DBMS & ASSOCIATES
Chartered Accountants

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF FORTIS HEALTHSTAFF LIMITED
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of M/s Fortis
Healthstaff Limited which comprise the Balance Sheet as at March 31, 2018, the
Statement of Profit and Loss (including other comprehensive incorme), Cash Flow
Statement and Statement of changes in Equity for the year then ended, and a
summary of significant accounting policies and other explanatory information
(herein after referred Lo as " Ind AS financial statements”).

Management’s Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 ("the Act”) with respect to the preparation of
these Ind AS financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows
and changes in equity of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) prescribed under Section 133 of the Act, read with relevant rules issued
thereunder.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safequarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the Ind AS financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements
based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the Ind AS financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the Ind AS financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of
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material misstatement of the Ind AS financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the Ind AS financial statements
that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Ind AS financial statements give the information required
by the Act in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India including the Ind AS, of
the state of affairs of the Company as at 31 March, 2018, and its financial
performance including, comprehensive profit , its cash flows and statement of
changes in equity for the year ended on that date.

Emphasis of Matter

We draw attention to Note 20 in the financial statements, which indicates that the
company's current liabilities exceeded its current assets position. The accompanying
financial statements have been prepared on going concern assumption. Our opinion
is not qualified in respect of this matter

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order"”)
issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Act, we give in the Annexure A, a statement on the matters
specified in paragraphs 3 and 4 of the Order.

2. As required by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

b. In our opinion proper books of account as required by law have been kept
by the Company so far as appears from our examination of those books;

c. The Balance Sheet, Statement of Profit and Loss, Cash Flow and the
Statement of changes in equity dealt with by this Report are in agreement
with the books of account;

d. In our opinion, the aforesaid Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with
relevant rule issued thereunder;




e. On the basis of the written representations received from the directors as
on 31st March, 2018, and taken on record by the Board of Directors, none
of the directors is disqualified as on 31st March, 2018 from being appaointed
as a director in terms of Section 164 (2) of the Act;

f.  With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in “"Annexure B”; and

g. With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to
the explanations given to us:

i) The Company does not have any pending litigations which would
impact its financial position;

i) The Company did not have any long-term contracts including
derivatives contracts for which there were any material foreseeable
losses;

i) There were no amounts which were required to be transferred to the
),on' Investor Education and Protection Fund by the Company.
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ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT

The Annexure referred to in paragraph 1 under “"Report on Other Legal and
Regulatory Requirement” section of our Independent Auditors’ Report to the
members of the Company on the Ind AS financial statements for the year ended
March 31, 2018, we report that:

1]

(a) As the Company has maintained proper records showing full particulars ,
including quantitative detail and situation of fixed asset.

(b)The fixed asset have been physically verified by the management during the
year and no discrepancies were noticed on such verification. In our opinion ,
the frequency of verification of the fixed asset is reasonable having regard to
the size of the company and the nature of its asset.

(c) The company does not hold any immovable property (in the nature of
‘Property, plant and equipment). Accordingly , the provisions of clause 3 (i}{c) of
the order are not applicable.

As the Company does not have any inventory, accordingly clause (ii} of
paragraph 3 of the Order is not applicable to the Company.

According to the information and explanation given to us, the Company has not
granted any loans, secured or unsecured to Companies, Firms, Limited Liability
Partrership or other parties covered in the register maintained under Section
189 of Companies Act. Accordingly the clause (iii) of paragraph 3 of the Order is
not applicable to the Company.

The Company has not given any loans, investments, and security, accordingly
the clause (iv) of Paragraph 3 of the Order is not applicable to the company.

According to the information and explanation given to us, the Company has not
accepted any deposits during the year.

According to the information and explanation given to us, we are informed that
the maintenance of cost records has not been prescribed by the Central
Government under sub-section (1) of section 148 of the Companies Act 2013.

According to the information and explanation given to us, in respect of
statutory dues:

a) According to the information and explanations given to us and on the
basis of our examination of the records of the Company, the Company is
generally regular in depositing undisputed statutory dues including
provident fund, employees’ state insurance, income tax, sales tax, wealth
tax, service tax, duty of customs, duty of excise, value addad tax cess

and any other statutory dues with the appropriate authorities as
applicable to it.

According to the information and explanations given to us, no undisputed
amounts payable in respect of the above were in arrears as at March 31,
2018 for a period of more than six months from the date on when they
become payable.
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b) According to the information and explanations given to us and the records
of the Company, there is no due in respect of income tax, sales tax,
service tax, duty of customs, duty of excise and value added tax as on
31st March 2018 which have not been deposited on account of disputes.

The Company does not have any loans or borrowings from any financial
institution, banks, government or debenture holders during the year.
Accordingly, clause (viii) of the paragraph 3 of the Order is not applicable.

The Company has not raised money by way of initial public offer or further
public offer (including debt instruments) and term loan during the year.
Accordingly, clause (ix) of the paragraph 3 of the Order is not applicable,

According to the information and explanations given to us, no material fraud by
the Company or on the Company by its officers or employees has been noticed
or reported during the course of our audit.

As the Company does not paid any managerial remuneration, accordingly clause
(xi) of paragraph 3 of the Order is not applicable to the Company.

As the Company is not a Nidhi Company, accordingly clause (xii) of paragraph 3
of the order is not applicable to the Company

.According to the information and explanation given to us, all transaction with

related parties are in compliance with section 177 and 188 of Companies Act,
2013 wherever applicable and the details have been disclosed in the Ind AS
Financial Statement etc., as required by the applicable accounting standards.

According to the information and explanation given to us, the company has not
made any preferential allotment or private placement of shares or fully or partly
convertible debenture during the year.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into
non-cash transactions with directors or persons connected with him.
Accordingly, clause (xv) of the paragraph 3 of the Order is not applicable.

16.The Company is not required to be registered under section 45-IA of the
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“ANNEXURE B” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE
ON THE IND AS FINANCIAL STATEMENTS OF FORTIS HEALTHSTAFF
LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s Fortis
Healthstaff Limited (“the Company”) as of March 31, 2018 in conjunction with our
audit of the Ind AS financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the eccential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adeguate
internal financial controls that were operating effectively for ensuring the orderly
and

efficient conduct of its business, including adherence to company'’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Owver
Financial Reporting (the “Guidance Note") and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal contrel based on
the assessed risk. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the Ind AS

financial statements, whether due to fraud or error.




We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of Ind AS financial statements for external purposes in accordance
with generally accepted accounting principles. A company’s internal financial control
over financial reporting includes those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit
preparation of Ind AS financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company’s assats
that could have a material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of intermal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadeguate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate,

Opinion

In our opinion, the Company has, In all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at March 31, 2018, based on
the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India.
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Fortis Healthstaff Limited
Balance Sheet as at March 31, 2018

As at As at
Particulars MNotes March 31, 2018 March 31, 2017
{.ﬁmuun.ti.n z) {Amnmthl )

ASSETS
MNon-current asgets
Property, plant and equipment 3 1,173,130 1,760,352
Financial Assets

Others 4 - 500,000
Oither non-CUIEENt asscts 5 2,929,211 2,995737
Total non-current assets 4,102,350 5,256,089
Current agsels
Financial assets

Trade recenvables & 12,993,185 5,107 420

Cash and cash eguivalents ) 931,500 360,000
Total current assets i 13,924,685 5,467,420

e —ee——

‘Total assets 18,027,035 10,723,509
EQULITY AND LIABILITIES
Equity
Exquity share capial 8 49,000,000 49 000,000
Cither equity il}z,iw,-tg-lj El 36,402 ,675)
Total cquity E.!,:!-M.Wd} (67,402,675}
Lighilitics
Current linhilitics
Financial liabilities

Borrowings 9 79,450,000 79,450,000

Trade payables 10 15 686,938 18,629,902

{)ther Financal Liabilities 11 5,504,657 -
Oither current liabilites 12 634,934 46,282
Total current liabilities 101 Hﬁlng 95,12-6,154
Total equity and liabilities T 18,027,035 10,723,509

The accompanying actes (1 to 26) are an integral part of the financial

u:ﬁﬂm of even date

'NA GARG
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Partner

e h Y

Ol\aceount ™'

For and on behalf of ﬁ{l_‘:_?"
D BM S & ASSOCIATES -
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Fortta Healthstaff Limited

Sratement of profit and loss for the year ended March 31, 2018

For the Year For the Year
MNotes March 31, 2018 March 31, 2017
{Amountin T) {Amount in T)
Revenue from operations 13 12,924,416 4,799 365
Ohither income 14 . G092 455
Total income 12,924,416 11,491,824
Expenses
Cost of medical service 15 015935 1,007 589
Finance costs 16 6,183,070 -
Depreciation 3 587,213 587,213
Chher capenses 17 126,084 014,980
Total expenses 8,412,307 2,500,782
Profit before tax 4,512,109 8,082,042
Tax expense
Current 1ax 221976 476, 486
Mat credit entitlement (476, 486)
Tax receivable (net of MAT credi
entitlement) for cardiers year not 196,952
recoverable, arotten off
418,928 -
Profit fior the year 4,003,181 B982.042
Other comprehensive income
Tems that wall not be reclassified w profit o loss
Ttems that will be reclassified subsequently to prof@it or loss -
Total other comprehensive income - -
Total comprehensive income for the year 4,093,161 B,082,042
Earnings per equity share (EPS)
Bagic and diluted EPS 18 0.84 1.83

The accompanying notes (1 to 26) aee on integral past of the financial statements.
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Particulars

A. Cagh flow from operating activities
MNet pn:nﬁtf{!.un} hefore o and exeeprional items
Adjustments froc
Diepreciation eXpenss
Loss on sake of {VEsLEnTS
Provision doubeful debrs
Provision wirtn back
[nteeest expenss
Operating profit before working capital changes
Movements in woeking capital :
Diecreasc(loceease) in trade recervables
Diecrease/ (inerense) in lnans and advances and othet AsEELS
{Decrease) /increase in trady payables and other labilities
Cash {used in) / generated from operations
Tcome tix refund J {paied)
et cash generated {used in)/from operating activities (&)

B. Caeh flow from investing activities

Sale of cuerenl investments

[nterest on refund of income %

Net cash generated from investing activities (B)

C. Cash flow from fnancing activities
Peoceeds from short-term bocrowings
Repayment of shoet-term horowings
Interest paid

et eash used in financing ac
Met decrease in cash and cash equivalents (A +B+C)
Total cash and cash equivalents At the beginning of the year
Cash and cash chﬂlents at the end uf the yer (eefer note ]

Components of eash and cash equivalents:
Balances with banks on current and eash credit accounts
Total

For the Year ended
March 31, 2017
{Amount in 1)

4,512,109 8,961,042
587,213 587,213
- (6,638,199
6,162,952 -
— e p—
(1,885,764 3 566,283
500,000 (1,141,939
(2.972,608) (8,077430)
923,902 &ﬂz.am}
535:,402} 1,205,900
571,500 [1,516,130)
'_____'_—_-.'———'____-_ -__#-__-___
d "
79,450,000 -
(79,450,000) .
" 3
" -
571,500 (1,516,
360,000 1,876,130
931,501 360,000
931,500 360,000
931,500 360,000

The accompanying aote: {1 to 205) are 30 integral pact of the Gnancial statements.

As UFH of even date
&

Parmecr

For and o behalf of
DBMG& AESUCHTES
Chartered Accountants
PRI D26573N

e Dielhi; 22 June, 2018

For and on behalf of the Board of Directors of
Fortis Healthstafl Limited
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Fortis Flcalthawff Limited

mmmﬂw&mqwlyhﬂmﬂ"rnﬂdmihm

(Amountin T)

Particulans ; Towl eguity aniributable w
I o l‘hnﬂ!_l:npiul DMraq;H.q' equity hold + of the Company
'__ Equity curmings s
Halance as at March 31, 1016 40,000,000 (145, 384.717) (36,384,717)
Changes in equiry for the year i Siarch 31, 2016
fir fur the year HOHLI42 §,002,042
Othes conprehensive income fusr the year, ner of income L% . 4 -
Balance an at March 31, H17 43,000,000 {136,402,675) (B7,402,675)
(Changes in cquacy fioe the yeas ended March 31, 2m7
TProfit for the ear 4,000 1AL 4,113, LA
(Oithes comprehensine Mogme fior the year, net of mcome Las - . -
Halance a8 at March 31, 2018 49,000,000 {132,309,4%4) 1&3,5!9,194}]

The accompinpmg, wows (1 m!ﬁ].m.-nnqup-ﬂ[unnflh.:
ex ur report of even dat:

G

VA GARG
Wembership Mo, 524347
Partes
Fur and on hehall of
O B M5 & ASSOCIATES
Chartered Accountants
FRMNO265TIN

e Dielhi § 22 Junie, 3014
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Fortis HealthStaff Limited

Summary of significant accounting policies and other explanatory information for the year
ended March 31, 2018

1 Corporate information

Fortis HealthSraff Limited (the ‘Company’) was incorporated on January 31, 1984. The Company i
engaged in the business of providing healthcare solutions.

2. Recent Accounting Pronouncements

Amendment to Ind AS 7 - Statement of cash flows

The amendment to Ind AS 7 requires the cntitics to provide disclosures that eaable usess of financial
statements to cvaluate changes in Liabilities arising from financing activitics, including both changes
arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the
opening and closing balances in the balance sheet for liabilities arsing from financing acmvitics, to
meet the disclosure requirement.

2.1 Basis of accounting and preparation of financial statements
a) Statement of compliance

The financial statements of the Company have been prepared in accordance with Ind As notified by
the Companies (Indian Accounting Standards) Rules, 9015 and Companies (Indian Accournting
Standards) Amendment Rules, 2016.

The financial statements have been prepared on @ historieal cost basis, except for the followings assets
and liabiliGes which have been measured at fair value:
a) Denvative financial instruments
b) Certain financial assets and liabilities measured at fair value (refer accounting policy regarding
financial instruments)

The financial statements are presented in Indian Rupees (TNR’).
b) Revenue recognition

Reveaue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

i) Income from medical services at satellite centres and in patient services
Revenue is recognised as and when the services are rendered, net of discount and allowanees.

i) Interest income
Revenue is recognized on a nme proportion basis takiag nto account the amount outstanding
and the rate applicable.

¢) Income taxcs

Tax expense recogmsed in profit or loss compdses the sum of deferred tax and current tax oot
cecognised in other comprehensive income o directly in equity.

L. Tax on income for the current period is determined on the basis on estimated taxable income
and tax credits computed in accordance with the provisions of the relevaut tax laws and based
on the expected outcome of assessments / appeals.

éﬁem m
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Fortis HealthStaff Limited

Summary of significant accounting policies and other explanatory information for the year
ended March 31, 2018

»  Current income rax relatng to items recognised directly in equity is recopnised in equity and
ot in the sttement of profit and loss. Management periodically evaluates positions taken in
the tax retarns with respect to situations in which applicable tax regulations are subject o
interpretation and establishes provisions whete appropriate.

Dreferred tax

Deferred tax is provided using the balance sheet approach on temporary differences at the reporting
date between the tax bases of assets and liabilities and their carrying amounts for finandial reportisg
purposes at the reporting date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available © allow all or part of
the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting
date and are recognised to the extent that it has become probable that future taxable profits will allow
the deferred tax asset to be recovered.

Deferred tx asscts and liabilities are measured at the tax rates that arc expected to apply in the year
when the asset is realised or the liability is sexded, based on mx mtes (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside the stawment of profit and loss is recognised outside
the statement of profit and loss. Deferred tax items are recognised in correlation to the underlying
transaction either in other comprehensive income of directly in equity.

Minireum Altemnate tax (MAT) credit is recognised as an asset only when and to the extent theee 15
convincing evidence that the Compaay will pay aormal income tax during the specified period. 1 the
year in which MAT credit becomes cligible to be recognised as an asset in accordance with the
recommendations contained in guidance note issued by the Instimuee of Chartered Accountants of
India, the said asset is created by way of a credit to the statement of profit and loss and shown as
MAT credit entitlement. The Company reviews the same at each balance sheet date and wiite down
the carrying amount of MAT credit entitlement to the extent there is 0o longer convincing evidence 1o
the effect that the Company will pay normal income tax during the specified period.

d) Property ,plant and equipment (PPE)

For transition to Ind AS, The Cmﬂp‘m?hlscll:r:mdmmnﬁ.nu:“ﬁth the carrying value of all of its
PPE recognised as of Aprl 1, 2015 (ransition date) measured as per the previous GAAP and use
that carrying value as its deemed cost as of the transition date.

PPE age stated at cost, net of accumulated depreciation and accumulated impairment losses, if any.
The cost of an asset includes the puschase cost including import duties and pon-refundable taxes,
borrowing costs if capitalizaton criteria are met and any directly attributable costs of bonging an
asset to the location and condition of its intended use.

Subsequent expenditure related 1o an wem of PPE is added to its carrying value only if it mcreases
the future benefits from the existing asset beyond its previously assessed standard of performance.




Fortis HealthStaff Limited

Summary of significant accounting policies and other explanatory information for the year
eaded March 31, 2018

All other expenditure relared to existing assets including day-to-day repaic and maintenance
expenditure and cost of replacing pars, are charged to the statement of profit and loss in the penod
dunng which such expenditure 15 incuered.

The carrying amount of a PPE is de-recognised upon disposal of PPE or when no futire economic
benefits are expected from its use. Any gain or loss arising on the disposal or rearement of an jtem
of PPE is determined as the difference between the sales proceeds and the carrying amount of the
asset and is recogmised in the statement of profit and loss.

Depreciation on fixed assets is provided on the straight-line method, computed on the basis of useful
life prescnbed in Schedule II to the Companies Act, 2013, on a pro-rata basis from the date the asset
1s ready to put to use subject to adjustments arising out of the transitional provisions of Schedule IT to
the Companies Act, 2013.

The useful life of PPE are reviewed at the end of each reporting period if the expected useful life of
the asset changes significandy from previous estimates, the effect of such chanpe in estimates are
accounted for prospectively,

Depreciation commences when the assets are ready for their intended use. Depreciation on all
Property, plant and cquipment except land are provided on straight line method based on the
reassessment of pattern of economic usage of the assets over their remaining useful life, The estimated
useful life of Property, plant and equipment, are as follows:

Property, plant and equipment Useful Lives

e} Impairment of assets

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of
impairment based on intemal/ extemal factors. An impairment loss is recognised wherever the
carrying amount of an asset exceeds its recoverable amouat, the recoverable amount is the greater of
the asset's net selling price and vahie in use. In assessing value in use, the estimated future cash flows
are discounted to their prescat value at the weighted avemge cost of capital.

After impairment, depreciation is provided on the revised camying amount of the asset over its
remaining useful life,

f) Provisions and contingent liabilitics

The Company makes a provision when there is a present, obligation (legal and constructive) as a result
of a past event where the outflow of economic resources is probable and a reliable estimate of the
amount of the obligation can be made.

A disclosure is made for a contingent liability when there is a:

{1y Possible obligation, the existence of which will be confirmed by the occurrence/noa-
occurrence of one or more uncertain events, not fully with in the control of the
Company; _

(2) Present obligation, where it 1s not probable that an vutflow of resources embodying

cconomuc benefits will be required to settle the obligation;
{3 Present obligation, where a reliable estimare cannot be made.




Fortis HealthStaff Limited

Summary of significant accounting policies and other explanatory information for the year
ended March 31, 2018

g) Earnings per shace

Basic earnings/ (loss) per share are calculared by dividing the net profit or loss for the year
attibutable to equity sharcholders by the weighted average number of equity shares outstanding
during the year.

h) Cash and cash equivalents

Cash and cash equivalents in cash flow statement comprise cash ar bank and in hand and short weom
investments with an orginal maturity of three months or less, which are subject to an insignificant
sk of chanpes in value,

i) Operating eycle

Based on the nature of products / activities of the Company and the normal time between acquisinon
of assets and their realisation in cash or cash equivalents, the Company has determined its operating
cycle as 12 months for the purpose of classification of its assets and liabilities as current and non -
current.

i) Use of estimates

The preparation of financial statements in conformity with Ind AS sequires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, asscts
and lLabilies and the disclosure of contingent liabilitics, at the end of the reporting perod. Although
these estimates are based on the management's best knowledge of current events and actions,
uncertainty about these assumptions and estimates could result in the outeames requinng a matcrial
adjustment to the casrying amounts of assets or liabilities in funre periods.

k) Fair value measurement
The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordesly
transaction between market participants at the measurement dace. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:

D In the principal market for the asset or Lability, or
(i) In the absence of a principal market, in the most advantageous market for the asset or
Liability.
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their econamic
best incerest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asser in its highest and best use or by selling ir to another
market participant that would use the asset in its highest and best use. The Company uses valuaton
techniques that are appropriate in the arcumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.




Fortis HealthStaff Limited

Summary of significant accounting policies and other explanatory information for the year
ended March 31, 2018

All assets and lisbilities for which fair value is measured or disclosed in the financial staluments are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair valoe measurement as a whaole:

Level 1 — Quoted unadjusted) market prices in active markets for idenncal assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is direetly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
vilue measurement is unobservable.

) Financial instrument
Initial recognition

The Company recognizes financial assets and financial lisbilities when it becomes a party to the
contractual provisions of the instrument. All financial assets and liabilisies are recognized at fair vahic
on initial recognition, except for trade receivables which are inifially measured at transaction price.
Transaction costs that are directly ateibutable o the acquisition or issue of financial assets and
financial iabilites that are not at fair value through profit or loss are added to the fair value on initial
recognition. Regular way purchase and sale of financial assets are accounted for at trade date.

Subsequent measurement
Non-derivative financial instruments
() Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model
whose objective is to hold the asser in order to collect contractual cash Aows and the contractual
terms of the financial asset give rise on specificd dates to cash Hows that are solely payments of
prncipal and interest on the principal amount outstanding.

(i) Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is
held within a busincss model whose objective is achieved by both collecting contractual cash flows
and selling financial assets and the contractual tesms of the financial asset give rise on specified dates
to eash flows that are solely payments of principal and interest on the principal amount outstanding,

The Company has made an irrevocable electinn for its investments which are dassified as equity
instruments to present the subsequent changes in fair value in other comprehensive income based
on its business model. Further, in cases where the Company has made an irrevocable election based
on its business model, for its investments which age classified as equity instruments, the subsequent
chauges in fair value are recognized in other comprehensive income.

(iif) Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categores are subsequently fair valued
through profit or loss.

(iv)} Financial Labilitics




Fortis HealthStaff Limited

Summary of significant accounting policies and other explanatory information for the year
cnded March 31, 2018

Financial liabibities are subsequently carried at amortized cost using the effeetive interest method,
consideration recopnized in a business combination which is subsequently measured at fair value
thtough profit and loss. For trade and other payables maturing within one year from the Balance
Sheet date, the camying amounts approxmate fair value due to the short maturity of these
instruments,

m) Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of company after
deducting all of its liabilities. Equity instruments are recognised at the proceeds received, net of
direct issue costs,

n) Derecognition of financial liabilitics

The Company derecognises financial liabilities when, and only when, the Company's obligatiens
discharged, cancelled or have expired. An exchange between with a lender of debt instruments
substantially different terms is accounted for as an extinguishment of the original financial liability
the recognition of a new financial liability. Similaely, a substandal medification of the terms of
existing financial liability (whether or not atribumble o the financial difficulty of the debtor) is
accounted for as an extinguishment of the original financial liability and the recognition of a financial
lizbility. The difference between the earrying amount of the financial liability derccognised and the
consideration paid and payable is recognised in the statement of profit and loss.




Fortis Healthstaff Limited

Notes forming part of the financial statements as at March 31, 2018
3. Property, plant and equipment

{Amount in %)
Particulars Vehicles Toral
Gross block Y
As at April 01, 2017 4,550,719 4,550,719
Additions /deletions - -
As at March 31, 2018 4,550,719 4,550,719
Accumulated depreciation
As at March 31, 2017 2,790,367 2,790,367
Charge for the year 587,213 587,213
As at March 31, 2018 3,377,580 3,377,580
Net block (As at March 31, 2017) 1,760,352 1,760,352
Met block (As at March 31, 2018) 1,173,139 1,173,139




Fortis Healtheraff Limuted
Notes forming part of the financial statements as at March 31, 2018

Ag at As at
Particulars March 31, 2018 March 31, 2017
{Amount in ¥) (Amount in ¥ )

4. Financal Assets
(a) Others (secunty Depasir) - 500,000
Total - 500,000

5. Other non cutrent asscts

(a)  Advance income tax (net of provision for taxation) 2,117,662 1,789,938
(B} Mat credit enttlement 811,549 1,205 799
Total 2,929,211 2,995,737

6. Trade receivables
Outstanding for a period exceeding six months from the date they are

due for payment
Unsecured, considered good
Due more than 6 months 8,895,476 3,063,888
Unsecured , considered doubeful 15,650,584 15,630,584
Less : Provision for doubefisl debts (15,630,584) (15,630,584)
B,BY5,476 3,065,888
Oithers 4,097,700 2,041,532
4,097,700 2,041,532
Total 12,993,185 5,107,420
7. Cash and cash equivalents
()  Balances with banks
- in cusrent accounts 031,500 360,000
Total 931,500 360,000
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Fortis Healthstaff Limired
MNotes ﬁlmu'ng of the financial statemenrs as ar March 31, 2018

As ar As ar
Particulars March 31, 2018 March 31, 2017

{(Amount in ¥} (Amountin T)
9. B“"m“‘ings

Unsecured
fa)  From body Lorporate” 3 T9.430,000
()  From holding Eompanyr « 79,450,000 .

79,450,000 79,450,000

“ Rs. Nil (March 31, 2017 Rs 79,450,000 lvan is from a body corporate{RHC Holding privare Limited Jand carries no interest
and is tepapable on demand which has been paid off during the Year |

** Rs 79,450,000 (March 31, 2007. Ra MiL) loan is from & holding company (Escorts Hegrr Institute & reseqrch Cenrre Limired
Y& 11.5% interest and s repayable on 31 March, 2019,

10. Trade payahles
Due to micro, small and mediym Enremprises (refer noge 's' belerar) s .
Due to Others (related pargy) 153,584,338 18,252 875

Expenses Payable 102 600 377026
15,686,938 18,520,902

11. Other Financial liabilities
Interest acerued bue nor duue on borrowings(Ner
of TDS) _ 5,564,657 -
Total = 5,564,657 -

12. Other curreng liabilities

Statutory dues payahle 634,934 46,282
Total 634,934 46,282




Fortix Healthsgarfr Limited

Notes forming part of the fnancial Statements for the year ended March 31, 2014
For the Year ended For the Year endeq =
Particularg March 31, 2018 Murch 31, 2017
(Amountin ¥) {Amountin )
1. Revenue from operationg
Sale of servicey
Income from, satellite cenpers 12,254 522 4007 264
Inenme from medical geryvices 669,704 19210

Total

14, Other income
Provision written back
Interest on ingome ax refund
Toeal

L5. Cost of medical seivices
Cost of medical SErvices
Tutal

16. Finance cogg
Interest on lnan

Bank charges

Total

17. Other CXpenses
Legal and professional fes
Travel and Comvepanee
Rates and myes
Communicarion CXPeTiseg
lnsurance
Businesg BUPpOrt serce
Prior Period Tax audie Fee

Miscellancous Expenges

Tax Audit Fee
Out of Pocker Expenses
Total

1E. Eatniql per shase
Peofit /{loss) after my (4

Weighted avemge number 2F cquity shares (hasg Sdifured)

MNominal valug of equiry share /)
E:rnmgs per sl-.lue{-&.-"BJ §4]

12,924 415
— 15024415

315,935

515,935
S ——) % -

6,182,952
118
6,183,070

121,306
18,000

4,400
5,964
456,500
92,040

4,799 365
——— e

6,638,100
54,260

6,692,459
—_— 5692459

1,007 584

1,007,589

z
—_—— -

62,950
15,176
1,090
4,000
5,064
H5000

10,800

914,980
e — 1

60,000 00,000
33,000 63,0010
- 35,000
RS 95,000 398,000
4,093,181 8,982,042
4,900,000 4,900,000
10 14
084 1.83




Fortis HealthStaff Limited

Summary of significant a

cecounting policies and other explanatory
Yyear ended Masch 31, 20

information for the

quired by Indian Accounting Standard (Ind AS 24) "Related Party
Disclosures"
(i) List of telated Pparties over which contro| exist
£ [ Name of related pasty Relationship
() | Escorts Heart Instinate and Ressah Centee | Immediate holding company of Fortis Healthstaft |
|| Limired Limited
(b} | Fortis Healthcare Limired Immediate holding company of Escors Heact Insiitue |
[ and Research Centee Limired
(¢} | Fortis Healtheare Holdings Limited Immediate holding company of Fortis Flealtheare
Limired
(d) | RHC Holding Prvare Limited Immediate holding company of Fortis Healtheare
= { Holdings Lirmited e
(i) List of related parties with whom transactions have taken Place during the period and
description of relationship, as identified and certified by the management, are:
(Amount in € )
I Name of Related MNature of For the year ended
Pary Belationship
Particulars
March 31, 2018 | March31,2017
Inrtitute and company Cost of medieal services 015935 1,007 589
Rescarch  Centee Business suppart charges 456,500 415,000
Limited Expenses incurred gg behalf 2,659,580 4,99 980
of company
Interest on Loan 6,182 057 il
Loan taken during the year 79,450,000 Nil
Trade payables
15,584,338 1825287
Loan Payable T9.450,000 Ml
Interest Payable net of TDS) 3,304,657 Bl
RHC Holding | Holding Lransagions during the year
Private Limited compan Loan Repaid dusing the year
J 79,450,000 } N ’
Unsecured interest feee short
term borcowings Nl 79,450,000




Fortis HealthStaff Limited

Summary of significant accounting policies and other explanatory information for the
year ended March 31, 2018

20. Though the Company has earned profit duning the year, the Company’s accumulated losses have
completely eroded its net worth gt the end of the year, However, the financial statements have been
Prepared on going concemn basis considering the Company’s plans and the continuing suppart
committed by Escorts Hearr Institute & Research Centre Limited for the next 12 months,

21 In the opinisn of the Board of Directors, eurrent assets, loags and advances have a value nn

22, The Company is engaged in the business of providing healtheare solutions, which as per Indian
Accounting Standard (Ind AS) 108 on "Segment Reporting” of Companies (Accounts) Rules, 2014
(as amended) , is considered to be the only significant reportable business segment. The Company is
operating in India and there is oo other significant geographical segment.

23. FINANCIAL ASSETS AND LIABILITIES

Fair value of carrying amounts of assets and liabilities presented in the statement of financial position
relates (o the following categodies of assers & liabilires:

(Amount in ¥)
[ Financial Assets March 31, 2018 March 31, 2017 |
Non-Current Assets
- 500,000
Current Asscts
Trade Receivables 12,993,185 5,107,420
Cash & cash equivalent 031,500 360,000 |
[ Total 13,924,685 5,967,420
| Financial Liabilities
Current Liabilities
Borrowings 79,450,000 79,450,000
Trade payables 15,686,938 18,629 002
Other Financial Linbilinies 5,564,657 -
Total 100,701,595 98,079,902

Fair Value of financial assets and liabulities carried at amortized cost are approximately same as tn
their respective catrying amounts,

A descrprion of the Company’s financial instrument disks, including risk management objectives and
policies is piven in note 24,




Fortis HealthStaff Limited

Summary of significant accounting policies and other explanatory information for the
year ended March 31, 2018

24. FINANCIAL INSTRUMENT
A. Capital rsk management

equity shareholders of the Compaay which comprises issued share capital and accumulated reserves
disclosed in the Statement of Changes in Equity, The Company’s capiral management objective is to
achieve an optimal weighted average cost of capital while continuing to safeguard the Company’s
ability to meet its liquidity requirements,

B. Financial Risk Management
& Market risk

The Company does not have any uverseas operations, Thus there is no currency nsk. The company
does not have any borrowings, thus no implications of interest risk.

b. Credit risk

loss to the company. The Company has adopted a policy of only dealing with creditworthy
Customers,

c. Liquidity risk
The Company manages liquidity risk by maintaining adequate resecves and baaking facilities, by

continuously monitoring forecast and actual cash flows and by matching the maturity profiles of
financial assets and liabilities for the Company,

25. In the view of losses, provision for tax has not been recogniscd. Further the deferred tax asset arising
out of timing difference has not been recognised since it is aot probable that sufficient future taxable
profit will be available to allow all or part of the deferred tax asset to be utilised.

26. The ﬁguunfpmiousyu:maudmdbyaﬁmofﬂhmm:dx\ﬂcm:nmmsatb:rthmDBMS&
Associates. Previous year figures have been regrouped/ rearmanged wherever consider Aecessary to
d:lﬂl'_l. mbk: wil:h 05 ":‘;H;l;'l:

Q@

B A GARG
Memhmh.{p Nea. 524347
Partner

/“For and on behalf of the Board of Director of
(7" 1\ ¥Fortis Healthstaff Limited

For and on behalf of \

D B M S & ASSOCIATES ML P

Chantered Accountants Dz':;.lfé{ o Dhrector
FRMN-D26573N D

New Delhi; 22 June, 2018



