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INDEPENDENT AUDITOR’S REPORT ON FINANCIAL STATEMENTS
TO THE MEMBERS OF FORTIS EMERGENCY SERVICES LIMITED

Report on the standalone Ind AS financial statements

Management’s responsibility for the standalone financial statements

The Company’s Board of Directors is responsible for the matters in section 134 (5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of

and for preventing and detecting the frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial control, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the Preparation and presentation
of the standalone Ind AS financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.




Auditor’s responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial
statements based on our audit.

In conducting our audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in
the audit report under the provisions of the Act and the Rules made there under and the
Order issued under section 143(11) of the Act.

We conducted our audit in accordance with the Standards on Auditing specified under
section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the Ind AS financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the standalone Ind AS financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the standalone Ind AS financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company’s preparation of the standalone Ind AS
financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the standalone Ind AS financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone Ind AS financial statements.

Opinion:

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone Ind AS financial statements give the information
required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India including the Ind
AS, of the financial position of the Company as at March 31, 2018, and its financial
performance including other comprehensive income, its loss and cash flows and the
changes in equity for the year ended on that date.




Report on other Legal and Regulatory Requirements

1)

2)

d)

g)

As required by the Companies (Auditor’ report) order,2016 (“the order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
act, we give in the Annexure A, a statement on the matters specified in the
paragraph 3 and 4 of the order, to the extent applicable.

As required by section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the
best of our Knowledge and belief were necessary for the purposes of our audit.

in our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

the balance Sheet, the statement of profit and loss, and Cash Flow Statement and
the statement in changes in equity dealt with by this report are in agreement with
books of accounts;

in our opinion, the aforesaid standalone Ind AS financial statements comply with
the Accounting Standards specified under Section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015 as amended;

on the basis of written representations received from the directors as on 31 March,
2018, taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March, 2018 from being appointed as a director in terms of
Section 164(2) of the Act;

with respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate report in “Annexure B” : and

with respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements - Refer Note 12 to the financial statements.

ii. The Company does not have any long-term contracts including derivatives
contracts as at March 31, 2018 for which there were any material foreseeable

losses.
Wt



iii. There were no amounts which were required to be transferred to the Investor
and Education and Protection Fund by the Company during the year ended March
31, 2018.

For I. M. Puri & Co.
Chartered Accountants
(Regn. No. 006352N)

Sudhir Sharma
(Partner) \o\!
Membership No. 097 4

Gurgaon
Date: 23 May, 2018



ANNEXURE - A TO THE INDEPENDENT AUDITOR’S REPORT

The Annexure referred to in our Independent Auditors’ Report to the members of
FORTIS EMERGENCY SERVICES LIMITED (“the Company”) on the standalone Ind AS
financial statements for the year ended March 31, 2018, we report that:

i.(a) The Company has maintained proper records showing full particulars,

including quantitative details and situation of fixed assets,

(b) As per the information and explanation given to us, physical verification of

fixed assets has been carried out in terms of the phased program of
verification adopted by the company and no material discrepancies were
noticed on such verification. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the
nature of its assets.

(c) According to the information and explanations given to us, the Company does

il

iii.

iv.

Vi.

not have any immovable properties. Accordingly, the provisions of clause
3(i)(c) of the order are not applicable to the Company and hence not
commented upon.

As the Company does not hold any inventory, paragraph 3(iii) of the Order is
not applicable.

As per the information and explanations given to us, the company has not
granted any loans, secured or unsecured to companies, firms, limited liability
partnerships or other parties covered in the register maintained under section
189 of the Companies Act, 2013. Thus paragraphs 3(iii) (a) & (b) of the Order
are not applicable.

In our opinion and according to the information and explanation given to us,
the company has complied with the provision of section 185 and 186 of the
companies Act, 2013 with respect to the loans and investments made.

As per the information and explanation given to us, the company has not
accepted any deposits. Thus paragraph 3(v) of the Order is not applicable.

To the best of our knowledge and according to the explanation given to us, the
Central Government has not prescribed the maintenance of cost records under
section 148(1) of the Companies Act, for any of the services rendered by the
Company.



vii. (a) According to the information and explanation given to us and on the basis of

Viii.

ix

XI.

Xil.

Xiii.

our examination of the records of the Company, amounts deducted /accrued in
the books of account in respect of undisputed statutory dues including
provident fund, employees’ state insurance, income tax, sales tax, service tax,
duty of customs, duty of excise, value added tax, cess and other material
statutory dues have been regularly deposited during the year by the Company
with appropriate authorities.

According to the information and explanations given to us, no undisputed
amounts payable in respect of provident fund, employees’ state insurance,
income tax, sales tax, service tax, duty of customs, duty of excise, value added
tax, cess and other material statutory dues were in arrears as on 31 March
2018 for a period of more than six months from the date they became payable.

(b) According to the information and explanation given to us, there are no material

dues of sales tax, service tax, duty of customs, duty of excise, value added tax
and cess which have not been deposited with the appropriate authorities on
account of any dispute as at 315t March, 2018.

Based on our audit procedures the information and explanations given by the
management, we are of the opinion that the company has not defaulted in
repayment of loans or borrowings to any financial institution, banks and
government. There are no debenture holders of the company.

According to the information and explanations given to us, the company has not
raised any moneys by way of initial public offer or further public offer, The
term loans raised during the year have been applied for the purposes for which
they were raised.

According to the information and explanation given to us, no material fraud by
the company or any fraud on the company by its officers or employees has
been noticed or reported during the year.

According to the information and explanation given to us, company has not paid
or provided any managerial remuneration. Thus, paragraph 3(xi) of the Order
is not applicable.

In our opinion and according to the information and explanation given to us,
the company is not a nidhi company. Accordingly, paragraph 3(xii) of the order
is not applicable.

According to the information and explanation given to us, all the transactions
with the related parties are in compliance with section 177 and 188 of



Companies Act 2013 where applicable and the details have been disclosed in

the standalone Ind AS financial statements as required by the applicable
accounting standards.

xiv.  According to the information and explanation given to us and on the basis of
our examination of the records of the company, the company has not made any

preferential allotment or private placement of shares or fully or partly
convertible debenture during the year.

Xv.  According to the information and explanation given to us and on the basis of
our examination of the records of the company, the company has not entered
into any non-cash transactions with directors or persons connected with him.
Accordingly, paragraph 3(XV) of the order is not applicable.

xvi. The company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934,

For I.M. Puri & Co.
Chartered Accountants
(Regn. No. 006352N)

Sudhir Sharni'a;jg;_-;.l_,_‘ 4
(Partner) N
Membership No. 097380
Gurgaon

Date: 23 May, 2018



Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of FORTIS
EMERGENCY SERVICES LIMITED (“the Company”) as of 31 March 2018 in conjunction
with our audit of the standalone Ind AS financial statements of the Company for the year
ended on that date.

Management's Responsibility for Internal Financia] Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to €xpress an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,



assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone Ind AS financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion *

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at 31 March 2018, based on the
internal control over financial reporting criteria established by the Company

V



considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For .M. Puri & Co.
Chartered Accountants
(Regn. No. 006352N)
s O
I A\
( _f(.car«z 006352 N |
\ -\ NEW DELH
Sudhir Sharma \\": RS :
(Partner) N\ 5@0“(
Membership No. 097380

Gurgaon
Date: 23 May, 2018



FORTIS EMERGENCY SERVICES LIMITED
BALANCE SHEET at March 31, 2018

As at As at
Particulars Notes March 31, 2018 March 31. 2017
{Rupees in Lacs) (Ru

ASSETS
A. Non-current assets
(a) Property, plant and equipment 40 52.29 157.80
(b) Other intangible assets 4(i 1.44 2.43
(c) Financial assets

(iYOther financial assets 4(iii) 1.23 8.43
(d) Non-Current tax assets {Net) 4(vii) 38.15 52.65
{e) Other non-current assets 4(iv) 102.37 707.37
Tatal non-current assets (A) 800,49 028.68
B. Current assets o=
(a) Financial assets §

([)Trade receivables 4(vi) 124.56 90.87

(ii)Cash and cash equivalents 4{y) 2.99 38.61

(ii)Bank balances other than (ii) above 4{(v) §99.15 93.62

{iv)Other financial assets 4(iii) 8.36 7.90
{b) Other current assets 4(iv) D32 2.59
Total current assets (B) 235.38 233.59
Total assets (A+B) 1,035.87 1,162.28
EQUITY AND LIABILITIES
A. Equity
(a)Equity share capital 4(viii) 5.00 5.00
(b)Other equity 4(ix) (5.003,00) (4,258.20)
Total equity (A) (4,998.00) (4,253.20)
Liabilities
B. Non-current liabilities
(a) Financial Liabilities

(N Borrowinas 4(x) 5.280.90 4,714.07
(b) Provisions 4(xi 6.47 5.69
Total non-current liabilities (B) 5,287.36 4,720.76
C. Current liabilities
(a) Financial liabilities

(i)Trade pavables 4(xii) 2.37 12.91

{inOther financial liabilities 4{xiii) 670.27 661.31
(b) Provisions 4(xi) 5.09 4.84
(c) Other current liabilities 4{xiv) 68.78 15.66
Total current liabilities ( C ) 746.51 694.72
Total liabilities (B+C) 6,033.87 5,415.47
Total equity and liabilities (A+B+C) 1,035.87 1,162.28
See accompanying notes forming part of the 4-12

standalone financial
statements
In terms of our report attached.

For I.M.Puri & Co
Chartered Accountants

Firm Registration Numb 2N2

Sud Sharma 'CL6352 N i

L EW DELH
(Partner) be
Membershio No:- 09738E1 \__, 5
Place :Gurgaon oz
Date : 23 May, 2018

For and on behalf of the Board of Directors of
Fortis Emergency Services Ltd

a

-~

Akshay Kumar Tiwari

Director

DIN: 07930333
Place : Gurgaon
Date : 23 May, 2018

b &

™ /

& h‘f/w
Rakeg\i.addha

Director
DIN: 06987522

Place : Gurgaon
Date : 23 May, 2018




FORTIS EMERGENCY SERVICES LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

Year ended Year ended
Notes March 31, 2018 March 31, 2017
(Rupees in Lacs) {Rupees in Lacs)
I Revenue from operations 4(xvi) 204.00 535.94
II Other income 4(xvii) 695 7.08
II1 Total Income (I+1I) 210.95 543.02
IV Expenses
Cost of materials consumed 4(xviii) " 1.78
Employee benefits expense 4(xix) 1783 188.52
Finance costs 4(xx) 621.07 559.18
Depreciation and amortisation expetise 4(xxi) 60.92 75.16
Other expenses o~ 4(xxii) 115.83 222.94
Total Expenses IV 955.75 1,047.59
V  Profit for the year (III-IV) (744.80) (504.57)
Other comprehensive income
(i) Items that will not be reclassified to profit or loss 1.79 2.88
VI Total other comprehensive income 1.79 2.88
VII Total comprehensive income/(Loss) for the year (743.01) (501.69)
Earnings per equity share (for continuing operations):
(1)Basic (in Rs.) (1,486.02) (1,003.38)
(2)Diluted (in Rs.) (1,486.02) (1,003.38)
See accompanying notes forming part of the consolidated financial
In terms of our report attached.
For I.M.Puri & Co For and on behalf of the Board of Directors of
Chartered Accountants Fortis Emergency Services Ltd

Firm Registration Number:-006352N2

i Sharﬁié_ FRI

\

Su Akshay Kumar Tiwari Rakesh Laddha
(Partner) W\ ANEW VY &) Director Director

Membership No‘~09‘?380 8 DIN: 07930333 DIN: 06987522

Place :Gurgaon = : Place : Gurgaon Place : Gurgaon

Date : 23 May, 2018 Date : 23 May, 2018 Date : 23 May, 2018

{T.ﬁf




FORTIS EMERGENCY SERVICES LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH, 2018

Year ended
March 31, 2018

Cash flows from operating activities

Profit for the year

Adjustments for:

Finance costs recognised in profit or loss

Interest income recognised in profit or loss
Depreciation. and amortisation of non-current assets

Movements in working capital:
(Increase)/decrease in trade and other receivables
{Increase)/decrease in inventories
{Increase)/decrease in other assets

Increase/ (Decrease) in trade payables

Increase/ (Decrease) in provisions

Increase/ (Decrease) in other liabilities

Net cash generated by operating activities

Cash flows from investing activities

Interest received
Payments for property, plant and equipment
Proceeds from Sale of property, plant and equipment

Net cash (used in)/generated by investing activities

Cash flows from financing activities

Proceeds from borrowings

Repayment of borrowings

Interest paid

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Effects of exchange rate changes on the balance of cash and

cash equivalents held in foreign currencies

Cash and cash equivalents at the end of the year

For I.M.Puri & Co
Chartered Accountants

Firm Registration Number:=-006352N2

Sudhir Sharma

(Partner) ?
Membership No:-097380
Place :Gurgaon

Date : 23 May, 2018

Year ended
March 31, 2017

(Rup i n
(743.01) (501.69)
621.07 559.18

(6.93) (6.98)
60.92 75.16
(67.95) 125.68
(33.69) (86.10)
- 5.04
23.52 (4.28)
(10.58) (3.17)
0.03 (0.31)
62.08 85.79
(26.55) 122.65
6.93 6.98
- (0.41)
45.58 -
52.50 6.57
566.83 4,714.07
- (4,251.02)
(621.07) (559.18)
(54.24) (96.14)
(28.29) 33.08
38.60 11.18
93.62 87.97
103.93 132.23

For and on behalf of the Board of Directors of
Fortis Emergency Services Ltd

Akshay Kumar Tiwari

Director
DIN: 07930333
Place : Gurgaon

Date : 23 May, 2018

-

Rakesh Laddha

Director
DIN: 06987522
Place : Gurgaon

Date : 23 May, 2018

(wfv




FORTIS EMERGENCY SERVICES LIMITED
STATEMENT OF CHANGE IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018

Particulars (Rupees in Lacs)
a. Other equity Reserve and surplus

Particular Retained earnings Total

Balance at April 1, 2016 (3,756.51) (3,756.51)
Profit for the year (501.69) (501.69)
Other comprehensive income far the year, net of income tax 2.88 2.88
Balance at March 31, 2017 (4,258.20) (4,258.20)
Profit for the year {743.01) {743.01)
Other comprehensive income for the year, net of income tax 1.79 1.79
Balance at March 31, 2018 (4,997.63) (4,997.63)

For I.M.Puri & Co
Chartered Accountants o~

Firm Registration Number:-006352N2

Sudhir Sharma
{Partner)
Membership Ng:=097

Place :Gurgaon .
Date : 23 May, 2018™

For and on behalf of the Board of Directors of
Fortis Emergency Services Ltd

o

Rakesh Laddha
Director

Akshay Kumar Tiwari
Director

DIN: 07930333

Place : Gurgaon

Date : 23 May, 2018

DIN:

Place :
Date

06987522

: Gurgaon

¢ 23 May, 2018




FORTIS EMERGENCY SERVICES LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

2)

1) Nature of operations

The company was incorporated on April 30, 2009 to undertake and to carry on the work of providing
emergency ambulances services and medical services, guality improvement in health delivery
channels, skills up gradation and adaption of best management practices in delivering emergency
medical care, research and development of techniques for administering emergency medical care,
adoption of information technology, global positioning system and state of the art life support
medical 2quipment’s to provide the best emergency medical services to the public at large. The
company is a subsidiary of Fortis Healthcare Holdings Pvt Ltd.

The registered office of the company is located Escorts Heart Institute and Research Centre,
Okhla Road, New Delhi-110025, and the corporate office of the company is located at Tower A,
Unitech Business Park, Block - F South City - 1, Sector-41 Gurgaon 122001, Haryana.

e
Recent accounting pronouncements

Appendix B to Ind AS 21, Foreign currency transactions and advance consideration: On
March 28, 2018, Ministry of Corporate Affairs ("MCA”") has notified the Companies {Indian Accounting
Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency
transactions and advance consideration which clarifies the date of the transaction for the purpose of
determining the exchange rate to use on initial recognition of the related asset, expense or income,
when an entity has received or paid advance consideration in a foreign currency. The amendment will
come into force from April 1, 2018,

The Company has evaluated the effect of this on the financial statements and the impact is not
material.

Ind AS 115- Revenue from Contract with Customers: On March 28, 2018, Ministry of Corporate
Affairs ("MCA") has notified the Ind AS 115, Revenue from Contract with Customers, The core
principle of the new standard is that an entity should recognize revenue to depict the transfer of
promisad goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services. Further the new standard
requires enhanced disclosures about the nature, amount, timing and uncertainty of revenue and cash
flows arising from the entity’s contracts with customers.

The standard permits two possible methods of transition:

» Ratrospective approach - Under this approach the standard will be applied retrospectively to each
prior reporting period presented in accordance with Ind AS 8 - Accounting Policies, Changes in
Accounting Estimates and Errors

» Retrospectively with cumulative effect of initially applying the standard recognized at the date of
initial application (Cumulative catch - up approach}

The effective date for adoption of Ind AS 115 is financial periods beginning on or after April 1, 2018.
The Company will adapt the standard on April 1, 2018 by using the cumulative catch-up transition
methiod and accordingly comparatives for the year ending or ended March 31, 2018 will not be
retrospectively adjusted. The effect on adoption of Ind AS 115 is expected to be insignificant.

3) Significant accounting policies
3.1 Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of 2ach reporting period.

Historical Cost is generally based on the fair value of the consideration given in exchange of goods
and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Company taken into account the characteristics of the asset
_or liabilty if market participants would take those characteristics into account when pricing the asset




FORTIS EMERGENCY SERVICES LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

or liability at the measurement date. Fair value for measurement and/or disclosure purposes in
thase firancial statements is determined on such a basis, except for, leasing transactions that are
within th= scope of Ind AS 17, and measurements that have some similanties to fair value but are
not fair value, such as net realizable value in Ind AS 2.

In addition, for financial reporting purposes; fair value measurements are categorized into Level 1,
2, or 3 based an the degree to which the inputs to the fair value measurements are observable and
the significance of the inputs to the fair value measurement in its entirety, which are described as
follows:

» level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
i abilities that the entity can access at the measurement date;

« lLevel 2 inputs are inputs, other than quoted prices included within Level 1, that are
onservable for the asset or liability, either directly or indirectly; and

« Level 3 inputs are unobservable inputs for the asset or liability.

As at 31 March 2018, the Company has share capital of Rupees 50,000 (in '000) and accurnulated
losses of Rupees 5003.00 (in ‘000) and net current liabilities of Rupees 5287.36 (in '00Q). Additional
funds required for the operation of the Company would be made available with the support of Fortis
Healthcare Limited ('FHL'), the holding company of Fortis Hospitals Limited immediate holding
company, for which FHL has provided appropriate assurances to the management. Management,
based on continuing financial and operational support from FHL, has prepared these financial
statemants on a going concern basis and does not consider need for any adjustments to the
carrying value of assets and liabilities. FHL has provided the management a letter of support for
continuing financial and operational support for the foreseeable future which covers more than one
year from the date of approval of these financials statements.

3.2 Non-current assets held for sale

Non-current assets and disposal groups are classified as held for sale if their carrying amount will be
recavered principally through a sale transaction rather than through continuing use. This condition is
regarded as met only when the asset (or disposal group) is available for immediate sale in its
present condition subject only to terms that are usual and customary for sales of such asset (or
disposal group) and its sale is highly probable. Management must be committed to the sale, which
should be expected to qualify for recognition as a completed sale within one year from the date of
classification.

When the Company is committed to a sale plan involving disposal of an investment, or a portion of
an investment, in a subsidiary, associate or joint venture, the investment or the portion of the
investment that will be disposed of is classified as held for sale when the criteria described above
are met.

Non-current assets (and disposal groups) classified as held for sale are measured at the lower of
their carrying amount and fair value less costs to sell.

3.3 Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue is
reduced for returns, trade allowances for deduction, rebates, value added taxes and amounts
collectsd on behalf of third parties.

The Company assessed its revenue arrangements against specific criteria to determine it is acting as
principal or agent. The Campany has concluded that it is acting as a principal in all its revenue
arrangements,

Qperating Income

Operating income is recognized as and when the services are rendered / pharmacy items (medical
consumables and drugs) are sold. Revenue from sale of goods is recognized when all the significant
risks and rewards of ownership of the goods have been passed to the buyer, usually on delivery of
the goods. The Company collects sales taxes and value added taxes (VAT) on behalf of the
government and, therefore, these are not economic benefits flowing to the Company. Hence, they
are excluded from revenue.

T




FORTIS EMERGENCY SERVICES LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Management fee ls anc - g5 is recognized as and when the
contractual oblngahons aﬁsmg out of the contractuai arrangements with respective hospitals are
fulfilled.

Income from Clinical Research
Incorne from clinical research is recognized as and when the services are rendered in accordance
with the terms of the respective agreements.

Income from Sponsorships
Sponsarship income is recognized when the underlying obligations are completed as per contractual
terms.

Income from Rent

Revenue is recognized ia accordance with the terms of lease agreements entered into with the
respective lessees on straight line basis except where the rentals are structured solely to increase in
line with expected general inflation to compensate for the company’s expected inflationary cost
increases.

Intere ome

Interest income from a financial asset is recognized when it is probable that the economic benefits
will flow to the company and the amount of income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to that asset's net carrying amount on initial recognition.

3.4 Leasing

Leases ara classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

Leases wnere the lessor effectively retains substantially all the risks and benefits of ownership of the
leased items are classified as operating leases. Operating lease payments are recognized as an
expense in the statement of profit and loss on a straight-line basis over the lease term. Where the
rentals are structured solely to increase in line with expected general inflation to compensate for the
lessor's expected inflationary cost increases, such increases are recognized in the year in which such
benefits accrue. Contingent rentals arising under operating leases are recognized as an expense in
the periad in which they are incurred.

Leases where the lessor effectively transfers substantially all the risks and benefits of ownership of
the as are classified as finance leases and are capitalized at the inception of the lease term at the
lower of the fair value of the leased property and present value of minimum lease payments. Lease
s are apportioned between the finance charges and reduction of the lease liability so as to
& o constant rate of interest on the remaining balance of the liability. Finance charges are
recog as finance costs in the statement of profit and loss. Lease management fees, legal
charges and other initial direct costs of lease are capitalized.

Where the Com,

Leases in which the Company does not transfer substantially all the risks and benefits of ownership

of the ot are classified as operating leases. Assets subject to operating leases are included in

PPE. Rental income on operating lease is recognized in the statement of profit and loss on a
ahi-line basis over the lease term. Where the rentals are structured solely to increase in line

sected general inflation to compensate for the company's expected inflationary cost

increases, such increases are recognized in the year in which such benefits accrue.

re
er )
e 8

Costs, including depreciation, are recognized as an expense in the statement of profit and loss.
Initial direct costs Incurred in negotiating and arranging an operating lease are added to the carrying
amount of the leased assets and recognized on a straight line basis over the lease term.

3.5 Foreign currencies

In p
functic
dates of

ing the financial statements, transactions in currencies other than the Company's
currency (foreign currencies) are recognized at the rates of exchange prevailing at the
the transactions.
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FORTIS EMERGENCY SERVICES LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

At the end of each reporting period

i) Monetary items denominated in foreign currencies are retranslated at the rates prevailing at that
date.

i) Non-monetary items carried at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing at the date when the fair value was determined.

ifiy Nar-maonetary items that are measured in terms of historical cost in 3 foreign currency are not
ratranslated.

Exchange differences on monetary items are recognized in the statement of profit and loss in the
period in which they arise except for:

Exchange differences on foreign currency borrowings relating to assets under construction for future
productive use, which are included in the cost of those assets when they are regarded as
adjustment to interest costs on those foreign currency borrowings.

3.6 Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

- income earned on the temporary investment of specific borrowings pending their
ncitura on qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognized in the statement of profit and loss in the period in which
A incurred.

3.7 Government grants

Government grants are not recognized until there is reasonable assurance that the Company will
comply with the conditions attaching to them and such grants can reasonably have a value placed
upon them.

3.8 Employee benefits
i) Retrement benefit costs and termination benefits

. 1o defined contribution retirement benefit plans are recognized as an expense when
< nave rendered service entitling them to the contributions.

= benefit retirement benefit plans, the cost of providing benefits is determined using the
4 unit credit method, with actuarial valuations being carried out at each Balance Sheet

.urement, comprising actuarial gains and losses, the effect of the changes to the asset
applicable) and the return on plan assets (excluding net interest), is reflected

immeciotoly in the balance sheet with a charge or credit recognized in other comprehensive

incorne 1 the period in which they occur. Re-measurement recognized in other comprehensive

income is reflected immediately in retained earnings and is not reclassified to the statement of

profit anl [oss, Past service cost is recognized in the statement of profit and loss in the perind of a

plan amandment.

Net inloost is calculated by applying the discount rate at the beginning of the period to the net

defin=d norefit liability or asset.

Definad ‘=fit costs are categorized as follows:

» 5= sst (including current service cost, past service cost, as well as gains and losses on
curtaiments and settlements);

¥ el est expense or income; and

¥ ore-imng urement

v




FORTIS EMERGENCY SERVICES LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

The comp=ny presents the first two components of defined benefit costs in the statement of profit
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the line item 'Employee benefits expense' and “Finance Cast” respectively. Curtailment
15585 are accounted for as past service costs.

ant benefit obligation recognized in the balance sheet represents the actual deficit or

the campany's defined benefit plans. Any surplus resulting from this calculation is
the present value of any economic benefits available in the form of refunds from the

ictions in future contributions to the plans.

f-r a tarmination benefit is recognized at the earlier of when the company can no longer

= offer of the termination benefit and when the company recognizes any related
i costs.

-t=rm and otherlong-term employee benefits:

scognized for benefits accruing to employees in respect of wages and salaries, annual
i leave in the period the related service is rendered at the undiscounted amount of
axpected to be paid in exchange for that service.

-cognized in respect of other long-term employee benefits are measured at the present
- estimated future cash outflows expected ta be made by the company in respect of

vided by employees up to the reporting date.

: leave, which is expected to be utilized within the next 12 months, is treated as short-
‘=& benefit, The company measures the expected cost of such absences as the
“ount that it expects to pay as a result of the unused entitlement that has
at the reporting date.

I treats accurnulated leave expected to be carried forward beyond twelve months, as
aployee benefit for measurement purposes and liability is determined using the present
estimated future cash outflows expected to be made by the company in respect of
ided by employees up to the reporting date. Such long-term compensated absences
‘ar based on the actuarial valuation using the projected unit credit method at the year-
| gains/losses are immediately taken to the statement of profit and loss and are not
- company presents the leave as a current liability in the balance sheet; to the extent it
. an unconditional right to defer its settlement for 12 months after the reporting date.
sany has the unconditional legal and contractual right to defer the settlement for a
4 12 months, the same is presented as non-current liability.

ons to provident fund

v makes contributions to statutory provident fund in accordance with Employees
4 and Miscellaneous Provisions Act, 1952. Provident Fund is a defined benefit scheme
on of which is being deposited with “Escorts Heart Institute and Research Centre
rovident Fund Trust” managed by the Company; such contribution to the trust
~quires the Company to guarantee payment of interest at rates notified by the Central

- from time to time, for which shortfall, if any has to be provided for as at the balance

on

‘pense represents the sum of the tax currently payable and deferred tax.

X

ntly payable is based on taxable profit for the year. Taxable profit differs from ‘profit
s reported in the statement of profit and loss because of items of income or expense
\ble or deductible in other years and items that are never taxable or deductible. The
. caleulated using tax rates and tax laws that have been enacted or substantively
- end of the reporting period.

e-tax is measured at the amount expected to be paid to the tax authorities in
th thie Income-tax Act, 1961 enacted in India and tax laws prevailing in the respective
s where the Company operates.
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iy De tax
Deferr=+ '« is recognized on temporary differences between the carrying amounts of assets and
liabiliti =~ financial statements and the corresponding tax bases used in computation of taxable
profit.
Deferr=- - liahilities are generally recognized for all taxable temporary differences. Deferred tax
asse! «rally recagnized for all deductible temporary differences to extent that it is probable
that t: -ofits will be available against which those deductible temporary differences can be
utiliz i=ferred tax assets and liabilities are not recognized if the temporary difference arises
from ¢ :| recognition (other than in a business combination) of assets and liabilities in a
transa - + affects neither the taxable profit nor the accounting profit. In addition, deferred tax
liabil nct recognized if the temporary difference arises from the initial recognition of
good: -
In the if unused tax losses probability is evaluated considering factors like existence of
Suffi: le temporary differences, convincing other evidence that sufficient taxable profit will
be & the end of each reporting period, the company reassess unrecognized deferred tax
asse! : company recognizes a previously unrecognized Deferred Tax Asset to the extent
that -ome probable that future taxable profit will allow the Deferred Tax Asset to be
reco:
The :mount of deferred tax assets is reviewed at the end of each reporting period and
reduc: - extent that it is no longer probable that sufficient taxable profits will be available to
allow f the asset to be recovered.
Defer ilities and assets are measured at the tax rates that are expected to apply in the
peric . the liability is settled or the asset realized, based on tax rates (and tax laws) that
have ~+=d or substantively enacted by the end of the reporting period.
The sment of deferred tax liabilities and assets reflects the tax consequences that would
follow he manner in which the company expects, at the end of the reporting period, to recover
or s« carrying amount of its assets and liabilities.
Defe assats and deferred tax liabilities are offset, if a legally enforceable right exists to set-
off ¢ ax zssets against current tax liabilities and the deferred tax assets and deferred taxes
relat san 2 taxable company and the same taxation authority.
i) « 1nd deferred tax for the year
Curr: deferred tax are recognized in the statement of profit and loss, except when they relate
to it it are recognized in other comprehensive income or directly in equity, in which case, the
curT: i deferred tax are also recognized in other comprehensive income or directly in equity
resp ?
. 5 0 arty, plant and equipment(PPE)
For ¢ n to Ind AS, The Company has elected to continue with the carrying value of all of its
PPE zed as of April 1, 2015 (transition date) measured as per the previous GAAP and use
that g value as its deemed cost as of the transition date.
Land Building held for use in the production or supply of goods or services, or for
adn “ive purposes, are stated in the balance sheet at cost less accumulated depreciation and
aca :d impairment losses. Freehold Land is not depreciated
PPE ated at cost, net of accumulated depreciation and accumulated impairment losses, if
any
Com 1ts of costs
The 7 an asset includes the purchase cost including import duties and non-refundable taxes,
bor costs if capitalization criteria are met and any directly attributable costs of bringing an
ass = location and condition of its intended use.
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.nt expenditure related to an item of PPE is added to its carrying value only if it increases
' benefits from the existing asset beyond its previously assessed standard of

e,

- expenditure related to existing assets including day-to-day repair and maintenance

ire and cost of replacing parts, are charged to the statement of profit and loss in the
~ing which such expenditure is incurred.

nder which tangible fixed assets are not yet ready for their intended use are carried at
“prising of direct cost, related incidental expenses and attributable interest and such
are classified to the appropriate categories of PPE when completed and ready to use.

ing amount of a PPE is de-recognized upon disposal of PPE or when no future economic
re expected frem its use. Any gain or loss arising on the disposal or retirement of an
'E is determined as the difference between the sales proceeds and the carrying amount
ot and is recognized in the statement of profit and loss.

an commences when the assets are ready for their intended use. Depreciation on all PPE
d are provided on a straight line method based on the estimated useful life of PPE, which

PPE Useful Lives
Medical Equipment 13 years
Computers 3 years
_Furniture and fittings 10 years
Qffice equipment’s S years
Vehicles 4 - 8 years

| life of PPE are reviewed at the end of each reporting period if the expected useful life of
changes significantly from previous estimates, the effect of such change in estimates are
1 for prospectively.

rangible Assets

tion to Ind AS, The Company has elected to continue with the carrying value of all of its
assets recognized as of April 1, 2015 (transition date) measured as per the previous GAAP
hat carrying value as its deemed cost as of the transition date.

- assets acquired separately are measured on initial recognition at cost less accumulated
on and accumulated impairment losses, if any.

» amount of cash or cash equivalents paid or the fair value of other consideration given to
n asset at the time of its acquisition or construction, or, when applicable, the amount
¢ to that asset when initially recognised in accordance with the specific requirements of
an Accounting Standards.

of Intangible assets are amortized on a straight line basis over their estimated useful life
5 follows.

ftware is amortized over a period of 3-6 years, being the estimated useful life as per the
ant estimates.

tisation period and method are reviewed at the end of each reporting period if the
useful life of the asset changes from previous estimates, the effect of such change in
. are accounted for prospectively.

ible asset is derecognised on disposal, or when no future economic benefits are expected
- or disposal. Gains and losses arising from de-recognition of an intangible asset are
| as the difference between the net disposal proceeds and the carrying amount of the asset
:cognised in the statement of profit and loss when the asset is de-recognised.
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3.17  npairment of tangible and intangible asset other than goodwill

At t' - =nd of each reporting period, the company reviews the carrying amounts of its tangible and
intar la assets to determine whether there is any indication based on internal/ external factors
that © e assets have suffered an impairment loss. If any such indication exists, the recoverable
amo of the asset is estimated in order to determine the extent of the impairment loss (if any).
Whe ' is not possible to estimate the recoverable amount of an individual asset, the company
es! 5 the recoverable amount of the cash-generating unit to which the asset belongs. When a
res Sle and consistent basis of allocation can be identified, corporate assets are also allocated
to | ‘yal cash-generating units, or otherwise they are allocated to the smallest group of cash-
gen 1g units for which a reasonable and consistent allocation basis can be identified.

Ints la assets with indefinite useful lives and intangible assets not yet available for use are
tes r impairment atdeast annually, and whenever there is an indication that the asset may be
im; ]

Re sble amount is the higher of fair value less costs of disposal and value in use. In assessing
va use, the estimated future cash flows are discounted to their present value using a pre-tax
dis rate that reflects current market assessments of the time value of money and the risks
sp 1o the asset for which the estimates of future cash flows have not been adjusted.

If t .coverable amount of an asset (or cash-generating unit) is estimated to be less than its
ca amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
re: hle amount. An impairment loss is recognized immediately in the statement of profit and
los "

wi 1 impairment loss subsequently reverses, the carrying amount of the asset (or a cash-
ge ng wnit) is increased to the revised estimate of its recoverable amount, but so that the
in: 4 carrying amount does not exceed the carrying amount that would have been determined
ha impairment loss been recognized for the asset (or cash-generating unit) in prior years. A
re. of an impairment loss is recognized immediately in the statement of profit and loss.

3.1 ventories

in: ries of medical consumables, drugs, and stores and spares are valued at lower of cost or net
re le value. Cost is determined on weighted average basis.

N zable value represents the estimated selling price in the ordinary course of business, less
es 4 costs of completion and estimated costs necessary to make the sale.

3.1 rovision

Pr \s are recognized when the company has a present obligation (legal or constructive) as a
re i a past event, it is probable that the company will be required to settle the obligation, and a
re ~stimate can be made of the amount of the obligation.

Th Lunt recognized as a provision is the best estimate of the consideration reqguired to settle
th sent obligation at the end of the reporting period, taking into account the risks and
ut nties surrounding the obligation. When a provision is measured using the cash flows
es! :d to settle the present obligation, its carrying amount is the present value of those cash
flo ‘hen the effect of the time value of money is matenal).

wi ame or all of the economic benefits required to settle a provision are expected to be
re .d from a third party, a receivable is recognized as an asset If it is virtually certain that
re ;ement will be received and the amount of the receivable can be measured reliably.

. 8 'ntingent liabilities

A igent liability is a possible obligation that arises from past events whose existence will be
Lole :d by the occurrence or non-occurrence of one or more uncertain future events beyond the
co »f the Company or a present obligation that is not recognized because it is not probable that
ar we of resources will be required to settle the obligation. A contingent liability also arises in
ex 1y rare cases where there is a liability that cannot be recognized because it cannot be
n .d reliably. The Company does not recognize a contingent liability but discloses its existence
in “nancial statements.

—
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mpany is primarily engaged in the business of healthcare services which is the only
sle business segment as per Ind AS 108 ‘Operating Segments’. Healthcare services include

patient services delivered through clinical establishment, medical service companies,
5y and radiology services etc.

~pany's business activity primarily falls within a single geographical segment.
srnings per share
npany presents basic and diluted earnings per share (“EPS") data for its equity shares.

PS is calculated.by dividing the profit or loss attributable to equity shareholders of the
/ by the weighted average number of common shares autstanding during the period.

£PS is determined by adjusting the profit or loss attributable to equity shareholders and the
4 average number of equity shares outstanding, for the effects of all dilutive potential equity
£or the purposes of calculating basic EPS, shares allotted to ESOP trust pursuant to
.o share based payment plan are not included in the shares outstanding till the employees

. arcised their rights to obtain shares after fulfilling the requisite vesting conditions. Till such
= shares aré allotted are considered as dilutive potential equity shares for the purposes of
g diluted EPS.

1| equity shares are deemed to be dilutive only if their conversion to equity shares would
- earning per share from continuing operations. Potential dilutive equity shares are deemed
nverted as at the beginning of the period, unless they have been issued at a later date. The
potential equity shares are adjusted for the proceeds receivable had the shares been
issued at fair value (i.e. average market value of the outstanding shares). Dilutive potential
nares are determined independently for each period presented.

serating cycle

1 the nature of products / activities of the Company and the normal time between
an of assets and their realization in cash or cash equivalents, the Company has determined
iting cycle as 12 months for the purpose of classification of its assets and liabilities as
and non-current.

nancial Instrument

| assets and financial liabilities are recognized when a Company becomes a party to the
ual provisions of the instruments.

| assets and financial liabilities are initially measurad at fair value. Transaction costs that
“tly attributable to the acquisition or issue of financial assets and financial liabilities {other
.ncial assets and financial liabilities at fair value through profit or loss) are added to or
1 fram the fair value of the financial assets or financial liabilities, as appropriate, on initial
\on. Transaction costs directly attributable to the acquisition of financial assets or financial
5 at fair value through profit or loss are recognized immediately in profit or loss.

lar way purchases or sales of financial assets are recognized and derecognized on a trade
sis. Regular way purchases or sales are purchases or sales of financial assets that require

of assets within the time frame established by regulation or convention in the
lace.

inized financial assets are subsequently measured in their entirety at either amortized cost
Jlue, depending on the classification of the financial assets

‘cation of financial assets

.| Assets that meet the following conditions are subsequently measured at amortized cost
for financial assets that are designated as at fair value through profit or loss on initial
Tion):
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the asset is held within a business model whose objective is to hold assets in order to
collect contractual cash flows; and

The contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount cutstanding.

:| Assets that meet the following conditions are subsequently measured at fair value
other comprehensive income (except for financial assets that are designated as at fair
rough profit or loss on initial recognition):

the asset is held within a business model whose objective is achieved both by collecting
contractual cash flows and selling financial assets; and

The contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest an the principal amount outstanding.

¢ income is recognized in profit or loss for FVTOCI financial assets. For the purposes of

ing foreign exchange gains and losses, FVTOCI financial assets are treated as financial
neasured at amortized cost. Thus, the exchange differences on the amortized cost are
ed in profit or loss and other changes in the fair value of FVTOCI financial assets are
=d in other comprehensive income and accumulated under the heading of 'Reserve for

| assets through other comprehensive income’. When the investment is disposed of, the
“ive gain or loss previously accumulated in this reserve is reclassified to profit or loss.

r financial assets are subsequently measured at fair value.
‘e interest method

ctive interest method is a method of calculating the amortized cost of a debt instrument
llocating interest income over the relevant period. The effective interest rate is the rate
~tly discounts estimated future cash receipts (including all fees and points paid or received
m an integral part of the effective interest rate, transaction costs and other premiums or
's} through the expected life of the debt instrument, or, where appropriate, a shorter
1o the net carrying amount on initial recognition.

is recognized on an effective interest basis for debt instruments other than those financial
|assified as at FVTPL, Interest income is recognized in profit or loss and is included in the
a1come” line item,

1| assets at fair value through profit or loss (FVTPL)

‘al asset that meets the amortized cost criteria or debt instruments that meet the FVTOCI
may be designated as at FVTPL upon initial recognition if such designation eliminates or
ntly reduces a measurement or recognition inconsistency that would arise from measuring
r liabilities or recognizing the gains and losses on them on different bases. The Company
iesignated any debt instrument as at FVTPL.

| assets at FVTPL are measured at fair value at the end of each reporting period, with any
losses arising on re-measurement recognized in profit or loss. The net gain or loss
=d in profit or loss incorporates any dividend or interest earned on the financial asset and
od in the ‘Other income’ line item. Dividend on financial assets at FVTPL is recognized
: Company's right to receive the dividends is established, it is probable that the economic
associated with the dividend will flow to the entity, the dividend does not represent a
/ of part of cost of the investment and the amount of dividend can be measured reliably.

nent of financial assets

npany applies the expected credit loss model for recognizing impairment loss on financial
neasured at amortized cost, debt instruments at FVTOCI, lease receivables, trade
iag, and other contractual rights to receive cash or other financial asset, and financial
‘25 not designated as at FVTPL.

i credit losses are the weighted average of credit losses with the respective risks of default
7 as the weights. Credit loss is the difference between all contractual cash flows that are

e Cempany in accordance with the contract and all the cash flows that the Company

N
LAY
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exp o ' to receive (i,e. all cash shortfalls), discounted at the original effective interest rate (or
cre Ajusted effective interest rate for purchased or originated credit-impaired financial assets).
The npany estimates cash flows by considering all contractual terms of the financial instrument
{for :mple, prepayment, extension, call and similar options) through the expected life of that
fina | instrument.

Tha ©»mpany measures the loss allowance for a financial instrument at an amount equal to the
lif expected credit losses if the credit risk on that financial instrument has increased

sig :ntly since initial recognition. If the credit risk on a financial instrument has not increased
s5i0 intly since initial recognition, the Company measures the loss allowance for that financial
inc :nt at an amount equal to 12-month expected credit losses. 12-month expected credit
lo -2 portion of the life-time expected credit losses and represent the lifetime cash shortfalls
th result if default occurs within the 12 months after the reporting date and thus, are not
ca rtfalls that are peedicted over the next 12 months.

If t smpany measured loss allowance for a financial instrument at lifetime expected credit loss
mi the previous period, but determines at the end of a reporting period that the credit risk
ha increased significantly since initial recognition due to improvement in credit quality as
co . od to the previous period, the Company again measures the loss allowance based on 12-
m «pected credit losses.

W aking the assessment of whether there has been a significant increase in credit risk since
in cognition, the Company uses the change in the risk of a default occurring over the
ex| ¢ life of the financial instrument instead of the change in the amount of expected credit
lo< To make that assessment, the Company compares the risk of a default occurring on the
fir | instrument as at the reporting date with the risk of a default occurring on the financial
in nt as at the date of initial recognition and considers reasonable and supportable
in’ “ion, that is available without undue cost or effort, that is indicative of significant increases
in - - risk since initial recognition.

Fe = receivables or any contractual right to receive cash or another financial asset that result
fr 'sactions that are within the scope of Ind AS 18, the Company always measures the loss
al ‘e at an amount equal to lifetime expected credit losses.

F for the purpose of measuring lifetime expected credit loss allowance for trade receivables,
tt pany has used a practical expedient as permitted under Ind AS 109. This expected credit
o ~ance is computed based on a provision matrix which takes into account historical credit
lo « -rience and adjusted for forward-looking information.

Th \irment requirements for the recognition and measurement of a loss allowance are equally
a ‘a debt instruments at FVTOCI except that the loss allowance is recognized in other
o znsive income and is not reduced from the carrying amount in the balance sheet.

D qnition of financial assets

T! nany derecognizes a financial asset when the contractual rights to the cash flows from the
a . ire, or when it transfers the financial asset and substantially all the risks and rewards of
ov r= ip of tha asset to another party. If the Company neither transfers nor retains substantially
al . sks and rewards of ownership and continues to control the transferred asset, the Company
r s its retained interest in the asset and an associated liability for amounts it may have to
5 e Company retains substantially all the risks and rewards of ownership of a transferred
fir asset, the Company continues to recognize the financial asset and also recognizes a

lized borrowing for the proceeds received.

L8] -ognition of a financial asset in its entirety, the difference between the asset's carrying
:nd the sum of the consideration received and recsivable and the cumulative gain or loss

tt o+ heen recognized in other comprehensive income and accumulated in equity is recognized

in 5 or loss if such gain or loss would have otherwise been recognized in profit or loss on

d of that financial asset.

On -ognition of a financial asset other than in its entirety (e.g. when the Company retains an
> repurchase part of a transferred asset), the Company allocates the previous carrying

a: of the financial asset between the part it continues to recognize under continuing

in ‘ant, and the part it no longer recognizes on the basis of the relative fair values of those
P ‘he date of the transfer. The difference between the carrying amount allocated to the part
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that no longer recognized and the sum of the consideration received for the part no longer
rec =d and any cumulative gain or loss allocated to it that had been recognized in other
con prooensive income is recognized in profit or loss if such gain or loss would have otherwise
bec recognized in profit or loss on disposal of that financial asset. A cumulative gain or loss that
hac hoon recognized in other comprehensive income is allocated between the part that continues
to L - cognized and the part that is no longer recognized on the basis of the relative fair values of
tho- oarts,

For 1 exchange gains and losses

The value of financial assets denominated in a foreign currency is determined in that foreign
cu and translated at the spot rate at the end of each reporting period. For foreign currency
de - oated financial assets measured at amortized cost and FVTPL, the exchange differences are
re. on ed in profit or.doss since there are no designated hedging instruments in a hedging
rel hip.

Eir 1| liabilities and equity instruments

Cl: cation as debt or equity

D i equity instruments issued by a Company are classified as either financial liabilities or as
ec | accordance with the substance of the contractual arrangements and the definitions of a

fir oo liability and an equity instrument.

Eq 'Ly instruments

An ¢/ instrument is any contract that evidences a residual interest in the assets of an entity
af ucting all of its liabilities. Equity instruments issued by the Company are recognized at the
pr . received, net of direct issue costs.

R: sse of the Company's own equity instruments is recognized and deducted directly in
e .1 gain or loss is recognized in profit or loss on the purchase, sale, issue or cancellation of
th ¢ pany's own equity instruments.

Fi ol liabilities

Al cial liabilities are subsequently measured at amortized cost using the effective interest
m or at FVTRL.

H- . financial liabilities that arise when a transfer of a financial asset does not qualify for
d tion or when the continuing involvement approach applies, financial guarantee contracts
{5 2 ; the Company, and commitments issued by the Company to provide a loan at below-
m oo oaterest rate are measured in accordance with the specific accounting policies set out
t:

Fi «| liabilities at FVTPL

Fi liabilities are classified as at FVTPL when the financial liability is either contingent
e ition recognized by the Company as an acquirer in @ business combination to which Ind
A splies or is held for trading or it is designated as at FVTPL.

A = =l liability is classified as held for trading if:

- has been incurred principaily for the purpose of repurchasing it in the near term; or

11 initial recognition it is part of a portfolio of identified financial instruments that the
smpany manages together and has a recent actual pattern of short-term profit-taking; or

r 15 @ derivative that is not designated and effective as a hedging instrument.

Fin=n liabilities at FVTPL are stated at fair value, with any gains or losses arising on re-
n ment recognized in profit or loss. The net gain or loss recognized in profit or loss

in \tes any interest paid on the financial liability and is included in the ‘Other income' line
it:
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Hov ~ver, for non-held-for-trading financial liabilities that are designated as at FVTPL, the amount

of ciuae in the fair value of the financial liability that is attributable to changes in the credit risk
of that [ability is recognized in other comprehensive income; uniess the recognition of the effects
of ci =+ nos in the liability's credit risk in other comprehensive income would create or enlarge an
acco . ng mismatch in profit or loss, in which case these effects of changes in credit risk are
rec. ruzed in profit or loss. The remairing amount of change in the fair value of liability is always
rec. jnized in profit or loss. Changes in fair value attributable to a financial liability’s credit risk that

-onized in other comprehensive income are reflected immediately in retained earnings and
are ot subseguently reclassified to profit or loss.

Ga ¢ losses on financial guarantee contracts and loari commitments issued by the Company
th. o designated by the Company as at fair value through profit or loss are recognized in profit
or

- . . '”
Fir .| liabilities subsequently measured at amortized cost
Fi 4] liabilities that are not held-for-trading and are not designated as at FVTPL are measured
at ~izad cost at the end of subsequent accounting periods. The carrying amounts of financial
liat . that are subseguently measured at amortized cost are determined based on the effective
in: . rmethod. Interest expense that is not capitalized as part of costs of an asset is included in
tt ce costs' line item.

Th tive interest method is a8 method of caleulating the amortized cost of a financial liability
ar Incating interest expense over the relevant period. The effective interest rate is the rate
tt . ctly discounts estimated future cash payments (including all fees and points paid or
T . that form an integral part of the effective interest rate, transaction costs and other
p . or discounts) through the expected life of the financial liability, or (where appropriate) a
5 sriod, to the net carrying amaount on initial recognition.

sious GAAP to Ind AS as required under Ind AS, and applying Ind AS in measurement of
4 assets and liabilities. However, this principle is subject to the certain exception and
C tional exemptions availed by the Company as detailed below.

F« . exchange gains and losses

Fe ~ial liabilities that are denominated in a foreign currency and are measured at amortized

Ci .= end of each reporting period, the foreign exchange gains and losses are determined

b the amortized cost of the instruments and are recognized in ‘Other income’.

Tt zlue of financial liabilities denominated in a foreign currency is determined in that foreign
and translated at the spot rate at the end of the reporting period. For financial liabilities

t! neasured as at FVTPL, the foreign exchange component forms part of the fair value gains

! and is recognized in profit or loss.

o .nition of financial liabilities

T any derecognizes financial liabilities whien, and only when, the Company’s obligations are

¢ .4, cancelled or have expired. An exchange between with a lender of debt instruments

w tantially different terms is accounted for as an extinguishment of the original financial

li .nd the recognition of a new financial liability. Similarly, 2 substantial modification of the

t an existing financial liability (whether or not attributable to the financial difficulty of the

¢ . sccounted for as an extinguishment of the original financial liability and the recognition

o . financial liability, The difference between the carrying amount of the financial liability

d ized and the consideration paid and payable is recognized in profit or loss.

C 4 cash equivalents (for the purpose of Cash Flow Statement)

( ¢ cash equivalents in Cash Flow Statement comprise cash at bank and in hand and short

t ~stments with an original maturity of three months or less, which are subject to an

i .nt risk of changes in value.

F ‘& adoption = mandatory exceptions, optional exemptions

0 principle

| pany has prepared the opening balance sheet as per Ind AS as of April 1, 2015 (the

t: date) by recognizing all assets and liabilities whose recognition is required by Ind AS, not

r g items of assets or liabilities which are not permitted by Ind AS, by raclassifying items

4

I
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Critical Accounting Estimates
t+d Credit Loss / Impairment Trade Receivables

airment provisions for trade receivables is based on assumptions about risk of default
acted loss rates, The Company uses judgements in making certain assumptions and

inputs to determine impairment of these trade receivables, based on the Company's
| experience towards potential billing adjustments, delays and defaults at the end of
orting period.
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Note 4(i) : Property, Plont & Equipment

(Rupees in Lacs)

Particulars Medical Furniture & | Computers Office Vehicles Total
equipments fittings equipments
Cost or deemed cost
Gross Block
As at April 1, 2016 62.45 - 3.81 2.18 785.14 853.58
Additions * 0.16 0.24 - = 0.41
As at March 31,2017 62.45 0.16 4.05 2.18 785.14 B853.98
| Disposals = e - z (45.58) (45.58)
As at March 31,2018 62.45 0.16 4.05 2.18 739.56 808.41
Accumulated Depreciation -
As at April 1, 2016 ,_.10.26 = 1.31 0.40 ©610.45 622.42
Charge for the year 7.30 0.05 1.66 0.78 63.97 73.76
As at March 31,2017 17.56 0.05 2.97 1.19 674.41 696.18
Charge for the year 6.24 0.05 0.65 0.45 52.54 59.03
As at March 31,2018 23.81 0.10 3.62 1.64 726.95 756.11
Net Block(As at March ~ !, 2017) 44.89 0.11 1.08 1.00 110.72 157.80
Net Block(As at March "1 2018) 38.64 0.06 0.44 0.55 12.61 52.29
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Note 4(ii) : Intangible assets

(Rupees in Lacs)

Particulars

Software

Total

Gross Block

As at April 1, 2016 7.18 7.18
As at March 31,2017 7.18 718 |
As at March 31,2018 7.18 7.18 |
Amortization and impairment

As at April 1, 2016 3.35 3.35
Charge for the year 1.41 1.41
|As at March 31,2017 4.76 4.76
Charge for the year 0.99 0.99
As at March 31,2018 i 5.75 5.75
Net block

As at March 31,2017 2.43 2.43
As at March 31,2018 1.44 1.44
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Particulars

As at
March 31, 2018

As at
March 31, 2017
(Rupees in Lacs)

4(vi) Trade receivables

(a)Unsecured, considered good

Age of receivables

Within the credit period
1-30 days past due

31-60 days past due

61-90 days past due

More than 90 days past due

4(iii) Other financial assets
Non current

Unsecured, considered good
Security deposits

g;urrgn;

Unsecured, considered good

Interest accrued but not due on loans and deposits
Staff Advance

4(iv) Other assets
Non current
Unsecured

Capital Advances

Current
Unsecured
Prepaid Expenses

4(v) Cash and cash equivalents
Balances with Banks

i current accounts
Cash wn hand

Cash and cash equivalents as per balance sheet

Other bank balances

Deposits with maturity of nore than 12 months
4(vii) "lom=Current tax assets and liabilities
Non Current tax assets

Advanc: income tax (net of provision for taxation)

(Rupees in Lacs)

124.56 90.87
124.5 90.87
redi %
0.66 0.47
2.90 0.12
2.61 ®
118.21 90.28
124.56 90.87
123 B.43
1.23 8.43
3.72 3.02
4.64 4.89
8.36 7.90
707.37 F07.37
707.37 707.37
0.32 2.59
0.32 2,59
2.88 38.53
0.11 0.07
2.99 38.61
99.15 93.62
99.15 93.62
38:15 32.65
38.15 52.65
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As at
Particulars March 31, 2018
{(Rupees in Lacs)

4(viii) Share capital

Authorised Shares

50,000 (Previous ye3+ 50,000) Equity shares of Rupees 10 each 5.00

Total authorised share capital 5,00

Issued, subscribed and fully paid up shares

50,000 (Previous year 50,000) Equity shares of Rupees 10 each 5.00

Total issued, subscribed and fully paid up share capital pER . L

(a)

(v)

(c)

(d)

4(ix)

Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

As at
March 31, 2017
(Rupees in Lacs)

5.00

5.00

5.00

5,00

Equity Sharos
Particulars . Year ended March 31, 2018 Year ended March 31, 2017
Number Rupees in Lacs Number Rupees in Lacs
At'the beginning of y2ar 50,000 5.00 50,000 5.00
{Qutstanding at Ul 1d of the year 50,000 5.00 50,000 5.00

Terms/ rights attact

The Campany has only

per shars, W
Meeting. In the cu
Company, the hol:
The distribu

ed to equity shares

one class of equity shares having par value of Rupees 10 per share. Each holder of equity shares is entitled to one vote
iand is proposed by the Board of Directors, it is subject to the approval of the shareholders in the ensuing Annual General
ind previous year, there has been no dividend proposed by the Board of Directors. In the event of liquidation of the

¢ squity shares will be entitled to receive remaining assets of the company after distribution of all preferential amount.
croportion to the number of equity shares held by the shareholders.

Shares held by the lolding/ ultimate holding company and/ or their subsidiaries

Equity Shares

Details of sharen

Equity Shares

-

As per rec

baneficial interast,
Other Equity excl
surplus in the =t

~anirg b

Net surpl

«ne of Shareholder

| As atMarch 31,2018 |
Rupees in Lacs

Year ended March 31, 2017

Number u in Number Rupees in Lacs
1= Private Limited, the Holding = r 25,500 2:58
50,000 5.00 24,500 Z.45
.rs holding more than 5% shares in the Company
ame of Shareholder As at March 31, 2018 Year ended March 31, 2017
No.of | % of Holding No. of % of Holding
- Private Limited, the Holding 25,500 0.51
50,000 100.00 24,500 0.49

.mpany, including its register of share holders/ members and other declarations received from shareholders regarding
:hove shareholding reprasents both legal and beneficial ownarship of shares,

ling non controlling interest

nznt of profit and loss

tement of profit and loss

March 31, 2018

(4,258.20)
(744.80)

(5,003.00)

March 31, 2017

(3,756.51)
{501.69)

(4,258.20)
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5) Related party disclosures
Names of related parties and related party relationship

Names of Related parties (as certified by the management):-

Ultimate Holding
Company

| RHC Holding Private Limited (Holding Company of Fortis Healthcare
Holdings Private Limited) (Up to 27 July, 2017)
Fortis Healthcare Limited (FHL) (w.e.f. 28" July, 2017)

Holding Company

Fortis Healthcare Holdings Private Limited (Up to 27t July, 2017)
Fortis Hospitals Limited (FHsL) (w.e.f. 28™ July, 2017)

Fellow 1 | Escorts Heart Institute And Research Centre Limited ("EHIRCL")
Sl:‘bsidiari&ﬁ (with | 2 | Fortis C-Doc Healthcare Limited ('C-DOC’)

whom : e ;
transactions have 3 | Fortis Health Management (East) Limited (FHM(E)L")

been taken | 4 | Fortis Malar Hospitals Limited (‘"FMHL")

place) 5 | Fortis Health Staff Limited (*FHSL")

The disclosures in respect of Related Party Transactions are as under:

Transactions details Year ended March | Year ended March
31, 2018(Rupees | 31, 2017(Rupees
in Lacs __in Lacs)
Transactions during the year
Interest expense on loan taken from
RHC Holding Private Limited (ultimate holding
company up to 27* July, 2017) 7.73 23.93
Fortis Hospitals Limited (Holding Company) 612.60 534.52
Loans taken during the year
Fortis Hospitals Limited (Holding Company) 731.83 408.60
Income of Medical Services
Escorts Heart Institute & Research Centre Limited 38.71 108.88
_(fellow subsidiary)
Fortis Hospitals Ltd (Holding Company) 66.75 193.81
Fortis Healthcare Ltd (Ultimate Holding Company) 35.30 68.58
Fortis C-Doc Healthcare Ltd (fellow subsidiary) 0.09 1.53
Purchase of Consumables
Escorts Heart Institute & Research Centre Ltd - 0.68
_(fellow Subsidiary)
Reimbursement of Expenses
Escorts Heart Institute & Research Centre Ltd 4.54 4.56
(fellow Subsidiary)
Balance outstanding at the year end As at March 31, As at March 31,
2018 2017
(Rupees in lacs) (Rupees in lacs)
Sundry Debtors
Escorts Heart Institute & Research Centre Ltd 65.87 51.73
(fellow subsidiary)
Fortis Hospitals Ltd (Holding Company) 33.46 18.33
Fortis Healithcare Ltd (Ultimate Holding Company) 23.55 9.48
Fortis C-Doc Healthcare Ltd (fellow subsidiary) 1.03 0.94
Fortis Health Management (East) Limited (fellow 0.15 0.15
subsidiary)
Fortis Health Staff Ltd (fellow subsidiary) | - 0.09

All the above related party transaction mentioned above is at arm's length.
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6)

7)

Notes:
The loans availed by above companies against guarantee given have been used by the respective
companies for acquiring fixed assets and meeting working capital requirements.

The above outstanding are unsecured and will be settled in cash. Na expenses has been recognized in
the current or prior years for bad or doubtful debt in respect of the amounts owned by related party

Long term borrowings

(i) Unsecured Loans
(Rupees in lacs)

- As at As at As at
Particulars Note
31-Mar-18 31-Mar-17 01-Apr-16
Non-Current | Non-Current Non-Current

Term loan from a body

cnrponste (a) 5,280.90 4,714.07 4,251.02

(a) The loan has been taken from Body corporates and Inter-company carrying interest rate from
11.75 % to 14.50%.

Employee Benefits Plan:

Defined Benefit Plan

The Company has a defined benefit gratuity plan, where under employee who has completed five years
or more of service gets a gratuity on departure at 15 days salary (last drawn basic salary) for each
completed year of service subject to a maximum limit of Rupees 1,000,000 in terms of the provisions
of Gratuity Act, 1972. Vesting occurs upon completion of 5§ years of service. The Gratuity fund is
unfunded.

The following table summarizes the components of net benefit expenses recognized in the statement
of profit and loss and the amounts recognized in the balance sheet.

(Rupees in lacs)

Particulars Gratuity Gratuity
(Unfunded) (Unfunded)
Net employee benefit expenses (recognized 2017-18 2016-17
in Personnel Expenses) ;
Opening defined benefit obligation 6.47 6.47
Current Service Cost 1.65 2.04
Interest Cost on benefit obligation 0.46 0.46
Plan Amendments Cost/(Credit) - (0.12)
Benefits Paid (0.22) (1.14)
Actuarial loss / (gain) recognized in the year (1.79) (1.24)
Closing defined benefit obligation 6.57 6.47

The principal assumptions used in determining gratuity obligation for the company’s
plan are shown below:

Discount rate 7.50% 7.25%
Expected rate of return on plan assets N/A N/A
Expected rate of salary increase 5% 5%
Mortality table referred IALM 2006-08 IALM 2006-08
Ultimate Ultimate
Age from 20-30 years 12.50% 12.50%
Age from 31-44 years 15.00% 15.00%
Age from 45-58 years : 15.00% 15.00%
RN
AL CE
ASIR8N
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8)

Notes:

a) The estimates of future salary increases, considered in actuarial valuation, take account of
inflation, seniority, promotion and other relevant factors, such as supply and demand in the
employment market,

b) Significant actuarial assumption for the determination of the defined obligation are discounted
rate, expected salary increase and mortality.

Financial Instruments

i) Capital Management™
The Company manages its capital to ensure that the company will be able to continue as going

concerns while maximising the retum to stakeholders through the optimisation of the debt and equity
balance.

ii) Categories of financial instruments
(Rupees in lacs)

As at March 31, As at March 31,

Financial assets 2018 2017
Measured at amortized cost

a)Cash in hand 0.11 0.07
(b)Balances with Banks 102.03 13215

d) Trade Receivables 124.39 90.87
(e) Other Financial assets 9.59 16.34
Total 236.12 239.43

At the end of the reporting period, there are no significant concentrations of credit risk for financial
assets designated at FVTPL. The carrying amount reflected above represents the company's maximum
exposure to credit risk for such financial assets.

(Rupees in lacs)

= As at March 31 As at March 31
Financial liabilities 2018 " 2017 ¢
Measured at amortized cost
(a) Borrowings 5,280.90 4,714.07
(b) Trade payables 2.37 12.91
(c) Other financial liabilities 670.27 661.31

iii) Financial risk management objectives

The Company’s Corporate Treasury function provides services to the business, co-ordinates access to
domestic and international financial markets including market risk (including currency risk, interest
rate risk and other price risk), credit risk and liquidity risk.

The Audit & Risk Committee manages the financial risk of the company through internal risk reports
which analyses exposure by magnitude of risk,

a) Interest rate risk management

The company is not exposed to interest rate risk because company berrow funds at fixed interest
rates.
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b) Credit risk management

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in
financial loss to the Company. The company takes due care while extending any credit as per the
approval matrix approved by ECRM.

c) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the board of directors, which has
established an appropriate liquidity risk management framework for the management of the
company's short-term, medium-term and long-term funding and liquidity management requirements.
The company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve
borrowing facilities, by continuously monitoring forecast and actual cash flows, and by matching the
maturity profiles of ﬂnanc:'gi assets and liabilities. Note given below sets out details of additional
undrawn facilities that the company has at its disposal to further reduce liquidity risk.

Liquidity and interest risk tables

The following tables detail the Company's remaining contractual maturity for its non-derivative
financial liabilities with agreed repayment periods. The tables have been drawn up based on the
undiscounted cash flows of financial liabilities based on the earliest date on which the company can be
required to pay.

The tables include both interest and principal cash flows. To the extent that interest flows are floating
rate, the undiscounted amount is derived from interest rate curves at the end of the reporting period.
The contractual maturity is based on the earliest date on which the company may be required to pay.

{Rupees in lacs)
Carrying
Particulars Within 1 year | More than 1 year Total i
As at March 31, 2018
Borrowings - 5,820.80 5,820.80 5,820.80
Trade payables 2.37 - 2,37 2.37
Capital Creditors - 75.00 75.00 75.00
Other financial liabilities 664.04 - 664.04 664.04
Total 666.41 5936.80 6562.21 6603.21
(Rupees in lacs)
Carrying
Particulars Within 1 year | More than 1 year Total et
As at March 31, 2017
Borrowings - 4,714.07 4,714.07 4,714.07
Trade payables 12.91 - 12,91 12.91
Capital Creditors = 75.00 75.00 75.00
Other financial liabilities 661.31 - 661.31 661.31
Total 674.22 4,789.07 5,463.29 5,463.29

The following table details the company's expected maturity for its non-derivative financial assets. The
table has been drawn up based on the undiscounted contractual maturities of the financial assets
including interest that will be eamed on those assets. The inclusion of information on non-derivative
financial assets is necessary in order to understand the company’s liquidity risk management as the
liquidity is managed on a net asset and liability basis.
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(Rupees in lacs)
Carrying
Particulars Within 1 year | More than 1 year Total Wganlts -
As at March 31, 2018
Trade receivables 33.69 90.87 124.56 | 124.56
Cash and cash equivalents 0.11 0.07 0.11 0.11
Bank balances 102.03 - 102.03 102.03
Other Financial assets 9.91 = 9.59 9.59
Total 145.74 90.94 236.68 236.68
I
: | Carrying
Particulars o Within 1 year | More than 1 year Total SR
As at March 31, 2017
Trade receivabies 90.87 = S0.87 90.87
Cash and cash equivalents 0.07 - 0.07 0.07
Bank balances 132.15 - 13215 | 132,15
Other Financial assets 16.34 - 16.34 16.34
Total 239.43 - 239.43 239.43
9) Fair value measurement
i) There is no financial assets and financial liabilities that are measured at fair value on a
i recurring basis
| i) There is no financial assets and financial liabilities that are measured at fair value on a non-

recurring basis
10) Details of dues to Micro and Small Enterprises as per MSMED Act, 2006

During the period ended December 31, 2006, Government of India has promulgated an Act namely
The Micro, Small and Medium Enterprises Development Act, 2006 which comes into force with effect
from October 2, 2006. As per the Act, the Company is required to identify the Micro, Small and
Medium suppliers and pay them interest on overdue beyond the specified period irrespective of the
terms agreed with the suppliers. The management has confirmed that none of the suppliers have
confirmed that they are registered under the provision of the Act. In view of this, the liability of the
interest and disclosure are not required to be disclosed in the financial statements,

11) Opening Stock, Purchases and Closing stock of inventories:

Opening Stock:-
Item name 2017-18 2016-17
Quantity Value(Rupees | Quantity | Value(Rupees
in lacs) in lacs)
ECG Electrodes Nil Nil Nil Nil
Gauze Pad with Cotton 5X5 - - 478 Boxes 0.62
Gauze Pad with Cotton 7.5X7.5 = - 682 Boxes 1.24
Gauze Pad with Cotton 10X10 - - 542 Boxes 127
Combined Dressing 10X20 - - 4205 Pcs 1.26
Combined Dressing 10X10 - 3804 Pcs 0.65
‘ Total - - 5.04
} Purchases during the year:
Item name 2017-18 2016-17
Quantity | Value(Rupees | Quantity | Value(Rupees
in Lacs) in lacs)
Others (quantitative information - 0.02 - 0.77
not given due to small quantities
of multiple items. )
Total 0.02 0.77
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12) Matters related to litigations and claims :

The Company had procured 76 Ambulances under the PPP agreement on behalf of The Principal |
Secretary, Department of Health and Family Welfare, Govt. Of Delhi. After inspection of the ;
ambulances, the Govt. Of Delhi raised the issues relating to the quality of the ambulances and refused |
to accept the ambulances. The matter went into Mediation process and the matter was unresolved in
mediation. With the mutual consent of the company and the Govt. Of Delhi, an application was made to
Hon'ble Delhi High Court for the nomination of the Arbitrator in the case. The application is still pending
with the Hon’ble Delhi Court. Further, the Management is hopeful of recovering the amount incurred on
behalf of the Delhi Government, therefare, no provision has been made so far.

i~ For and on behaif of the Board of Directors
Fortis Emergency Services Limited
- r-\—’/./"
Y( #

Akshay ar Tiwari Rakesh Latdgha
Director Director
DIN 07930333 DIN 06987522
Place : Gurgaon Place : Gurgaon
Date : 23 May 2018 Date : 23 May 2018




