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Dear Sir(s),

Pursuant to the provisions of Regulation 30 of SEBI (Listing Obligations and Disclosure
Requirements) Regulation, 2015, this is to inform you that the Board of Directors of the
Company at its meeting held today i.e. February 14, 2020, inter-alia, considered and approved
standalone and consolidated un-audited financial results of the Company for the quarter and
period ended on December 31, 2019 along with limited review report thereon;

Please find enclosed standalone and consolidated un-audited financial results along with
limited review report given by the Statutory Auditor of the Company for quarter and period
ended on December 31, 2019 and statement of deviation or variation for proceeds of
Preferential issue and a copy of the press release being issued in this regard.

The Board Meeting commenced at 1330 Hours and concluded at 2015 Hours.
This is for your information and records please.
Thanking you,

Yours faithfully,
For Fortis Healthcare Limited

Sumit Goel
Company Secretary
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Chartered Accouniants

Building No. 10, 8th Floor, Tower-B Telephone: +91 124 719 1000
DLF Cyber City, Phase - || Fax; +91 124 235 8613
Gurugram - 122 002, India

Limited review report on unaudited quarterly consolidated financial results and consolidated
Year-to-date results of Fortis Healthcare Limited under Regulation 33 of the Securities and
Exchange Board of Indig (Listing Obligations and Disclosure Requirements) Regulations, 2015

To
Board of Directors of Fortis Healthcare Limited

We have reviewed the accompanying Statement of unaudited consolidated financial results of
Fortis Healthcare Limited (“the Company™ or “the Parent") and its subsidiaries (the Parent and its
subsidiaries together referred to as “the Group™), and its share of the net profit/ loss after tax and
total comprehensive income of jts associates and joint ventures for the quarter ended 31 December
2019 and year to date results for the period from I April 2019 o 31 December, 2019 (“the
Statement ), being submitted by the Parent pursuant to the requirements of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (*Listing
Regulations’).

This Statement, which is the responsibility of the Parent’s management and approved by the
Parent's Board of Directors, has been prepared in accordance with the recognition and
Mmeasurement principles laid down in Indian Accounting Standard 34 “Interim  Financial
Reporting” (*Ind AS 34"), prescribed under Section 133 of the Companies Act, 2013, and other
accounting principles generally accepted in India and in compliance with Regulation 33 of the
Listing Regulations. Our responsibility is to express a conclusion on the Statement based on our

opinion.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation
33 (8) of the Li sting Regulations, to the extent applicable.
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4. The Statement includes the results of the following entities:

Parent;
(i) Fortis Healtheare Limited
Subsidiaries:
6)] Escorts Heart Institute and Research Centre Limited (“EHIRCL™)
(i) Fortis Hospitals Limited
(iii) Fortis Asia Healthcare Pte Limited
(iv) Fortis Healthcare International Limited
(v) Fortis Global Healtheare (Mauritius) Limited
(vi) Fortis Malar Hospitals Limited
(vii) Malar Stars Medicare Limited
(viii)  Fortis HealthStaff Limited
(ix) Fortis Cancer Care Limited
(x} Fortis La Femme Limited
(xi) Fortis Health Management (East) Limited
(xii) Hiranandani Healthcare. Private Limited
(xiii)  SRL Limited
(xiv)  SRL Diagnostics Pri vate Limited
{(xv) SRL Reach Limited
(x¥iy SRL Diagnostics FZ-LLC
(xvii)  SRL Diagnostics Middle East LLC
Gevili)  Fortis Healthcare International Pte Limited (FHIPL)
(xix)  Birdie and Birdie Realtors Private Limited
{xx) Stellant Capital Advisory Services Private Limited
(xxl)  RHT Health Trust Manager Pte Limited
(xxii)  Fortis Emergency Services Limited
(xxiii) ~ Fortis Hospotel Limited
(xxiv)  Escort Heart and Super Speciality Hospital Limited
(xxv)  International Hospital Limited
(ovi)  Hospitalia Eastern Private Limited
(xxvii) Fortis Health Management Limited
(xxviii) Medical Management Company Limited
(xxix}* Mena Healthcare Investment Company Limited
. Joint ventures;

(i)  Fortis Cauvery

(ii)  Fortis C-Doc Healthcare Limited

(ii)  DDRC SRL Diagnostics Private Limited
(iv)  SRL Diagnostics (Nepal) Private Limited

\os
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Associates:

(i) Sunrise Medicare Private Limited

(i) The Medical and Surgical Centre Limited (upto date of disposal)

(i)  Lanka Hospitals Corporate Plc

(iv) THR Infrastructure Pte Ltd {ﬁ)n'ner!y known as Fonis Global Healthcare
Infrastructure Pte. Limited)

(V) RHT Health Trust

September 2019;

(Y Asexplained in Note 15 of the Statement, pursuant to certain events/transactions, the erstwhile
Audit and Risk Management Committee (the “ARMC") of the Company carried out an
independent investigation and special audits by external professional firms on matters relating
to systematic lapses/override of internal controls, As a result of investigation’ special audits, the
Company recorded adjustments in its books of accounts during the year ended 31 March 2018
which are explained in Note 5.6 and 15 of the Statement, However, the report of said
investigation wus subject to limitations on the information available to the external professional
firms; and their qualifications and disclaimers including completeness of related party
transactions which relate to or which originated prior 1o loss of control of erstwhile
Promoters/directors in the year ended 3| March 2018,

Further, as explained in Note 15 and 16 of the Statement, various regulatory authorities including

group relating to “Fortis, SRL and La-Femme" brands. Based on legal advice of external legal
counsel, the Management believes thar the claims are without legal basis and not tenable. The
matter is currently sub-judice. y

In view of the above, we are unable to comment on further adjustments/ disclosures which may
become necessary as a result of findings arising out of the ongoing additional procedures/
enquiries/ investigations required. if any, and outcome of civil suit on the Statement including
completeness/accuracy of the related party transactions which relate to or which originated prior
to loss of control of erstwhile promoters/ directors in the year ended 3| March 2018, the
regulatory non-compliances, if any, and the consequential impact of the above adjustments, if
any, on the Statement.

(if)  As explained in Note 17 of the Statement. during the vear ended 3 March 2018, the Company
concluded that it had paid amount aggregating 1w Rs. 2,002 lacs to the erstwhile Fxecutjyve
Chairman in excess of the amounts approved by the Centrgl CGon crnment under Section 197 of
the Companies Act. 2013 ag his remuneration and other reimbursements. This is accordingly a
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non-compliance with the provisions of Section 197 of the Companies Act, 2013, Due to the
uncertainty involved on recoverability of the said amounts, a provision for this amount has alsp
been recorded in the year ended 31 March 2018,

(i) The Group had recorded a cumulative financial liability as at 31 March 2019 Of Rs. 118,000 lacs
(included under “Other current financial liabilities™) by debiting “Other Equity™ in respect of
put option available with certain non-controlling shareholders of SR1 Limited (refer to Note 19

December 2018, Accordingly, we are unable to comment on the impact of such liability on the
Statement,

for the effects’ possible effects of the matters described in paragraph S, nothing has come 1o our
attention that causes us to believe that the dccompanying Statenent, Prepared in accordance with
the recognition and measurement principles laid down in the aforesaid Indian Accounting Standard
and other accounting principles generally accepted in India, has not disclosed the information
required to be disclosed in terms of Regulation 33 of the Listing Regulations, including the manner
in which it is to be disclosed, or that it contains any material misstatement,

7. We draw artention to the following Notes in the Statement;

4) Note 8(a) and 8(c) relating to the outcome of the civil suit/arbitrations with regard to termination
of certain land leases allotted by Delhi Development Authority (DDA) and the matter related

b) Note 9 regarding matter relating to termination of Hospital lease agreement of Hiranandani

Corporation (NMMC) vide order dated 18 January 2018,

Based on the advice given by external legal counsel, the management believes that outflow in (he
above litigations is not likely and accordingly no provision/adjustment has been considered necessary
Mmmpec:tomeabovemamrsinﬂlesmmt.

Our conclusion is not modified in respect of the above matters.

motu contempt notice to, among others, the Company and directed its Registry to register a fresh
contempt petition in regard to alleged violation of its order dated 14 December 2018. In this
respect, the Hon'ble Supreme Court has sought an enquiry, into (i) whether the subscription by
Northern TK Venture Pte 1td.. Singapore. a wholly owned subsidiary of IHH Healthcare Berhad,
Malaysia, to the shares of the Company was undertaken after the status quo order was issued by
the Hon'ble Court on December 14, 2018 and aceurdingly, if such subscription was in violation of
this status quo order: and (ii) the consummation of the acquisition of healthcare assets from RHT
Health Trust by the Company. As also explained in the said note. the management believes that it
has a strong case on meris and as per the current position of the case, the liability. if any. arising
out ofthis contingeney cannot he determined at this stage. Accordingly, at present. no adjustment

is required in the Statement. Our comelusion js not madified in respect of this marter,

. = LB
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9. The Statement includes the interim financial information of twelve subsidiaries, which have not
been reviewed, whose interim financial information (before intercompany-elimination and
consolidation adjustments), reflect total revenues of Rs. 2,094 facs and Rs, 7,015 lacs, total net loss
after tax of Rs. 2,339 lacs and Rs. 8,193 lacs and total comprehensive loss of Rs. 2,390 lacs and
Rs. 8,872 lags for the quarter ended 31 December 2019 and for the period from 1 April 201910 3 |
December 2019, respectively, as considered in the Statement. The Statement also include the
Group's share of net profit after tax of Rs. 391 lacs and Rs. 981 lacs and total comprehensive
income of Rs. 453 lacs and Rs. 1,044 lacs for the quarter ended 31 December 2019 and for the
period from 1 April 2019 to 31 December 2019, respectively, as considered in the consolidated
unaudited financial resuits, in respect of four associates and four joint ventures, based on their
interim fimancial information which have not been reviewed. According to the information and
explanations given to us by the Management, these interim financial information are not material
to the Group,

Our conclusion on the Statement is not modified in respect of the above matter,

For BSR & Co. LLP
Chartered Accourianis '
Firm's Registration No. : 101248W/W-100022
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Rajesh Arors
Place: Gurugram Partner
Date: 14 February 2020 Membership No.: 076124

UDIN: 20076124 AAAAAL4347




FORTIS HEALTHCAR® LIMITED
CIN: L85110PB1996PL0045933
Fortis Hospital, Sector 62 Phase -

VI, Mohali - 160062

STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND NINE
MONTHS ENDED DECEMBER 31, 2019

Particulars
 Quarterendeg _
r I
' Decambar September | Decnmber |
|| 31,2019 ’ | 30,2019 | 31 2018
' — _Unaudlted ~ Unaudited Unaudﬂed
7. Revenue from nue from operati uons | 116 892 121217 | 110327 |
J 2. Other income 492 975 | 4324 |
| 3. Total income (1+2) [ 117,384 |

4. Ex nses

122,192 I 114,651 385,363

_(Rupees in lacs)

Consolldated

—— e

Nine months ended | Year |
| _ended
December | December March 31 31,

. 31, 2019 | 31, 2018 _ 2018
Unaudlted Unaud Audited
351 351 940 | 328 521 446,936 |

3423 8240 | 9,240 | |

336,761 | 456, 456,176 |

r | S
Cost of ‘materials | 23997 24 815 l 23,665 73017 | 68,995 92 azﬂ
consumed J .. 4
Employee  benefits 23436 J. 22,706 ’ 22,073 e 69,733 i 67,197 ' 1,359 l
se |
(¢} Finance costs 4796 | 4923 | 11008 r__ _14.311 27200 | 33683
| (d) Hospilal service Tee } - | 98571 28450 | | % 126#
| expense e | ——et | _1_ e
i (e) Professional charges to | 24,973 || 24,708 ‘ 22 154 ! 73617 65,901 88,679 | ||
doctors | | _l sl =
(N Depreciation ang | 6994, 7o78] 6,014 | 21,165 | 17204 23262
| amortisation lionexpense | ; ' ! | |
|(Q) Other expenses | 28796 | 30538, 2% 063 | "~ 87199 | @, 6.916 | 121,456 426 |
 Total expenses | 112,988 114766 | 123,638 339 547 m 361,993 481,389 |
5. Net profit / (loss) from 4398 | 7426 *'_'{a.ssn | 15821 (25,232) (25.213) |
continuing  operations [ ]
before share in profit / ‘ l’
,(Ionl of associates anc:
joint ventures, exceptiona
| items and tax (3-4)
6. Share of profit / (loss) of[ 416 316 1,700 1,014 3,108 36,441 |
associates and joint ventures
net)
-E Net profit / (loss) before 4,814 7,742 (7.287) 16,835 | (22,129) 11,228
exceptional items and tax
(5+6)
8. Exceptional gain / (loss) n 5233 | (12,767) 6,183 [ (22,263) (22.238ﬂ
| (refer note 4) 1
8. Profit / (loss) befon tax 4,814 12975 |  (20,054) 23,018 | (44,387) | (11,010
from ntinuing
operations {7+8} =]
10. Tax expense / (credit) 11,746 571 (2.043) 9,745 (6,897) 11,361
Refer note 24)
11. Net profit / (loss) for the (6,932) 12404 | (18,017) 13,273 (ar.«mT‘ (22,371)
period continuing |
Operations (9-10 f |

T L Ee 5t A S
12. Profit / (loss) before tax - | - -[ 5 - -]

_from discontinued ograuonsj - |
13 Tax expense of | -] S =

discontinued operations




FORTIS HEALTHCARE LIMITED
CIN: L851 10PB1996PLCO45933
Fortis Hospital, Sector §2 Phase - VIII, Mohali - 160062
STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND NINE
MONTHS ENDED DECEMBER 31, 2019 :

] _(Rupees in lacs)

Particulars l_ el el o ~ Consolidated

| : Quarterended - Ninemonths ended |  Year _}’

- : —t— | ended
II | December = September | December | December Wecembar March 31,
| 31,2019 | 30,2019 | 31,2018 | 31,2019 | 34,2018 2019 |

o | Unaudited | Unaudited | Unaudited _Unaudited | Unaudited | Audited |
14. Net profit/ (loss) for the | . -[ : Z [ 5 / _‘I
period from discontinued | .
Operations (12-13 | |
Sy el - = =]
15. Nolprorﬂt!(lots) for the (6,932) | 12,404 {18,011) } 13,273 (37,490) ’ (22,371)
period (11+14) I ! PR
. + +
16. Profit / (loss) from [ (
continuing operations . . |
attributable to: _ | B i - |
| Owners of the Company (7634) | 11088 | (19,707) 10.245 | (43453)| (20893 |
Non-Controlling Interest | 70 | 1.306 1696 3028 5963 7507
discontinuing operations , | .
bttt | | | | | B
| Owners of the Company e e : 2] DR e
jNon-Controilmngnteresg_ | == —-I"_‘ —t—— ) o] _J et =]
[ = = = e | ‘Jr i - !
(18 Other Gomprehensive 1,792 (309) | (4.902) 1,532 (4.497) (4.517) ’
Income / (loss) (including
OC| relating to associates ‘
and joint venture) (after tax)
19. Total comprehensive (5,140) 12,005 (22,913) 14,805 (41,987) (26,888)
Income / (loss) for the
(16+18)
20. Total comprehensive
Income / (loss) attributable
to:
Owners of the Company (5,851) 10,757 | (24,597) 11,736 | (47,976) | (34,449)
Non««Controlﬁng interest 71 1,338 1,684 3,088 5,989 7,561 |
21. Paid-up equity share 75,496 75,496 75,495 75,496 75,495 75,495
capital (Face Value Rupees
10 per Share)
22 Other equity as per the 584,585
audited balance sheet -1 i )
|! ! == ! e I——
' 23. Eamnings per equity [ |
share for continuing | | | |'
operations {not | i
annualised) =] . g !
Basic earnings / (loss) per | (101) 1 147 (3.06) | 1.36 (7.75) (491)

share - In Rupees




Fortis Hospital, Sector 62 Phase - viiI,

FORTIS HEALTHCARE LIMITED
CIN: L85110PB1 996PLC045933
Mohali - 160062

STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND NINE

| ~ Particulars

|

MONTHS ENDED DECEMBER 31, 2019

__(Rupees in lacs)

" Quarter ended | Nine months ended T Year |
' L ey = __ended
December | September | December | December | December | March 31, |
[___31 2019 | 30 2019 31,2018 | 31,2019 | 31, 2018 2019 |
I N L Unaudﬂed' Unaudited | Unaudited | Unaudited  Unaudited | Audited i
| Diluted earnings / (loss) per (1.01) ] 1.47 (3.06) 1.36 (7.75) | (4.91)
' share - in Rupees | X | .
; | I'
24. Earnings per equity [
share for discontinued ' |
operations (not ’ ]
annualised) - —f
Basic earnings / (loss) per “ - . : I 7 .
share - In Rupees s I N )
Diluted earnings / (loss) per - - | - | . - I
share - In Rupees e | | ' _ = SRR A
| R
’ 25. Earnings per equity | | f ‘ | [ [
share from continuing and ' | | , [ |
 discontinued  operations f f |
{notennualieed) | =~ | RS IS S SR
[Basrc eamings / (loss) per | (1.01) | 1.47 f (3.08) 1 1.36 | (7.75) ‘ (4.91) 1
‘ share - In Rupees SRR | | |
f Diluted eamings / (loss) per (1.01) 1.47 (3.08) 1.36 (7.75) (4.91)
share - In Rupees l —+—
26. Earnings before 16,188 19,425 8125 51,797 19,262 31,7862
iation and
amortisation expense,

finance costs, exceptional
items, tax expense and
share in profit / (loss) of
associates and joint ventures
EBITDA) (Refer note 3)

M_mmig_mm

2. Segment Reporting

The Group has presented healthcare and diagnostics as two Separate reportable segments in
accordance with Ind AS 108 — ‘Operating segments” Consequently numbers for all periods presented
in the Unaudited Consclidated Financial Results conforn to Current period presentation




FORTIS HEALTHCARE LIMITED
CIN: LsE110PB1996PLC045933
Fortis Hospital, Sector 62 Phase - Vill, Mohali - 160082
STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND NINE
MONTHS ENDED DECEMBER 31, 2019

——— _— —e ___._____._-__.__—-______.,.._ e —

. =8 Rupees in lacs :
/ S | Quarter ended Nine months ended i Year |
No | Particulars 5 ended

cember | September | December Docember | Decembor | March 31
| 31,2019 | 30,2019 | 31,2018 31,2019 | 31 2018 2019
Umg@lg_d__L Unaudited ' Unaudited | Unaudited Unaudited |

|
i

1 Segment value of . ’
sales and services
(revenue) l '
- Healthcare 85,428 97,247 | 85,380 283,982 262 485 359,204
- Diagnostics 24,939 | 27 661 | 24,257 78,445 75,908 | 101,018 |
Gross value of sales | 120,367 124,808 113,647 362 427 338,373 | 460,220 l
and services '
| Less : Inter segment (3,475) (3,691) (3,320) (10,487) (9.852) | (13,284
sales and services ' h _
Revenue from 116,892 121,217 r 110,327 351,940 328,521 ’ 448,936
operations : : —_—
2 | Segment results i ' '
- Healthcare | 6,666 6423 | (4,940 16,319 | (16380) | (14,872) |
| - Diagnostics l' 2,036 4,951 | 2,729 10,880 10,119 | 14,102 |
| Total segment profit / 8,702 ’ 11,374 | (2.211) 27208 | (6.271) (mﬂ
| (loss) before interest ' '
and tax
(i) Finance cost {4,796) (4,923) (11,088) (14,811) (27,200) | (33,683)
| (ii) Exceptional items 492 6,208 (8,445) 9,608 (14,024) (12,998)
[ and unallocable
expenditure (net of
unallocable income) ‘ J
(ili) Share of profit / 416 316 [ 1,700 1,014 3,108 36,441
(loss) of associates !
and joint ventures '
(net) 1 1
Profit/ (loss) before 4,814 12,975 (20,054) 23,018 (44,387) © (11,070)
tax
3 | Segment assets
- Healthcare 891,859 889,755 483,247 891,858 483,247 883,038
- Diagnostics 114,198 116,688 110,534 114,198 110,534 112,956
- Unallocable assets 152,185 153,481 608,651 152,165 608,651 221,744
Total assets 1,158,222 1,159,924 1,202,432 1,158,222 1,202 432 | 1,21 7,736
Less : Inter segment (18,307) (18,357) (20,663) (18,307) (20,663) } (22,609)
assets
Total segment 1,139,915 1,140,567 1,181,769 1,139,915 1,181,769 , 1.185.12?]
assats el &
4 | Segment liabilities ; | |
- Healthcare [ 219,429 222,153 | 118,338 219,429 ' 118,336 238,675

- Diagnostics 17,852 |  17.060 ( 17483 | 17862 |  17.483| 17114

| Unallocable abiities | 194,751 | 189421 175447 | 194751 173442 250702

| Total liabilties | 432032 | 428634 | 309261 43203 30956+ 506,438 |
————B0U| M| 42032 309261 0888

“\\
o | Gurugram }

—




FORTIS HEALTHCARE LIMITED
CIN: L851 10PB1996PLC045933
Fortis Hospital, Sector 62 Phase - VI, Mohaii - 160062
STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND NINE
MONTHS ENDED DECEMBER 31, 2019

She g S R |, ees in lacs)
| 8. JT Quarter ended ’ Nine months ended | Year |
IJ o Particulars f snded

. December fSeptembé_rTI_ﬁcember ' December | December Iiﬁrch 31, |
31,2019 | 30,2019 | 31,2018 | 31,2019 31,2018 | 2019 |
i | Unaudited | Unaudited | Unaudited | Unaudited | Unaudited | Auditeq
l Less : Inter segment | (13,307)} (19.357;i (20.663]‘ (18.307) | (20663) | (22,610)
liabilities

| / i ] o
; Total segment 413,725 r 409,277 ! 288,598 { 413,725 288,598 483,878 :
liabilities " 1 ——

3. The Group has presented Earnings before finance costs, tax, depreciation and amortisation expense
(EBITDA) additionally in the financial results. In its measurement, the Group includes other Income, but
does not include depreciation and amortisation expense, finance costs, exceplional items, tax expense
and share in profit / (loss) of associates and joint ventures

4. Exceptional gain / (loss) included in the above Unaudited Conso!idated Financial Results include:

(Rupees in lacs)

’T]'*‘ T ~ "‘*‘@:&W“‘T'maﬁtmo« Year |
No. | ended
March

31, 2019 | 30,2019 3, 2018 31, 2019 | 31, 2018 l 31, 2019
Unaudited | Unaudited | Unaudited | Unaudited | ummm—{
| (a) [ Gain on disposal of an | | 3,857 . 3857 - -
L__ | associate (refer note 22) ) 1 |

(b) | Impairment of goodwili . . (12,767) : (16.798) | (16,798)
on consolidation in books
pertaining to certain cash |
generating units (CGU's)

(©) | Impairment of - . - - - (5,586) (5,586)
investment in an
associate
(d) | Reversal of impairment - - - - 307 307
of goodwill and assets of
aCceu

(¢) | Allowance for advance - - - - (188) (186)
.lnv:n security depoasit .

g to body or
along with impairment of
Capital work-in-progress
[refer note 6] _
(f) Reversal of allowance for - 1.376 - 2278 - - ’
loan given to body

corporate [refer note 7]
Reversal of allowance for - 50 - 25

loan given to Fortis C-
Doc Healthcare Limite ’ ’ e & -
f Net exceptional gain |/ | - f 5,233 ’ (12,767) 6,183 (22,263) ’ (22,238) f
L (o) . e

*E_.:‘“‘“- _ “>

/ l Particulars Il_ﬁocombar [ September | December | December | December
|

|

=)
S

—_—— I




FORTIS HEALTHCARE LIMITED
CIN: L85110PB1996PLC045933
Fortis Hospital, Sector 62 Phase - Viil, Mohali - 160062

STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND NINE

MONTHS ENDED DECEMBER 31,2019

Short-Term Investments in the nature of Inter Corporate Deposits (ICDs) with three companies
(‘borrowers') aggregating to Rupees 49 414 lacs on July 1, 2017 for a term of 90 days. Further, FHsl

from December 15, 2017 These borrowers continued to be related parties until February 16, 2018,
subsequent to which the shareholding of the erstwhile Promoter Group in the Company was reduced
100.77%.

In terms of agreements dated September 30, 2017, FHsL assigned the outstanding ICDs to a third
party (‘Assignee company’). Such assignments were subsequently terminated on January 5, 2018.
On February 28, 2018, these ICDs were secured by way of a charge on the present and future
assets of the Borrowers.

As on December 31, 2019, ICDs aggregating to Rupees 44,503 Jacs including interest accrued
thereon of Rupees 4,260 lacs calculated up to March 31, 2018 remained outstanding. In view of the
uncertainty in realisability of the secunity and/or collection of the amounts, the outstanding amount
of Rupees 44,503 lacs was fully provided during the year ended March 31. 2018

applicable accounting norms, interest thereon for the current quarter and period subsequent to
March 31, 2018 amounting to Rupees 1,420 lacs and Rupees 9 879 lacs respectively has not been
accrued considering the uncertainties around ultimate realisation of the amounts. During the
previous quarter. FHsL has filed a civil suit on August 26, 2019 for recovery of Rupees 52,019 lacs
before Hon'ble Delhi High Court against the Borrowers and few other entities.

following the normal freasury operations and treasury mandate; and without specific authorization
by the Board of FHsL. (Also refer nate 15 (g) on SEBI Order).

The Company and its subsidiary SRL Limited ('SRL’) had paid security deposits and advances
aggregating to Rupees 2 676 lacs in the financial year 2013-14 and 2017-18 respectively, to a
private company ("Lessor”) towards lease of office space. Due to delays in obtaining occupancy
certificate (OC), the lease agreement/MOUs were either terminated by the Company or expired
during the financial year 2017-18. SRL Limited attempted to encash the cheques issued by the
Lessor for refund of the advance paid but the same were returned unpaid. Additionally, expenditure
aggregating to Rupees 2,843 lacs was incurred towards capital work-in-progress on the premises

company under Section 138 of the Negotiable Instruments Act wherein its Directors and authorized
representatives were directed to appear before District Court The Hon'ble District Court has directed
the Directors of Lessor to deposit 20% of the cheque amount. SRL has also initiated arbitration
proceeding against the Lessor for recovery of Rupees 460 lacs paid towards Security Deposit and
Rupees 304 lacs incurred pertaining to the office space. Vide order dated February 20, 2018 Hon'ble
Delhi High Court appointed an arbitrator before whom SRL has filed its claim Further Company
and SRL have filed their fespective claims before Interim Resolution Professional (IRP) appointad
-~ ’::__""‘5
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by NCLT in a matter filed by one of creditors of Lessor. IRP is currently adjudicating the claims of
various creditors of the Lessor including that of the Company and SRL Limited.

In view of the facts stated above and the uncertainty in the ultimate recovery of the aforesaid
balances. the Group had recorded Provisions aggregating to Rupees 5,333 lacs in the Consolidated
Financial Results for the year ended March 31. 2018 (also refer note 15(d)(v)) and a further provision
of Rupees 186 lacs was made in respect of expenditure accrued during the quarter ended June 30,
2018

7. FHsL, a wholly owned subsidiary of the Company, had advanced moneys to an entity towards
acquisition of property in Mumbai in financial year 2013-14 which did not materialize. Of the total
advance of Rupees 10,000 lacs, balance of Rupees 2,375 lacs was outstanding to be received back.
Post-dated cheques received from the entity were dishonoured, and FHsL initiated legal proceedings
in this regard. FHsL had accrued for the interest amounting to Rupees 174 lacs up to March 31,
2018 on the advance for the purpose of including the same in the legal claim on the entity. However
in line with applicable accounting norms, interest thereon for the period subsequent to March 31
2018 was not accrued considering the uncertainties around ultimate realisation of the amounts.

In view of the facts stated above and the uncertainty in the ultimate recovery of the aforesaid
balances, the Group had recorded provisions aggregating to Rupees 2549 lacs towards the
amounts due, including interest, in the year ended March 31, 2018 (also refer note 15(d)(v))

One of the directors of the entity, post summoning in the legal proceedings inttiated by the Company
has settled disputes for himself and the entity by paying Rupees 2,300 lacs during the nine months
ended December 31, 2019 towards full and final settlement .

8. Incase of one of the subsidiaries (“Escorts Heart Institute and Research Centre Limited") (EHIRCL"),

that was formed after amalgamation of Escorts Heart Institute and Research Centre (EHIRC'), Delhi
Society with EHIRC, Chandigarh Society and thereafter registration of EHIRC, Chandigarh Society

b) Further, EHIRCL also has open tax demands of Rupees 7,952 lacs ((after adjusting Rupees
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appeal before Income Tax Appellate Tribunal (ITAT) and during the quarter ended June 30,
2019, ITAT decided the case in favour of EHIRGL.

Income Tax Department has contested the decision of ITAT before the Hon'ble High Court of
Delhi.

c) In relation to the Jjudgement of the Hon'ble High Court of Delhi relating to provision of free
ireatment/ beds to patients of economic weaker section, Directorate of Health Services ( ‘DoHS),

raised objections to the said calculations. During the year ended March 31, 2016, EHIRCL
received another notice from DoHS to appear for a formal and final hearing which raised a
demand of Rupess 50,336 lacs for the period till FY 2006-2007, against which EHIRCL again

In case of one of the subsidiaries (“Hiranandani Healthcare Private Limited") ("HHPL'):

A party (to whom the ICDs were assigned - refer note 5 above) ("Plaintiff* or ‘Assignee”) has filed a
Civil Suit before the District Court, Delhi in February 2018 against various entities including the
Company (together “the defendants”) and has, inter alia, claimed implied ownership of brands
“Fortis”, “SRL" i

a1 G FarT ull
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undertaken by defendants, in favour of any other party, affecting the interest of the Plaintiff shall be
subject to orders passed in the said suit (also refer note 15).

The Company has filed written statement denying all allegations made against it and prayed for
dismissal of the Civil Suit on various legal and factual grounds The Company has in its written

is pending adjudication before District Court, Delhi: This third Party has approached Delhi High Court
for seeking certain interim reliefs against the Company under the provisions of The Arbitration and
Conciliation Act. 1996 and the same is being contested This third party has also filed a claim for
damages and Injunctive reliefs against the Company before International Chamber of Commerce
(ICC), notice of which has been received on November 2. 2019. It has not deposited requisite
administrative charges, as required under ICC Rules and further the Company has invited the
attention of ICC to the aforesaid pending litigations before various Courts and non-maintainability of
claim raised by said third party.

Separately, the third party has also alleged rights to invest in the Company. It has also alleged failure
on part of the Company to abide by the aforementioned Term Sheet and has claimed ownership
over the brands as wel|. Subsequently, an application has also been filed in the civil suit, seeking
substitution of its name in place of Plaintiff / Assignee.

Allegations made by the third party have been duly responded to by the Company denying (i)
execution of any binding agreement with the Party and (i) liability of any kind whatscever.

During the previous year ended March 31, 2018, the Party also filed an application for being
impleaded as party to the Ciyil Suit by the Plaintiff. The matter is pending adjudication before District
Court, Delhi.

Effective from .

International Hospital Limited. Fortis Health Management Limited, Escorts Heart and Super
Speciality Hospital Limited, Hospitalia Eastern Private Limited and 49% stake in Fortis Hospotel
Limited (in which the Company had already held 51% stake) for a consideration of Rupees 466 830
lacs. The transaction was accounted as business combination and consequent fo a preliminary
purchase price allocation, a goodwill of Rupees 180,070 lacs has been recorded in the previous year
ended March 31, 2019,

During the year ended March 31, 2019, Fortis Cancer Care Limited (FCCL), a step-down subsidia;y
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shareholders at their Extra Ordinary General Meeting dated August 13, 2018 During the quarter

The Board of Directors, after seeking inputs from reputed investment bankers, had approved an
equity infusion of Rupees 400 000 lacs at a price of Rupees 170 per equity share into the Company
by Northern TK Venture Pte Ltd Singapore ("Acquirer”), a wholly owned subsidiary of INH Healthcare
Berhad, Malaysia through a preferential allotment (*Preferential Issue’), subject to approval of the
shareholders and other regulatory approvals which constituted 31.1% share capital of the Company.
The shareholders of the Company approved the Preferential Issue by requisite majority at their Extra
Ordinary General Meeting dated August 13, 2018. The Acquirer had received the approval from

filed an application seeking for modification of the said order.

Vide its judgement dated November 15, 2019, the Hon'ble Supreme Court has issued suo- moto
contempt notice to, among others, the Company and directed its Registry to register a fresh
contempt petition in regard to alleged violation of the its order dated December 14, 2018. In this
respect, the Hon'ble Supreme Court has sought an enquiry, into (i) whether the subscription by the
Acquirer to the shares of the Company was undertaken after the status quo order was issued by the
Hon'ble Court on December 14, 2018 and accordingly, if such subscription was in violation of this
status quo order; and (ji) the consummation of the acquisition of healthcare assets from RHT Health
Trust by the Company.

The Company has filed a detailed reply to the show cause notice issued in the suo- moto contempt,
Praying inter alia, that the suo- moto contemnpt proceedings be dropped and ex- parte status quo
order dated December 14, 2018 be modified/ vacated such that Open Offer may p )

Further, at the request of SEB| by way of an application seeking impleadment, the Hon'ble Supreme
Court of India has impleaded SEB| as 3 party in the petition pending before it SEBJ has prayed for

While the matter is currently sub-judice and we await the orders/ directions of the Hon'ble Supreme
Courtin this regard, in view of the legal positions/claim(s) made and defence(s) raised by the
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Company, basis external legal advice. the management believes that it has a strong case on merits
Itis the view of the Company these transactions were. at all times, conducted in a fair and tra nsparent
manner after obtaining all relevant regulatory and shareholders approval and only after making all
due disclosures to public shareholders of the Company and to the regulatory authorities, in a timely

15. Investigation initiated by the erstwhile Audit and Risk Management Committee:

(@)  During the year ended March 31, 2018, there were reports in the media and enquiries from, inter
alia, the stock exchanges received by the Company about certain inter-corporate loans ("ICDs")
given by a wholly owned subsidiary of the Company. The erstwhile Audit and Risk Management
Committee of the Company in its meeting on February 13, 2018 decided to carry out an
independent investigation through an external legal firm on this matter.

(b)  The terms of reference of the investigation, inter alia, comprised: (i) ICDs amounting to a total of

Rupees 49,414 lacs (principal), placed by the Company’s wholly-owned subsidiary, FHsL, with

three borrowing companies as on July 1, 2017 (refer note 5 above), (ii) the assignment of these

ICDs to a third party and the subsequent cancellation thereof as well as evaluation of legal notice

(now a civil suit) received from such third party (refer notes 10 and 5 above); (iif) review of intra-

group transactions for the period commencing FY 2014-15 and ending on December 31, 2017,

(i.e. Fortis Asia Healthcare Pte Ltd, Singapore and Fortis Global Healthcare (Mauritius) Limited)
(refer note 18 below): (v) certain other transactions involving acquisition of Fortis Healthstaff
Limited (“Fortis Healthstaff') from an erstwhile promoter group company, and subsequent
repayment of loan by said subsidiary to the erstwhile promoter group company.

() The investigation report (“Investigation Report’) was submitted to the re-constituted Board on
June 8, 2018.

(d)  The re-constituted Board discussed and considered the Investigation Report and noted certain
significant findings of the external legal firm, which are subject to the limitations on the
information available to the external legal firm and their qualifications and disclaimers as
described in their investigation report

i. While the Investigation Report did not conclude on utilization of funds by the borrower

could possibly qualify as related parties of the Company and/ or FHsL given the substance
of the relationship. In this regard, reference was made to Indian accounting Standards
dealing with related party disclosures, which states that for considering each possible related
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party relationship, attention is to be directed to the substance of the relationship and not
merely the legal form.

ions on record indicated that management personnel and other persons involved
orced into undertaking the ICD transactions under the repeated assurance of due
fepayment and it could not be said that the management was in collusion with the erstwhile
Promoters to give ICDs to the borrower companies. Relevant documents/information and
Interviews also indicate that the management's objections were overruled However, the
former Executive Chairman of the Company, in his written fésponses, has denied any
wrongdoing, including override of controls in connection with grant of the ICDs

Object
ere f

ii. Separately, it was also noted in the Investigation Report that the aforesaid third party to
whom the ICDs were assigned has also initiated legal action against the Company (refer
note 5). Whilst the matter was included as part of the terms of reference of the investigation,
the merits of the case cannot be reported since the matter was Sub-judice.

v. The investigation did not cover all related party transactions during the period under
investigation and focused on identifying undisciosed parties having direct/indirect
relationship with the erstwhile promoter group, if any. In this regard, it was observed in
internal correspondence within the Company that transactions with certain other entities

fluctuations in the NAV of the investments in overseas funds by the overseas subsidiaries
during a short span of time. Fu . Similar to the paragraph above, in the internal
correspondence within the Company. investments in the overseas funds have been referred
to as related party transactions. During year ended March 31, 2018, investments held in the
Global Dynamic Opportunity Fund were sold at a discount of 10% with no loss in the
principal value of investments (also refer note 18 below).

Other Matters:

(e)

Related party relationships as required under Ind AS 24 - Related Party Disclosures and the
Companies Act, 2013 were as identified by the Management taking into account the findings
and limitations in the Investigation Report (refer notes 15 (d) (i), (ii), (iii), (iv). (v) and (vi) above)
and the information available with the Management. In this regard, in the absence of specific
declarations from the erstwhile directors on their compliance with disclosures of related parties,
especially considering the substance of the relationship rather than the legal form, the related
parties were identified based on the declarations by the erstwhile directors and the information
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Therefore, the Possibility cannot be ruled out that there may have been additional related pames
whose relationship may not have been disclosed to the Group and, hence, not known to the

In the above backdrop, it is pertinant to mention that during financial year 2017-18 the Company
received a communication dated February 16, 2018 from the Securities and Exchange Board of
India (SEBI), confirming that an investigation has been instituted by SEBI in the matter of the
Company. In the aforesaid letter, SEB| required the Company under section 11C (3) of the SEB|
Act, 1992 to furnish by February 26, 2018 certain information and documents relating to the
short-term investments of Rupees 473 Crores reported in the media. SEBI had appointed
forensic auditors to conduct a forensic audit of collating information from the Company and
cenain of its subsidiaries. The Company / its subsidiaries furnished requisite information and
documents requested by SEBI

In furtherance of the above, on October 17, 2018 SEB| passed an ex-parte Interim Order
("Order”) Whereby it observed that certain transactions were structured by some identified
entities over a certain duration, and undertaken through the Company, which were prima facie
fictitious and fraudulent in nature and which resulted in inter alia diversion of funds from the
Company for the ultimate benefit of erstwhile promoters (and certain entities controlied by them)
and misrepresentation in financial statements of the Company. Further, it issued certain interim
directions that inter alia directed the Company to take all necessary steps to recover Rupees
40,300 lacs along with due interest from erstwhile Promoters and various other entities, as
mentioned in the Order. More importantly, the said entities had also been directed to jointly and
severally repay Rupees 40,300 lacs along with due interest to Company within three months of
the order. Incidentally, the order also included FHsL as one of the entities directed to repay the
due sums, Pursuant to this, FHsL's beneficial owner account had been suspended for debits by
the National Securities Depository Limited and Central Depository Services (India) Limited.
Further, SEBI had also directed the said entities that pending completion of investigation and till
further order, they shall not dispose of or alienate any of their assets or divert any funds, except
for the purposes for meeting expenses of day-to-day business operations, without the prior
permission of SEBI, Erstwhile-promoters have also been directed not to associate themselves
with the affairs of the Company in any manner whatsoever, till further directions. Parties named
in the Order had been granted opportunity for filing their respective replies/objections within 21
days.

entities against whom the Order was directed. Pursuant to this. the suspension order by National
Securities Depoasitory Limited for debits in beif_ﬁ;@i owner account of FHsL wag accordingly

e £ i
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Company and FHsL have filed necessary applications in this regard including an application with
the Recovery Officer, SEB|, under Section 28A of the Securities and Exchange Board of India
Act 1992, for the recovery of the amounts owed by the erstwhile-promoters and various other
entities to the Company and FHsL. SEB| vide its letter dated June 14 2019 has stated that
provisions of Section 28A of SEB| Act, 1992 cannot be invoked at this stage hence, Company

The matter before SEBI is Sub-judice and the investigation is ongoing, in as much as it has
observed that a detalled Investigation would be undertaken to ascertain the role of each entity

(h)  As per the assessment of the Board of Directors, based on the investigation carried out through
the external legal firm, all identified/required adjustments/disclosures arising from the findings
in the Investigation Report, were made in the Consolidated Financial Results for the year ended
March 31, 2018.

Further, based on the SEBI orders and the information available at this stage, no further
adjustments are required to be made in Unaudited Consolidated Financial Results for the
quarter and nine months ended December 31, 2019, Any further adjush'nentsldisciosures. if
required, would be made in the books of account as and when the outcome of the above is
known.

16. Investigation by Various Other Regulatory Authorities:

3) During year ended March 31, 2018, the Registrar of Companies (ROC) under section 206(1) of
the Companies Act, 2013, inter alia, had also sought information in relation to the Company. All

b) The Serious Fraud Investigation Office (SFI0) of the Ministry of Corporate Affairs, under section
217(1)(a) of the Companies Act, 2013, inter alia, initiated an investigation and sought information
in relation to the Company, its subsidiaries, joint ventures and associates The Company has
submitted requisite information in this regard with SFIO. as reguested from time to time.

c] The Investigation Report of the external legal firm was submitted by the Company to the
Securities and Exchange Board of India. the Serious Frauds Investigation Office ("SF10™) on June
12. 2018




FORTIS HEALTHCARE LIMITED
CIN: L85110PB1996PLC045933
Fortis Hospital, Sector 62 Phase - VIII, Mohali - 160062

STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND NINE

17.

18.

19.

20.

MONTHS ENDED DECEMBER 31, 2019

2016, as amended. ("LoA”) issued to the erstwhile Executive Chairman of the Company in relation to
his role as ‘Lead Strategic Initiatives’ in the Strategy Function. Basis legal advice taken by the
Company, the payments made to him under this LoA would be considered to be covered under the
limits of section 197 of the Companies Act, 2013. The Company sent a letter to the erstwhile Executive
Chairman seeking refund of the excess amounts paid to him. The erstwhile Executive Chairman sent

In view of the above, the amounts paid to him under the aforesaid LoA and certain additional amounts
reimbursed in relation to expenses incurred (in excess of the amounts approved by the Central
Government under section 197 of the Companies Act 2013 for remuneration & other
reimbursements), aggregating to Rupees 2,002 lacs was shown as recoverable in the Consolidated
Financial Results of the Company for the year ended March 31, 2018. However, considering the
uncertainty involved on recoverability of the said amounts, a provision of Rupees 2,002 lacs was
made which was shown as an exceptional item in the Consolidated Financial Results for the year
ended March 31, 2018,

The Company through its overseas subsidiaries [l.e. Fortis Asia Healthcare Pte. Ltd, Singapore and
Fortis Global Healthcare (Mauritius) Limited] made investments in Global Dynamic Opportunity Fund,
an overseas fund. During year ended March 31, 2018, investments held in the Global Dynamic
Opportunity Fund were sold at a discount of 10%. As at March 31, 2018 the carrying vaiue of the
investments in the overseas fund were recorded at the net recoverable values based on subseguent

Effective April 1. 2018 the Group adopted Ind AS 115 - "Revenue from Contracts with Customers:
using the cumulative effect method which is applied to contract that were not completed as of April 1,
2018 There was no material effect on adoption of ind AS 115 on the consolidatéd audited results
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Effective April 1. 2019 the Group adopted Ind AS 116 - "Leases" using the modified retrospective
method and elected to measure the Right-of-Use assets at an amount equal to the lease liability as at
the date of initial application. On transition, the adoption of the new standard resulted in recognition of

and assets created under embedded leases have now been reclassified from Property, plant and
equipment to Right-of-Use assets. The effect of this adoption is decrease in profit before tax by
Rupees 161 lacs and 694 |acs for the quarter and nine months ended December 31, 2019 respectively.

(Rupees in lacs)
Nine months

| Details of impact on statement of profit and loss

Quarter Quarter
ended ended ended
! December | September December
| 31,2019 30, 2019 31,2019 |
_ Unaudited | Unaudited | Unaudited

| Rent and other expenses are iower by = 1411 | 1,170 3,468 |
(‘__Depreciation and amortisation expense are higher by | 759 | 849 ‘ IR ird ]
Finance costs are higher by ] 513  sas| 1,585

During the previous Quarter ended September 30, 2019, the transaction by a wholly owned subsidiary
of the Company in Mauritius for sale of its entire shareholding in C-Care, Mauritius (formerly known

previous quarter ended September 30, 2019,

The Government of India, on September 20, 2019, vide the Taxation Laws (Amendment) Ordinance
2019, inserted a new Section 115BAA in Income Tax Act, 1961, which provides an option to the
Company for paying Income Tax at reduced rates as per the provisions/conditions specified in the said
section. The Group has taken provision for taxation for the current quarter and nine months ended
December 31, 2019 based on the new tax rates for certain group companies.

entities. The management would continue to reassess the DTA recoverability on brought forward losses
at each period end.

Previous period figures have been regrouped/ reclassified wherever necessary to conform to current
period classification.
Management’s response to comments of the statutory auditors in the Limited Review Report

(a) With regard to the comments of the statu ry auditors in paragraph 5 (i) of Limited Review Report,

pertaining to the Investigation Report, it is submitted that, based on the investigation carried out

process and control environment for which assessment work has been done and corrective action
plans have been implemented The Board. however, continues to evaluate other areas to
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strengthen processes and build a robust governance framework Further, various regulatory
authorities are currently undertaking their own Investigation. Any further adjustments/ disclosures.
If required, would be made in the books of account, pursuant to the actions to be taken by the

under the LoA as well as all the Company’s assets in this possession. For more details, please
refer to note 17,

With regard to the comments of the statutory auditors in paragraph 5 (iii) of Limited Review Report
in relation to put options granted to certain non-controlling shareholders of subsidiary, due to
contractual agreement, facts and circumstances of the case at that time. Group considered not
to recognize this liability as at September 30, 2018

Date: February 14, 2020
Place: Gurugram

For and on b.halfol‘t:j Board of Directors

Dr. Ashutosh Raghtvanshi
Managing Director & CEO
DIN: 02775637
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Limited review report on unaudited quarterly standalone financial results and standalone
year-to-date results of Fortis Healthcare Limited under Regulation 33 of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015

To
Board of Directors of Fortis Healtheare Limited

|. We have reviewed the accompanying Statement of unaudited standalone financial results of
Fortis Healthcare Limited (the “Company™) for the quarter ended 31 December 2019 and year
to date results for the period from 1 April 2019 to 31 December 2019 (“'the Statement™).

2. This Statement, which is the responsibility of the Company s management and approved by the
Board of Directors. has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting” ("Ind AS
34™), prescribed under Section 133 of the Companies Act. 2013, and other accounting principles
generally accepted in India and in compliance with Regulation 33 of the Listing Regulations.
Our responsibility is to issue a report on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial AInformation Performed by the
Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance as to
whether the Statement is free of material misstatement. A review is limited primarily to
inquiries of company personnel and analytical procedures applied to financial data and thus
provides less assurance than an audit. We have not performed an audit and accordingly, we do
not express an audit opinion.

4. The matters stated below were also subject matter of qualification in our audit opinion on the
standalone financial results for the year ended 31 March 2019 and review repori on the
unaudited standalone financial results for the quarter ended 30 June 2019 and quarter ended 30
September 2019:

(i)  Asexplained in Note 9 of the Statement, pursuant to certain events/transactions, the erstwhile
Audit and Risk Management Committee (the “ARMC") of the Company carried out an
independent investigation and special audits by external professional firms on matters
relating to systematic lapses’override of internal controls. As a result of investigation/ special
audits, the Company recorded adjustments in its books of accounts during the year ended 31
March 2018 which are explained in Note 4 and 9 of the Statement, However. the report of
said investigation was subject to limitations on the information available to the external
professional firms: and their qualitications and disclaimers including completeness of related
party transactions which relate w or wiich originated prior w ioss of control of erstwhiie
promtersedirectors in the vear ended 31 March 2018,

[, FONESSS .
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Further, as explained in Note 9 and 10 of the Statement, various regulatory puthorities
including Securities and Exchange Board of India (“SEBI™) and Serious Fraud Investigation
Office (“SF10™) are undertaking their own investigations on these matters. which are
currently ongoing.

As explained in Note 9 (f) of the Statement, the management has also initiated additional
procedures’ enquiries, which are ongoing, of certain entities in the Group that were impacted
in respect of the matters investigated by the external legal firm. Consequently, an overall
assessment of the impact of the additional procedures’ enquiries and’or investigations on the
financial results is yet to be concluded.

Also, as explained in Note § of the Statement. a Civil Suit claiming Rs. 25,344 lacs was filed
by a third party against various entities including the Company and certain entities within the
group relating to “Fortis, SRL and La-Femme" brands, Based on legal advice of external
legal counsel, the Management believes that the claims are without legal basis and not
tenable. The matter is currently sub-judice.

In view of the aboye, we are unable to comment oh further adjustments/ disclosures which
may become necessary as a result of findings arising out of the ongoing additional
procedures’ enquiries’ investigations, if any, and outcome of civil suit on the Statement
including completeness/accuracy of the related party transactions which relate to or which
originated prior to loss of control of erstwhile promoters/directors in the year ended 31 March
2018, the regulatory non-compliances, if any. and the consequential impact of the above
adjustments, if any. on the Statement.

(i) As explained in Note 1] of the Statement, during the year ended 31 March 2018, the
Company concluded that it had paid amount aggregating to Rs, 2,002 lacs o the erstwhile
Exccutive Chairman in excess of the amounts approved by the Central Government under
Section 197 of the Companies Act, 2013 as his remuneration and other reimbursements. This
is accordingly a non-compliance with the provisions of Section 197 of the Companies Act,
2013. Due to the uncertainty involved on recoverability of the said amounts, & provision for
this amount has also been recorded in the year ended 31 March 2018,

5. Based on our review conducted as above, except for the effects/ possible effects of the matters
described in paragraph 4 above, nothing has come to our attention that causes us 1o believe that
the accompanying Statement, prepared in accordance with applicable accounting standards and
other recognised accounting practices and policies has not disclosed the information required
to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 including the manner in which it is to be disclosed, or that it
contains any material misstatement.

6. We also draw attention to note 8 of the Statement relating to the order dated 15 November 20 19
of the Hon'ble Supreme Court; where it is stated that the Hon’ble Supreme Court has issued
suo- motu contempt notice to, among others. the Company and directed its Registry to register
a fresh contempt petition in regard to al leged violation of its order dated 14 December 2018, In
this respect, the Hon'ble Supreme Court has sought an enquiry. into (i) whether the subscription
by Northern TK Venture Pte Ltd., Singapore. a wholly owned subsidiary of 1HH Healthcare
Berhad, Malaysia, to the shargs of the Company was undertaken after the status quo order was
issued by the Honble Court on December 14. 2018 and accordingly. if such subscription was
in vinlation of this status quo order: and (ii) the consummation of the acquisition of healthcare
assets from RHT Health Trust by the Company. As also explained in the said note. the

manggement belicves that it has o strong case on merits and as per the current position of the
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case. the liability, if any, arising out of this contingency cannot be determined at this stage.
Accordingly, at present, no adjustment is required in the Statement. Our conclusion is not
modified in respect of this matter,

ForBS R & Co. LLP
Chartered Accountants

Firm's Registration No. : 101248 W/W-100022
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Rajesh Arora
Place: Gurugram Partner
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Fortis Hospital, Sector 62 Phas
STATEMENT OF UNAUDITED

FORTIS HEALTHCARE LIMITED
CIN: L85110PB1996PLC045933

e — VIiI, Mohali - 160062
STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND NINE
'MONTHS ENDED DECEMBER 31,

{'I'_!_ipe_:s in lacs)

. Particulars . "gi'n'&aiﬁ? _ _ - 1
[s Quarter ended “T " Nine months onded_j| Year
L_ = ol | _ended |
December | September | December | December | December ~ March
31,2019 | 30,2018 | 31,2018 | 31,2019 | 31,2018 | 31,2019 |
. “Unaudited | Unaudited | Unaudited Unaudited “Unaudited | Audited |
1. Revenue from operations 17,386 18,140 | 16971 53,406 48859 | 65649 |
2. Other income 5810 14,799 7,086 88,202 | 17,246 | 52,449
3. Total income (1+2) 23,196 32,939 24,057 __141 608 | 66,105 118,098
4. Expenses | v =
(a) Cost of materals 3,717 3802| 3309 11,248 9,882 13,169
consumed o | i
(b) Employee benefits 3,990 3,534 3,635 11,607 11,472 14,953 |
_ expense ==
| (¢) Finance costs 3,662 3,778 7012 | 11,836 | 14,310 19,227
(d) Hospital service fee 1,227 1293 3,566 | 3790 | 10588 | 14,154
expense o - =t { TR _
| (e) Professional charges tof 3458 | 3031 2,879 9,551 \ 8,436 11,137 '|
| doctors___ | B ol e
i  Depreciaion  and| 2,396 2,426 666 7215 2,068 2714 |
l_amortisauon expense SETe e L e _1 SR e |
| (g) Other expenses 3,679 | 3983 6910 | 11,232 | 16.287 | 24,780 |
" Total expenses s 22129 21,847 28,066 66479 73,043 | 100,133
5. Net profit / (loss) from 1,067 11,092 (4,009) 75,129 (6,938) | 17,965
continuing operations
before exceptional items
and tax (3-4)
6 Exceptional gain / (loss) - (8,978) - (13,501) (8) -
| (refer note 3)
7. Profit | (loss) before tax 1,067 2114 (4,009) 61,628 (6,946) 17,965
M{M continuing operations
)
8, Tax expense / (credit) (3.573) 3441 902 11,107 3 5,656
(refer note 16)
9. Net profit / (loss) for the 4,640 (1,327) (4,811) 50,521 (6,949) 12,300
period from continuing
| operations (7-8)
10. Profit / (loss) before tax - - . . . "
from discontinued operations
11  Tax expense of - - - - - -
discontinued operations
12. Net profit / (loss) for the - - - . - .
from discontinued
operations (10-11) | i S
== [ | |.
| | — i 1 1
13. Net profit / (loss) for the 1 4,640 | (1,327) (4,911) | 50,521 (6,949) | 12,309 |
_period (9+12) |
12 Other Comprehensive | = 40 (46} @y | 18| 22
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Particulars |

~ MONTHS ENDED DECEM DECEMBER 31, 2019

FORTIS HEALTHCARE LIMITED
CIN: L85110PB1986PLC045933

Fortis Hospital, Sector 62 Phase — Vill, Mohali - 160062
STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND NINE

Quarter ended

Standalone

(Rupees m Iacs]

Nine months ended

“Year
ended

| September | December

30, 2019 31, 2018

December
31, 2019

December
31, 2018

|
|

March
31,2019

Unaudited _ Unaudited

Unaudited

Unaudited | Audited

15. Total comprehensive
income / (loss) for the
period (13+14)

(1,287) (4,857)

50,517

(6,931)

12,331

16. Paid-up equity share
capital (Face Value Rupees
10 per Share)

76,496

75,496 75,495

75,496

75,495

76,485

17. Other equity as per the
audited balance sheet

760,828

18. Eamings per equity |
share for  continuing
operations (not |
annualised) '

Basic eamings / (loss) per [
share - In Rupees

1
| Diluted earnings / (loss) per

share - In Rupees

061 |

17| (0.76)

0.61

(0.17) (0.76)

669 |

669 |

(1.24)

(124) |

19. Earnings per equity
share for discontinued

operations {not
annualised)

Basic eamings / (loss) per
share - In Rupees

Diluted earnings / (loss) per
share - In Rupees

20. Eamings per equity
share from continuing and

discontinued operations
(not annualised)

Basic earnings / (loss) per
share - In Rupees

0.61

(0.17) {0.76)

6.69

(1.24)

2.02

Diluted earnings / (loss) per
share - In Rupees

0.61

(0.17) (0.76)

6.69

(1.24)

2.02

21. Earnings before
depreciation and |
amortisation expense, |
finance costs. exceptional
tems and tax expense |

: (EBITDA) (refer note 2)

7,125

17,296 3.668

94,180

8,440

39,906




FORTIS HEALTHCARE LIMITED
CIN: L85110PB1996PLC045933
Fortis Hospital, Sector 62 Phase - Viil, Mahali - 160062

STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND NINE

Notes

1

3.

MONTHS ENDED DECEMBER 31,2019

he resu

The above Unaudited Standalone Financial Resulls for the quarter and nine months ended December
31. 2019 have been reviewed by the Audit and Risk Management Committee and approved by the
Board of Directors at their respective meetings held on February 14, 2020 The modified limited review
report of the Statutory Auditors is being filed with BSE Limited and National Stock Exchange of India
Limited. For more details on standalone results, visit investors section of our website at
www.fortishealthcare com and Financial Results at Corporate Section of www.nseindia.com and
www.bseindia.com.

The Company has presented Earnings before finance costs, tax, depreciation and amortisation
(EBITDA) additionally in the financial results. In its measurement, the Company includes other income,
but does not include depreciation and amortisation expense, finance costs, exceptional items and tax
expense.

Exceptional gain / (loss) included in the above Unaudited Standalone Financial Results include:

(Rupees in lacs)
" Particulars ' " Quarter ended | Nine months ended |  Year

| ended

.]
l

. e A L S e |
Dacamhor—[ September | December | December = December March
J 31, 2019

30, 2019 31,2018 | 31,2019 | 31,2018 31,2019 |

a)
investment and
allowance for doubtful
loan given to Subsidiary
Companies

impairment  of - (8.978) - (13.501) (8)

Unaudited | Unaudited | Unaudited Unaudited Unuudltedl Audited.

Net exceptional gain / - (8,978} - (13,501) | (8)

,')
J

4,

The Company had paid security deposits and advances aggregating to Rupees 2,173 lacs in the
financial year 2013-14 to a private company ("Lessor’) towards lease of office space. Due to delays in
obtaining occupancy certificate (OC), the lease agreement / MOUs were either terminated by the
Company or expired during the financial year 2017-18. The amounts outstanding from the Lessor as
on March 31, 2018 aggregated to Rupees 2,173 lacs. Additionally, expenditure aggregating to Rupees
2,570 lacs was incurred towards capital work-in-progress of the premises proposed to be take on lease
from the Lessor, which is also being claimed from the Lessor pursuant to the aforesaid termination. The
Company has issued legal notice demanding the outstanding. Lessor responded to the notice of the
Company for amicable resolution, which have not yet yielded any resuits. Further, Company has filed
claim before Interim Resolution Professional (IRP) appointed by NCLT in a matter filed by one of
creditors of Lessor. IRP is currently adjudicating the claims of various creditors of the Lessor including
that of the Company.

In view of the facts stated above and the uncertainty in the ultimate recovery of the aforesaid balances,
the Company had recorded provisions aggregating to Rupees 4,743 lacs in the Standalone Financial
Results for the year ended March 31, 2018 (also refer note 8(d)(v)). ey
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FORTIS HEALTHCARE LIMITED

CIN: L85110PB1996PLC045933
Fortis Hospital, Sector 62 Phase — Vill, Mohali - 160062
STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND NINE
MONTHS ENDED DECEMBER 31,2019

5 A party (to whom the ICDs were assigned by a Subsidiary, Fortis Hospitals Limited (‘FHsL')) (*Plaintiff’
or “Assignee”) has filed a Civil Suit before the District Court, Delhi in February 2018 against various
entities including the Company (together ‘the defendants’) and has, inter alia. claimed implied
ownership of brands “Fortis”, “SRL" and “La Femme" in addition to certain financial claims and for
passing a decree alleging that consequent to a Term Sheet dated December 6 2017 ('Term Sheet’)
between the Company and a third party, the Company is liable for claims owed by the Plaintiff to the
third Party. In connection with this, the District Court passed an ex-parte order directing that any
transaction undertaken by defendants, in favor of any other party, affecting the interest of the Plaintiff
shall be subject to orders passed in the said suit (also refer note 9).

The Company has filed written statement denying all allegations made against it and prayed for
dismissal of the Civil Suit on various legal and factual grounds. The Company has in its written
statement also stated that it has not signed the alleged Term Sheet with the third Party. This third Party
has approached Delhi High Court for seeking certain interim reliefs against the Company under the
provisions of The Arbitration and Conciliation Act, 1986 and the same is being contested. This third
Party has also filed a claim for damages and injunctive reliefs against the Company before International
Chamber of Commerce (ICC), notice of which has been received on November 2. 2019. It has not
deposited requisite administrative charges, as required under ICC Rules and further the Company has
invited the attention of ICC to the aforesaid pending litigations before various Courts and non-
maintainability of claim raised by said third party.

in addition to the above, the Company has also received four notices from the Plaintiff claiming (i)
Rupees 1,800 lacs as per notices dated May 30, 2018 and June 1, 2018 (ji) Rupees 21,582 lacs as per
notice dated June 4, 2018 and (iii) Rupees 1,962 lacs as per notice dated June 4, 2018 All these
notices have been responded by the Company denying any liability whatsoever.

Separately, the third party has also alleged rights to invest in the Company. It has aiso alleged failure
on part of the Company to abide by the aforementioned Term Sheet and has claimed ownership over
the brands as well. Subsequently, an application has also been filed in the civil suit, seeking substitution
of its name in place of Plaintiff / Assignee

Allegations made by the third Party have been duly responded to by the Company denying (i) execution
of any binding agreement with the Party and (ii) liability of any kind whatsoever.

During the previous year ended March 31, 2019, the Party also filed an application for being impleaded
as party to the Civil Suit by the Plaintiff. The matter is pending adjudication before District Court, Delhi.

Based on external legal advice, the Management believes that the claims are without legal basis and
are not tenable and accordingly no adjustment is required in these Unaudited Standalone Financial
_Results with respect to these claims.

6. Effective from January 15, 2019, the Company completed the acquisition of 100% stake in International
Hospital Limited, Fortis Health Management Limited, Escorts Heart and Super Specialty Hospital
Limited, Hospitalia Eastern Private Limited and 49% stake in Fortis Hospotel Limited (in which the
Company had already held 51% stake) for a consideration of Rupees 466,630 lacs.

7. The Board of Directors at its meeting held on July 13, 2018, approved re-classification of the then
promoter holding under the category of ‘Public Shareholding’. This was approved by the shareholders
at their Extra Ordinary General Meeting dated August 13, 2018. During the quarter ended June 30,
2019, the Company received approval from SEBI for re-classification of erstwhile promoters as “public
shareholder” SEBI has also reclassified the e ile promoters as “public shareholder?, . _




FORTIS HEALTHCARE LIMITED

CIN; L85110PB1996PLC045933
Fortis Hospital, Sector 62 Phase — VIil, Mohali - 160062
STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND NINE
MONTHS ENDED DECEMBER 31, 2019

8 The Board of Directors, after seeking inputs from reputed investment bankers, had approved an equity
infusion of Rupees 400,000 lacs at a price of Rupees 170 per equity share into the Company by
Northern TK Venture Pte Ltd Singapore (*Acguirer”), a wholly owned subsidiary of IHH Healthcare
Berhad, Malaysia through a preferential allotment (*Preferential Issue’), subject to approval of the
shareholders and other regulatory approvals which constituted 31.1% share capital of the Company.
The shareholders of the Company approved the Preferential Issue by requisite majority at their Extra
Ordinary General Meeting dated August 13, 2018 The Acquirer had received the approval from
Competition Commission of India (CCI) on October 30, 2018 and the preferential allotment was made
on November 13, 2018. Pursuant to the consummation of the same, Northern TK Venture Pte Ltd, had
appointed 2/3 of the directors on the Board of Directors of the Company, thereby acquiring control over

the Company. Consequently, the Company has become a subsidiary of Northern TK Venture Pte Ltd.
Further, pursuant to the Preferential Issue, Northern TK Venture Pte. Ltd is under an obligation to make
a mandatory open offer to the public shareholders of the Company and Fortis Malar Hospitals Limited
in accordance with the Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011. However, in view of order dated December 14, 2018 passed by Hon'ble
Supreme Court wherein it was specified that status quo with regard to sale of the controlling stake in
Fortis Healthcare Limited to Malaysian |HH Healthcare Berhad be maintained, the Mandatory Open
offer was kept in abeyance and continues to be in abeyance as on date, and remains subject to further
orders by the Hon'ble Court. The Company had accordingly filed an application seeking for modification
of the said order.

Vide its judgement dated November 15, 2019, the Hon'ble Supreme Court has issued suo- moto
contempt notice to, among others, the Company and directed its Registry to register a fresh contempt
petition in regard to alleged violation of the its order dated December 14, 2018. In this respect, the
Hon'ble Supreme Court has sought an enquiry, into (i) whether the subscription by the Acquirer to the
shares of the Company was undertaken after the status quo order was issued by the Hon'ble Courton
December 14, 2018 and accordingly, if such subscription was in violation of this status quo order; and
(i) the consummation of the acquisition of healthcare assets from RHT Health Trust by the Company.

Further, at the request of SEBI by way of an application seeking impleadment, the Hon'ble Supreme
Court of India has impleaded SEBI as a party in the petition pending before it. SEBI has prayed for
allowing the Mandatory Open Offer. Further, at the request of a public shareholder of the Company by
way of an application seeking impleadment, the Hon'ble Supreme Court of India has also impleaded
the relevant public sharehoider as a party In the said petlition. The relevant public shareholder has also
inter alia prayed for the allowing the Mandatory Open Offer. Next date for the concemed matters in the
Supreme Court is March 16, 2020.

While the matter is currently sub-judice and we await the orders/ directions of the Hon'ble Supreme
Court in this regard, in view of the legal positions/claim(s) made and defence(s) raised by the Company,
basis external legal advice, the management believes that it has a strong case on merits. It is the view
of the Company these transactions were, at all times, conducted in.a fair and transparent manner after
obtaining all relevant regulatory and shareholders approval and only after making all due disclosures to
public sharehoiders of the Company and to the regulatory authorities, in a timely manner. As per the
current position of the case, liability, if any, arising out of this contingency cannot be determined at this
stage. Accordingly, at present, no adjustment is required in the Unaudited Standalone Financial Results.
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FORTIS HEALTHCARE LIMITED
CIN: L85110PB1996PLC045933
Fortis Hospital, Sector 62 Phase - Vill, Mohali - 160062

STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND NINE

9.

(@)

(b)

(c)

(d)

__ MONTHS ENDED DECEMBER 31, 2019

Investigation initiated by the erstwhile Audit and Risk Management Committee

During the year ended March 31, 2018, there were reports in the media and enquiries from, inter
alia, the stock exchanges received by the Company about certain inter-corporate loans (“ICDs")
given by a wholly owned subsidiary of the Company. The erstwhile Audit and Risk Management
Committee of the Company in its meeting on February 13, 2018 decided to carry out an
independent investigation through an extemal legal firm on this matter.

The terms of reference of the investigation, inter alia, comprised: (i) ICDs amounting to a total of
Rupees 49,414 lacs (principal), placed by the Company's wholly-owned subsidiary, FHsL, with
three borrowing companies as on July 1, 2017 (refer note 5 above); (ii) the assignment of these
ICDs to a third party and the subsequent cancellation thereof as well as evaluation of legal notice
(now a civil suit) received from such third party (refer note 5 above); (iii) review of intra-group
transactions for the period commencing FY 2014-15 and ending on December 31, 2017: (iv)
investments made in certain overseas funds by the overseas subsidiaries of the Company (i.e.
Fortis Asia Healthcare Pte. Ltd, Singapore and Fortis Global Healthcare (Mauritius) Limited) (v)
certain other transactions involving acquisition of Fortis Healthstaff Limited (“Fortis Healthstaff")
from an erstwhile promoter group company, and subsequent repayment of loan by said subsidiary
to the erstwhile promoter group company.

The investigation report (“Investigation Report’) was submitted to the re-constituted Board on June
8, 2018

The re-constituted Board discussed and considered the Investigation Report and noted certain
significant findings of the external legal firm, which are subject to the limitations on the information
available to the external legal firm and their qualifications and disclaimers as described in their
investigation report.

i. While the Investigation Report did not conclude on utilization of funds by the borrower
companies, there are findings in the report to suggest that the ICDs were utilized by the
borrower companies for granting/ repayment of loans to certain additional entities including
those whose current and/ or past promoters/ directors are known to/ connected with the
erstwhile promoters of the Company.

i. In terms of the relationship with the borrower companies, there was no direct relationship
between the borrower companies and the Company and/ or its subsidiaries during the period
December 2011 till December 14, 2017 (these borrower companies became related parties
from December 15, 2017). The Investigation Report has made observations where erstwhile
promoters were evaluating certain transactions concerning certain assets owned by them for
the settlement of ICDs thereby indirectly implying some sort of affiliation with the borrower
companies. The Investigation Report has observed that the borrower companies could
possibly qualify as related parties of the Company and / or FHsL, given the substance of the
relationship. In this regard, reference was made to Indian Accounting Standards dealing with
related party disclosures, which states that for considering each possible related party
relationship, attention is to be directed to the substance of the relationship andﬂ merely the
legal form . y "c'_r';‘-}'l::j_r;\
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Fortis Hospital, Sector 62 Phase — VIii, Mohali - 160062

STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND NINE

MONTHS ENDED DECEMBER 31,2018

Objections on record indicated that management personnel and other persons involved were
forced into undertaking the ICD transactions under the repeated assurance of due repayment
and it could not be said that the management was in collusion with the erstwhile promoters to
give ICDs to the borrower companies. Relevant documents / information and interviews also -
indicate that the management's objections were overruled. However, the former Executive
Chairman of the Company, in his written responses, has denied any wrongdoing. including
override of controls in connection with grant of the ICDs,

ii. Separately, it was also noted in the Investigation Report that the aforesaid third party to whom
the ICDs were assigned has also initiated legal action against the Company (refer note 5).
Whilst the matter was included as part of the terms of reference of the investigation, the mesrits
of the case cannot be reported since the matter was sub-judice

iv. During the year ended March 31, 2018, the Company through its subsidiary (i.e. Escorts Heart
Institute and Research Centre Limited ("EHIRCL")), acquired 71% equity interest in Fortis
Healthstaff Limited at an aggregate consideration of Rupees 3.46 lacs. Subsequently, EHIRCL
advanced a loan to Fortis Healthstaff Limited, which was used to repay the outstanding
unsecured loan amount of Rupees 794.50 lacs to an erstwhile promoter group company.
Certain documents suggest that the loan repayment by Fortis Healthstaff Limited and some
other payments to the erstwhile promoter group company may have been ultimately routed
through various intermediary companies and used for repayment of the ICDs /vendor advance
to FHsL / Company Further, the said loan advanced by EHIRCL to Fortis Healthstaff Limited
was impaired in the books of account of EHIRCL due to anticipated chances of non-recovery
during the year ended March 31, 2019

v. The investigation did not cover all related party transactions during the period under
investigation and focused on identifying undisclosed parties having direct/indirect relationship
with the erstwhile promoter group, if any. In this regard, it was observed in intemal
correspondence within the Company that transactions with certain other entities have been
referred to as related party transactions. However, no further conclusions have been made in
this regard.

vi. Additionally, it was observed in the Investigation Report that there were significant fluctuations
in the NAV of the investments in overseas funds by the overseas subsidiaries during a short
span of time. Further, similar to the paragraph above, in the internal correspondence within
the Company, investments in the overseas funds have been referred to as related party
transactions. During the year ended March 31, 2018, investments held in the Global Dynamic
Opportunity Fund were sold at a discount of 10% with no loss in the principal value of
investments.

Other Matters:

Related party relationships as required under Ind AS 24 - Related Party Disclosures and the
Companies Act, 2013 were as identified by the Management taking into account the findings and
limitations in the Investigation Report (refer notes 9 (d) (i). (i), (iii), (iv), (v) and (vi) above) and the
information available with the Management. In this regard, in the absence of specific declarations
from the erstwhile directors on their compliance with disclosures of related parties, especially
considering the substance of the relationship rather than the legal form, the related parties were
identified based on the declarations by the erstwhile directors and the information available
through the known shareholding pattern in the entities up to March 31. 2018 Therefore, the
possibility cannot be ruled out that there may have been additional related parties whose
relationship may not have been discl Company and. hence, not known fo the

Management /m\
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)

(9)

' MONTHS ENDED DECEMBER 31, 2019

With respect to the other matters identified in the Investigation Report, the Board initiated specific
improvement projects to strengthen the process and control environment The projects included
revision of authority levels, both operational and financial and oversight of the Board, review of
Financial Reporting processes, assessment of secretarial documentation w r.t compliance with
regulatory requirements and systems design & control enhancement. The assessment work has
been done and corrective action plans have been implemented. The Company's Board of
Directors had also initiated additional procedures/ enquiries of certain entities in the Group that
were impacted in respect of the matters investigated by the external legal firm. The additional
procedures/ enquiries are in progress.

In the above backdrop, it is pertinent to mention that during financial year 2017-18 the Company
received a communication dated February 16, 2018 from the Securities and Exchange Board of
India (SEBI), confirming that an investigation has been instituted by SEBI in the matter of the
Company. In the aforesaid letter, SEBI required the Company under section 11C (3) of the SEBI
Act, 1892 to furnish by February 26, 2018 certain information and documents relating to the short-
term investments of Rupees 473 Crores reported in the media. SEBI had appointed forensic
auditors to conduct a forensic audit, of collating information from the Company and certain of its
subsidiaries The Company / its subsidiaries furnished requisite information and documents
requested by SEBI

In furtherance of the above, on October 17, 2018 SEBI passed an ex-parte Interim Order (*Order™)
whereby it observed that certain transactions were structured by some identified entities over a
certain duration, and undertaken through the Company which were prima facie fictitious and
fraudulent in nature and which resulted in inter alia diversion of funds from the Company for the
ultimate benefit of erstwhile promoters (and certain entities controlled by them) and
misrepresentation in financial statements of the Company. Further, it issued certain interim
directions that infer alia directed the Company to take all necessary steps to recover Rupees
40,300 lacs along with due interest from erstwhile promoters and various other entities, as
mentioned in the Order. More importantly, the said entities had also been directed to jointly and
severally repay Rupees 40,300 lacs along with due interest to Company within three months of
the order. Incidentally, the order also included FHSL as one of the entities directed to repay the
due sums. Pursuant to this, FHsL's beneficial owner account had been suspended for debits by
the National Securiies Depository Limited and Central Depository Services (India)
Limited_Further, SEBI had also directed the said entities that pending completion of investigation
and till further order, they shall not dispose of or alienate any of their assets or divert any funds,
except for the purposes for meeting expenses of day-to-day business operations, without the prior
permission of SEBI, Erstwhile-promoters have aiso been directed not to associate themselves
with the affairs of the Company in any manner whatsoever, till further directions. Parties named in
the Order had been granted oppartunity for filing their respective replies/ objections within 21 days.

The Company and its wholly owned subsidiary i.e. Fortis Hospitals Limited (FHsL) had then filed
applications for modification of the order, for deletion of name of FHsL from the list of entities
against whom the directions were issued. Pursuant to this SEBI, vide order dated December 21,
2018, modified its previous order dated October 17, 2018 deleting FHsL from the list of entities
against whom the Order was directed. Pursuant to this, the suspension order by National
Securities Depository Limited for debits in beneficial owner account of FHsL was accordingly
removed. Vide Order dated March 19, 2019 SEBI has confirmed the directions issued vide ad
interim ex-parte order dated October 17, 2018 read with order dated December 21, 2018, tili
further orders. SEBI also directed the Company and FHsL to take all necessary steps to recover
Rupees 40,300 lacs along with due interest from erstwhile-promoters and vanous other entities,
as mentioned in the Order

The Company and its wholly owned subsidiary (FHsL) have filed necessary applications in this
regard including an application with the Recavery Officer, SEBI, under Section 28A of the
Securities and Exchange Board of India Agt1882. for the recovery of the amounts owed by the
hilespramoters and variaus other ghlities tothe Companyand FHsL SEBI vige its letter gatea
June 14 2013 has stated that provisiins of Section 28A of SEB! Act 1992 cannet be invoked at
s stage henca, Campany and FHsE E}'-a-, take pecessdry steps o comply wit! SEBI's direstion
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' MONTHS ENDED DECEMBER 31,2019

EHsL has filed a civil suit on for recovery of Rupees 52,019 lacs before Hon'ble Delhi High Court
against the parties, named in the orders passed by SEBI.

The matter before SEBI is sub-judice and the investigation is ongoing. in as much as it has
observed that a detailed investigation would be undertaken to ascertain the role of each entity in
the alleged diversion and routing of funds. The Board of Directors is committed to fully co-
operating with the relevant regulatory authorities to enable them to make a determination on these
matters and to undertake remedial action, as may be required, and to ensure compliance with
applicable laws and regulations. In the aforesaid context, proper and sufficient care has been
taken for the maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and detecting fraud and
other irregularities.

(h) As per the assessment of the Board, based on the investigation carried out through the external

legal firm, all identified/required adjustments/disclosures arising from the findings in the
Investigation Report, were made in the Standalone Financial Results for the year ended March
31, 2018.

Further, based on the SEBI orders and the information available at this stage no further adjustments
are required to be made in Unaudited Standalone Financial Results for the quarter and nine months
ended December 31, 2019. Any further adjustments/disclosures, if required, would be made in the
books of account as and when the outcome of the above is known.

10. Investigation by Various Other Regulatory Authorities

14,

a) During the year ended on March 31, 2018, the Registrar of Companies (ROC) under section 206(1)
of the Companies Act, 2013, inter alia, had also sought information in relation to the Company. All
requisite information in this regard has been duly shared by the Company with the ROC.

b) The Serious Fraud Investigation Office (“SFIQ"), of the Ministry of Corporate Affairs, under section
217(1)(a) of the Companies Act, 2013, inter alia, initiated an investigation and sought information
in relation to the Company, its subsidiaries, joint ventures and associates. The Company has
submitted requisite information in this regard with SFIO, as requested from time to time.

c) The Investigation Report of the external legal firm has been submitted by the Company to the
Securities and Exchange Board of India, the Serious Frauds Investigation Office (“SFIO") on June
12, 2018

The Company is fully co-operating with the regulators in relation to the ongoing investigations to enable
them to make their determination on these matters. Any further adjustmentsdisclosures, if required,
would be made in the books of account as and when the outcome of the above investigations is known.

Letter of Appointment of erstwhile Executive Chairman

The Company having considered all necessary facts and taking into account external legal advice, had
on June 27, 2018 decided to treat as non-est the Letter of Appointment dated September 27, 2016, as
amended, ("LoA”") issued to the erstwhile Executive Chairman of the Company in refation to his role as
‘Lead: Strategic Initiatives’ in the Strategy Function Basis legal advice taken by the Company, the
payments made to him under this LoA would be considered to be covered under the limits of section
197 of the Companies Act, 2013. The Company sent a letter to the erstwhile Executive Chairman
seeking refund of the excess amounts paid to him. The erstwhile Executive Chairman sent a natice to
the Company claiming Rupees 4,610 |acs as allegedly due to him under the employment agreement
The Company has replied to the same through its legal counsel denying any liability and stated that the
dermand is not payable being illegal and accordingly no adjustment has been made in these Unaudited
Standalone Financial Results with respect to these claims Subsequently Company filed a complaint
against the erstwhiis Execulive Chairman befora Egonamic Offence Wing, New Deiht which s being
investigated The Company has recevad Pask vehicles which were baing used oY nim- Howevel i
Jssats and excess amounts paid are yet W EeTeceived Sish rafer note 9 (g) on recent SEBMOMAN
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In view of the above, the amounts paid to him under the aforesaid LoA and certain additional amounts
reimbursed in relation to expenses incurred (in excess of the amounts approved by the Central
Government under section 197 of the Companies Act 2013 for remuneration & other reimbursements),
aggregating to Rupees 2,002 lacs was shown as recoverable in the Standalone Financial Results of
the Company for the year ended March 31, 2018. However, considering the uncerainty involved on
recoverability of the said amounts a provision of Rupees 2,002 lacs was made which has been shown
as an exceptional item in the Statement of Standalone Financial Resuits for the year ended March 31,
2018.

During the nine months ended December 31, 2019, previous quarter ended September 30, 2019, and
previous year ended March 31, 2019, the Company received dividend of Rupees 70,456 lacs, Rupees
8,978 lacs and Rupees 24,270 lacs respectively from its wholly owned subsidiary, Fortis Healthcare
International Limited (FHIL), Mauritius.

Effective April 1, 2018, the Company adopted Ind AS-115 “Revenue from Contracts with Customers
using the cumulative effect method which is applied to contract that were not completed as of April 1,
2018. There was no material effect on adoption of Ind AS 115 on the standalone financial resuits.

Effective April 1, 2019, the Group adopted Ind AS-116 "Leases” using the modified retrospective
method and elected to measure the Right-of-Use assets at an amount equal to the lease liability as at
the date of initial application. On transition, the adoption of the new standard resulted in recognition of
Right-of-Use assets and a corresponding liability of Rupees 64,725 lacs. Additionally, assets created
under embedded leases have now been reclassified from Property, plant and equipment to
Right-of-Use assets. The effect of this adoption is decrease in profit before tax by Rupees 890 lacs and
Rupees 2,753 lacs for the quarter and nine months ended December 31, 2019 respectively.

(Rupees in lacs)
Details of impact on statement of Quarter ended | Quarterended @ Nine months
profit and loss December September | ended December

31, 2019 30, 2019 | 31, 2018
Unaudited Unaudited |  Unaudited

Rent, Hospital service fee expense 2,635 2,628 7,881
and other expenses are lower by
Depreciation and amortisation 1,781 1,773 5,319
expense are higher by :
Finance costs are higher by 1.744 1.776 5315

During the previous quarter ended September 30, 2019 the transaction by a wholly owned subsidiary
of the Company in Mauritius for sale of its entire shareholding in C-Care (Mauritius) Limited (formerly
known as Medical and Surgical Centre Limited) was consummated post receipt of approval by the
Company'’s shareholders.

During the current quarter, among others, the Company has also recognised deferred tax assets (DTA)
of Rs 3,579 lacs based on future taxable profits of the entity. The management would continue to
reassess the DTA recoverability at each period end.

Previous period figures have been regrouped/ reclassified wherever necessary to conform to current
period classification

The Company is primarily engaged in the business of healthcare services which is the only reportable
business segment as per Ind AS 108- ‘Operating Segments




FORTIS HEALTHCARE LIMITED
CiN: LB5110PB1996PLC045933
Fortis Hospital, Sector 62 Phase - Vill, Mohali - 160062

STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND NINE

MONTHS ENDED DECEMBER 31, 2019

19. Management’s response to comments of the statutory auditors in the Audit Report

(a)

(b)

With regard to the comments of the statutory auditors in paragraph 4 (i) of Limited Review Report,
pertaining to the Investigation Report, it is submitted that, based on the investigation carried out by
the external legal firm, SEBI interim order dated October 17, 2018 and December 21, 2018 and
confirmed vide order dated March 19, 2019 and the information available at this stage, all identified
/ required adjustments/ disclosures arising from the findings in the Iinvestigation Report, have been
made. Further, the Board initiated specific improvement projects to strengthen the process and
control environment for which assessment work has been done and corrective action plans have
been implemented. The Board, however, continues to evaluate other areas to strengthen processes
and build a robust governance framework. Further, various regulatory authorities are currently
undertaking their own investigation. Any further adjustments/ disclosures, if required, would be
made in the books of account, pursuant to the actions to be taken by the Board and as and when
the results of the various investigations are known. With regard to other comments all identified
adjustments/disclosures have been made. For more details, please refer to note 4, 5.9,10.

With regard to the comments of the statutory auditors in paragraph 4 (i) of Limited Review Report,
pertaining to the amounts paid to the erstwhile Executive Chairman, the Company, having
considered all necessary facts, has decided to treat as non est the LoA issued to the erstwhile
Executive Chairman and is taking suitable legal measures to recover the payments made to him
under the LoA as well as all the Company’s assets in this possession. For more details, please
refer to note 11.

Date: February 14, 2020

Place: Gurugram

For and on behalf of the Board of Directors

Kl

o
Dr. Ashutosh Raghuvanshi

Managing Director & CEQ
DIN: 0277
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Fortis Healthcare announces Q3 FY20 Consolidated Financial Results
Revenues grow 6% to INR 1168.9 Crs
EBITDA at INR 161.9 Crs vs INR 81.2 Crs (13.8% margin versus 7.4%)

* Hospital Business records third consecutive quarter of earnings growth; revenues for Q3
are up 7.3% to INR 953.5 Crs, EBITDA at INR 133.8 Cr versus INR 41.4 Crs.

¢  9MFY20 hospital business revenues are up 8.8% to INR 2838.8 Crs, EBITDA at INR
371.4 Crsvs INR 47.5 Crs

Gurugram, February 14, 2020: Fortis Healthcare Ltd. (“Fortis” or the “Company”), India’s leading
healthcare delivery company, today announced its unaudited consolidated financial results for the
guarter and nine months ended December 31, 2019.

COMPANY HIGHLIGHTS

e Q3 FY20 continues to witness earnings growth with margin expansion in the hospitals
business.

o Hospital business contributes approx. 80% to overall revenues and EBITDA. Margins
expand to 14.0% from 4.7% in Q3 FY 19 driven by operating performance and the
elimination of the net Business Trust costs.

o Occupancy for the quarter was at 68% similar to the corresponding previous quarter.
ARPOB stood at INR 1.62 Crs, up 6% YoY while ALOS was at 3.24 days versus 3.42
days in the corresponding previous period.

e The diagnostic business gross revenue was at INR 249.4 Cr vs INR 242.6 Crs, a growth of
2.8%. This was impacted by the abnormally severe winter in North and Central India

specially in the month of December.

o Diagnostic business EBITDA margins were at 16.0% vs 16.3% in Q3FY19

Other Highlights

o Net debt to equity ratio of 0.17 times. Net debt stood at INR 1,237 Crs in the quarter.

e Lower finance costs which witnessed a decline of 57% to INR 48 Crs in the quarter.
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e Emphasis on better collection through timely bill submission and inventory management.

e Capex for growth and expansion on track with investments in new medical technologies,
state of the art medical equipment and new / additional beds.

e Cost efficiency initiatives continue. Ongoing cost optimization actions comprise key

elements related to manpower costs, doctor productivity, contract renegotiations, G&A,
Power & Fuel and corporate office expenses.

KEY FINANCIAL HIGHLIGHTS FOR Q3 FY20 (versus Q3 FY19)

o Consolidated Revenues for Q3 grew 6% to reach INR 1,168.9 Crs. Consolidated
EBITDA** for Q3 increased 2x to INR 161.9 Crs.

o

Hospital business revenues stood at INR 953.5 Crs, a growth of 7.3%

o The hospital business EBITDA was at INR 133.8 Crs versus an EBITDA of INR 41.4
Crs in Q3FY19.

o Diagnostic business revenues (Gross) were at INR 249.4 Crs, + 2.8%

o The EBITDA for the diagnostic business stood at INR 39.8 Crs versus INR 39.6 Crs in
Q3 FY10.

e  PBT for the quarter stood at INR 48.2 Crs versus a loss of INR 200.5 Crs in Q3 FY19.

e During the current quarter, the Company on a conservative basis has chosen to derecognize
net deferred tax asset (DTA) amounting to INR 102 Crs in certain entities. This non-cash
adjustment has been reflected in the company’s tax charge and would be reassessed at each

time period.

« Consequent upon the non-cash tax charge taken, the company reported a net loss for the
guarter at INR 76.3 Crs. This compares with a net loss of INR 197 Crs in Q3 FY19.

**Includes the impact on account of adoption of new accounting standard on leases w.e.f. April 1,
2019.
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KEY FINANCIAL HIGHLIGHTS FOR 9M FY20 (versus 9M FY19)

o Consolidated Revenues for 9MFY20 grew 7.1% to reach INR 3,519.4 Crs. Consolidated
EBITDA** for 9MFY 20 increased 2.7x to INR 518 Crs.

o

Hospital business revenues stood at INR 2.838.8 Crs, a growth of 8.8%

o The hospital business EBITDA was at INR 371.4 Crs versus INR 47.5 Crs in the
corresponding previous period. Margins stood at 13.1% versus 1.8% in 9MFY19.

o Diagnostic business revenues (Gross) were at INR 784.4 Crs, + 3.3%

o The diagnostics business EBITDA was at INR 163.6 Crs versus INR 138.4 Crs in the
corresponding previous period. Margins stood at 20.9% versus 18.2% in 9MFY19.

e PBT for 9M FY20 stood at INR 230.2 Crs versus a loss of INR 443.9 Crs in the corresponding
previous period.

* Reported Net Profit (PATMI) stood at INR 102.5 Crs. This compares to a loss of INR 434.5
Crs for 9OMFY19.

**Includes the impact on account of adoption of new accounting standard on leases w.e.f. April 1,
2019.
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Ravi Rajagopal, Chairman, Board of Directors, Fortis Healthcare stated, “We have
come a long way to bring the business back on its path to growth and profitability. The Q3 results
are the third successive quarter of an improved earnings performance specifically from the hospital
business. While the diagnostics business has shown a stable performance, we are cognizant of
the inherent potential that this business offers. As we conclude an eventful fiscal, we remain
optimistic of the way forward and are supporting the management to chalk out key strategic
imperatives as they pertain to clinical talent, medical programs and patient care. All these should
expectedly strengthen the organization and further entrench its position as a leading healthcare
delivery player in the country.”

Commenting on the results, Dr Ashutosh Raghuvanshi, MD and CEO, Fortis
Healthcare stated, “I'm pleased with our hospital business operations having progressively
improved over successive quarters as reflected in the continuous margin expansion being
witnessed. We continue to focus on the key expense line items across the network in order to
ensure that we run a leaner organization and our Balance Sheet remains robust with low gearing
and a more efficient working capital cycle. The diagnostics business while maintaining its margins
has seen a relatively stable growth but we do expect it to ramp up in the foreseeable future. Our
impetus going forward will be to objectively look at our portfolio of assets and expansion strategy
so as to judiciously allocate resources. In parallel, we are undertaking efforts to further strengthen
the critical building blocks of the business in terms of doctor engagement, clinical specialties,
guaternary care medical treatments and technology led initiatives in order to enhance growth and
performance”
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About Fortis Healthcare Limited

Fortis Healthcare Limited is a leading integrated healthcare delivery service provider in India. The
healthcare verticals of the company primarily comprise hospitals, diagnostics and day care
specialty facilities. Currently, the company operates its healthcare delivery services in India, Dubai
and Sri Lanka with 36 healthcare facilities (including projects under development), approximately
9,000 potential beds and over 415 diagnostics centres.

DISCLAIMER

This press release may contain forward-looking statements based on the currently held beliefs and assumptions of the
management of the Company, which are expressed in good faith and, in their opinion, reasonable. Forward-looking
statements involve known and unknown risks, uncertainties and other factors, which may cause the actual results,
financial condition, performance, or achievements of the Company results, to differ materially from the results, financial
condition, performance or achievements expressed or implied by such forward-looking statements. Given these risks,
uncertainties and other factors, recipients of this press release are cautioned not to place undue reliance on these
forward-looking statements. The Company assumes no responsibility to publicly amend, modify or revise any forward-
looking statements, on the basis of any subsequent development, information or events, or otherwise. The information
contained herein is subject to change without notice and past performance is not indicative of future results. The Company
may alter, modify or otherwise change in any manner the content of this press release, without obligation to notify any
person of such revision or changes.

For further details please contact:

Ajey Maharaj Anurag Kalra / Gaurav Chugh
Corporate Communication Investor Relations
+91-9871798573 +91-9810109253 / 9958588900
Fortis Healthcare Limited Fortis Healthcare Limited
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