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FHL/SEC / 2019-20                     February 14, 2020 
 
The National Stock Exchange of India Ltd.         
Corporate Communications Department        
“Exchange Plaza”, 5th Floor, Bandra-Kurla 
Complex, Bandra (East), Mumbai – 400051 
 
Scrip Symbol: FORTIS 

BSE Limited 
Corporate Services Department  
Phiroze Jeejeebhoy Towers  
Dalal Street, Mumbai – 400 001  
 
Scrip Code:532843 

 
Sub: Outcome of the Board Meeting 

Dear Sir(s), 
 
Pursuant to the provisions of Regulation 30 of SEBI (Listing Obligations and Disclosure 
Requirements) Regulation, 2015, this is to inform you that the Board of Directors of the 
Company at its meeting held today i.e. February 14, 2020, inter-alia, considered and approved 
standalone and consolidated un-audited financial results of the Company for the quarter and 
period ended on December 31, 2019 along with limited review report thereon;  
 
Please find enclosed standalone and consolidated un-audited financial results along with 
limited review report given by the Statutory Auditor of the Company for quarter and period 
ended on December 31, 2019 and statement of deviation or variation for proceeds of 
Preferential issue and a copy of the press release being issued in this regard. 
 
The Board Meeting commenced at 1330 Hours and concluded at 2015 Hours. 
 
This is for your information and records please. 
 
Thanking you, 
Yours faithfully, 
For Fortis Healthcare Limited 
 
 
 
Sumit Goel 
Company Secretary 
F6661 



BSR&C0.LLP
Chartered Accountants

Building No. 10. 8th Floor. Tower-B Telephone: +91 124 719 1000
DLF Cyber City, Phase - ll

Fax: +91 124 235 8613Gurugrarn - 122 002. India

Limited review report on unaudited quarterly consolidated financial results and consolidated
mlo-date results of Forth Healthcnre Limited under Regulation 33 M the Securities and
Exchange Board of India (Listing Obligations and Disclosure thuircments) Regulations. zots

To

Board of Directors of Fortis Healthcare Limited

I. We ham: reviewed the accompanying Statement at‘unaudited consolidated financial results. at“
Fortis Healthcare Limited ("the- Campany" or “the Parent“) and flat subsidiaries; {the Parent and its
subsidiaries together referred to as “the Group“). and its share ul‘thc net profit. loss after tax and
total comprehensive income nfits asstwiates and joint ventures For the quarter ended Sl December
20l9 and year to date results for the period from 1 April 2010 to 3! December. 20"} t‘The
Statement“). being submitted by the Parent pursuant m the requirements; of Regulation 33 ol'thc
SEBI (Listing Obligations and Diat’lusufl.‘ Requirements} Regulations. 20 l 5. as amended t '1..isting
chulatiuns‘ l.

N This Statement. which is the responsibility of the Parent‘s managzmenl and approved by the-
Parent‘s Board of Directors. has been prepared in accordanc: with the recognition and
measurement principles laid down in Indian Accounting Standard 34 "Interim Fi'narwr‘a!
Reporting" ("Ind AS 34"). prescribed under Section 133 of the Companies Act. 2013. and uthu
accounting principles generally accepted in India and in compliance with Regulation 33 of the
Listing Regulations. Our responsibility is to express a conclusion on the Statement based on ourreview.

3. We conducted Our micw of the Statement in accordance with the Standard on ReviewEngagements {SRE) 24 l 0 “Review ofintartm Finamt’at' Im‘brmaflon Ped'ormedby rhe IndependentAuditor ofrbu Early". issued by the Institute of Chartered Accountants of India. A review of
interim financial infomanon consists of making inquiries. primarily of persons responsible forfinancial and accounting matters. and applying analytical and other review procadures. A review
is substantially less in scope than an audit conducted in accordance with Standards on Auditing

We also performed procedures in accordance with the circularissued by the SEBI under Regulation33 (8| oftlte Listing Regulatinns, to the extent applicable.

\5);
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4. The Statement includes the results ofthe following entities:

Parent:

(i) Fortis Healthcare Limited

Subsidiaries:

(i) Escorts Heart Institute and Research Centre Limited [“EHIRCL")(ii) Fortis Hospitals Limited
(iii) Fortis Asia Healthetm: Pte Limited
(iv) Fortis Healthcare International Limited
(0 Fortis Global Healthcare (Mauritius) Limited(vi) Fortis Mala: Hospitals Limited
(vii) Malar Stars Medicare Limited
(viii) Fortis HealthStaffLimited
(ix) Farris Cancer'Care Limited
(x), Fortis La Femme Limited
(xi) Fortis Health Management (East) Limited
(xii) Himnandani Healthcare.Pri\-atc Limited
(xiii) SR]. Limited
(xiv) SRL Diagnosticsl’rivate Limited
(xv) SRL Reach Lintited
(Xfii SRL Diagnostics FZ-LLC
(xvii) SRL Diagnostics Middle East LLC
(Ivi’ii) Fortis Healthcare International Pte Limited (FHIPL)(xizgj' Birdie and Birdie Realtors Private Limited
(xx) Stellant Capilal Advisory Services Private Limited(xx?) RH‘T Health Trust Manager Ple Limited
(xxii) Fortis Emergency Services Limited
[xxiiij Fania Hospotel Limited
(xxiv) Escort Heart and Super Speciality Hospital Limited(new) International Hospital Limited
(xxvi) Hospitalia Eastern Private Limited
(xxvii) Fortis Health Management Limited
(xxviii) Medical Management Company Limited
(xxix) Mena Healthcare Investment Company Limited

_ Joint ventures:

(i) Fortis Ceuvery
(ii) Fonts C-Doc Healthcare Limited
l‘iii] DIJRC SRL Diagnmtics- Private Limitedlit-J SRL Diagnostics {Nepal} Private Limited

\oi/
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Associates:

ti) Sunrise Medicare Pritate Limited
[ii] The Medical and Surgical Centre Limited (upto date ofdisposal)(iii) Lenka Hospitals Corporate Plc
(iv) THR Infrastructure Ptc Ltd {formerly known as Fortis Global Healthcareinfrastructure Pte. Limited}
{v} RHT Health Trust

below were also subject matter of qualification in our audit opinion on the

The matters stated
consolidated financial results for the year ended 31 March 20m and review report on theunaudited consolidated financial results for the quarter ended 30 June 2019 and quarter ended 30September 20l9:

(i)

(ii)

As explained in Note IS 02‘ the Statement, pursuant to certain events‘tmnsactions. the erstwhileAudit and Risk Management Committee (the "ARMC": of‘ the Company carried out anindependent investigatiun and special audits by external professional firms tin matters relating

investigation was subject to limitations un the information available to the external professionall'ItTns; and their qualifications and disclaimers including cnmplcteness of" related part}-transactions which relate to or which originated prior to 10.“ of centre! of erstwhilepromoters/directors in the year ended 3| March 2018.
Further, as explained in Note l5 and I6 ofthe Statement. various regulatory authorities includingSecurities and Exchange Board of India (“SEBI“) and Serious Fraud Intrestigafion Ofiiee(“SRO") are undertaking their own investigatiom on these matters. which are currently ongoing.

Also, as explained in Note 10 ofthe Statement. 3 Civil Suit claiming Ra. 25.344 lacs was filedby a third party against various entities including the Company and certain entities within thegroup relating to “Fortis, SR1. and La—Femme" brands. Based on legal advice efextcrnal legalCounsel‘ the Management believes that the claims are without legal basis and not tenable. Thematter is currently sub-jttdiee.
'In view ofthe above, we are unable to comment on further adjusmentsr disclosures which maybecome Meme)! as a result of findings arising out of the ongoing additional procedures’enquiries! investigations required. if any. and outcome of civil suit on the Statement includingcompletenees’aceumey ofthe related party transactions which relate to m- which originated priorto loss of conlrol of erstwhile promoters” directors in the year ended 3| March 2018. theregulatory non-compliances. Eran}: and the eurisequential impact of the above adjustments. if'any. on the Statement.

As explained in Note l7 ofthe Statement. during the year ended 3| March 20! 8‘ the C‘umpunyconcluded that it had paid amount aggregating to Rs. 2.002 lacs t0 the erstwhile ereutiwChaimmn in cxtcxx ul‘the amnunts uppmwd b) the Central (ioxernment under Section 197' ofthe Companies M1. 2013 as ?:iu remuneralinn and other reimbursements. l‘hix i“. accordingl) a
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non-compliance with the prot'isions of Section l97 ol‘ the Companies Act, 2Dl3. Due to the
uncertain!) involved on remverability oflhe said amounts. a provision for this amount has also
been recorded in the year ended 3] March 20l 8.

(iii) The Group had recorded a cumulatite financial liability as at 3] March 30 l 9 ot‘Rs. l |8.l}00 lacs
(included under “Other current financial liabilities“) by debiting “Other Equity" in respect of‘
put option available with certain nort-cuntmlling shareholders GfSRL Limited {refer to Note It)ofthe statement). The Group has not quantified the liability relating to such put 0ptitm as at 3]December 20l8. Accordingly. we are unable to cnmment on the impact ot'such iiability on theStatement.

6. Based on our review conducted and procedures performed as stated in paragraph 3 above and based
on the consideratiun ofthe review reports ofulher auditors referred to in paragraph 9 below. exceptfor the effects" possible effects of the matters described in paragraph 5. nothing has come to ourattention that causes us to believe that the accompanying Statement. prepared in accordance with
the recognition and measurement principles laid down in the afonrsaid Indian Accounting Standardand other accounting principles generally accepted in lt'ttiia1 has not disclosed the information
required to be disclosed in terms ufRegulatitm 33 of'the Listing Regulations. including the mannerin which it is to be disclosed, or that it contains any material mismatement.

7. We draw attention to the following, Notes in the Statement;
3) Note 8(a) and 8(c) relating to the outcome ofthe civil suitfarbitrations vt ith regard to terminationot‘certain land leases allotted by Delhi Development Authority (DDA) and the matter relatedto non-compliance with the order ofthe Hon‘ble High Court of Delhi in relation to provisionof fi'ee treatment/beds to poor by EHIRCL.

b) Note 9 regarding matter relating to tenninntion of Hospital lease agreement of HimnandaniHealthcare Private Limited. one ofthe subsidiaries in the Group, by Navi Mumbai MunicipalCorporation (NMMC) vide order dated l8 January 2018.
Based on the advice given by external legal counsel. the management believes that outflow in theabove litigations is not likely and aceordingiy no provisionfadjmnnent has been considered necessarywith respect to the above mean in the Statement.
Our conclusion is not modified in respect ofthe above matters.

motu contempt notice to, among others. the Company and directed its Registry to register a freshcontempt petition in regard to alleged violation of its order dated 14 December 20l8. In thisrespect. the Month: Supreme Court has sought an enquiry. into (i) whether the subscription byNorthern TK Venture Pte Ltd.. Singapore. a wholly owned subsidiary oleH Healthcare Berhad.Malaysia. to the shares of the Company was undertaken after the status quo order was issued bythe Hon'ble Court on December H. 20 IS and accordingly. It'such subscription was in violation ofthis status qun order: and (ii) the consummation ot'the acquisition ot'healthcare assets fi-om RH‘l‘Health Trust by the Company. As also explained in the said note. the management believes that ithits a strong case on meritr. and .15 per the current position ot‘the case. the liability. it‘an). arisingout nl‘this contingent") cannot be eIeE-ct'mined at this stage. According}. at present. no attiusmtcntix required in the Statement. Our cnttcl’usion is not modified in respectot'tl1i> mallft
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consolidation adjustments), reflect total reVenues of Rs. 2,094 lacs and Rs. 7.015 lacs, total net lossafter tax of Rs. 2,339 lacs and Rs. 8,193 lacs and total comprehensive loss of Rs. 2,390 lacs and

period from 1 April 2019 to 31 December 20l9, respectively, as considered in‘the consolidatedunaudited financial results. in respect of four associatee and four joint ventures, based on theirinterim financial information which haw not been reviewed. According to the information andexplanations given to us by the Management, these interim financial information are not material

Our conclusion on the Statement is not modified in respect ofthe above matter.

For B S R & Co. LLP
CharteredAccomann
Finn's Registration No. : 101248wa-l00022

UP“./

Blink ArmPlace: Gurugmm
Parma-Date: I4 February 2020 Membership No; 076124
UUIN: 20076l24MAAAL43-47

 



FORTIS HEALTHCARE LIMITED
CIN: L85110PB1996PLCO45933Fortts Hospital, Sector 62 Phase — VIII. Mohali -STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTSMONTHS ENDED DECEMBER 31. 2019

160052
FOR THE QUARTER AND NINE

 

 

 

_ . Egeeé iii fécst
_P§t'ticular?

75301153131? —h.~ __ __ QuarTe-r—éthie?_ “_ 3—? Wehmzrfis—ended ?‘— Yeaffii
I

i-—- _ _ _ .--___._ _ ended "IDecember I September ' December I December ' December | March 31. I
I J 31.2019 J 30.2019 31,2018 1 31,2019 | 3"3°‘Lt—— 2019
'

Unaudited ' Unaudited Unaudfted Unaudited :UnauditedI Audited I
F1_E2En_u¥.-T=r3r‘nagrarian; . 116.892 121.2171 1103er 351.940 323.521 446.936r
2. Other income 492 975 1 4.324 .._3. Total Income (1+2)
4. Expenses f   

  

   

  

122.192 I

 

 

 

  

 

 

 

  

 

 
  

 
 

    
   

      
 

 

  
  

  

|

(a) Cost of materials ' 23.991 24.815 23.665 73.017 I 68.995 92.824 .
consumed

I
i _ ;

.
(b) Employee benefits 23.436 22,706 I 22.073 | 69,733 I 67.197 91.359
ex nse -

i - .2__ .
(c) Finance costs 4.795 4.923 . 11.09fi‘ 11,111_I 27.200 . _33.eaaI (d) Hospital service fee - - t 9.571 - i 23.490 I 0.126 1'
9" "59 _ ____L_____I__

_____L_.. ___I._ _ - _._
I (e) Professional charges to I 24.973 I 24.708 - 22.154 t 73.617 I- 65.901 88.679 I
1 doctors

.-
i - . _ ____ ._ ____.

I’m DBfireEauEn__¥d i 6.994 7.076 . “6,014 1 21.165 I 17294 ; 23 292
I_agngrtisation eigpense ' I i ___ __'__ _ __ __|_ __ J _I
'_ iii omerexpenses _ _ .+_ 28.796 r 30.538 . 29.063_I_ @1135; _36.916_.__ 121.4213;I ToEIprefises “ 1 112.988 1 114.7135 .I 123.638 _ 339.542 __ 331.993 . 431.339 I’ 5. Net profit 1 (loss) from ‘13” , 7.126 {3.967} | 15,821 : {25.2321 I {25.2131 l'

I continuing operations I
i .I before share in profit II J

I I I
(loss) of associates and |joint ventures. exceptional ' I. items and tax [3-4)

f
Ts, Share of profit I (loss) ofI 416 316 1,700 1.014 3.108 36.441 i
associates and joint ventures
net}

g. Net profit 1‘ (loss) before 4.814 7.742 (7,287) 16,835 (22.124) 11.228
exceptional Items and tax
(5'6)
3. Exceptional gain I am) — 5.233 (12.767) 6.183 I (2.263) (22.233) .
refernota 4)
9. Profit 1‘ [loss] before tax 4.814 I 12.975 (20.054) 23.018 (44.387) (11,010)
from continuing Ioperations {1+8}

' 10. Tax expense 1‘ (credit) 11.746 571 (2.043) 9.745 (6.897) 11,381
Refer note 24] ,

__
11. Net pmfitlttouttorme I [6.932) ' 12,404 I (13,011) I 13,273 I (37.490TI 122,371)
period from continuing

I Ioggrntiom [940)
_I W __I22.” \‘f-*‘J“I J“:J:j| 12. Profit ! (loss) before tax - - - - _ - _ - 1

.flmmnwth fi__.1..____ _ _ _ ._1_ __ I22 _ ___
13 Tax expense of'
dis_cor_1tinued ngtatjqns
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Fonts Hospital, Sector 62 Phase — WI. Mohali - 160062STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND NINEMONTHS ENDED DECEMBER 31. 2019 '

2__ _-_ _ ______________:__.__ _H___{B_'I‘.E°_°‘L—'Q'é°fl"
Consolidated| . Quarter ended— _ '_ Ninehtontt-rfehded I— _Year +_____________ _._______ ‘___ _.____._ EMEEL

I .' December ' September 1' December I December I December March 3?gum I 30.2019 5 31.2013 I 31,2019 . £2013 2019Unaudited . Unaudited ' Unaudited I Unaudited I Unaudited I Audited.II
—'”_

#
_ __ _.I{6.93211 12.4041 (13,011II 13,273I (37,490) (22,371II

  

J.
__
I_I 14.NetprofitIIloea)forthe =

Iperiod from discontinued
a ration: 12-13

. -I -I -  
  

  

   
   

—_——_—'—1
 
 

I 15. Net profit I (loss) for the
_period 1114-14)
L _ - - I " ‘3
.___.___2

_____ ————____L_.___fi..
16. Profit I (loss) from I I

I I

 
  

continuing operations

II

  

 

   

 

attributable to:
I _ I II Owners oftheCompany I (7.634) I__ 11.098 10245 I 143.453) I (29.893) II Non~Controlltn Interest '_ _7_CIZ 1.306 I _ 1.696 3.1128 I' 5.963 7.522 I

I17. Profit I (loss) from' I I
I .

discontinuing operations
I[mh_ __..__ _I____IL_. _2 _.L_-. 2. . __ _ ;I

_I . .
I

I

I Owners ofthe Compaq . I . . .I_Non-Controtl1ng Interest | '_~——I—.._____——._I.___ ———--—J___-—-— —Id—_——-.—__— —-—_ — —_;-.I. —_ .___—__I
| . .i 18. Other Comprehenswe 1.792 (309) ' (4.902) ' 1.532 I (4.497) (4.51?)

Income I (loss) (including I
ICC! relating to associates

fld joint venture) {after tax)

  
  

7ITO. Total oompmhenstve {5.140) 12.095 (22,913) 14,805 (41.987) 126.828?Income I [1033) for tho
{151-13)

 

 
20. Total comprehensive
Income I (loss) Mutable
m.

Obimers of the Company (5,851) 10. 7'57 (24.597) 11.736 (47.976) (34.449)Non-Conh’olltng interest 711 1.338 1.684 3. 069 5.989 ?.561 ._

 
 
 
  21. Paid-up equity share 75.496 75.496 75.495 75.496 75.495 75.495capital (Face Value Rupees

112) per Share)   
  _I I22 Other equity as per the I I Iaudited batance sheet ___ I II I __ II\._J. . - .I - %_23. Earnmgs per equity .

- -share for continuing I
operations (not ' |annualised) _' . _.._ _-. _ _ _ . I . _ _Basic'eémmgs .I IIossI pen 1'1 01) 147 t3 05) I 35 1775-1 (4 91.share — In Rupees ‘
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fifiicuE—re— _' I
 Quarter EndedI

l
I _31.2019 . 30.2019 I 31.2010I Unaudited I Unaudited I UnauditedI Diluted earnings / (loss) per (1.01) 1.47 (3.06)I share - In Rugs _

 

 

_ Consolidated

Unaudfted II'

__ _:_[Eg_ge3§ irTlahs} II

 

Nine mbnths ended H—Ih J 'Year'___
I ended IDecember ‘ September ‘ December II December ‘ December March 31,131.2019 Iammal 2019 I

  
24. Earnings per equity
share for discontinued
Operations (not
annualtsed
Basic earnings / (loss) per
share - In Ruges I
Diluted earnings I (loss) per I -

. share - In Rugees

._ _ __II_I 25. Earnings per equity I
share from continuing and I '' discontinued operations

I(not annualhedl

   
   

  

   
 

  

 

- I
Basic earnings I (loss) peT’Iq—
share - 1n Ru as

I Diluted eamings/ [laégrpe—r

_ Unaudited ' Audited—ZI
1.36I (7.75) {4.91) I

I I I

I T?

_ (7751II (4.91)‘4

 

Iflam - In Rupees

  

|

I: (1.01) I

I
I26. Earnings before 16.188 'depreciation and

amonisation expense.
finance costs. exceptional
items. tax expmse and
share in profit I (loss) of
associates and joint ventures
EBITDA) (Refer note 3)   

 

19.262 31.762  

    

I 19,425

Segment Reporting

The Group has presented healthcare and diagnostics as twoaccordance with Ind AS 106 — 'Operattng segments' Consequently n
Enaneral Results conform to Current

.7 _ - -.
.-'_ ' '

:.-: the UIIBquIIE‘D Consohcatec’

separate reportable segments In
umbers for a1! periods presented

perlod presentatlon
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_

Ru 88 In 1808
I S. ' I Quarter ended I Nine months ended I Year II No I Particulars —--—r- —-——r———I ‘—-—— -—-—-— - -I ended__

I . December . September December December Inecember I March 31.
. .I 31 2019 ' 30. 2019 81.2018 31.2019 31. 2818 I 2919 I
.

Unaudited Unaudited -' UnauditedI Segment value of
sales and services

  

    

  

    

   

 

Unaudited I Unaudited I AudItIeL

 

 
   

    
   
    

 

 

 
 

   
 
 
   
  

   I59

 

 

  ED

  

 

1)(Gurugra

\ . .

r“ II

.0 i

 

  

(revenue)
I I- Healthcare 95.428 I 97.247 89.390 283.982 262.465 359.204

. Diagnostics 24.939 I 27.881 I 24.257 78.445 75.908 I 101.016 _
Gross value of sales 120.367I— 124.908 113.847 382.427 338.373 460,220 I

I I and services I I. Less: lntersegment (3,475) (3.691) I (3.320) (10.487) (9.852) (13.284)
sales and services _ _ ___n IRevenue from 118.892 121,217 I 110.327 351.840 328.521 I 448.938

I operations
I

2 Segmenttesults , .
' I- Heatthcare 8.666 6,423 I (4.940) 16.319 (16,390) I (14,872)

I ~Diagn'ostics I 2.036 I 4.951 . 2.729 10.890 10.119 I 14.102 I
I Totalaogmentproflu ' 6.702 11.374 I (2.211) I 27.209 I (6.271) (770)

I (1058) before Interest | '
Iand tax

' I I
I (i) Finance cost I (4.796) (4.923) I (11.098) (14.811) (27,200) I (33.683)

| (ii) Exceptional items ' 492 6.208 . (8.445) 9.606 (14,024) I (12.998)
I and unallocable I Iexpenditure (net of I

I'unalienable Income)
I I

(It!) Share 01' profit! 416 316 I 1.700 1.014 3.108 36.441
(1089018880013188

.and-jotntvenmres
'(net)

Prafltltloss) before 4.814 12.875 (20.054) 28.018 (44.387) .' (11.010)
tax

3 88911180188918
_. Heatthm 891.859 889.755 483.247 891.859 483.247 I 883.036- 018971081109 114.198 118.688 110.534 114.188 110.534 . 112.956- Unattocabte 888813 152.165 153.481 808.651 152.185 808.851 221.744Total 853815 1.158.222" 1.169.924 1.202.432 1.158.222 1.202.432 1.217.738Less: Inter segment (18.307) (19.357) (20.663) (18.307) (20.683) I (22.609)

assets

1
I Totalsegment 1.138.915 1.140.587 ‘ 1.181.788 1.130.915 1.181.788 I 1.185.127
ism

_ I| ‘E—arm4 . Segmentltabllifles I I '. IvHoalthcare 219.429 222.153 - 118.336 219.429 I 118.336 ' 238.675- Diagnostics I 17,852 I 17.060 17.483 _ 17.852 I 17.483 I 17,111
I -UnaIIombIeIIabIIttIes I 194.751 189.421 173.442 _ 194.751 173.442 - 250.702
'__ . Total liabilities ; 432.032 428.634'II_ 309.26; 432.03% 309 26‘ ' 506.488 I
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——.- .25-- _ __ ________ _________ ____ _____ ___(Ru_2833011368_
I S. I

Quarter ended I NIna months ended I Year II No Particulars

ended I
mmmmeema7WT‘03:?31.7

I _I h I' 31.2019 30.2019 I 31.2018 I 31.2019 31.2018 I 2019 I
_|

Unaudited I Unaudited i Unauditad .-' Unaudited Unaudited ‘ Audited
[_‘F\ hEI'

(22,610)I

Less .- InteEEgment - (18.307) (19.357) (20.663) (18,307) I (20.663)
I I liabilities I I I _'I I Total segment 413,725 I 409.277 I 288.598 413,729 I 288.898 483.878 II
I 11116111113. I . I I I_ I

3. The Group has presented Earnings before finance costs. tax. depreciation and amortisation expense
(EBITDA) addflionaIIy in the financial results. In its measurement. the Group incfudes other Income. but
does not Include depreciation and amortisation expense. finance costs. exceptional items. tax expense
and share In profit I (1053) of associates and joint ventures.

 

 

4. Exceptional gain I (loss) included in the above Unaudited ConsoIidated Financial Results include:___ _
. __ (Rupees in lacs)

I S. I I Quarter ended I Nine months ended Year '
No.

. _ . ended
. Particulars I_December I SeptemherI December . Dacember I December I March
I I 31, 2019 30,2019 31. 2018 I 31, 2019 I 31, 2018 31,2019|

)

I
. Unaudited Unaudited ' Unaudited Unaudited Unaudited Audited

IH
——~—I-_‘_ ——4 I~———fiI

a 68110 on dssposal of an ~ I 3.85? I - 3.857 I - I -

I
__ associate (79181001822)

_
L

- I - (12.75?) I (16.798) (16.798)

 

 

 

 

 

(b) Impairment of goodwill
on consolidation In books
pertaining to certain cash
810618111 units (CGU's) 2

(c) Impainnenl of - . - - - (5.586) (5.586)
investment in an

-'

  

 
 

  
 

associate
(0) Reversal of Impairment - - - - 307 30?

ofgoodwifl and 869686 of-
aCGU

(a) Allowance for advance — TI - - {186} {133)
and security deposit
given to body corporate
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   loan given to Fortis C~ -
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__ I _ _ __
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Shert-Term lnveelments in the nature of Inter Corporate Deposns (ICDs) with three companies('horrowers‘) aggregating to Rupees 46.4141885 on July 1. 2017 fora term of 90 days. Further. FHsL
from December 15. 2017. These borrowers continued 10 be related parties 01110 February 15. 2018.subsequent 10 mm the shareholding of the erstwhile Promoter Group In the Company was reducedto 0. 77%.

In terms of agreements dated September 30. 2017. FHsL assigned the outstanding 1009 to a thirdparty ('Assignee company}. Such assignments were subsequentiy terminated on January 5. 2016.On February1 28. 2018. these 1CDs were secured by way of a charge on the present and futureassets of the Borrowers.

A5 on December 31. 2019. mm aggregating te Rupees 44.503 lacs including interest accruedthereon of Rupees 4.260 lacs calculated up 10 March 31. 2018 remained outstanding In view of theuncertainty in realisability of the secunty endler coIIemion of the amounts. the outstanding amountof Rupees 44.503 lacs was fully provided during the year ended March 31. 2013

previous quarter, FHsI. has filed a civil suit on August 26. 2016 for recovery of Rupees 52.019 lacs

Reference is invited to note 15 regarding the findings in the Investigation Report which indicate thatthe placement of the 1609. including the method 0180011 01806111111111. their subsequent assignmentand the cancellation of such assignment Were done during the financial year 2017-16 Withoutfollowing the normal haasury operations and treasury mndate; and without specific authorizationby the Board Of FHsL. (Also refer note 15 (g) on SEBI Order).

The Company and its subsidiary SRI. Limited (‘SRL') had paid security deposhe and advancesaggregating to Rupees 2.676 (ace In the financial year 2013-14 and 2017-16 respectively. to a
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by NCLT in a matter filed by one of creditors of Lessor. IRP is currently adIudlcatmg the claims ofvarious creditors of the Lesser Including that of the Company and SRL Limited.

Financial Results for the year ended March 31, 2016 (also refer note 15(d)( 17)} and a further provisionat Rupees 166 lacs was made In respect of expenditure accrued during the quarter ended June 30.2018.

FHsL. a wholly owned subsidiary of the Company. had advanced moneys to an entity towardsacquwition of property in Mumbai in financiat year 2013-14 whlch did not materialize 0f the totaladvance of Rupees 10.000 1805. balance of Rupees 2.375 lacs was outstanding to be received back.Post—dated cheques received from the entity were dishonoured. and FHsL initiated legal proceedingsin this regard. FHsL had accrued tor the interest amounting to Rupees 174 lace up to March 31.2016 on the advance for the purpose of including the same in the legal claim an the entity. Howaver.in line with applicable accounting norms. interest thereon for the pen'od subsequent to March 31.2018 was not accrued considering the uncertainties around ultimate realisation of the amounts.
In view of the facts stated above and the uncertainty in the ultimate recovery of the aforesaidbalances. the Group had recorded provisions aggregating to Rupees 2.549 1809 towards theamounts due. including interest. In the year ended March 31. 2018 (also refer hate 15(d}(v)]

0) Further. EHIRCL also has open tax demands of Rupees 7.952 lacs ((after adjusting Rupees15.017 lacs as at December 31. 2019) (A8 at March 31. 2019 Rupees 8.724 lacs (after

third of any excess of the net demand. amounting to Rupees 2.651 lacs after adjusting therecovery from escrow account. would be borne by the said erstwhile promoters of EHIRCL andthe rest by the Company During the year ended March 31 2015. the Commissioner of 10001119Tax (Appeals) denuded the case In favour of EHIRCL Income Tax Department had filed an
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appeal before Income Tax Appellate Tribunal (ITAT) and during the quarter ended June 30.2019. ITAT decided the case In favour of EHIRCL.

Income Tax Department has contested the decision of ITAT before the Hon'ble High Court ofDEII'II.

c) In relation to the judgement of the Hon'ble High Court of Delhi retating to provision of free

to be set aside.

In case of one of the subsidiaries (”Hiranandani Healthcare Private Limited') ('HHPL'):

A party (to whom the ICDs were assigned refer note 5 above) (“Plaintiff or “Assignee”) has filed aCivil Suit before the District Court. Delhi in February 2018 against various entities including theCompany (together “the defendants") and has, inter alia. claimed implied ownership of brands“Fortis”. "SRL" and "La Femme" in addition to certain financial claims and for passing a decreealleging that consequent to 8 Term Sheet dated December 6, 2017 (‘Term Sheet) between theCompany and a third party. the Company IWrclaims owed by the Plaintiff to the third PartyIn connection with this. the District Cougfixgfig 61:1) _par‘te order directing that any transaction
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undenaken by defendants. in femur of any other party. affecting the interest of the Plaintiff shall be
subject to orders passed in the said suit {also refer note 15).

The Company has filed written statement denying all allegations made against it and prayed fordismissal of the Civil Suit on venous legal and factual grounds The Company has in its writtenstatement also stated that it has not signed the alleged Term Sheet with the third Party The matteris pending adjudication before District Court. Delhi This third Party has approached Delhi Hrgh Court

administratwe charges. as required under ICC Rules and further the Company has invited theattention of ICC to the aforesaid pending Iitigations before various Courts and nonmaintainability ofclaim raised by sand mird party.

In addition to the above. the Company has also received four nohces from the Plaintiff claiming (i)Rupees 1.800 lacs as per notices dated May 30. 2018 and June 1. 2013 {ii} Rupees 21.5621acs asper notice dated June 4. 2018: and [in] Rupees 1.962 lacs as per notice dated June 4. 2018 Allthese nohoes have been responded to by the Company denying any liabltity whatsoever.
Separately. the third party has also alleged rights to invest in the Company. It has also alleged failureon part of the Company to abide by the aforementioned Term Sheet and has claimed ownershupover the brands as well. Subsequentl , an appllcation has also been filed in the civil suit. seekingsubstitution of its name in place of Plaintiff/ A&SIQHEE.

Altegauons made by the third party have been duty responded to by the Company denying (i)execution of any binding agreement with the Party and {ii} tiabiltty of any kind whatsoever.
During the previous year ended March 31. 2019. the Party atso filed an application for beingimplsaded as party to the Civil Sult by the Plaintiff. The matter is pending adjudication before DistrictCourt. Delhi.

purchase price allowtion. a goodwill of Rupees 180.0?0 lacs has been recorded in the previous yearended March 31 . 2019.

During the year ended March 31. 2019. Fortis Cancer Care Lirn‘rted (FCC L). a step~down subsidiaryof the Company entered into definitive agreements in relation to sate of its entrre shareholding inLal'rtha Healthcare Private Limited {LHPL} another step down subsidiary of the Company.representing 79.43% of the total issued and paid up equity share capital of LHPL. to the remaming
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The Board of Dlrectors at Its meetmg held on July 13. 2018 approved reelasstficehon of the then
promoter holdmg under the category of 'Public Shareholding. This was approved by the
shareholders at their Extra OTUIHEII'Y General Meeting dated August 13. 2015. During the quarterended June 30. 2019. the Company received approval from SEBI for reclassification of erstwhile
promoters as ”public sharehorder". SEBI has also reclassified the erstwhile promoters as "DUNK:shareholder“

The Board of Dlrectors. after seeking inputs from reputed investment bankers. had approved aneq1.tity infusion of Rupees 400.000 lacs at a price of Rupees 110 per equity share tnto the Companyby Northern TK Venture Pte Ltd Singapore (‘Acquirer't a wholly owned Subsidiary of lHH HealtheareBerhad. Malaysia through a preferential allotment {“Preferential Issue”). sumect to approval of the

Vide its judgement dated November 15. 2019. the Hon'bte Supreme Court has issued suo- motecontempt notice to. among others. the Company and directed hrs Registry to register a fresh

status one order, and (ii) the consummation of the acquisition of healthcare assets from RHT HeatthTrust by the Company.

The Company has filed a detailed reply to the show cause notice issued in the 500- mote contempt.praying inter alia. that the suo- moto contempt proceedings be dropped and ex« parte status quoorder dated December 14. 2018 be modified/ vacated such that Open Offer may pmoeed.
Further. at the request of SEBI by way of an application seeking impieadment, the Hon'ble SupremeCo rt of India has impleaded SEBI as a party in the petition pending before ‘rt. SEBI has prayed forallowing the Mandatory Open Offer Further. at the request of a public shareholder of the Companyby way of an application seeking impleadrnent. the Hon'bte Supreme Court of India has also

While the matter is currently sub-yudrce and we await the orders! directions of the Hon'ble SupremeCourt in this regard in view of the legal noeltionslclaim(s) made and defence(s) raised by the‘r
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Company. bests external legal advice. the management believes that it has a strong case on METIISIt is the view of the Company these transactions were. at all times. conducted tn 3 fair and transparent

(b)

(C)

(d)

The terms of reference of the investigation. inter alts. comprised: {i} lCDs amounting to a total ofRupees 49.414 lacs {pnncipal}. placed by the Company‘s wholly-owned subsidiary. FHsL. with

[1.8. Fonts Asia Heahhoare Pte Ltd. Singapore and Fonts Global Healthoare (Mauritius) Limited}(refer note 18 below): (v) certain other transactions involving acquisition of Fortls HealthstaffLimited (‘Fortts Hestthstafi’) from an erstwhile promoter group company. and subsequentrepayment of loan by said subsidiary to the erstwhile promoter group company.

The investigation report ("Investigation Report”) was submitted to the re-constituted Board onJune 8. 2018.

i. White the Investigation Report did not conclude on utilization of funds by the borrower

f»
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party relationship, attention is to be directed to the substance of the relationship and notmerely the legal form.

Objections on record indicated that management personnet and other persons invoivedwere forced into undertaking the ICD transactions under the repeated assurance of duerepayment and it could not be said that the management was in collusion with the erstwhilepromoters to give lCDs to the borrower companies. Retevant documentsfinfonhation andinterviews also indicate that the management‘s objections were overruled. However. theformer Executive Chairman of the Company. in his written responses. has denied anywrongdoing. including override of controls in connection with grant of the tCDs
iii. Separately. it was also noted in the investigation Report that the aforesaid third party to

note 5}. Whilst the matter was included as part of the terms of reference of the investigation.the merits of the case cannot be reported since the matter was sub-wdice.

chances of non-recovery during the year ended March 31. 2019.

The investigation did not cover all related party transactions during the period underinvestigation and focused on identifying undisclosed parties having directnndirectrelationship with the erstwhile promoter gmup. if any. In this regard. it was observed inInternal correspondence within the Company that transactions with oertain other entitieshave been referred to as related party transactions. However. no further conclusions have

vi. Additionally. it was observed in the Investigation Report that there were significantfluctuations in the MW of the Investments in overseas funds by the overseas subsidiariesduring a short span of time. Further. similar to the paragraph above. in the internalcorrespondence within the Company. investments in the overseas funds have been reterredto as retated party transactions. During year ended March 31. 2018. investments held in theGiobat Dynamic Opportunity Fund were sold at a discount of 10% with no loss in theprincipal value of investments (also refer note 18 below).

Other Matters:

[9} Related party relationships as required under 1nd AS 24 +~ Related Party Disclosures and theCompanies Act. 2013 were as identified by the Management taking into account the findingsand limitations in the Investigation Report {refer notes 15 {d} ti). (Ii). (iii). (iv). (v) and {vi} above)and the informatton available with the Management. In this regard. "1 the absence of specificdeclarations from the erstwhile directors on their compliance with dISCJOSures of related parties.especiatly considenng the substance of the relationship rather than the tegal form. the reiatedparties were identified based on the declarations by the erstwhile directors and the Ififormai'tll"
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entities in the Group that were impacted in respect of the matters inveshgated by the external
legal firm. The additional procedures! enquiries are in progress.
In the above backdrop. it ts pertinent to mention that during financial year 201?-18 the Company
received a communication dated February 16. 2018 from the Securities and Exchange Board of
India {SEBt}. confirming that an investigation has been instituted by SEBI in the matter of the
Company In the aforesatd letter. SEBI required the Company under section 110 [3) of the SEBI
Act. 1992 to furnish by February 26. 2018 certain information and documents relating to the
short-term investments of Rupees 4?3 Crores reported in the media. SEBI had appointed
forensic auditors to conduct a forensic audit of cottating information from the Company and
certain of its subsidiaries. The Company I its subsidiaries furnished requusite information and
documents requested by SEBI.

In furtherance of the above, on October 1?. 2018 SEBI passed an ex~parte interim Order
("Order") whereby it observed that certain transactions were structured by some identified
entities over a certain duration. and undertaken through the Company. which were prime fame

severalty repay Rupees 40.300 lacs atong with due interest to Company within three months of
the order. lnoidentalty. the order also included FHsL as one of the entities directed to repay the
due sums. Pursuant to this, FHsL's beneficial owner account had been suspended for debits by

against whom the directions were issued Pursuant to this SEBI. yide order dated December21. 2018 modified :15 previous order dated October 1?, 2018 deleting FHsL from the list of
entities against whom the Order was directed Pursuant to this. the suspension order by NationalSecurities Deposflory Lemited for debits in barleflgiat owner account of FHsL was ae'mrdingly

I :‘J
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Company and FHsL have filed necessary applications In this regard including an application with
the Recovery Officer. SEBI. under Section 28A of the Securities and Exchange Board of indieAct 1992, for the recovery of the amounts owed by the ersMhite-promoters and various otherentities to the Company and FHsL SEBI vide its letter dated June 14. 2019 has stated that
provisions of Section 26A of SEBI Act, 1992 cannot be invoked at this stage hence. Companyand FHsL may take necessary steps to comply with SEBI's direction. FHsL has filed a civil suitfor recovery of Rupees 52.019 lacs before Hon'bte Delhi Hugh Court against the parties. named
in the orders passed by SEBI.

The matter before'SEBl is sub-judice and the investigation is ongoing, in as much as it hasobs'enred that a detailed investigation Would be undenalten to ascertain the role of each entityin the alleged diversion and routing of funds The Board of Directors is committed to fully co-operating with the relevant regulatory authorities to enable them to make a determination onthese matters and to undertake remedial action. as may be required. and to ensure compliancewith appticable laws and regulations. In the afaresaid context. proper and suficient care hasbeen taken for the maintenance of adequate accounting records in accordance with theprovisions of the Act for safeguarding the assets of the Company and for preventing anddetecting fraud and other irregularities. (also refer note 5 above).

As per the assessment of the Board of Directors. based on the investigation carried out throughthe external legal firm. atl Identifiedlrequired adjustmentstdisotosures arising from the findingsin the investigation Report. were made in the Consolidated Financial Resutls for the year endedMarch 31.2018.

The Investigation Report of the external legal firm was submitted by the Company to theSeourittes and Exchange Board of India. the Serious Frauds Investigation Office ("SFIO") on June12. 2018.

{x "K. /
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The Company is fully co—operating with the regulators in relation to the ongoing investigations toenable them to make their determination on these matters. Any further adjustmentstdisclosures, ifrequired. would be made in the books of account as and when the Outcome of the aboveinvestigations is known.

Letter of Appointment of erstwhile Executive Chairman

The Company having considered all necessary facts and taking into account external legal advice.had on June 2?, 2018 decided to treat as non-est the Letter of Appointment dated September 2?.2016. as amended. ("LoA'J issued to the erstwhile Executive Chairman of the Company in relation tohis role as 'Lead. Strategic initiatives in the Strategy Function. Basis legal advice taken by theCompany. the payments made to him under this LoA would be considered to be covered under thelimits of section 19? of the Companies Act 2013. The Company sent a letter to the erstwhile ExecutiveChairman seeking refund of me excess amounts paid to him. The erstwhile Executive Chairman senta notice to the Company claiming Rupees 4.610 iacs as allegedly due to him under the employmentagreement. The Company replied to the same through its legal counsel denying any liability and

The Company through its overseas subsidiaries [i.e. Fortis Asia Healtheere Pte. Ltd. Singapore andFortis Global Healtltmre (Mauritius) Limited] made investments in Global Dynamic Opportunity Fund.an overseas fund. During year ended March 31. 2018. investments held in the Global DynamicOpportunity Fund were sold at a discount of 10%. As at March 31. 2018. the carrying value of theinvestments in the overseas fund wete recorded at the net recoverable values based on subsequent

As per an Exit Agreement dated June 12. 2012. certain non-controlling shareholders of SRL Limitedhave the right to exercise a Put Option on the Company on the occurrence of certain events as

Effective April 1 2018 the Group adooted lnd AS 115 - Revenue from Contracts wnh Customers"using the cumulative effec: method which is applied to contract that were not completed as of April 1.2018 There was no material effect on adoption of ind AS 115 on the consolidated audited resitlts
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Effectwe Apnl 1. 2019 the Group adopted Ind AS 115 - "Leases" usmg the modified retrospectivemethod and elected to measure the Right-of-Use assets at an amount equal to the lease liability as atthe date of initial application. On transition. the adoption of the new standard resulted II‘I recegmnon ofRight-oflUse assets and a corresponding liability of Rupees 20.058 lacs Additionally leasehold lend
equipment to nght-Of-USB assets. The effect of this adoption is decrease rn profit before tax byRupees 161 lacs and 69413cs for the quarter and nine months ended December 31. 2019 respectively.

   

_ _ {Rupees in lace){Details of impact on statement of profit and loss ' Quarter Quarter Nine months
ended ended ended

December September December

 

_. 31.2019 I 30.2019 31.2019 .'__.   
  
    

  
_

.' Unaudited I Unaudited Unaudited l1 Rent and other expenses are lower by 1.111 1.170 | 34468—1| Depreciation and amortisation expense are higher by [ ?59 .' 849 2.57? ![finance costs are higher by _ I 513 _ _ 535 _ 1.585 

During the previous quarter ended September 30. 2019, the transaction by a wholly owned subsidiaryof the Company in Mauritius for sale of its entire shareholding in C-Care, Maurtttue (formerly knownas Medical and Surgical Centre lelted) was consummated post receipt of approval by the Company'sshareholders, The sale resulted In a gain of Rupees 3.857 lacs, effect of which was gwen during theprevious quarter ended September 30, 2019.

The Government of India. on September 20. 2019. vide the Taxation Laws (Amendment) Ordinance2019. inserted a new Section 1153M in Income Tax Act. 1961. which provides an option to theCompany for paying Income Tax at reduced rates as per the provisionsieond'ruons specmed in the sardsection. The Group has taken provtsuon for taxation for the current quarter and nine months endedDecember 31. 2019 based on the new tax rates for certain group companies.

During the current quarter. among others. in respect of one of the subsidianes of the group. deferredtax amounting to Rs 10.103 lacs has been derecognised due to lack of reasonabie certainty of futuretaxable profits on a conservative basis. The Company has also recognised Deferred tax assets (DTA)of Re 12.411 lace in respect of certain entities of the group based on future taxable profits of theseentities. The management would cantinue to reassess the DTA recoverability on brought fomard loamat "each period end.

Previous period figures have been regrouped/ reclassified wherever necessary to conform to currentperiod classification.

Management's response to comments of the statutory audltors in the Limited Review Report
{a} With regard to the comments of the statutory auditors in paragraph 5 (i) of Limited Review Report,pertaining to the Investigation Report. ‘rt is submitted that. based on the investigation carried outby the external legal firm. SEBI Interim orders dated October 1?. 2018. December 21. 2013 andconfirmed vide order dated March 19. 2019 and the information availebte at this stage. ellIdentified! requrred ad}ustmentsl disctosures eriemg from the findings in the Investigation Report.have been made Further. the Board initiated specific improvement projects to strengthen theprocess and control environmentfor which assessment work has been done and corrective actionpIans have been implemented. The Board. however. continues to evaluate other areas to
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With regard to the comments of the statutory auditors m paragraph 5 (ii) of Ltm'rted Review Report.pertaining to the amounts paid to the erstwhile Executive Chairman. the Company. havingconsidered all necessary facts. has decided to treat as non est the LoA issued to the erstwhileExecutive Chairman and Is taking suitable legal measures to recover the payments made to him
under the LoA as well as all the Company's assets in this possession. For more details, pleaserefer to note 17.

With regard to the comments of the statutory auditors in paragraph 5 (iii) of Limited Review ReportIn relation to put options granted to certain non—controlllng shareholders of subsidiary. due tocontractual agreement. facts and Circumstances of the case at that time. Group considered notto recognize thus liability as at September 30. 2018

Date: February 14. 2020

Place: Gurugram

For and on behalf of 1:: Board of Director;

Dr. Anhumn Ragmfimm
Managing Director 8- CEO
em: 0277563?

  

 



BSR&C0.LLP
Chartered Accountants

Building No. 10.8111 Floor. Tower-B Telephone; +91 124 719 1000
DLF CyberCity, Phase - ll Fax: +91 124 235 8613
Gurugram - 122 002. India

Limited review report on unaudited quarterly standalone financial results and standalone
year—to—date results of Fortis Healthcare Limited under Regulation 33 of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015

To

Board of Directors of Fortis Healthcare Limited

1. We have reviewed the accompanying Statement of unaudited standalone financial results of
Fortis Healthcare Limited (the “Company") for the quarter ended 3| December 20 | 9 and year
to date results for the period from 1 April 2019 to 31 December 20l9 ("the Statement").

3. This Statement. Which is the responsibility ot‘the Company's management and approved by the
Board of Directors. has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 "Interim FinancialReporting"1"lnd AS
34“). prescribed under Section 133 ot‘lhe Companies ACL 2013. and other accounting principles
genera“) accepted in India and in compliance with Regulation 33 of the Listing Regulations.
Our responsibility is to issue a report on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor ofthe Entity” issued by the institute of Chartered Accountants of india.
This stande requires that we plan and perform the review to obtain moderate assurance as to
whether the Statement is free of material misstatement. A review is limited primarily to
inquiries of company personnel and analytical procedures applied to financial data and thus
provides less assurance than an audit. We have not performed an aud it and accordingly. we do
not express an audit opinion.

4. The matters stated below were also subject matter of qualification in our audit opinion on the
standalone financial results for the year ended 31 March 2019 and review report on the
unaudited standalone financial results for the quarter ended 30 June 2019 and quarter ended 30
September 2019:

(i) As explained in Note 9 ofthe Statement. pursuant to certain events/tmnsactions, the erstwhile
Audit and Risk Management Committee (the "ARMC“) of the Company carried out an
independent investigation and special audits by external professional fimts on matters
relating to systematic lapses’ovem'de of internal controls. As a result of investigatinn/ special
audits. the Company recorded adjustments in its books ofaccounts during the year ended 3!
March 2018 which are explained in Note 4 and 9 ofthe Statement. However. the report of
said investigation was subject to limitatiuns on the information available to the external
professional firms; and their qualifications and disclaimers including completeness of related
party transactions which relate m 0| “high oliginuted prior to lUS) of mntmt ul‘crsmhitc
pmmutcn directors in the )cut‘ ended 3! March 20] S.
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Further; as explained in Note 9 and 10 01’ the Statement. various rcgulmar} mtthoritics

including Securities and Exchange Beard ot'lrtdittt“$1£l)l")tmti Serimc; Fraud invctttgation

()t‘fice (“SF1()") an- undertaking their own investigations on these mattcts. which am:

currently ongoing.

As explained in Note 9 (f) at the Statement, the management has also initiated additional

procedures” enquiries. which are ongoing. ofcertain entities in the Group that were impacted

in respect of the matters investigated by the external legal firm. Consequently. an overall

assessment of the impact of the additional procedures" enquiries anther int estigtttions on the

financial results is yet to be concluded.

Also. as explained in Note 5 ofthe Statement. 3 Civil Suit claiming Rs. 25.344 lacs was filed

by a third party against variaus entities including the Company and certain entities within the

group relating to “Fonts. SR1. and La-Fernme" brands. Based on legal advice of external

legal counsel. the Management believes that the claims are without legal basis and not

tenable. The matter is currently sub—judice.

In view of the above. we are unable to comment on further adjushttenutr' disclosures which

may become necessary 35 a result of findings arising out of the ongoing additional

procedures: enquiries.” investigations, if am. and outcome of civil suit on the Statement

including cempleteness-‘accuracy 01' the related party transactions which relate to or which

originated prior to loss ol’control ol'ersttthiie promotersr’directttnt in the year ended 3 | March

2013. the regulaton' non-compliances. if any. and the conscquentiaI impact of the above

adj ustmenls. if any. on the Statement.

(ii) As explained in Note 1 l 01' the Statement. during the year ended 31 March 20! 8. the

Company comluded that it had paid amount aggregating to Rs. 2.003 lacs to the erstwhile

Executive Chairman in excess of the amounts approved by the Centra1 Government under

Section 197 of the Companies Act. 20 l 3 as his temunetation and other reimbursemtmts. This

is accomtingly a nen-compliance with the provisions of Section I9? of the Companies Act.

2013. Due to the uncertainty involved on recoverability of the said amatmts, a provision for

this amount has also been recorded in the year ended 31 March 2018.

Based on our review conducted as above. except for the effectat‘ possible effects of the matters

daecribed in paragraph 4 above. nothing has come to our attention that came: as to believe that

the accompanying Statement, prepared in accordance with applicable accounting Standards and

other recognised accounting practices and policies has not disclosed the information required

to be disclosed in terms ut‘Regulatiou 33 of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015 including the manner in which it is to be disclosed, or that it

contains any material misstatement.

We also draw attention to note 8 of the Statement relating to the order dated 15 November 2019

of the Hon'bie Supreme Court; where it is stated that the Hon‘ble Supreme Court has issued

suo- mutt: contempt notice to. among othets.'the Company and directed its Registry to register

a fresh contempt petition in regard to alleged violation ofits order dated 14 December 2018. In

this respect. the Hun'bie Supreme Court has sought an enquiry. into (it whether the subscription

by Northern TK Venture Pte Ltd., Singapore. a wholly owned subsidiary of Il-IH Healthcarc

Berhad. Malaysia, to the shares ot‘the Compan} was undertaken after the status quit order was:

issued by the Hon'ble Court on December 14. 2018 and accordingly it'such subscription was

in \ ioltttion ut‘this status quo order: and (ii‘) the consummation ot‘the acquisition ui‘healthcurc

assets from R111 Hcaith lt‘ttst b) the (‘umpant As also aplahtcd in the said note. the

management hcliex cs that it. hits '.I strong case on merits and tts per the current pmitinn 01‘ the
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case. the liability. if any. arising, out of this contingency cannot be determined at this stage.

Accordingly, at present. no adjustment is required in the Statement. Our conclusion is not

modified in respect ofthis matter.

For B S R & Co. LLP

Chartered Accountants

Firm‘s Registration No. : 101248W1W-100022

w}
Rajesh Arora

Place: Gurugram Partner

Date: 14 February 2020 Membership No.: 076124
UDIN: 20076124AAAAAK1975
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. Particulars
Standalone .

1— Quarter ended 1 Nine months ended ' Year

1
I ended 1

'—December September 1 December December | Decembet 1 March

_ 31. 2019 . 30.2019 31.2018 31.2019 31,2018 '. 31.2019 1

Unaudited Unaudited Unaudited ' Unaudited Unaudited | Audited 1

1. Revenue from operations 17.388 13.140 5 16.971 53.406 43.859 1 65.649 1

2. Other income 5.810 14.799 ' 7.086 38.202 __ 17.246 ' 52.449

3. Total income11+21 23.196 32.939 24.057 141.603 ' 66.105 113.098

4. Expenses . 5

(a1 0051 of materials 3.717 3,802 1 3.399 11.248 9.882 13.159

consumed _ _
2 __ _ _‘

(13} Employee benefits 3.990 3.534 3.635 11.607 11.472 14.953 1

Expense
_

(c1 Finance costs 3.662 1 3.7713 7.012 11.836 _ 14.310 19.2271

'i 101 Hospital service fee 1.227 ' 1,293 3.565 ” 3,790 1 10.533 - 14.154

expense J_ I 1 '. _

(a) Professional charges to | 3.458 3031 2.679 9.551 8.436 . 11.137 '

'. doctors J . _1_ _,_ I l.

rm Depreciation and I 2.396 2.42? 666 1 7.215 ; 2.063 1 2.714 I

1 amortisation expense 1
_ _I_ _ _ __ 1

1 (g)0therexpenses 1 3.679 ' 3.983 1 6,910 . 11.232 . 16,2371 24,790 J.

1T0“! expenses 1 22.129 21.847 1 28.006 ' 36.479 . 73.043 1 100,132

5'. Net profit 1 (loss) from 1.06? 11.092 1 14.009) 75.129 (6.038) 1 17,905

continuing operations 1

before exception! items

andmtut

e. Exceptional gain t (10831 — 13.973) - 113.501) (3) -

(refer note 3}

7. Profit I (1008) before tax 1.00? 2.114 (4.0091 81.628 {0.946) 17.965

fromcflfifil‘uing operations

{5+5}
8. Tax eXpanse 1 {credit} (3.5731 3.441 902 11.107 3 5.656

(refer note 16}

9. Nat profit 1 {Ion} for the 4.940 (1.3271 (4.911) 90,521 10,949; 12,300

period from continuing

operations (7-01

10. Profit! {loss} before tax - - - ~ . -

from discontinued opetations

11 Tax expense of - - - - - -

discontinued operations

12. Net profit! {loss} for the - - - - - -

period from diacetttinued

1 operations (10m .
4

E I. 1 ’
13. Net profiuuoss) for the * 4,540 = 11.327) 14.911) 50.75?” (0,949) - 12,309 i

_period {EH12} ' ' .

14 Otner Comprehenswe 40 {46); (4) 18 22"

teatime. 3:3 3‘15“ tax

.fl ~21
5;} £5.93 _

 
m I .Jui :uwfil ~19.
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FORTIS HEALTHCARE LIMITED

CIN: L85110PB1996PL0045933

Fortis Hospital. Sector 62 Phase — VIII, Mohali - 160062

STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND NINE

MONTHS ENDED DECEMBEB 3_1. 2019

December

31. 2019

Quarter ended

September

30. 2019

StahdateF

1 December
31, 2018

Nine months ended 1

Decemfi' '
31, 2019

December "
31. 2018

 
tRBpE'e—s'ih lacs)

Year

ended

March

31. 2019

|l
|

 

Unaudited Unaudited i Unaudited Unaudited Unaudited ' Audited
 

15. Total comprehensive
income I (1068) for the
period 1131-14)  

4.640 11.237) (4.9571 50.517 (0.931) 12.331

 

 
I

16. Paid-up equity share
capita1(Faoe Value Rupees
10 per Share)

75.496 75.496 75.495 75.495 75.495 75.495

 

 

 

17. Other equity as per the
audited balance sheet   760. 323

 

Basic earnings 1 (loss) p_er

 
18. Earnings per equity 7
share for
operations
annualised)

continuing
(not .

share -1n Rupees_
061 (0.17)

   
(0.76) I 6.69

  
  

Diluted earnings—I (loss) per
share - In Rupees

0.61 (0.17) (0.76) 6.69 ' (1.24) ' 2.92

1
 

(1.24) 2.02 'I

 

 

19. Earnings per equity
share for dbeontlnuod
operations (not
annuattud}
 

Basic earnings I (loss) per
share - In Rupees
 

Dttuted eantings I (loss) per
share - In Rupees
 

 

20- Elmw P" equity
Chan horn continuim and
discontinued operations
[not annuallud)
 

Basic earnings I (1055) per'
share - In Rupees

0.61 (0.17) (0.76) 6.69 {1.24) 2.02

 

Dituted earnings 1‘ (loss) per
share - In Rupees

0.61 (0.17) (0.76) 6.69 (1 .24)  2.02

 

   before
and |

expense, .
exceptional _

expense'

21 Earnings
depreciation
amortisation

finance costs.

items and tax

(Esme) trefer not_e 2>

7.125 17.296 3.659   94.130 9.440 39.906  
 



FORTIS HEALTHCARE LIMITED

CIN: L85110PB1996PLCO45933

Fortis Hospital. Sector 62 Phase - VIII. Mohali - 160062

STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND NINE

MONlfls ENDED DECEMBER 31. 2013‘ __

Notes to the results

1 The above Unaudited Standalone Financial Reaults tor the quarter and nine months ended December

31. 2019 have been renewed by the Audit and Risk Management Committee and approved by the

Board of Directors at their respective meetings hetd on February 14. 2020 The modified limited review

report of the Statutory Auditors is Deang filed wnth BSE Limited and National Stock Exchange of India

Limited. For more details on standalone resutts visit investors section of our website at

www.fettisheetthgrecem and Financial Results at Corporate Section of www.nseindsacom end

m.gseindiaggm.

 

The Company has presented Earnings before finance costs. tax, depreciation and amortisation

{EBITDA} additionally in the financial results. In its measurement. the Company includes other income.

but does not include depreciation and amortisation expense, finance costs. exceptional Items and tax

expense.

Exceptional gain / (loss) included in the above Unaudited Standalone Financial Results include:

(Rupees in lacs)

# jetticular's— _ 1 1 Quarter ended 1 Nine months ended '— Yeer —1 

 

1 ended 1

March
1 December 1 September December December) December

31.2019 30.2019 31.2018 £11019 1 31.2018 31.20194

 
 

 Unaudited 1 Unaudited Unaudited 1 Unaudited1 Unaudited 1 Audited 1

l
 
3}

loan given to Subsidiary

Companies

Impairment of - (8.978) - ‘ (13.501) 1 (8)

 
(manoe for doubtful  
  Net exceptional gain I - (6,916)

investment and 1

1
I (loss)

1

    - 1 (13.501) 1‘ (9)

1

11
1
 

4. The Commny had paid security deposits and advances aggregating to Rupees 2,173 lacs 1n the

financial year 201344 to a private company (lessen) towards lease of office space. Due to delays in

obtaining occupancy certificate (06). the lease agreement I MOUs were either tenninated by the

Company or expired during the financial year 2017-18. The amounts outstanding from the Lessor as

on March 31. 2018 aggregated to Rupees 2.173 lacs Additionally. expenditure aggregating to Rupees

2.570 law was incurred towards mpital work-in-progress on the premises proposed to be take on lease

from the Lesser, which is also being claimed from the Lessor pursuant to the afoteeaid termination. The

Company has issued legal notice demanding the outstanding. Leesor responded to the notice of the

Company for amicable resolution. which have not yet yielded any results. Further. Company has flied

claim before Interim Resolution Professional (IRP) appointed by NCLT in a matter filed by one of

creditors of Lessor. IRP is currently adjudiwting the claims of various creditors of the Lessor including

that of the Company.

In view of the facts stated above and the uncertainty in the ultimate recovery of the aforesaid balances.

the Company had recorded provisions aggregating to Rupees 4.743 lacs in the Standalone Financial

Resutts for the year ended March 31. 2018 {3150 reter note 9(d)(v)). - 1,1; :_ .. _
e. "

   
   

<2. .flr
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FORTIS HEALTHCARE LIMITED
CIN: L85110PB1996PLCO45933

Fortis Hospital, Sector 62 Phase - VIII, Mohali ~ 160062

STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND NINE

MONTHS ENDED DECEMBER 31. 2019
 

5 A party (to whom the ICDs were assigned by a Subsidiary. Fortis Hospitals Limited (‘FHsL')) (“Plaintiff"

or “Assignee‘) has filed a Civil Suit before the District Court. Delhi in February 2018 against various

entities including the Company (together “the defendants”) and has. inter alia, claimed implied

ownership of brands “Fortis", “SRL‘ and “La Femme' in addition to certain financial claims and for

passing a decree alleging that consequent to a Term Sheet dated December 6. 2017 (“Term Sheet')

between the Company and a third party. the Company is liable for claims owed by the Plaintiff to the

third Party. In connection with this. the District Court passed an ex-parte order directing that any

transaction undertaken by defendants. in favor of any other party. affecting the interest of the Plaintiff

shall be subject to orders passed in the said suit (also refer note 9).

The Company has filed written statement denying all allegations made against it and prayed for

dismissal of the Civil Suit on various legal and factual grounds. The Company has in its written

statement also stated that it has not signed the alleged Term Sheet with the third Party. This third Party

has approached Delhi High Court for seeking certain interim retiefs against the Company under the

provisions of The Arbitration and Conciliation Act. 1996 and the same is being contested. This third

Party has also filed a claim for damages and injunctive reliefs against the Company before International

Chamber of Commerce (lCC), notice of which has been received on November 2, 2019. It has not

deposited requisite administrative charges. as required under ICC Rules and further the Company has

invited the attention of ICC to the aforesaid pending litigations before various Courts and non-

maintainability of claim raised by said third party.

In addition to the above. the Company has also received four notices from the Plaintiff claiming (i)

Rupees 1.300 lacs as per notices dated May 30. 2018 and June 1. 2018 (ii) Rupees 21.582 lacs as per

notice dated June 4. 2018; and (iii) Rupees 1.962 lacs as per notice dated June 4. 2018 All these

notices have been responded by the Company denying any liability whatsoever.

Separately. the third party has also alleged rights to invest in the Company. It has also alleged failure

on part of the Company to abide by the aforementioned Term Sheet and has claimed ownership over

the brands as well. Subsequently. an application has also been filed in the civil suit. seeking substitution

of its name in place of Plaintifl‘ I Assignee

Allegations made by the third Party have been duly responded to by the Company denying (i) execution

of any binding agreement with the Party and (ii) liability of any kind whatsoever.

During the previous year ended March 31. 2019. the Party also filed an application for being impteaded

as party to the Civil Suit by the Plaintiff. The matter is pending adjudication before District Court. Delhi.

Based on external legal advice. the Management believes that the claims are without legal basis and

are not tenable and accordingly no adjustment is required in these Unaudited Standalone Financial

Results withrespect to these claims.

Effective from January 15. 2019. the Company completed the acquisition of 100% stake in International

Heepital Limited. Fortis Health Management Limited. Escorts Heart and Super Specialty Hospital

Limited. Hospitalia Eastern Private Limited and 49% stake in Fortis Hospotel Limited (in which the

Company had already held 51% stake) for a consideration of Rupees 466.630 lacs.

The Board of Directors at its meeting held on July 13. 2018. approved reclassification of the then

promoter holding under the category of ‘Public Shareholding“. This was approved by the shareholders

at their Extra Ordinary General Meeting dated August 13. 2018. During the quarter ended June 30,

2019. the Company received approval from SEBI for re-classification of erstwhile promoters as “public

shareholder" SEBI has also reclassified the e ' promoters as “public shareholdefl. .I t
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MONTHS ENDED DECEMBER 31. 2019  
 

8 The Board of Directors, after seeking inputs from reputed investment bankers. had approved an equity

infusion of Rupees 400.000 lacs at a price of Rupees 170 per equity share into the Company by

Northern TK Venture Pte Ltd Singapore (“Acquirer"). a wholly owned subsidiary of IHH Healthcare

Berhad, Malaysia through a preferential allotment (“Preferential Issue"). subject to approval of the

shareholders and other regulatory approvals which constituted 31.1% share capitat of the Company.

The shareholders of the Company approved the Preferential Issue by requisite majority at their Extra

Ordinary General Meeting dated August 13. 2018. The Acquirer had received the approval from

Competition Commission of India (001) on October 30, 2018 and the preferential allotment was made

on November 13, 2018. Pursuant to the consummation of the same. Northern TK Venture Pte Ltd, had

appointed 2/3 of the directors on the Board of Directors of the Company. thereby acquiring control over

the Company. Consequently, the Company has become a subsidiary of Northern TK Venture Pte Ltd.

Further. pursuant to the Preferential Issue. Northern TK Venture Pte. Ltd is under an obligation to make

a mandatory open offer to the public shareholders of the Company and Fortis Malar Hospitals Limited

in accordance with the Securities and Exchange Board of India (Substantial Acquisition of Shares and

Takeovers) Regulations. 2011 However. in view of order dated December 14. 2018 passed by Hon'ble

Supreme Court wherein it was specified that status quo with regard to sale of the controlling stake in

Fortis Healthcare Limited to Malaysian lHH Healthcare Berhad be maintained. the Mandatory Open

offer was kept in abeyance and continues to be in abeyance as on date. and remains subject to further

orders by the Hon'ble Court The Company had accordingly filed an application seeking for modification

of the said order.

Vide its judgement dated November 15. 2019. the Hon‘ble Supreme Court has issued suo- moto

contempt notice to. among others. the Company and directed its Registry to register a fresh contempt

petition in regard to alleged viotation of the its order dated December 14. 2018. In this respect. the

Hon‘ble Supreme Court has sought an enquiry. into (i) whether the subscription by the Acquirer to the

shares of the Company was undertaken after the status quo order was issued by the Hon’ble Court on

December 14. 2018 and accordingly. if such subscription was in violation of this status quo order; and

(ii) the consummation of the acquisition of healthcare assets from RHT Health Trust by the Company.

Further, at the request of SEBI by way of an application seeking impteadment. the Hon’ble Supreme

Court of India has impleaded SEBI as a party in the petition pending before it SEBI has prayed for

allowing the Mandatory Open Offer. Further. at the request of a public shareholder of the Company by

way of an application seeking impleadment. the Hon'ble Supreme Court of India has also impleaded

the relevant public shareholder as a party In the sald petition. The relevant public shareholder has also

inter alia prayed for the allowing the Mandatory Open Offer. Next date for the concerned matters in the

Supreme Court is March 16. 2020.

While the matter is currently sub-judroe and we await the orders/ directions of the Hon’ble Supreme

Court in this regard. in view of the legal positionslclaim(s) made and defenoe(s) raised by the Company.

basis external legal advice. the management believes that it has a strong ease on merits. it is the view

of the Company these transactions were. at all times, conducted ina fair and transparent manner after

obtaining all reievant regulatory and shareholders approval and only after making all due disclosures to

public shareholders of the Company and to the regulatory authorities. in a timely manner As per the

current positron oi the case. liability. if any. arising out of this contingency cannot be determined at this

stage. Accordingly. at present. no adjustment is required in the Unaudited Standalone Financial Results.
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FORTIS HEALTHCARE LIMITED
CIN: L85110P81996PL0045933

Fortis Hospital. Sector 62 Phase — Vlll. Mohali - 160062
STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND NINE

9.

(a)

(b)

(C)

(d)

_ _EONTHS ENDED DECEMBER 31. 2019

Investigation initiated by the erstwhile Audit and Risk Management Committee

During the year ended March 31. 2018. there were reports in the media and enquiries from. inter
alia, the stock exchanges received by the Company about certain inter-corporate loans (“lCDs")
given by a wholly owned subsidiary of the Company. The erstwhile Audit and Risk Management
Committee of the Company in its meeting on February 13. 2018 decided to carry out an
independent investigation through an external legal firm on this matter.

The terms of reference of the investigation. inter alia. comprised: (i) lCDs amounting to a total of
Rupees 49.414 lacs (principal). placed by the Company’s wholly-owned subsidiary. FHsL. with
three borrowing companies as on July 1. 2017 (refer note 5 above); (ii) the assignment of these
lCDs to a third party and the subsequent cancellation mereof as well as evaluation of legal notice
(now a civil suit) received from such third party (refer note 5 above); (iii) review of intra-group
transactions for the period commencing FY 2014-15 and ending on December 31. 2017; (iv)
investments made in certain overseas funds by the overseas subsidiaries of the Company (is
Fortis Asia Healthcare Pte. Ltd. Singapore and Fortis Global Healthcare (Mauritius) Limited) (v)
certain other transactions involving acquisition of Fortis Healthstaff Limited (“Fortis Healthstaff“)
from an erstwhile promoter group company. and subsequent repayment of loan by said subsidiary
to the erstwhile promoter group company.

The investigation report (“investigation Report") was submitted to the re-constituted Board on June
8. 2018

The re-constituted Board discussed and considered the Investigation Report and noted certain
significant findings of the external legal firm. which are subject to the limitations on the information
available to the extemal legal firm and their qualifications and disclaimers as described in their
investigation report.

i. While the Investigation Report did not conclude on utilization of funds by the borrower
companies, there are findings in the report to suggest that the lCDs were utilized by the
borrower companies for granting] repayment of loans to certain additional entities including
those whose current and] or past promoters! directors are known toI connected with the
erstwhile promoters of the Company.

ii. in terms of the relationship with the borrower companies. there was no direct retationshlp
behanen the borrower companies and the-Cornpany anal)t or its subsidiaries during the period
December 2011 till December 14. 2017 {these bon-ower companies became related parties
from December 15. 2017). The Investigation Report has made observations where ershnrhile
promoters were evaluating certain transactions concerning certain assets owned by them for
the settlement of lCDs thereby indirectly implying some sort of affiliation with the borrower
companies. The investigation Report has observed that the borrower companies could
possibly qualify as related parties of the Company and I or FHaL. given the substance of the
relationship. in this regard. reference was made to Indian Accounting Standards dealing with
related party disclosures. which states that for considering each possible related party
relationship. attention is to be directed to the substance of the relationship anw—mereiy the

legal form ‘ " ; .- _.;’,,:---~.;’..;\
Kg“ (2‘: , 11:1
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STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND NINE

(9)

MONTHS END_E_D_DECEMBE_R_31_. 2019 _

Objections on record indicated that management personnel and other persons involved were

forced into undertaking the ICU transactions undler the repeated assurance of due repayment

and it could not be said that the management was in collusion with the erstwhile promoters to

give lCDs to the borrower companies. Relevant documents I information and interviews also -

indicate that the management‘s objections were overruled. However, the former Executive

Chairman of the Company. in his written responses. has denied any wrongdoing. including

override of controls in connection with grant of the lCDs.

lii Separately. it was also noted in the Investigation Report that the aforesaid third party to whom

the [CBS were assigned has also initiated legal action against the Company {refer note 5).

Whilst the matter was included as part of the terms of reference of the investigation. the merits

of the case cannot be reported since the matter was sub-judice

iv During the year ended March 31. 2018. the Company through its subsidiary (i e. Escorts Heart

Institute and Research Centre Limited [“EHIRCL'D. acquired 71% equity interest in Fortis

Healthstaff Limited at an aggregate consideration of Rupees 3.46 lacs. Subsequently. EHIRCL

advanced a loan to Fortis Healthstafi Limited. which was used to repay the outstanding

unsecured loan amount of Rupees 794.50 lacs to an erstwhile promoter group company.

Certain documents suggest that the loan repayment by Fortis Healthstafi Limited and some

other payments to the erstwhiie promoter group company may have been ultimately routed

through various intermediary companies and used for repayment of the lCDs Nendor advance

to FHsL if Company Further. the said loan advanced by EHIRCL to Fortis Healthstaif Limited

was impaired in the books of account of EHlRCL due to anticipated chances of non-recovery

during the year ended March 31. 2019

\r The investigation did not cover all related party tranwztions during the period under

investigation and focused on identifying undisclosed parties having directlindirect relationship

with the erstwhile promoter group. if any. In this regard. it was observed in internal

correspondence within the Company that transactions with certain other entities have been

referred to as related party transactions. However. no further conclusions have been made in

this regard.

vi. Additionally. it was observed in the Investigation Report that there were significant flucmations

in the NAV of the investments in overseas funds by the overseas subsidiaries during a short

span of time. Further. similar to the paragraph above. in the internal correspondence within

the Company. investments in the overseas funds have been referred to as related party

transactions. During the year ended March 31. 201B. investments held in the Global Dynamic

Opportunity Fund were sold at a discount of 10% with no toss in the prinCIpal value of

investments.

Other Matters:

Related party relationships as required under Ind AS 24 - Related Party Disclosures and the

Companies Act. 2013 were as identified by the Management taking into account the findings and

limitations in the Investigation Report (refer notes 9 (d) (i). (ii). (iii), (iv). (v) and (vi) above) and the

information available with the Management. in this regard. in the absence of specific declarations

from the erstwhile directors on their compliance with disclosures of related parties. especially

considering the substance of the relationship rather than the legal form. the related parties were

identified based on the declarations by the erstwhile directors and the information available

through the known shareholding pattern in the entities up to March 31. 2018 Therefore, the

possibility cannot be ruled out that there may have been additional related parties whose

relationship may not have been discl Company and. hence, not known to the
o r—H-t

Management . QL/fx’x.‘ .11.;111’133F:121

 



FORTIS HEALTHCARE LIMITED
CIN: L851 10PB1 996PLC045933

Fortis Hospital, Sector 62 Phase - Vlll. Mohali - 160062

STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND NINE

(f)

(9)

MONIHS__ENDED DECEMBER 31. 2019
 

With respect to the other matters identified in the Investigation Report, the Board initiated specific
improvement projects to strengthen the process and control environment The projects included
revision of authority levels. both operational and financial and oversight of the Board. review of

Financial Reporting processes. assessment of secretarial documentation w.r.t compliance with

regulatory requirements and systems design & control enhancement. The assessment work has
been done and corrective action plans have been implemented. The Company's Board of
Directors had also initiated additional procedures! enquiries of certain entities in the Group that
were impacted in respect of the matters investigated by the external legal firm. The additional
procedures/ enquiries are in progress.

In the above backdrop. it is pertinent to mention that during financial year 2017-18 the Company
received a communication dated February 16. 2018 from the Securities and Exchange Board of
India (SEBI). confirming that an investigafion has been instituted by SEBI in the matter of the
Company. In the aforesaid letter. SEBI required the Company under section 110 (3) of the SEBI
Act. 1992 to furnish by February 26. 2018 certain information and documents relating to the short-
tenn investments of Rupees 473 Crores reported in the media. SEBI had appointed forensic

auditors to conduct a forensic audit. of collating information from the Company and certain of its

subsidiaries The Company 1 its subsidiaries furnished requisite information and documents
requested by SEBI

ln furtherance of the above. on October 17. 2018 SEBI passed an ex-parte Interim Order (“Order”)

whereby it observed that certain transactions were structured by some identified entities over a

certain duration. and undertaken through the Company which were prima facie fictitious and

fraudulent in nature and which resulted in inter alia diversion of funds from the Company for the

ultimate benefit of erstwhile promoters (and certain entities controlled by them) and

misrepresentation in financial statements of the Company. Further, it issued certain interim

directions that inter alia directed the Company to take all necessary steps to recover Rupees

40.300 lacs along with due interest from erstwhile promoters and various other entities. as

mentioned in the Order. More importantly. the said entities had also been directed to jointly and

severally repay Rupees 40.300 lacs along with due interest to Company within three months of

the order incidentally. the order also included FHsL as one of the entities directed to repay the

due sums. Pursuant to this. FHsL's beneficial owner account had been suspended for debits by

the National Securities Depository Limited and Central Depository Services (India)

LimitedFurther. SEBI had also directed the said entitiesthat pending completion of investigation
and till further order, they shall not dispose of or alienate any of their assets or divert any funds.
except for the purposes for meeh'ng expenses of day-to-day business operations. without the prior
permission of SEBI. ErstwhiIe-promoters have also been directed not to associate themselves

with the affairs of the Company in any manner whatsoever. till further directions. Parties named In

the Order had been granted opportunity for filing their respective replies/ objections within 21 days.

The Company and its wholly owned subsidiary Le. Fortis Hospitals Limited (FHsL) had then filed

applications for modification of the order. for deletion of name of FHsL from the list of entities

against whom the directions were issued. Pursuant to this SEBI, vide order dated December 21.

2018. modified its previous order dated October 17. 2018 deleting FIHsL from the list of entities

against whom the Order was directed. Pursuant to this. the suspension order by National

Securities Depository Limited for debits in beneficial owner account of FHsL was accordingly

removed. Vide Order dated March 19. 2019 SEBI has confirmed the directions issued vide ad

interim ex-parte order dated October 17. 2018 read with order dated December 21. 2018. tilt

further orders. SEBI also directed the Company and FHsL to take all necessary steps to recover

Rupees 40.300 lacs along with due interest from erstwhiIe—promoters and varmus other entities.

as mentioned in the Order

The Company and its wholly owned subsidiary iFHsL) have filed necessary applications in this

regard including an application With the Recovery Officer. SEBl_ under Section 28A of the

Securlzes and Exchange Board of indie Act “592 for the recoverv of ?he amounts owed by the

erstwhtie ci'emoters are fiat .005 other entries to the Company ano FHS’L SEBI were its lette- dated

June ‘4 20 ‘9 ha» stated that 0-1-0 entree? Section 28A of SEB- Act 1992 cannot be invoked at

m 3 stage ..- ._-- Comcam’ a 2 51-11 {“331 tameeecessaa. steps '.' 'r‘t'. suit SEB' R direct?-

\\ 1s
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FHsL has filed a civil suit on for recovery of Rupees 52.019 lacs before Hon‘ble Delhi High Court

against the parties, named in the orders passed by SEBI.

The matter before SEBI is sub-judice and the investigation is ongoing. in as much as it has

observed that a detaited investigation would be undertaken to ascertain the rote of each entity in

the alleged diversion and routing of funds. The Board of Directors is cornmfited to fully co-

uperaling wcth the relevant regulatory authorities to enable them to make a determination on these

matters and to undertake remedial action. as may be required. and to ensure compliance with

applicable laws and regulations. In the aforesaid context proper and sufficient care has been

taken for the maintenance of adequate accounting records in accordance with the provisions of

the Act for safeguarding the assets of the Company and for preventing and detecting fraud and

other irregularities.

As per the assessment of the Board. based on the investigation earned cut through the external

legal firm. ell identifiedlrequired adjustmentstd'rsclosures arising from the findings in the

Investigation Report. were made in the Standalone Fmanctal Results for the year ended March

31. 2018.

Further. based on the SEBI orders and the information available at this stage no further adjustments

are required to be made In Unaudited Standalone Financial Resutts for the quarter and nine months

ended December 31, 2019. Any further adjustmentsrdisclosures. if required, would be made in the

books of account as and when the outcome of the above is known.

Investigation by Various Other Regulatory Authorities

3) During the yearended on March 31 . 2018. the Registrar of Companies (ROG) under section 206(1)

of the Companies Act. 201 3. inter alia. had also sought infomat'ton in relation to the Company. All

requisite information m thus regard has been duly shared by the Company with the ROC

b) The Serious Fraud Investigation Office {‘SFtO'). of the Minish'y of Corporate Afiairs. under section

21mm} of the Companies Act. 2013. inter alla. initiated an Investigation and sought infomatten

in relation to the Company, its subsidiaries. joint ventures and associates. The Company has

submitted requisite information in this regard with SFIO. as requested from time to time.

c) The lnvesttgation Report of the external legal firm has been submitted by the Company to the

Securities and Exchange Board of India, the Serious Frauds Investigation Office ('SFIO’) on June

12, 2018‘

The Company is fully cooperating with the regutators in relation to the ongoing investigations to enable

them to make their determination on these matters. Any further adtustmantsldisclceures. if required.

would be made in the books of account as and when the outcome of the above investigations is known.

Letter of Appointment of erstwhile Executive Chairman

The Company having considered all necessary facts and taking into acceunt external legal advice had

on June 27‘ 201 B decided to treat as non-est the Letter of Appointment dated September 2?. 2016. as

amended. {‘LoA') issued to the ershrihile Executive Chairman of the Company in relation to his role as

'Lead: Strategic initiatives in the Strategy Function. Bests legal advice taken by the Company, the

payments made to him under this LoA would be considered to be covered under the timits of sectiOn

197 of the Companies Act. 2013. The Company sent a letter to the erstwhile Execuhve Chairman

seeking refund of the excess amounts paid to him The erstwhtle Executive Chatrman sent a notice to

the Company clatmtng Rupees £510 lacs as allegedly due to him under the employment agreement

The Company has replied to the same through its legal counsel denying any liabihty and stated that the

demand Is not oayable being illegal and accordsngly no adjustment has been made in these Unaudited

Stardamr‘e Emancal Results wnrr resbeet to these c‘raims Suhseeuentlv Centaany filed a complaint

agems‘i ll'u; .-_'.--.;.:.~.h.i-:« -‘_A'-_€-:utl'.a-Z- {Tia mar before cmr‘mw-c. Wheel} u'urn-g. N553; Deih: which 3 sews

-.r:~.-es=.igan=_i:l l'.::- Caimfia'“; has renewed baa!- v‘enus’es which wen:- sew; i.-‘5t:=l ey rum _t-tew:r-\re: 1'

5n»; srw': : ._ -_..--_._. :r ::.—';- -1 a .. :0 he Feie -.--! .aist 4H VP "3* _: -' .r' men! SEB' Ctroer‘
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In view of the above, the amounts paid to him under the aforesaid LoA and certain additional amounts
reimbursed in relation to expenses Incurred (in excess of the amounts approved by the Central

Government under section 197 of the Companies Act 2013 for remuneration & other reimbursements).
aggregating to Rupees 2,002 lacs was shown as recoverable in the Standalone Financial Results of

the Company for the year ended March 31. 2018. However. considering the uncertainty involved on
recoverability of the said amounts a provision of Rupees 2,002 lacs was made which has been shown
as an exceptional item in the Statement of Standalone Financial Results for the year ended March 31.
2018.

During the nine months ended December 31. 2019, previous quarter ended September 30. 2019, and
previous year ended March 31. 2019. the Company received dividend of Rupees 70.456 lacs, Rupees
8.978 lacs and Rupees 24,270 lacs respectively from its wholly owned subsidiary. Fortis Healthcare
International Limited (FHIL). Mauritius.

Effective April 1, 2018. the Company adopted Ind AS-115 "Revenue from Contracts with Customers
using the cumulative effect method which is applied to contract that were not completed as of April 1,
2018. There was no material effect on adoption of Ind AS 115 on the standalone financial results.

Effective April 1. 2019, the Group adopted lnd AS-116 "Leases" using the modified retrospective
method and elected to measure the Right—of-Use assets at an amount equal to the lease liability as at

the date of initial application. On transition, the adoption of the new standard resulted in recognition of
Right-of—Use assets and a corresponding liability of Rupees 64.725 lacs. Additionally, assets created

under embedded leases have now been reclassified from Property. plant and equipment to
Right-of-Use assets. The effect of this adoption is decrease in profit before tax by Rupees 890 lacs and
Rupees 2,753 lacs for the quarter and nine months ended December 31, 2019 respectively.

 

 

 

 

 

{Rupees in less)
Details of Impact on statement of Quarter ended Quarter ended : Nine months

1 profit and loss December September I ended December
I 31. 2019 30. 2019 . 31, 2019
i Unaudited Unaudited I Unaudited

Rent, Hospital service fee expense 2.635 2.628 I 7.881
and other expenses are lower by

Depreciation and amortisation 1.781 1.773 5,319
expense are higher by
Finance costs are higher by 1.744 1.776 5.315       

During the previous quarter ended September 30.2019 the transaction by a wholly owned subsidiary
of the Companyin Mauritius for sale of its entire shareholding in C-Care (Mauritius) Limited (formerly
known as Medical and Surgical Centre Limited) was consummated post receipt of approval by the
Company‘s shareholders.

During the current quarter. among others. the Company has also recognised deterred tax assets (DTA)
of Rs 3579 lacs based on future taxable profits of the entity. The management would continue to
reassess the UTA recoverability at each period end

Previous period figures have been regrouped/ reclassified wherever necessary to conform to current
period classification.

The Company is primarily engaged in the business of healthcare services which is the only reportable
busrness segment as per lnd AS 108- ‘Operating Segments
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19 Management’s response to comments of the statutory auditors in the Audit Report

(a) With regard to the comments of the statutory auditors in paragraph 4 ft) of Limited Review Report.

(b)

pertaining to the Investigation Report, it is submitted that. based on the investigation carried out by
the external legal firm, SEBI interim order dated October 1?. 2013 and December 21. 2018 and
confirmed vide order dated March 19. 2019 and the information available at this stage. all identified
I required adjustments! disclosures arising from the findings in the Investigation Report, have been
made. Further. the Board initiated specific improvement projects to strengthen the process and
control environment for which assessment work has been done and corrective action plans have
been implemented. The Board. however. continues to evaluate other areas to strengthen processes
and build a robust governance framework. Further. various regulatory authorities are currently
undertaking their own investigation. Any further adjustments! disclosures. if required. would be
made in the books of account. pursuant to the actions to be taken by the Board and as and when
the results of the various investigations are known. Vtfith regard to other comments all identified
adjustments/disclosures have been made. For more details, please refer to note 4. 5.9.10.

With regard to the comments of the statutory auditors in paragraph 4 (ii) of Limited Review Report?
pertaining to the amounts paid to the erstwhile Executive Chairman. the Company. having
considered all necessary facts, has decided to treat as non est the LoA issued to the erstwhile
Executive Chairman and :5 taking sortable legal measures to recover the payments made to him
under the LoA as well as all the Company's assets in this possesslon. For more details. please
refer to note 11 .

Date: Febmary 14, 2020

Place: Gurugram

For and on behalf of the Board of Dlrectors

W

 

/

Dr. Aehutoah Raghuvanshi
Managing Dlrector 8. CEO
DIN: 0271'
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Fortis Healthcare announces Q3 FY20 Consolidated Financial Results 

 

Revenues grow 6% to INR 1168.9 Crs  

 

EBITDA at INR 161.9 Crs vs INR 81.2 Crs (13.8% margin versus 7.4%) 

 

• Hospital Business records third consecutive quarter of earnings growth; revenues for Q3 

are up 7.3% to INR 953.5 Crs, EBITDA at INR 133.8 Cr versus INR 41.4 Crs. 

        

• 9MFY20 hospital business revenues are up 8.8% to INR 2838.8 Crs, EBITDA at INR 

371.4 Crs vs INR 47.5 Crs 

 
 

Gurugram, February 14, 2020: Fortis Healthcare Ltd. (“Fortis” or the “Company”), India’s leading 

healthcare delivery company, today announced its unaudited consolidated financial results for the 

quarter and nine months ended December 31, 2019.  

 

COMPANY HIGHLIGHTS 

• Q3 FY20 continues to witness earnings growth with margin expansion in the hospitals 

business.  

 

• Hospital business contributes approx. 80% to overall revenues and EBITDA. Margins 

expand to 14.0% from 4.7% in Q3 FY 19 driven by operating performance and the 

elimination of the net Business Trust costs.   

 

o Occupancy for the quarter was at 68% similar to the corresponding previous quarter. 

ARPOB stood at INR 1.62 Crs, up 6% YoY while ALOS was at 3.24 days versus 3.42 

days in the corresponding previous period. 

 

• The diagnostic business gross revenue was at INR 249.4 Cr vs INR 242.6 Crs, a growth of 

2.8%. This was impacted by the abnormally severe winter in North and Central India 

specially in the month of December.  

 

• Diagnostic business EBITDA margins were at 16.0% vs 16.3% in Q3FY19  

 

Other Highlights 

• Net debt to equity ratio of 0.17 times. Net debt stood at INR 1,237 Crs in the quarter. 

 

• Lower finance costs which witnessed a decline of 57% to INR 48 Crs in the quarter. 
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• Emphasis on better collection through timely bill submission and inventory management. 

 

• Capex for growth and expansion on track with investments in new medical technologies, 

state of the art medical equipment and new / additional beds. 

  

• Cost efficiency initiatives continue. Ongoing cost optimization actions comprise key 

elements related to manpower costs, doctor productivity, contract renegotiations, G&A, 

Power & Fuel and corporate office expenses.   

 

 

KEY FINANCIAL HIGHLIGHTS FOR Q3 FY20 (versus Q3 FY19) 

 

• Consolidated Revenues for Q3 grew 6% to reach INR 1,168.9 Crs. Consolidated 

EBITDA** for Q3 increased 2x to INR 161.9 Crs.  

 

o Hospital business revenues stood at INR 953.5 Crs, a growth of 7.3% 

 

o The hospital business EBITDA was at INR 133.8 Crs versus an EBITDA of INR 41.4 

Crs in Q3FY19. 

 

o Diagnostic business revenues (Gross) were at INR 249.4 Crs, + 2.8%  

 

o The EBITDA for the diagnostic business stood at INR 39.8 Crs versus INR 39.6 Crs in 

Q3 FY19.  

 

• PBT for the quarter stood at INR 48.2 Crs versus a loss of INR 200.5 Crs in Q3 FY19. 

 

• During the current quarter, the Company on a conservative basis has chosen to derecognize 

net deferred tax asset (DTA) amounting to INR 102 Crs in certain entities. This non-cash 

adjustment has been reflected in the company’s tax charge and would be reassessed at each 

time period. 

 

• Consequent upon the non-cash tax charge taken, the company reported a net loss for the 

quarter at INR 76.3 Crs. This compares with a net loss of INR 197 Crs in Q3 FY19.   

 

**Includes the impact on account of adoption of new accounting standard on leases w.e.f. April 1, 

2019. 
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KEY FINANCIAL HIGHLIGHTS FOR 9M FY20 (versus 9M FY19) 

 

• Consolidated Revenues for 9MFY20 grew 7.1% to reach INR 3,519.4 Crs. Consolidated 

EBITDA** for 9MFY20 increased 2.7x to INR 518 Crs. 

 

o Hospital business revenues stood at INR 2.838.8 Crs, a growth of 8.8% 

 

o The hospital business EBITDA was at INR 371.4 Crs versus INR 47.5 Crs in the 

corresponding previous period. Margins stood at 13.1% versus 1.8% in 9MFY19. 

 

o Diagnostic business revenues (Gross) were at INR 784.4 Crs, + 3.3%  

 

o The diagnostics business EBITDA was at INR 163.6 Crs versus INR 138.4 Crs in the 

corresponding previous period. Margins stood at 20.9% versus 18.2% in 9MFY19. 

 

• PBT for 9M FY20 stood at INR 230.2 Crs versus a loss of INR 443.9 Crs in the corresponding 

previous period.  

 

• Reported Net Profit (PATMI) stood at INR 102.5 Crs. This compares to a loss of INR 434.5 

Crs for 9MFY19.  

 

**Includes the impact on account of adoption of new accounting standard on leases w.e.f. April 1, 

2019. 
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Ravi Rajagopal, Chairman, Board of Directors, Fortis Healthcare stated, “We have 

come a long way to bring the business back on its path to growth and profitability. The Q3 results 

are the third successive quarter of an improved earnings performance specifically from the hospital 

business. While the diagnostics business has shown a stable performance, we are cognizant of 

the inherent potential that this business offers. As we conclude an eventful fiscal, we remain 

optimistic of the way forward and are supporting the management to chalk out key strategic 

imperatives as they pertain to clinical talent, medical programs and patient care. All these should 

expectedly strengthen the organization and further entrench its position as a leading healthcare 

delivery player in the country.”  

 

Commenting on the results, Dr Ashutosh Raghuvanshi, MD and CEO, Fortis 

Healthcare stated, “I’m pleased with our hospital business operations having progressively 

improved over successive quarters as reflected in the continuous margin expansion being 

witnessed. We continue to focus on the key expense line items across the network in order to 

ensure that we run a leaner organization and our Balance Sheet remains robust with low gearing 

and a more efficient working capital cycle. The diagnostics business while maintaining its margins 

has seen a relatively stable growth but we do expect it to ramp up in the foreseeable future. Our 

impetus going forward will be to objectively look at our portfolio of assets and expansion strategy 

so as to judiciously allocate resources. In parallel, we are undertaking efforts to further strengthen 

the critical building blocks of the business in terms of doctor engagement, clinical specialties, 

quaternary care medical treatments and technology led initiatives in order to enhance growth and 

performance”  
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About Fortis Healthcare Limited    

Fortis Healthcare Limited is a leading integrated healthcare delivery service provider in India. The 

healthcare verticals of the company primarily comprise hospitals, diagnostics and day care 

specialty facilities. Currently, the company operates its healthcare delivery services in India, Dubai 

and Sri Lanka with 36 healthcare facilities (including projects under development), approximately 

9,000 potential beds and over 415 diagnostics centres.  

 

DISCLAIMER 

This press release may contain forward-looking statements based on the currently held beliefs and assumptions of the 

management of the Company, which are expressed in good faith and, in their opinion, reasonable. Forward-looking 

statements involve known and unknown risks, uncertainties and other factors, which may cause the actual results, 

financial condition, performance, or achievements of the Company results, to differ materially from the results, financial 

condition, performance or achievements expressed or implied by such forward-looking statements. Given these risks, 

uncertainties and other factors, recipients of this press release are cautioned not to place undue reliance on these 

forward-looking statements. The Company assumes no responsibility to publicly amend, modify or revise any forward-

looking statements, on the basis of any subsequent development, information or events, or otherwise. The information 

contained herein is subject to change without notice and past performance is not indicative of future results. The Company 

may alter, modify or otherwise change in any manner the content of this press release, without obligation to notify any 

person of such revision or changes. 

 
 
 
 
 

For further details please contact: 

 

Ajey Maharaj Anurag Kalra / Gaurav Chugh   

Corporate Communication Investor Relations 

+91-9871798573 +91-9810109253 / 9958588900 

Fortis Healthcare Limited Fortis Healthcare Limited 

 


	Scan results and PR- 20
	Scan results and PR-21-42 (1)-1-17 balance

