees
Weighted average number of equity 10,000 10,000
shares in calculating Basic and Diluted | Numbers
EPS
Basic and Diluted EPS Rupees (18,192.53) (17,568.78)

11) Details of dues to Micro and Small Enterprises as per MSMED Act, 2006

Based on information available with the Company, the balance due to Micro and Small
Enterprises as defined under Micro, Small and Medium Enterprises Development Act, 2006
("MSMED Act, 2006") is Rupees Nil (Previous year Rupees Nil) and no interest during the year
has been paid or payable under the terms of MSMED Act, 2006. Micro and Small enterprises as
defined in section 7(1) of the MSMED Act, 2006 have been determined to the extent such
parties have been identified on the basis of information collected by the Management. This has
been relied upon by auditors.

(Amount in Rupees)
As at
March 31, 2018

As at
March 31, 2019

Particular

Details of dues to micro and small enterprises as per
MSMED Act, 2006

- principal amount = -
- interest amount - ¥
The amount of interest paid by the buyer in terms of - =
section 16, of the Micro Small and Medium Enterprise
Development Act, 2006 along with the amounts of
the payment made to the supplier beyond the
appointed day during each accounting year.

The amount of interest due and payable for the - =
period of delay in making payment (which have been
paid but beyond the appointed day during the year)
but without adding the interest specified under Micro
Small and Medium Enterprise Development Act, 2006.
The amount of interest accrued and remaining unpaid = =
at the end of each accounting year; and
The amount of further interest remaining due and - ¢
payable even in the succeeding years, until such date
when the interest dues as above are actually paid to
the small enterprise for the purpose of disallowance
as a deductible expenditure under section 23 of the
Micro Small and Medium Enterprise Development Act,
2006
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

12) Commitment

a) The Company does not have other commitments, for purchases/sales orders which are issued after
considering requirements per operating cycle for purchase/sale of services and employees
benefits, in normal course of business. The Company does not have any long term
commitments/contracts including derivative contracts for which there will be any material
foreseeable losses.

b) Estimated amount of contracts (net of advances) remaining to be executed on capital account and
not provided for amount to Rupees Nil (As at 31 March, 2018 Nil).

c) There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company. Commitments relating to provision for free / subsidized
treatment/beds to poor.

13) Contingent Liabilities (not provided for) in respect of :
The Company does not have any pending litigations which would impact its financial position.
14) Going Concern

The financial statements for the year ended March 31, 2019 reflects a loss of Rupees 1,092,550,314
and negative net-worth of Rupees 910,624,996. The loss is primarily caused due to finance cost on
loan. The Company’s ability to operate as a going concern is dependent on its ability to obtain
working capital financing and support from the Holding Company.

The Board of Directors of the Holding Company have initiated the following measure:

1. In June 2018, the Holding company has secured new line of credit aggregating to Rupees
46,500 lacs.

2. The Holding Company has access to unencumbered assets that can be offered as security for any
additional funding requirement in future.

3. Continuing support from Holding Company for a minimum of 12 months from the date of signing
off of these financial statement.

Basis above, these financial statements have been prepared on a going concern basis.

Further, the Board of Directors of the Holding Company have initiated measures to obtain capital
infusion through a bidding process.

For Deepak K Thakkar & Associates For and on behalf of the Board of Directors
Chartered Accountants Birdie & Birdie Realtors Private Limited
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