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INDEPENDENT AUDITORS’ REPORT
To the Members of SRL Limited
Report on the Audit of Consolidated Financial Statements

Qualified Opinion

We have audited the consolidated financial statements of SRL Limited (hereinafter referred to as the
‘Holding Company”) and its subsidiaries (Holding Company and its subsidiaries together referred to as
“the Group™) and its joint ventures, which comprise the consolidated balance sheet as at 31 March 2020,
and the consolidated statement of profit and loss (including other comprehensive income), consolidated
statement of changes in equity and consolidated statement of cash flows for the year then ended, and notes
to the consolidated financial statements, including a summary of significant accounting policies and other

explanatory information (hereinafier referred to as “the consolidated financial statements™),

In our opinion and to the best of our information and according to the explanations given to us, and based on
the consideration of reports of other auditors on separate financial statements of such subsidiaries, and joint
ventures as were audited by the other auditors, except for the effects/ possible effects, if any, of the matters
described in the “Basis for Qualified Opinion™ paragraphs of our report, the aforesaid consolidated financial
statements give the information required by the Companies Act, 2013 (*Act™) in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the
consolidated state of affairs of the Group and joint ventures as at 31 March 2020, of its consolidated profit,
other comprehensive income, consolidated changes in equity and consolidated cash flows for the year then
ended.

Basis for Qualified Opinion

As explained in Note 54 of the consolidated financial statements, pursuant to certain events/transactions, the
erstwhile Audit and Risk Management Committee (the “ARMC?) of Fortis Healthcare Limited (“the Parent
Company™) carried out an independent investigation and special audits by external professional firms on
matters relating to systematic lapses/override of internal controls. As a result of investigation/ special audits,
the Group recorded adjustments in its books of accounts  during the year ended
31 March 2018 which are explained in Note 57 and 54 of the consolidated financial statements. However, the
report of said investigation was subject to limitations on the information available to the external professional
firms; and their qualifications and disclaimers including completeness of related party transactions which
relate to or which originated prior to loss of control of erstwhile promoters/directors in the year ended 31
March 2018.

Further, as explained in Note 54 and 55 of the consolidated financial statements, various regulatory authorities
including Securities and Exchange Board of India ("SEBI”) and Serious Fraud Investigation Office ( “SFI10™)
are undertaking their own investigations on these matters. which are currently ongoing.

As explained in Note 54(e) of the consolidated financial statements, the management of the Parent company
has also initiated additional procedures/ enquiries, which are ongoing, of certain entities in the group of the
Parent company (i.e. Fortis Group) that were impacted in respect of the matters investi gated by the external
legal firm. Consequently, an overall assessment of the impact of the additional procedures/ enquiries and/or

investigations on the consolidated financial Statements is yet to be concluded.
& C
{f’“\‘?‘
/7
NS

S C

Registered Office -

zos R& Co.(a pannzreszg L[:g gi:;]f?gisl"!ago" sth Flooqhi.odha Excelys
. BAG1223) conve Apollo Mills Tompound
(a Limited Liabllity Parlnership with LLP Registration N?M. Joshi Marg, Mahalakshmi

Na. AAB-8181) with effect from October 14, 2013 Mumbai - 400 011



BSR&Co. LLP

Also, as explained in Note 56 of the consolidated financial statements, a Civil Suit claiming Rs. 25,344 Jacs
was filed by a third party against various entities including the Company and certain entities within the Fortis
group relating to “Fortis, SRL and La-Femme” brands, Based on legal advice of external legal counsel, the
Management believes that the claims are without legal basis and not tenable. The matter is currently sub-
judice.

In view of the above, we are unable to comment on further adjustments/ disclosures which may become
Necessary as a result of findings arising out of the ongoing additional procedures/ enquiries/ investigations
required, if any, and outcome of civil suit on the consolidated financial statements including
completeness/accuracy of the related party transactions which relate to or which originated prior to loss of
control of erstwhile promoters/ directors in the year ended 31 March 2018, the regulatory non-compliances,
ifany, and the consequential impact of the above adjustments, if any, on the consolidated financial statements,

The matter stated above was also subject matter of qualification in our audit opinion on the consolidated
financial statements for the year ended 31 March 2019.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditor's Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the Group and
its joint ventures in accordance with the ethical requirements that are relevant to our audit of the consolidated
financial statements in terms of the Code of Ethics issued by the Institute of Chartered Accountants of India
and the relevant provisions of the Act, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence obtained by us along with the consideration of
audit reports of the other auditors referred to in sub paragraph (a) of the “Other Matters” paragraph below, is
sufficient and appropriate to provide a basis for our qualified opinion on the consolidated financial statements.

Other Information

The Holding Company’s management and Board of Directors are responsible for the other information. The
other information comprises the information included in the holding Company’s annual report, but does not
include the financial statements and our auditors® report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be material ly
misstated. If, based on the work we have performed and based on the work done/ audit report of other auditors,
we conclude that there is a material misstatement of this other information, we are required to report that fact,
We have nothing to report in this regard.

Management’s and Board of Directors’ Responsibilities for the Consolidated Financial
Statements

The Holding Company’s Management and Board of Directors are responsible for the preparation and
presentation of these consolidated financial statements in term of the requirements of the Act that give a true
and fair view of the consolidated state of affairs, consolidated profit/ loss and other comprehensive income,
consolidated statement of changes in equity and consolidated cash flows of the Group including its joint
ventures in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act. The respective Management and Board
of Directors of the companies included in the Group and of its joint ventures are responsible for maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of each
company and for preventing and detecting frauds and other irregularities; the selection and application of
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appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring accuracy and completeness of the accounting records, relevant to the preparation and presentation
ofthe consolidated financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for the purpose of preparation of the consolidated financial
statements by the Management and Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Management and Board of Directors of the
companies included in the Group and of its joint ventures are responsible for assessing the ability of each
company to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the respective Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its joint ventures is
responsible for overseeing the financial reporting process of each company,

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on the internal financial controls with reference to the consolidated financial
statements and the operating effectiveness of such controls based on our audit.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Management and Board of Directors.

* Conclude on the appropriateness of Management and Board of Directors use of the going concern basis of
accounting in preparation of consolidated financial statements and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
appropriateness of this assumption. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the consolidated financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the Group
and its joint ventures to cease to continue as a going concem.
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¢ Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of such entities or business
activities within the Group and its joint ventures to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the audit of financial
information of such entities included in the consolidated financial statements of which we are the
independent auditors. For the other entities included in the consolidated financial statements, which have
been audited by other auditors, such other auditors remain responsible for the direction, supervision and
performance of the audits carried out by them. We remain solely responsible for our audit opinion. Qur
responsibilities in this regard are further described in para (a) of the section titled ‘Other Matters’ in this
audit report.

We believe that except as stated in the “Basis for Qualified Opinion” paragraphs, the audit evidence
obtained by us along with the consideration of audit reports of the other auditors referred to in the Other
Matters paragraphs below, is sufficient and appropriate to provide a basis for our qualified audit opinion
on the consolidated financial statements.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial statements of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matters

(a) We did not audit the financial statements of 1 subsidiary, whose financial statements reflect total assets
of Rs. 2,417.89 lacs as at 31 March 2020, total revenues of Rs. 2,396.89 lacs and net cash inflows
amounting to Rs. 5.9 lacs for the year ended on that date, as considered in the consolidated financial
statements. The consolidated financial statements also include the Group’s share of net profit (and other
comprehensive income) of Rs. 649.18 lacs for the year ended 31 March 2020, in respect of 2 joint
ventures, whose financial statements have not been audited by us. These financial statements have been
audited by other auditors whose reports have been furnished to us by the Management and our opinion
on the consolidated financial statements, in so far as it relates to the amounts and disclosures included in
respect of these subsidiaries and joint ventures, and our report in terms of sub-section (3) of Section 143
ofthe Act, in so far as it relates to the aforesaid subsidiaries and joint ventures is based solely on the audit
reports of the other auditors.

Out of these 1 subsidiary and 1 joint venture is located outside India whose financial statements and other
financial information have been prepared in accordance with accounti ng principles generally accepted in
their respective countries and which have been audited by other auditors under generally accepted
auditing standards applicable in their respective countries. The Company’s management has converted
the financial statements of such subsidiaries and Joint ventures located outside India from accounting
principles generally accepted in their respective countries to accounting principles generally accepted in
India. We have audited these conversion adjustments made by the Company’s management. Our opinion
in so far as it relates to the balances and affairs of such subsidiaries and joint ventures located outside
India is based on the report of other auditors and the conversion adjustments prepared by the management
of the Company and audited by us.
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(b) The financial information of | subsidiary, whose financial information reflect total revenues of Rs. Nil
and net cash outflows amounting to Rs. Nil for the relevant period (the entity was liquidated on 15 July
2019), as considered in the consolidated financial statements, have not been audited either by us or by
other auditors. These unaudited financial information have been furnished to us by the Management and
our opinion on the consolidated financial statements, in so far as it relates to the amounts and disclosures
included in respect of this subsidiary, and our report in terms of sub-sections (3) of Section 143 of the Act
in so far as it relates to the aforesaid subsidiary is based solely on such unaudited financial information.
In our opinion and according to the information and explanations given to us by the Management, these
financial information are not material to the Group.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on the work
done and the reports of the other auditors and the financial information certified by the Management.

Report on Other Legal and Regulatory Requirements

A. As required by Section 143(3) of the Act, based on our audit and on the consideration of reports of the
other auditors on separate financial statements of such subsidiary and joint ventures as were audited by
other auditors, as noted in the ‘Other Matters’ paragraph, we report, to the extent applicable, that:

a) We have sought and, except for the matter described in the “Basis for Qualified Opinion™ paragraphs
above, obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit of the aforesaid consolidated financial statements.

b) Except for the effects/ possible effects of the matter described in the “Basis for Qualified Opinjon”
paragraphs above, in our opinion, proper books of account as required by law relating to preparation
of the aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors.

c) The consolidated balance sheet, the consolidated statement of profit and loss (including other
comprehensive income), the consolidated statement of changes in equity and the consolidated
statement of cash flows dealt with by this Report are in agreement with the relevant books of account
maintained for the purpose of preparation of the consolidated financial statements.

d) Except for effects/ possible effects of the matter described in the “Basis for Qualified Opinion”
paragraphs above, in our opinion, the aforesaid consolidated financial statements comply with the
Ind AS specified under section 133 of the Act.

€) The matter described in the “Basis for Qualified Opinion” paragraphs above, in our opinion, may
have an adverse effect on the functioning of the Company.

f)  On the basis of the written representations received from the directors of the Holding Company as on
31 March 2020 taken on record by the Board of Directors of the Holding Company and the reports
of the statutory auditors of its subsidiary companies and joint ventures incorporated in India, none of
the directors of the Group companies and its joint ventures incorporated in India is disqualified as on
31 March 2020 from being appointed as a director in terms of Section 164(2) of the Act.

g) The qualification relating to maintenance of accounts and other matters connected therewith are as
stated in the “Basis for Qualified Opinion” paragraphs above.
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h) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Holding Company, its subsidiary companies and joint ventures incorporated in
India and the operating effectiveness of such controls, refer to our separate Report in “Annexure
A”,

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us and based on the consideration of the
reports of the other auditors on separate financial statements of the subsidiaries and joint ventures,
as noted in the ‘Other Matters’ paragraph:

i Except for the effects/ possible effects of matters described in paragraph (i) of the “Basis for
Qualified Opinion” section above, the consolidated financial statements disclose the Impact
of pending litigations as at 31 March 2020 on the consolidated financial position of the
Group and its joint ventures. Refer Note 43 and 57 to the consolidated financial statements.

il. The Group and its joint ventures did not have any material foreseeable losses on long-term
contracts including derivative contracts during the year ended 31 March 2020.

iil.  There are no amounts which are required to be transferred to the Investor Education and
Protection Fund by the Holding Company or its subsidiary companies and joint ventures
incorporated in India during the year ended 31 March 2020.

v, The disclosures in the consolidated financial statements regarding holdings as well as
dealings in specified bank notes during the period from 8 November 2016 to 30 December
2016 have not been made in the financial statements since they do not pertain to the financial
year ended 31 March 2020.

C. With respect to the matter to be included in the Auditor’s report under section 197(16):

According to the information and explanations given to us, and based on the reports of the statutory
auditors of such subsidiary company and joint ventures incorporated in India which were not
audited by us, no remuneration has been paid by the Company to any of its director during the
current year.

For BSR & Co. LLP
Chartered Accountants
Firm's Registration No.: 101248W/W-100022

N

Rajesh Arora

Parmer
Place: Gurugram Membership No. 076124
Date:15 June 2020 UDIN: 20076124 AAAAAV8831
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Annexure A to the Independent Auditors’ report on the consolidated financial statements of SRL
Limited for the period ended 31 March 2020

Report on the internal financial controls with reference to the aforesaid consolidated financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph A(h) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Qualified Opinion

In conjunction with our audit of the consolidated financial statements of the Company as of and for the
year ended 31 March 2020, we have audited the internal financial controls with reference to consolidated
financial statements of SRL Limited (hereinafter referred to as “the Holding Company”) and such
companies incorporated in India under the Companies Act, 2013 which are its subsidiary companies
(Holding Company and its subsidiaries together referred to as “the Group™) and its joint venture
companies, as of that date.

In our opinion, except for the effects/ possible effects of the material weakness described below on the
achievement of the objectives of the control criteria, to the best of our information and according to the
explanations given to us and based on the consideration of the reports of the other auditors referred to in
the Other Matters paragraph below, the Company and such companies incorporated in India which are its
subsidiary companies and a joint venture company , have, in all material respects, adequate internal
financial controls with reference to consolidated financial statements and such internal financial controls
were operating effectively as at 31 March 2020, based on the internal financial controls with reference to
consolidated financial statements criteria established by such companies considering the essential
components of such internal controls stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India (the “Guidance Note™).

We have considered the material weakness identified and reported below in determining the nature,
timing, and extent of audit tests applied in our audit of the Consolidated Financial Statements of the
Company for the year ended 31 March 2020 and this material weakness has, inter alia, affected our
opinion on the said Consolidated Financial Statements and we have issued a qualified opinion on the said
Consolidated Financial Statements.

Basis for Qualified Opinion

As explained in the “Basis for Qualified Opinion” paragraph of our Audit Report on the consolidated
financial statements for the year ended 31 March 2020, pursuant to certain events/transactions in earlier
years, the erstwhile Audit and Risk Management Committee (the “ARMC”) of the Parent Company had
initiated an independent investigation by an external legal firm and special audits by professional firms
on matters relating to systemic lapses and override of controls. The report has since been submitted and
is subject to limitations on the information available to the external legal firm and their qualifications and
disclaimers as described in their Investigation report. The management of the Parent Company has also
initiated additional procedures/ enquiries, which are ongoing, of certain entities in the Group of the Parent
Company (i.e. Fortis group) that were impacted in respect of the matters investigated by the external legal
firm. Consequently, an overall assessment of the impact of the additional procedures/ enquiries and/or
investigations on the consolidated financial Statements of the Company is yet to be concluded. Further,
the investigation by different regulatory authorities in these matters is still ongoing and an overall
assessment of the impact of the investigations is yet to be concluded. Pending final outcome of the
regulatory investigations and enquiries, completeness of identification of deficiencies cannot be

ascertained.
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A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control over
financial reporting, such that there is a reasonable possibility that a material misstatement of the
company’s annual or interim financial statements will not be prevented or detected on a timely basis,

Management’s Responsibility for Internal Financial Controls

The respective Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls with reference to consolidated financial statements based on the
criteria established by the respective Company considering the essential components of internal control
stated in the Guidance Note. These responsibilities include the design, implementation and maintenance
ot adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the respective company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013 (hereinafter referred to as “the Act™).

Auditors’ Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to consolidated
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an
audit of internal financial controls with reference to consolidated financial statements. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls with reference to
consolidated financial statements were established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to consolidated financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to consolidated financial statements included
obtaining an understanding of internal financial controls with reference to consolidated financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of the internal controls based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors
of the subsidiary companies and a joint venture company, which are companies incorporated in India, in
terms of their reports referred to in the Other Matters paragraph below, is sufficient and appropriate to
provide a basis for our qualified audit opinion on the internal financial controls with reference to
consolidated financial statements.

Meaning of Internal Financial controls with Reference to Consolidated Financial Statements

A company's internal financial controls with reference to consolidated financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to consolidated financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or
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timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have
a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to consolidated Financial
Statements

Because of the inherent limitations of internal financial controls with reference to consolidated financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with reference to consolidated financial statements to future periods are
subject to the risk that the internal financial controls with reference to consolidated financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Other Matters

Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of
the internal financial controls with reference to consolidated financial statements insofar as it relates to 1
joint venture company, which is a company incorporated in India, is based on the corresponding reports
of the auditor of such company incorporated in India, who has issued unmodified opinion on the internal
financial controls with reference to financial statements of this company.

Our opinion is not modified in respect of the above matter.

ForBSR & Co.LLP
Chartered Accountants
Firm's Registration No. 101248 W/W-100022

N

Rajesh Arora
Place: Gurugram Partner
Date:15 June 2020 Membership No. 076124

UDIN: 20076124AAAAAV8831



ASSETS
Non-current assets

{a) Property, plant and equipment
(b) Capital work-in-progress
(c) Right-of-use assets
(d) Goodwill
(e) Other intangible assets
{ Investments In joint ventures
{g) Financial assets
(i) Loans
(il) Other financial assets
(h) Deferred tax assets {net)
(i} Non-current tax assets (net)
(i) Other non-current asscts
Total non-current assets
Current assets
(a) Inventories
{b) Financial assets
(i} Trade receivables
(i) Cash and cash equivalents

SRL LIMITED

CONSOLIDATED BALANCE SHEET AS AT 31 MARCH 2020

(i) Bank balances other than (i) above

(iv) Loans
(v) Other financial assets
(c) Other current assets
(d) Assets held for sale
Total current assets

Total assets
EQUITY AND LIABILITIES

EQUITY

{a) Equity share capitai
(b) Other equity

Total equity

LIABILITIES

Non-current liabilities
{a) Financial liabilities
(I) Borrowings
(ii) Lease Liabilities
(iii) Other financial liabilities
(b) Provisions
{c) Other non-current liabilities
Total non-current liabilities

Current liabilities

(a) Financial liabilities
(i} Borrowings
(i} Lease Liabilities
(lif) Trade payables

- Total outstanding dues of micro enterprises and small enterprises

- Total outstanding dues of creditors other than micro enterprises and

small enterprises
(iv) Other financlal labilities
(b) Other current liabilities
(c) Provisions
(d) Current Tax Liabilities (net)
Total current liabilities

Total liabilities

Total equity and liabilities

See accompanying notes forming integral part of the consofidated financial

statements
In terms of our report attached

For BSR & Co. LLP
Chartered Accountants

N

Rajesh Arora
Partner
Membership Number:076124

Place : Gurugram
Date : 15 June 2020

Notes ol AS at
31 March 2020 31 March 2019
(Rupees in Lakhs) (Rupees in Lakhs)
5 24,595.23 25,518.00
5 17.01 188.30
41 6,243.61 .
6 41,822.64 41,822.64
6 2,227.64 3,335.38
7 4,024.48 3,375.30
8 1,054.99 1,172.92
9 8,205.02 117.77
10 3,288.67 3.996.37
11 3,375.25 2,278.63
12 4,837.63 3,382.11
99,692.17 85,187.42
13 3,056.45 2,515.42
14 14,505.28 33,741.37
15 3,917.21 4,226.61
16 7,277.79 69.02
17 13,599.35 228.68
18 637.51 215.24
19 908.67 930.81
19A i} 89.67
43,991.93 41,927.15
14 4.10 !;7!1;%;!
20 7.842.56 7,842.56
110,210.50 101,828.74
118,053.06 109,671.30
21 11.94 11.16
41 4,769.17
22 818.25 1,031.40
23 2,325.11 1,783.02
24 7.26 7.26
7,931.73 2,832.84
25 198.77
41 1,715.86 -
26
134.47 78.96
8,876.37 8,264.68
27 3,943.72 3,857.89
28 2,377.61 1,440.48
29 651.28 657.40
30 - 112.25
17,699.31 14,610.43
25,631.04 17,443.27
43,684.10 ___  i27,114.57
1-59

For and on behalf of the Board of Directars of,

SRL LIMITED

Dr. Ashutosh Raghuvanshi
Director
DIN:02775637

umit Goel
Company Secretary o

Place : Gurugram (,/’
Date : 15 Juine 2020

Tk

b

Srinivas Chidambaram

Director

DIN:00514665




SRL LIMITED
_ CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2020

Revenue from operations
Other ncome
Total income

Expernses
(a) Cost of materials consumed
(b) Cost of tests outsourced
(c) Employee benefits expense
(d) Finance costs
(e) Depreciation and amortisation expense
(f) Other expenses
Total expenses

Share of profit of joint ventures

Profit befare excaptional loss and tax
Exceptional loss

Profit before tax

lax expense

(a) Current tax (net)

(b) MAT credit

(c) Deferred tax expense/(credit)
Total tax expenses

Profit for the year

Other comprehensive income
A (1) Items that will not be reclassified to profit or loss

(@) Remeasurements of the defined benefit plans of the Company and its

subsidlanes
(b) Remeasurements of the defined benefit plans of joint ventures

(ii) Income tax relating to items that will not be reclassified to profit or loss

(a) Income tax on remeasurements of the defined benefit plans of the

Company and its subsidiaries

(b) Income tax on remeasurements of the defined bencfit plans of joint

ventures

8 (i) Items that will be reclassified to profit or loss

(a) Exchange differences in translating the financia! statements of foreign

operations
Total other comprehensive (loss)/Income (A(i+ii)+B(i))

Total comprehensive income for the year

Profit for the year attributable to:
- Owners of the Company
Other comprehensive income for the year attributable to:
- Owners of the Company
Total comprehensive income for the year attributable to:
- Owners of the Company
Earnings per equity share
(i) Basic (in Rupees)
(ii) Diluted (in Rupees)

See accompanying notes forming integral part of the consolidated financial
statements
In terms of our report attached

For BSR & Co. LLP
Chartered Accountants

Rl
N

Rajesh Arora
Partner
Membership Number:076124

Place : Gurugram
Date : 15 June 2020

Notes

31
32

33

34
35

37

50

37A

44

52

38

39
39
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Year ended
31 March 2020

(Rupees in Lakhs)

Year ended
31 March 2019

(Rupees in Lakhs)

101,633.10 101,015.84
2,026.75 591.70
103,659.85 101,607.54
24,105.81 23,527.04
1,198.62 1,256.30
25,253.90 23,266.13
1,273.13 578.37
5,762.87 3,890.53
33,373.77 34,974.12
90,968.10 87,492 39
671.85 488.45
S e
13,363.80 14,603.50
. 186.15
13,363.60 14,417.35
4,028.94 5,687.12
- 1.06
777.68 (351.60)
4,806.62 5,336.58
— 8.55698  ____ 9,080.77
— 8.556.98
(279.09) 49.20
(30.29) (9.28)
69.98 (16.98)
7.62 2.70
(231.78) 25.64
(92.77) 52.49
(324.55) 78.13

8,232.43 9,158.90

8,556.98

(324.55)

9,080,77

78.13

8,232.43 9.158.9
—_— Sl d LS %

10.91
10.85

11.58
11.47

For and on behalf of the Board of Directors-of

SRL LIMITED |
T

ﬁ

Dr. Ashutosh Raghuvanshi

Director

DIN:02775637

Chief Executive Officer

Place : Gurugram f
15 June 2020 [

Date :

mit Goel
ompany Secretary */

~~
s

Srinivas Chidambaram
Director
DIN:0q514665




SRL LIMIYED

== e — CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31 MARCH 2020

Notes

A Cish flows from operating activities

Profit before tax and after exceptional items

Adjustments for:

Depreciation and amortisation cxpense 36

Pofit on disposal of praporty, plant and cquipments net} 32

Impoirment loss on aeset huld for sate 37

Share of profit of Joint ventures 50

Exchange differences (net)

Loss allowance for doubtful deposits and advances 37

l.0ss alfowance for trade receivables 14

Bad debts written off

Exceptional items 374

Equity settled share based payment 34

Recovery/biatances no longer required written back 31

Finance costs 35

Interest income 32

Operating profit before changes in following assets and liabilitics

Decrease/(Increase) in mventories
Decrease/(Increase) in trade rocelvatios (Refer Mato 1)
(Increase)/Decrease in loans and ather financiat #ssats (Refer Note 1)
intrease In other current assits

Increase in trade payabie

Increase in Other financial liabilities

Increase in provision

Increase in other non-current & current liabilities

Cash generated from operations

Direct taxes paid (net)

Net cash generated from operating activitics

B Cash flows from investing activities
Interest received
Movement in bank deposits (net)
Loan repard by rejated party and body corporate 40
Fayments for purchase of property, plant and equipment and intangible assets
Procagds fram disposal of progierty, plant and equipment
Net cash used in investing activities

C Cash flows from financing activities*
Proceeds from issue of equity share capital (including securities premium)
Payment of lease linbilities
Interest paid
Net cash used in financing activities

D Effect of exchange rate changes

Net (decrease)/ increase in cash and cash equivalents [A+B+C+D]
at the b

Cash and cash ing of the year

Cash and cash equivalents at the end of the year 15

*Changes in financial liabilitics arising from financing activities

Year ended
31 March 2020

— =

Year endad
31 March 2919

Tlupees in Lakhs)

(Rupees in Lakns)

13,363.60 14,417.35
5,762.87 3.890.53
{0.54) (36.02)
14.46
(671.85) {488.45)
L (7.35)
64.42 129.52
1,399.69 1,045,25
2.26 25.92
C 18B6.15
149.33 38.37
(605.95) (648.09)
1,273.13 578.37
(1,707.60) 299,83
19,043.82 18,831.72
(541.04) 584.78
17,833.92 110,222.51)
(13,268.55) 1,057.50
(456.56) {1,625.37)
667.41 1,595.20
593.21 20.07
162.09 252,31
937,90 116,36
24,972.20 10,609,06
(5,218.95) ;s,ug.u;
19,752.21 4,859,63
1,220.50 219.00
(15,296.33) {134.60)
- 2,230.06
(3,344.81) (2,771.54)
277.54 122.08
(17,143.10) {335.06)
- 3.15
(1,666.78) :
- (960.19) {241.71)
i (2,626.97) (238.56)
(92.77) 52.49
(110.63) 4,338.50
4,027.84 (310.66)

391721 __ _ 4,027.84

Term loans

Interest and other

Particulars N Lease liability S
As at 01 April 2018 10.41

Foreign exchange difference 0.75

Finance cost 241.71
Interest paid — —— x (241.71)
Asat3iMarcha01a e ——— - - 11.16 -
As at 01 April 2019 7,194.65 1116

Addition of lease liability 1,755.48 .

Derecognition of lease liability (798.32) . -
Interest cost 683.76 -
Payment of lesse liabilitics (including interest of Rs.683.76 Lakhs) (2,350.54) -
Foreign exchange difference - 0.78 -
Finance cost - 276.43
Interest pajd - . - : (276.43)
As at 31 March 2020 6,485.03 11,94 -

Note L: During the year, trade receivables of Rs. 16,000 lakhs were converted into loans. Qut of this, Rs. 3,000 lakhs was repaid during the year. Refer note 40. The same has

been disclosed on a net basis in the above cash flow statement.

Sec accompanying notes forming integral part of the
[n terms of our report attacned

For BSR & Co. LLP
Chartered Accountants

N2
Rijesh Arora

Partner
Membership Number:076124

Place : Gurugram
Date : 15 June 2020
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For and on behalf of the Board of Directors af .~ fa
SRL LIMITED QA ( !
’ta A
-
Dr. Ashulosh Raghuvanshi Srinivas Chidambaram

Director
DIN:00514665

Director

Company Secretary

Place : Gurugram
Date : 15 June 2020
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SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

————

Note 1. Corporate Information

SRL Limited (“the Company™ or “Holding Company” or “SRL™), is a public limited Company Incorporated i
1995. The registered office of the Company is situated at Fortis Hospital, Sector-62, Phase - VIJI. Mohalj -
160062, Punjab, India and the corporate office of the Company is situated at Plot No. GP-26, Maruti Industrial
Estate Udyog Vihar. Sector -18 Gurgaon 122015 Haryana.

subsidiaries hereinafier referred to as the *Group’) and the Group’s interest in Joint ventures through which it
manages and operates a network of clinical reference laboratories, to provide testing, diagnostics and prognostics
monitoring/ screening tests services. The Group also provides laboratory support services for clinical research
studies and diagnostics centers.

Note 2. Significant accounting policies

(a) Basis of preparation

() Statement of compliance

These consolidated financial Slatements have been prepared in accordance with Indian Accounting Standards
(Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 as amended notified under Section
133 of Companies Act, 2013, (“the Act”) and other relevant provisions of the Act. All the amounts included in

the consolidated financia Statements are reported in lacs of Indian Rupees and are rounded to the nearest lac
rounded off to two decimals, except per share data.

(i)  Functional and presentation currency

Subsidiary:
- SRL Diagnostics FZ - LLC- United Arab Emirates Dirham (AED)

Joint Venture:
- SRL Diagnostics (Nepal) Private Limited - Nepalese Rupees

(iii)  Historical cost convention

The consolidated financial Statements have been prepared under historical cost convention on accrual basis,
unless otherwise stated. Fair value is the price that would be received to sell an asset or paid to transfer a liability

in an orderly transaction between market participants at the measurement date, —
%{E}%\ / -
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(b)  Principles of consolidation

The consolidated financial statements comprise the financial statements of the Group, and group’s interest in jts
joint ventures Control is achieved when the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns through its power over the investee,
Specifically, the Group controls an investee if and only if the Group has:

(i) Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities
of the investee)
(i) Exposure, or rights, to variable returns from its involvement with the investee, and

(iii) The ability to use its power over the investee to affect its returns.

(i) The contractual arrangement with the other vote holders of the investee,

(ii) Rights arising from other contractual arrangements

(iii)  The Group’s voting rights and potential voting rights

(iv)  The size of the Group’s holding of voting rights relative to the size and dispersion of the holdings of the
other voting rights holders.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control. Consolidation of an entity begins when the Group
obtains control over that entity and ceases when the Group loses control over the entity. Assets, liabilities,
income and expenses of an entity acquired or disposed of during the year arc included in the consolidated
financial statements from the date the Group gains control unti] the date the Group ceases to control the entity.

other events in similar circumstances. If a member of the Group uses accounting policies other than those
adopted in these consolidated financial statements for like transactions and events in similar circumstances,
appropriate adjustments are made to that Group member’s financial statements in preparing the consolidated
financial statements 1o ensure conformity with the Group’s accounting policies.

member of the Group, the member prepares, for consolidation purposes, additional financial information as of
the same date as the financial statements of the parent to enable the parent to consolidate the financjal
information of the subsidiary, unless it is impracticable to do so.

(¢)  Consolidation procedure

a) Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent with those
of its subsidiaries, =

-~ & ~ N
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'/I"-O_I."I. ) (’r\:

~ fJJKGurugramJlL; J '\
.\--'-./’ ! .".‘\1.
\L == \

—




SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED F INANCIAL STATEMENTS

b) Investment in Jjoint ventures have been accounted under the equity method as per Ind AS 28 - “IHVestment

c) Offset (eliminate) the carrying amount of the parent’s investment in each subsidiary and the parent’s

d) Eliminate in full, intragroup assets and liabilities, equity, income, expenses and cash flows relating to

(d)  Current versus non-current classification

The Group presents assets and liabilities in the Balance Sheet based on current/ non-current classification.

An asset is treated as current when;:
* Itis expected to be realised or intended to be sold or consumed in normaj operating cycle;
* Itis held primarily for the purpose of trading;
* ltis expected to be realised within twelve months after the reporting period; or
* It is cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.
The Group classifies al] other assets as non-current.

A liability is current when:
* Itis expected to be settled in normal operating cycle;
* [tis held primarily for the purpose of trading;
* Itis due to be settled within twelve months after the reporting period; or
* There is no unconditional right to defer the settlement of the liability for at least twelve months after

the reporting period.

The Group classifies all other liabilities as non-current,
?L & Q‘\
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SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents. The Group has identified twelve months as its operating cycle for the purpose of current-non-
current classification of assets and liabilities.

(e) Measurement of fair values

A number of the accounting policies and disclosures require measurement of fair values, for both financial and
non-financial assets and liabilities. Fair values are categorised into different levels in a fair value hierarchy based
on the inputs used in the valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

The Group has an established control framework with respect to the measurement of fair values. This includes a
finance team that has overall responsibility for overseeing all significant fair value measurements, including Level
3 fair values.

When measuring the fair value of an asset or a liability, the Group uses observable market data as far as possible.
If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value
hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy
as the lowest level input that is significant to the entire measurement. The Group recognises transfers between
levels of the fair value hierarchy at the end of the reporting period during which the change has occurred.

() Business combinations

Business combinations (other than business combinations between common control entities) are accounted for
using the purchase (acquisition) method. The cost of an acquisition is measured as the fair value of the
consideration transferred, equity instruments issued and liabilities incurred or assumed at the date of exchange.
The consideration transferred does not include amounts related to the settlement of pre-existing relationships;
such amounts are generally recognised in the Statements of Profit or Loss and Other Comprehensive Income. The
cost of acquisition also includes the fair value of any contingent consideration. Identifiable assets acquired and
liabilities and contingent liabilities assumed in a business combination are measured initially at fair value at the
date of acquisition. Transaction costs incurred in connection with a business combination are expensed as
incurred. The excess of the consideration transferred over the fair value of the net identifiable assets acquired is
recorded as goodwill. If those amounts are less than the fair value of the net identifiable assets of the business
acquired, the difference is recognised in other comprehensive income and accumulated in equity as capital reserve
provided there is clear evidence of the underlying reasons for classifying the business combination as a bargain
purchase.

Business combinations arising from transfers of interests in entities that are under the control of the shareholder
that controls the Group are accounted for as if the acquisition had occurred at the beginning of the earliest
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SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

comparative period presented or, if later, at the date that common control was established; for this purpose
comparatives are revised. The assets and liabilities acquired are recognized at their carrying amounts. The identity
of the reserves is preserved, and they appear in the consolidated financial statements of the Group in the same
form in which they appeared in the financial statement of the acquired entity. The differences, if any, between the
consideration and the amount of share capital of the acquired entity is transferred to capital reserve.

(g) Property, plant and equipment (PPE) and intangible assets
@) Property, plant and equipment

Freehold land is carried at cost. All other items of property, plant and equipment are stated at cost, which includes
capitalized finance costs, less accumulated depreciation and any accumulated impairment loss. The cost of an
item of property, plant and equipment comprises its purchase price, including import duties and other non-
refundable taxes or levies, freight, any directly attributable cost of bringing the asset to its working condition for
its intended use and estimated cost of dismantling and restoring onsite; any trade discounts and rebates are
deducted in arriving at the purchase price..

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Group and the
cost of the item can be measured reliably. The carrying amount of any component accounted for as a separate
asset is derecognised when replaced. All other repairs and maintenance are charged to profit or loss during the
reporting period in which they are incurred.

Advances paid towards acquisition of property, plant and equipment outstanding at each Balance Sheet date. are
shown under other non-current assets and cost of asscts not ready for intended use before the year end, are shown
as capital work-in-progress.

On transition to Ind AS, the Group has elected to continue with the carrying value of all of its property, plant and
equipment recognized as at 01 April 2015 measured as per the previous GAAP and used that carrying value as
the deemed cost of the property, plant and equipment.

(i)  Goodwill and Intangible assets

e For measurement of goodwill that arises from business combination, refer to accounting policy thereon
above. Subsequent measurement is at cost less any accumulated impairment losses.

* Internally generated goodwill is not recognised as an asset. With regard to other internally generated
intangible assets:

- Expenditure on research activities, undertaken with the prospect of gaining new scientific or
technical knowledge and understanding, is recognised in the Statement of Profit and Loss as
incurred.

- Development expenditure including regulatory cost and legal expenses leading to product
registration/ market authorisation relating to the new and/or improved product and/or process
development is capitalised only if development costs can be measured reliably, the product or
process is technically and commercially feasible, future economic benefits are probable, and the

\_9‘7 \\ ‘.\\_‘




SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Group intends to and has sufficient resources to complete development and to use the asset. The
expenditure capitalised includes the cost of materials, direct labour, overhead costs that are directly
attributable to preparing the asset for its intended use, and directly attributable finance costs (in the
same manner as in the case of tangible fixed assets). Other development expenditure is recognised
in the Statement of Profit and Loss as incurred.

* Intangible assets that are acquired (including goodwill recognized for business combinations) are
measured initially at cost. After initial recognition, an intangible asset is carried at its cost less
accumulated amortization (for finite lives intangible assets) and any accumulated impairment loss.
Subsequent expenditure is capitalised only when it increases the future economic benefits from the
specific asset to which it relates.

On transition to Ind AS, the Group has elected to continue with the carrying value of all its intangible assets
recognized as at 01 April 2015 measured as per the previous GAAP and used that carrying value as the deemed
cost of the intangible assets.

(iii) Depreciation and amortization methods, estimated useful lives and residual value

Depreciation is provided on straight line basis on the original cost/ acquisition cost of assets or other amounts
substituted for cost of fixed assets as per the useful life specified in Part 'C' of Schedule II of the Act, read with
notification dated 29 August 2014 of the Ministry of Corporate Affairs, except for certain classes of fixed assets
which are depreciated based on the internal technical assessment of the management.

The details of useful life are as under:

Management Useful life as per

Category of assets estlmatlei ;;f useful Schedule IT

Laboratory equipment- Pathology 13 years 10 years
Laboratory equipment- Imaging 10 years 10 years
Building — RCC Frame strcuture 60 years 60 years
Office equipment 5 years 5 years
Furniture and fittings 10 years 10 years
Furniture and fittings- signage 5 years 10 years
Vehicles 8 years 8 years
Computers 3 years 3 years
Air conditioners 8 years 5 years

Freehold land is not depreciated.

Depreciation on leasehold improvements is provided over the lease term or 5 years (which is the expected useful
life), whichever is shorter.

Goodwill is not amortized and is tested for impairment annually or more frequently if events or changes in
circumstances indicate that they might be impaired. -
F\
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SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Estimated useful lives of the intangible assets are as follows:

Category of assets ; _ | Management estimate of Useful Life
Software and trade marks 3 years
Assay developed 5 years

Depreciation and amortization on property, plant and equipment and intangible assets added/disposed off during
the year has been provided on pro-rata basis with reference to the date of addition/disposal.

Depreciation and amortization methods, useful lives and residual values are reviewed at the end of each
reporting period and adjusted if appropriate.

(iv) Derecognition

Property, plant and equipment and intangible assets are derecognised on disposal or when no future economic
benefits are expected from its use and disposal. Losses arising from retirement and gains or losses arising from
disposal of a tangible asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognized in the Statement of Profit and Loss.

(h) Impairment of non-financial assets

Goodwill and intangible assets that have an indefinite useful life are not subject to amottisation and are tested
annually for impairment, or more frequently if events or changes in circumstances indicate that they might be
impatred. The Group’s non-financial assets other than inventories and deferred tax assets, are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exists, then the
assct’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows (i.e. corporate assets) are grouped
together into cash-generating units (CGUs). Each CGU represents the smallest group of assets that generates cash
inflows that are largely independent of the cash inflows of other assets or CGUs. Goodwill is allocated to cash-
generating units for the purpose of impairment testing. The allocation is made to those cash-generating units or
groups of cash-generating units that are expected to benefit from the business combination in which the goodwill
arose. The units or groups of units are identified at the lowest level at which goodwill is monitored for internal

management purposes.

The recoverable amount of a CGU is the higher of its value in use and its fair value less costs to sell. Value in use
is based on the estimated future cash flows, discounted to their present value using a discount rate that reflects
current market assessments of the time value of money and the risks specific to the CGU.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable
amount. Impairment loss recognized in respect of a CGU is allocated first to reduce the carrying amount of any
goodwill allocated to the CGU, and then to reduce the carrying amount of the other assets of the CGU (or group
of CGUs) on a pro rata basis.

An impairment loss in respect of goodwill is not subsequently reversed. In respect of other assets for which
impairment loss has been recognized in prior periods, the Group reviews at reporting date whether there is any
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

indication that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change
in the estimates used to determine the recoverable amount. Such a reversal is made only to the extent that the
asset’s carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortization, if no impairment loss had been recognized.

(i) Financial instrument

A Financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.
Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation
or convention in the marketplace (regular way trades) are recognised on the trade date, i.e., the date that the
Group commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
¢ Debt instruments at amortised cost
* Debt instruments at fair value through other comprehensive income (FVOCI)
* Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
¢ Equity instruments measured at fair value through other comprehensive income (FVOCI)

Debt instruments at amortised cost

A “debt instrument’ is measured at the amortised cost if the asset is held within a business model whose objective
is to hold assets for collecting contractual cash flows, and contractual terms of the asset give rise on specified
dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount outstanding.
After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. The effective interest rate is the rate that exactly discounts estimated future cash
payments or receipts through the expected life of the financial instrument to the gross carrying amount of the
financial asset or the amortised cost of the financial liability. Amortised cost is calculated by taking into account
any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in other income in the Statement of Profit and Loss. The losses arising from impairment
are recognised in the Statement of Profit and Loss. This category generally applies to trade and other receivables.

Debt instrument at FVOC]

A ‘debt instrument’ is classified as at the FVOCI if the objective of the business model is achieved both by
collecting contractual cash flows and selling the financial assets, and the asset’s contractual cash flows represent

SPPI. .
(N
'\_\ \\ J/ 77’.' AR \
A \ R I/n’ .\\‘




SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Debt instruments included within the FVOCI category are measured initially as well as at each reporting date at
fair value. Fair value movements are recognised in the other comprehensive income (OCI). On derecognition of
the asset, cumulative gain or loss previously recognised in OCI is reclassified to the Statement of Profit and
Loss. Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR
method.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for
categorisation as at amortised cost or as FVOCI, is classified as at FVTPL. In addition, at initial recognition, the
Group may irrevocably elect to designate a debt instrument, which otherwise meets amortised cost or FVOCI
criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates 2 measurement
or recognition inconsistency (referred to as ‘accounting mismatch’).

Debt instruments included within the FVTPL category are measured at fair value with all changes recognised in
the Statement of Profit or Loss.

Equity investments

Equity investments in jointly controlled entities are carried at cost less accumulated impairment losses, if any.
Where an indication of impairment exists, the carrying amount of the investment is assessed and written down
immediately to its recoverable amount. On disposal of investments in such entities, the difference between net
disposal proceeds and the carrying amounts are recognized in the Statement of Profit and Loss.

All other equity investments which are in scope of Ind AS 109 are measured at fair value. Equity instruments
which are held for trading and contingent consideration recognised by an acquirer in a business combination to
which Ind AS 103 applies are classified as at FVTPL. For all other equity instruments in scope of Ind AS 109,
the Group may make an irrevocable election to present in other comprehensive income subsequent changes in
the fair value. The Group makes such election on an instrument-by-instrument basis. The classification is made
on initial recognition and is irrevocable.

If the Group decides to classify an equity instrument as at FVOCI, then all fair value changes on the instrument,
excluding dividends, are recognised in the OCI. There is no recycling of the amounts from OCI to the Statement
of Profit and Loss, even on sale of investment. However, the Group may transfer the cumulative gain or loss to
retained earnings.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognised
in the Statement of Profit and Loss.

Impairment of financial assets

The Group recognizes loss allowance using the expected credit loss (ECL) model for the financial assets which
are not fair valued through profit or loss. Loss allowance for trade receivables with no significant financing
component is measured at an amount equal to lifetime ECL. For all financial assets with contractual cash flows
other than trade receivable, ECLs are measured at an amount equal to the 12-month ECL, unless there has been
a significant increase in credit risk from initial recognition in which case those are measured at lifetime ECL. The
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amount of ECL (or reversal) that is required to adjust the loss allowance at the reporting date is recognised as an
impairment gain or loss in the Statement of Profit and Loss.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily derecognized (i.e., removed from the Group’s balance sheet) when:

* The rights to receive cash flows from the asset have expired, or

¢ The Group has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
"pass-through’ arrangement; and either (a) the Group has transferred substantially all the risks and
rewards of the asset, or (b) the Group has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has
neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of
the asset, the Group continues to recognise the transferred asset to the extent of the Group’s continuing
involvement. In that case, the Group also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the Group has retained.

Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as
at FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as such on initial recognition.
Financial liabilities at FVTPL are measured at fair value and net gaiuns and losses, including any interest expense,
are recognised in Statement of Profit and Loss. Other financial liabilities are subsequently measured at amortised
cost using the effective interest method. Interest expense and foreign exchange gains and losses are recognised
in Statement of Profit and Loss. Any gain or loss on derecognition is also recognised in Statement of Profit and
Loss.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the Statement of Profit and Loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the Balance Sheet when, and
only when, the Group currently has a legally enforceable right to set off the amounts and it intends either to
settle them on a net basis or to realise the asset and settle the liability simultaneously.
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(i) Inventories

Inventories are valued at lower of cost or net realisable value except scrap, which is valued at net estimated
realisable value.

The Group uses weighted average method to determine cost for all categories of inventories except for goods in
transit which is valued at specifically identified purchase cost. Cost includes all costs of purchase, and other
costs incurred in bringing the inventories to their present location and condition inclusive of non-refundable
(adjustable) taxes wherever applicable.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs
necessary to make the sale. The comparison of cost and net realisable value is made on an item-by-item basis.

(k)  Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand deposits with banks and other short-term highly liquid
investments with original maturities of three months or less.

For the purpose of cash flow statement, cash and cash equivalent includes cash in hand, in banks, demand deposits
with banks and other short-term highly liquid investments with original maturities of three months or less, net of
outstanding bank overdrafts that are repayable on demand and are considered part of the cash management
system.

()  Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Group or a
present obligation that is not recognized because it is not probable that an outflow of resources will be required
to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that
cannot be recognized because it cannot be measured reliably. The Group does not recognize a contingent liability
but discloses its existence in the consolidated financial statements unless the possibility of an outflow of
resources embodying economic benefits is remote. Contingent liabilities and commitments are reviewed by the
management at each balance sheet date.

(m) Provisions

A provision is recognized if, as a result of a past event, the Group has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. If the effect of the time value of money is material, provisions are determined
by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the
time value of money and the risks specific to the liability. Where discounting is used, the increase in the
provision due to the passage of time is recognized as a finance cost.
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The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at reporting date, taking into account the risks and uncertainties surrounding the obligation. When
some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, the receivable is recognized as an asset if it is virtually certain that reimbursement will be received and
the amount of the receivable can be measured reliably.

A contract is considered to be onerous when the expected economic benefits to be derived by the Group from the
contract are lower than the unavoidable cost of meeting its obligations under the contract. The provision for an
onerous contract is measured at the present value of the lower of the expected cost of terminating the contract
and the expected net cost of continuing with the contract. Before such a provision is made, the Group recognises
any impairment loss on the assets associated with thatcontract.

(n) Revenue recognition

Revenue primarily comprises medical testing charges. Medical testing charges consists of fees received for
various tests conducted in the field of pathology and radiology.

Contracts with customers could include promises to transfer multiple services to a customer. The Group assesses
the services promised in a contract and identifies distinct performance obligation in the contract. Revenue for
each distinct performance obligation is measured at an amount that reflects the consideration which the Group
expects to receive in exchange for those services and is net of tax collected from customers and remitted to
government authorities and applicable discounts and allowances including claims.

Revenue from Medical tests is recognized on accrual basis when the reports are generated and released to
customers, net of discounts, if any.

Revenue includes only those sales for which the Group has acted as a principal in the transaction, takes title to
the services, and has the risks and rewards of ownership, including the risk of loss for collection, delivery and
returns. Any revenue transaction for which the Group has acted as an agent or broker without assuming the risks
and rewards of ownership have been reported on a net basis.

Contract assets are recognised when there is excess of revenue earned over billings on contracts. Contract assets
are classified as other financial assets when there is unconditional right to receive cash, and only passage of time
is required, as per contractual terms. Contract liabilities include deferred revenue and customer loyalty program.
Deferred revenue is recognised as other current liability when there is billings in excess of revenue.

Loyalty program liability represents the liability of the Company towards the points earned by the members,
which entitle customers to discount on future purchase of services. The Company estimates the fair value of
points awarded under the loyalty program by applying statistical techniques. Inputs to the model include making
assumptions about expected redemption rate basis the Company’s historic trends of redemption and expiry
period of the points and such estimates are subject to significant uncertainty.

Other operating revenue comprises management fees which is recognised on an accrual basis, in accordance
with the terms of the relevant agreements, as and when services are rendered.

Interest income on financial assets (including deposits with banks) is recognized using the effective interest rate
method on a time proportionate basis.
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(o) Employee benefits
Shori-term employee benefits

All employee benefits falling due within twelve months of the end of the period in which the employees render
the related services are classified as short-term employee benefits, which include benefits like salaries, wages,
short term compensated absences, performance incentives, etc. and are recognised as expenses in the period in
which the employee renders the related service and measured accordingly.

Post-employment benefits

Post-employment benefit plans are classified into defined benefits plans and defined contribution plans as under:

a) Gratuity:
The Group has an obligation towards gratuity, a defined benefit retirement plan covering eligible
employees. The plan provides for a lump sum payment to vested employees at retirement, death
while in employment or on termination of employment of an amount based on the respective
employee's salary and the tenure of employment. The liability in respect of gratuity is recognised
in the books of account based on actuarial valuation by an independent actuary. The gratuity
liability for certain employees of the Group is funded with Life Insurance Corporation of India.

b) Superannuation:
Certain employees of the Group are also participants in the superannuation plan ('the Plan'), a
defined contribution plan. Contribution made by the Group to the plan during the year is charged
to Statement of Profit and Loss.

c) Provident fund:
(1) The Group’s contribution to provident fund is treated as defined contribution plan under which
an entity pays fixed contributions to govemnment administered fund and will have no legal or
constructive obligation to pay further amounts.
(i) The Group's contribution to the provident fund is charged to Statement of Profit and Loss in the
periods during which the related services are rendered by employees.

Other long-term employee benefits:

As per the Group's policy, eligible leaves can be accumulated by the employees and carried forward to future
periods to either be utilised during the service or encashed. Encashment can be made on retirement including
early retirement, on withdrawal of scheme, at resignation and upon death of the employee. Accumulated
compensated absences are treated as other long-term employee benefits.

Termination benefits are recognised as an expense when, as a result of a past event, the Group has a present
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required

to settle the obligation.
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Actuarial valuation

The liability in respect of all defined benefit plans and other long-term benefits is accrued in the books of account
on the basis of actuarial valuation carried out by an independent actuary using the Projected Unit Credit Method.
The obligation is measured at the present value of estimated future cash flows. The discount rates used for
determining the present value of obligation under defined benefit plans, is based on the market yields on
Government securities as at the Balance Sheet date, having maturity periods approximating to the terms of
related obligations.

Remeasurement gains and losses on other long-term benefits are recognised in the Statement of Profit and Loss
in the year in which they arise. Remeasurement gains and losses in respect of all defined benefit plans arising
from experience adjustments and changes in actuarial assumptions are recognised in the period in which they
oceur, directly in other comprehensive income. They are included in other equity in the Statement of Changes
in Equity and in the Balance Sheet. Changes in the present value of the defined benefit obligation resulting from
plan amendments or curtailments are recognised immediately in profit or loss as past service cost. Gains or
losses on the curtailment or settlement of any defined benefit plan are recognised when the curtailment or
settlement occurs. Any differential between the plan assets (for a funded defined benefit plan) and the defined
benefit obligation as per actuarial valuation is recognised as a liability if it is a deficit or as an asset if it is a
surplus (to the extent of the lower of present value of any economic benefits available in the form of refunds
from the plan or reduction in future contribution to the plan).

Past service cost is recognised as an expense in the Statement of Profit and Loss on a straight-line basis over the
average period until the benefits become vested. To the extent that the benefits are already vested immediately
following the introduction of, or changes to, a defined benefit plan, the past service cost is recognised
immediately in the Statement of Profit and Loss, Past service cost may be either positive (where benefits are
introduced or improved) or negative (where existing benefits are reducced).

(p) Share-based payments

The grant date fair value of options granted (net of estimated forfeiture) to employees of the Group is recognized
as an employee expense with a corresponding increase in equity over the period that the employees become
unconditionally entitled to the options. The expense is recorded for each separately vesting portion of the
award as if the award was, in substance, multiple awards. The increase in equity recognized in connection with
share based payment transaction is presented as a separate component in equity under “share option outstanding
account”. The amount recognized as an expense is adjusted to reflect the actual number of stock options that
vest. For the option awards, grant date fair value is determined under the option-pricing model (Black-Scholes-
Merton). Forfeitures are estimated at the time of grant and revised, if necessary, in subsequent periods if actual
forfeitures materially differ from those estimates.

Corresponding balance of a share-based payment reserve is transferred to general reserve upon expiry of grants
or upon exercise of stock options by an employee.

(q) Finance costs

Finance costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.

Finance cost also includes exchange differences to the extent regarded as an adjustment to the finance costs.
.
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General and specific borrowing costs that are directly attributable to the construction or production or
development of a qualifying asset are capitalized as part of the cost of that asset. Qualifying assets are assets that
necessarily take a substantial period of time to get ready for their intended use or sale. All other finance costs are
expensed in the period in which they occur.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the finance costs eligible for capitalization. Ancillary costs incurred in
connection with the arrangement of borrowings are amortised over the period of such borrowings.

(r) Income tax

Income tax expense comprises current and deferred tax. It is recognised in Statement of Profit and Loss except
to the extent that it relates to a business combination, or items recognised directly in equity or in OCI.

Current taxes

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax payable or
receivable is the best estimate of the tax amount expected to be paid or received after considering uncertainty
related to income taxes, if any. It is measured using tax rates enacted or substantively enacted at the reporting
date.

Current tax assets and liabilities are offset only if there is a legally enforceable right to set off the recognised
amounts. and it is intended to realise the asset and settle the liability on a net basis or simultaneously.

Deferred taxes

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not
recognised for:

- temporary differences arising on the initial recognition of assets or liabilities in a transaction that
is not a business combination and that affects neither accounting nor taxable profit or loss at the
time of the transaction;

- temporary differences related to frechold land and investments in subsidiaries, or joint ventures, to
the extent that the Group is able to control the timing of the reversal of the temporary differences
and it is probable that they will not reverse in the foreseeable future; and

- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets (DTA) include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in India,
which is likely to give future economic benefits in the form of availability of set off against future income tax

liability.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences
to the extent that it is probable that future taxable profits will be available against which they can be used.
Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that it has
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become probable that future taxable profits will be available against which they can be used. Deferred tax is
measured at the tax rates that are expected to be applied to the period when the asset is realised or the liability
is settled, based on the laws that have been enacted or substantively enacted by the reporting date. The
measurement of deferred tax reflects the tax consequences that would follow from the manner in which the
Group expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if there is a legally enforceable right to set off the recognised
amounts, and it is intended to realise the asset and settle the liability on a net basis or simultaneously.

(s) Leases

Effective April 1, 2019, the Group has applied Ind AS 116 using modified retrospective approach and therefore
the comparative information has not been restated and continues to be reported under Ind AS 17. The details of
accounting policies under Ind AS 17 are disclosed separately if they are different from those under Ind AS 116
and the impact of changes is disclosed in note 3A below.

Policy applicable from April |, 2019

At inception of a contract, the group assesses whether a contract is, or contains, a lease. A contract is, or contains,
a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset. the group
assesses whether:

- the contract involves the use of an identified asset — this may be specified explicitly or implicitly and should
be physically distinct or represent substantially all of the capacity of a physically distinct asset. If the supplier
has a substantive substitution right, then the asset is not identified:

- the Group has the right to obtain substantially all of the economic benefits from use of the asset through the
period of use; and

- the Group has the right to direct the use of the asset. The Group has this right when it has the decision- making
rights that are most relevant to changing how and for what purpose the asset is used. In rare cases, where the
decision about how and for what purpose the asset is used is predetermined, the Group has the right to direct
the use of the asset if either:

* the Group has the right to operate the asset; or
» the Group designed the asset in a way that predetermines how and for what purpose it will be used

An entity shall reassess whether a contract is, or contains, a lease only if the terms and conditions of the contract
are changed.

This policy is applicable to contracts entered into, or changed, on or after 1 April 2019.

At inception or on reassessment of a contract that contains a lease component, the Group allocates the
consideration in the contract to each lease component on the basis of their relative stand-alone prices. However,
for the leases of land and buildings in which it is a lessee, the Group has elected not to separate non- lease
components and account for the lease and non-lease components as a single lease component.
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Policy applicable before April 1. 2019

For contracts entered into before 1 April 2019, the Group determined whether the arrangement was or contained
a lease based on the assessment of whether:

- fulfillment of the arrangement was dependent on the use of a specific asset or assets; and
- the arrangement had conveyed a right to use the asset. An arrangement conveyed the right to use the asset
if one of the following was met:

* the purchaser had the ability or right to operate the asset while obtaining or controlling more than
an insignificant amount of the output;

* the purchaser had the ability or right to control physical access to the asset while obtaining or
controlling more than an insignificant amount of the output; or

» facts and circumstances indicated that it was remote that other parties would take more than an
insignificant amount of the output, and the price per unit was neither fixed per unit of output nor
equal to the current market price per unit of output.

(i) As a lessce
The Group accounts for assets taken under lease arrangement in the following manner:

The Group recognises a right-of-use asset and a lease liability at the lease commencement date. The right of use
asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made at or before the commencement date, plus any initial direct costs incurred and an estimate of
costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is
located, less any lease incentive received.

The right of use asset is subsequently depreciated using the straight line method from the commencement date
to the end of the lease term. The estimated useful lives of right-of-use are determined on the same basis as those
of property and equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if
any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the Group’s incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise the fixed payments, including in-
substance fixed payments.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there
is a change in future lease payments arising from a change in an index or rate, if there is a change in Group’s
estimate of the amount expected to be payable under a residual value guarantee, or if the Group changes its
assessment of whether it will exercise a purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount
of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been

reduced to zero.
/& CON
. /e 3
\’07 {m @ urugr% %

N/




SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Short-term leases and leases of low-value assets

The Group has elected not to recognise right-of use assets and lease liabilities for short term leases that have a
lease term of 12 months or less and leases of low value assets. The Group recognises the lease payments
associated with these leases as an expense on a straight- line basis over the lease term.

Under Ind AS 17

In the comparative period, a lease arrangement is classified as either a finance lease or an operating lease, based
on the substance of the lease arrangement.

Finance leases

Assets leased by the Company in its capacity as lessee where substantially all the risks and rewards of ownership
vest in the Company are classified as finance leases. A finance lease is recognized as an asset and a liability at
the commencement of the lease, at the lower of the fair value of the asset and the present value of the minimum
lease payments. Minimum lease payments made under finance leases are apportioned between the finance
expense and the reduction of the outstanding liability. The finance expense is allocated to each period during the
lease term so as to produce a constant periodic rate of interest on the remaining balance of the liability.

Operating leases

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company
as lessee are classified as operating leases. Payments made under operating leases (net of any incentives received
from the lessor) are charged to the Statement of Profit and Loss on a straight-line basis over the period of the
lease unless the payments are structured to increase in line with expected general inflation to compensate for the
lessor’s expected inflationary cost increases.

(ii) As a lessor
The Group accounts for assets given under lease arrangement in the following manner:

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Group as
lessee are classified as operating leases. Assets subject to operating leases are included in Property, Plant and
Equipment. Rental income on operating lease is recognized in the Statement of Profit and Loss on a straight-line
basis over the lease term. Where the rentals are structured solely to increase in line with expected general inflation
to compensate for the Group's expected inflationary cost increases, such increases are recognised in the year in
which such benefits accrue.

Costs, including depreciation, are recognized as an expense in the Statement of Profit and Loss. Initial direct costs
incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased assets and
recognised on a straight line basis over the lease term.

The accounting policies applicable to the Group as a lessor in the comparative period were not different from
Ind AS 116.

(t) Foreign currency translation
(i) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates

of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
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from the translation of monetary assets and liabilities denominated in foreign currencies at balance sheet date
exchange rates are generally recognised in Statement of Profit and Loss.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates
at the date when the fair value was determined. Translation differences on assets and liabilities carried at fair
value are reported as part of the fair value gain or loss. For example translation differences on non-monetary
assets such as equity investments classified as FVOCI are recognised in other comprehensive income (OCI).

(ii) Group companies

The results and financial position of foreign operations (none of which has the currency of a_hyperinflationary
economy) that have a functional currency different from the presentation currency are translated into the
presentation currency as follows:

» Equity share capital and opening other equity are carried at historical cost.

° All assets and liabilities, both monetary and non-monetary, (excluding share capital, opening reserves and
surplus) are translated using closing rates at Balance Sheet date.

° Profit and Loss items are translated at the respective quarterly average rates or the exchange rate that
approximates the actual exchange rate on date of specific transaction.

o All resulting exchange differences are recognised in Other Comprehensive Income.

When a foreign operation is sold, the associated cumulative exchange differences are reclassified to profit or
loss, as part of the gain or loss on sale.

The items of consolidated cash flow statement are translated at the respective average rates or the exchange rate
that approximates the actual exchange rate on date of specific transaction. The impact of changes in exchange
rate on cash and cash equivalent held in foreign currency is included in effect of exchange rate changes.

(u) Cash flow statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of
transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing and financing activities of the Group are segregated. The Group considers
all highly liquid investments that are readily convertible to known amounts of cash to be cash equivalents.

(v)  Segment reporting

An operating segment is a component of the group that engages in business activities from which it may earr
revenues and incur expenses, including revenues and expenses that relate to transactions with any of the Group’s
other components, and for which discrete financial information is available. Operating segments are reported in
a manner consistent with the internal reporting provided to the Chief Operating Decision Maker (“CODM?) who
is responsible for allocating resources and assessing performance of the operating segments. Revenues,
expenses, assets and liabilities, which are common to the enterprise as a whole and are not allocable to segments
on a reasonable basis, have been treated as "unallocated revenues/ expenses/ assets/ liabilities", as the case may
be.




SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

(w)  Earnings per share
(i) Basic earnings per share

Basic earnings per share is calculated by dividing:

® the profit attributable to owners of the Group

* by the weighted average number of equity shares outstanding during the financial year, adjusted
for bonus elements in equity shares issued during the year.

(ii)  Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to
take into account:
* the after income tax effect of interest and other financing costs associated with dilutive potential

equity shares, and
* the weighted average number of additional equity shares that would have been outstanding

assuming the conversion of all dilutive potential equity share.

Note 3. Critical estimates and judgments

The preparation of consolidated financial slatements requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimates are revised and in any future periods affected.

In particular, information about significant areas of estimation, uncertainty and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognized in the consolidated
financial statements is included in the following notes.

. Leasing arrangement (classification and accounting) — Note 2(s)

o Financial instruments - Note 2( i)

. Fair value measurement — Note 2(e)

. Estimated impairment of financial assets and non-financial assets — Note 2(h), 2(i),

. Recognition and measurement of contingency: Key assumption about the likelihood and magnitude of an
outflow of resources — Note 43

o Assessment of useful life and residual value of property, plant and equipment and intangible asset — Note
2(g)

. Revenue recognition- loyalty points- Note 2(n)

. Estimation of assets and obligations relating to employee benefits (including actuarial assumptions) —
Note 44

Note 3A. Changes in significant accounting policies

The Group initially applied Ind AS 116 Leases from 1 April 2019. A number of other new amendments to
standards are also effective from 1 April 2019 but they do not have a material effect on the Group’s financial

statements. S
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SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

The Group applied Ind AS 116 using the modified retrospective approach. Accordingly, the Comparative
information presented for March 31, 2019 is not restated - i.e. it is presented, as previously reported, under Ind
AS 17. The details of the changes in accounting policies are disclosed below. Additionally, the disclosure
requirements in Ind AS 116 have not generally been applied to comparative information.

A. Definition of a lease

Previously, the Group determined at contract inception whether an arrangement was or contained a lease under
Ind AS 17. The Group now assesses whether a contract is or contains a lease based on the definition of a lease,
as cxplained in 2(s).

B. As alessee

As a lessee, the Group leases many assets including property, medical equipment. The Group previously classified
leases as operating or finance leases based on its assessment of whether the lease transferred significantly all of
the risks and rewards incidental to ownership of the underlying asset to the Group. Under Ind AS 116. the Group
recognises right-of-use assets and lease liabilities for most of these leases - i.e. these leases are on-balance sheet,
At commencement or on modification of a contract that contains a lease component, the Group allocates the
consideration in the contract to each lease component on the basis of its relative stand-alone price.

i Leases classified as operating leases under IAS 17

Previously, the Group classified property leases as operating leases under JAS 17. On transition, for these leases,
lease liabilities were measured at the present value of the remaining lease payments, discounted at the Group's
incremental borrowing rate as at 1 April 2019. Right-of-use assets are measured at an amount equal to the lease
liability, adjusted by the amount of any prepaid or accrued lease payments.

The Group has tested its right-of-use assets for impairment on the date of transition and has concluded that there
is no indication that the right-of-use assets are impaired.

The Group used a number of practical expedients when applying Ind AS 116 to leases previously classified as
operating leases under Ind AS 17. In particular, the Group:

- did not recognise right-of-use assets and liabilities for leases tor which the lease term ends within 12 months

of the date of initial application;
- did not recognise right-of-use assets and liabilities for leases of low value assets (e.g. IT equipment);
- excluded initial direct costs from the measurement of the right-of-use asset at the date of initial application;

and
- used hindsight when determining the lease term.

Impact on financial statements

On transition to Ind AS 116, the Group recognised additional right-of-use assets, additional lease liabilities,
recognizing the difference in retained earnings. The impact on transition is summarized below:

1 April 2019

Right of use assets 7,360.28 Lakhs
Deferred tax assets Nil
Lease liabilities 7,194 .65 Lakhs
Retained earnings Nil

LRSCON

| f “ \ A

: M i o ¥

\ s /

‘\. N O |

. e —




SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

When measurmg lease liabilities for leases that were classified as operating lease, the Company discounted lease
payments using its incremental borrowing rate at 1 April 2019. The weighted average rate applied is 10.55%,

1 April 2019

Operating lease commitments at 31 March 2019 as disclosed under Ind AS 17

in the Company’s financial statements

Lease liabilities recognized from contracts previously not classified as
operating lease in the year ended 31 March 2019
Discounted using incremental borrowing rate at 1 April 2019

Finance lease liabilities recognised at 31 March 2019

- Recognition exemption for leases of low value assets

- Recognition exemption for leases with less than 12 months of lease term at transition

Lease liabilities recognised at | April 2019

5,556.05 Lakhs
3,032.93 Lakhs

7,194.65 Lakhs
Nil
Nil
Nil
7.194.65 Lakhs

Reconciliation of initial recognition of lease liability and right-of-use assets

Amount

Lease liabilities recognized as at 1 April 2019
Adjustment of prepaid rent as at 31 March 2019
ROU recognized on transition to IND AS 116 as at 1 April 2019

Note 4. Composition of the Group

7,194.65 Lakhs
165.63 Lakhs
7,360.28 Lakhs

The list of subsidiary and joint ventures considered in the preparation of the consolidated financial statements of

the Group are as under;

Name of subsidiary/ | Country | Proportion Proportion of | Country of Incorporation and other
Joint venture of of ownership | ownership details
Incorpor | interest as at | interest as at
ation 31 March | 31 March
2020 2019

SRL Diagnostics | Nepal 50%  (Joint | 50%  (Joint | SRL Nepal was incorporated on August
(Nepal) Private venture) venture) 7, 2009 under the Companies Act
Limited (formerly 2063(2006). The registered office and
Super Religare principal place of business are located at
Reference Ward No 3, Maharanjgunj, Kathmandu,
Laboratories (Nepal) Nepal and its commercial operation
Private Limited) started from August 31, 2010 to carry on
"SRL Nepal" the business of operating pathology labs

and diagnostics centers in Nepal. SRL

Nepal became joint venture of SRL on

August 7, 2009.
SRL Diagnostics | India 100% 100% SRLD is an Indian Company and carries
Private Limited on the business of operating pathology
(formerly Piramal labs and diagnostics centers. SRLD
Diagnostic  Services became subsidiary of SRL on August 20,
Private Limited) 2010.
I|SRLDH
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SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Name of subsidiary/ | Country | Proportion Proportion of | Country of Incorporation and other
Joint venture of of ownership | ownership details
Incorpor | interest as at | interest as at
ation 31 March | 31 March
2020 2019
DDRC SRL | India 50%  (Joint | 50% (Joint | DDRC is an Indian Company and carries
Diagnostics  Private venture  of | venture of | on the business of operating pathology
Limited (formerly SRLD) SRLD) labs and diagnostics centres in India.
DDRC Piramal DDRC became joint venture of SRILD
Diagnostics Services from July 15, 2006 and with the
Pvt. Ltd.) "DDRC" acquisition of SRLD, DDRC became
joint venture in SRL group effective
August 20, 2010.
SRL Reach Limited | India 100% 100% SRL Reach is an Indian Company and
"SRL Reach" carries on the business of operating
pathology labs and diagnostics centres.
SRL Reach was incorporated on May 01,
2015 and became 100% subsidiary of
SRL.
SRL Diagnostics FZ - | United 100% 100% SRL Dubai is a Foreign Company and
LLC "SRL- Dubai" Arab carries on the business of operating
Emirates pathology labs and diagnostics centres.
The Company became a subsidiary of
SRL w.e.f. 5 July 2016 upon acquisition
of 100% shareholding from Fortis
Healthcare International Pte. Limited,
Singapore (FHIPL, a fellow subsidiary
Company).
SRL Diagnostics | United 49% 49% SRL Middle East was a Foreign
Middle East LLC | Arab Company and carried the business of
“SRL Middle East” * | Emirates operating pathology labs and diagnostics

centres). Pursuant to board resolution
dated May 23, 2019, SRL Middle East
was closed on July 15, 2019 due to non-
operation since April 1, 2017. The
Company became a subsidiary of SRL
w.e.f. 5 July 2016 upon acquisition of
100%  shareholding from  Fortis
Healthcare International Pte. Limited,
Singapore (FHIPL, a fellow subsidiary
Company

* SRL Limited owns 49% equity shares of SRL Diagnostics Middle East LLC through SRL Diagnostics FZ-
LLC. However, based on the contractual arrangement between the Group and other shareholder, the Group has
the power to manage the firm technically, financially and administratively to any or all its Board of Directors
and the Management of SRL Diagnostics Middle East LLC is under the exclusive control of the Group.
Therefore, the Directors of the Group concluded that the Group has control over SRL Diagnostics Middle East
LLC, and it is consolidated in these consolidated financial statements.
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SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Note 4A. Applicable standards issued but not yet effective

The amendments are proposed to be effective for reporting periods beginning on or after 1 April 2020.

(a) Issue of Ind AS 117 — Insurance Contracts

Ind AS 117 supersedes Ind AS 104 Insurance contracts. It establishes the principles for the recognition,
measurement, presentation and disclosure of insurance contracts within the scope of the standard. Under
the Ind AS 117 model, insurance contract liabilities will be calculated as the present value of future

insurance cash flows with a provision for risk.

Application of this standard issued but not yet effective is not expected to have any significant impact on
the Company’s financial statements.

(b) Amendments to existing Standards
Ministry of Corporate Affairs has carried out amendments of the following accounting standards:
* Ind AS 103 — Business Combination
* Ind AS I, Presentation of Financial Statements and Ind AS 8, Accounting Policies, Changes in
Accounting Estimates and Errors
¢ Ind AS 40 - Investment Property

Application of these amendments issued but not yet effective are not expected to have any significant
impact on the Company’s financial statements.

Note 4B. The consolidated financial statements have been authorized for issue by the Company’s Board of

Directors on 15 June 2020.
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SRL LIMITED

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Non-current financial assets

Investments in joint ventures - at cost

Unquoted

SRL Diagnostics (Nepal) Private Limited
240,000 (31 March 2019:240,000) equity shares of Nepalese Rupees 100 each fully paid-

up (Refer note 51)

DDRC SRL Diagnostics Private Limited
250,000 (31 March 2019: 250,000) equity shares of Rs. 10 each, fully paid up (Refer note

52)

Total aggregate unquoted investments (carrying value) (A+B)

Aggregate amount of impairment in the value of investments

Loans

(Unsecured considered yood unless otherwise stated)

Security deposits

- Considered good

- Credit impaired
Less: loss allowance
Loans to employees
Total

Other financial assets

(Unsecured considered good unless otherwise stated)

Balances with banks

- held as margin money

- long term deposits

Interest accrued on fixed deposits
Total

As at
31 March 2020

(Rupees in Lakhs)

As at
31 March 2019
(Rupees in Lakhs)

270.73 207.97
3,753.75 3,167.33
4,024.48 3,375.30
1,032.26 1,145.22
18.55 11.39
(18.55) (11.39)
22.73 27.70
1,054.99 1,172.92
201.39 117.46
8,003.63 *
- B.31
8,205.02 117.77
AL ’
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10.

SRL LIMITED

Deferred tax balances
Deferred tax assets
Deferred tax liabilities
Deferred tax assets (net)

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

As at
31 March 2020
(Rupees in Lakhs)

As at
31 March 2019
{Rupees in Lakhs)

4,728.46 4,043.51
(1,439.79) (47.14)
3,288.67 3,996.37

The following 1s the analysis of deferred tax assets/ (habilities) presented in the financial statements:

Deferred tax asset

Property, plant & equipment and other intangible assets
software and trademark

Loss aliowance for doubtful deposits and advances
Loss aliowance for trade receivables

Lease llability

Provision for gratulty

Provision for compensated absences

Unabsorbed Depreciation and brought forward losses =
Mimimum alternate tax credit

Expenditure allowed on actual payment basis

Total deferred tax asset

Deferred tax {labllity

Intanglble assets- Assay developed

Right-of-use assets

Property, plant & equipment and other intangible assets
software and trademark

Expenditure allowed on actual payment basis

Total deferred tax liability

Deferred tax asset (net)

2018-19

Movement in deferred tax

Deferred tax asset

Property, plant & equipment and other intangible assets
software and trademark

Provision for doubtful deposits and advances

Loss altowance for trade receivables

Provision for lease equalisation

Share options outstanding account

Provision for gratuity

Provision for compensated absences

Unabsarbed Depreciation and brought forwara 1.osses
Minimum alternate tax credit**

Expenditure allowed on actual payment basis

Total deferred tax asset

Deferred tax llabillty

Intangible assets- Assay developed

Property, plant & equipment and other intangible assets -
software and trademark

Total deferred tax liabllity

Deferred tax asset (net)

As at
01 April 2019

Recognised in other
comprehensive

Recognised in Transfer to
profit or loss Advance tax

As at
31 March 2020

income
1,519.86 {430.84) 1,089.02
242.06 (51.28) s 190.78
1,233.08 (166.91) 1,066.17
- 1,499.27 . 1,499.27
467.10 {101.02) 69.98 436.06
264.21 (44.94) 219.27
73.86 {73.86)
23.80 (23.80)
219.54 B.35 - 227.89
4,043.51 614.97 - 69.98 4,728.46
(10.26) 9.09 C N (1.17)
a (1,434.29) = (1,434.29)
(36.88) 36.88
- (4.33) . - (4.33)
(47.14) (1,392.65) = = (1,439.79)
3,996.37 (777.68) = 69.98 3,288.67
As at Recognised in Transfer to Recognlsed In other As at
01 April 2018 profit or loss Advance tax comprehensive 31 March 2019
income
1,597.18 (77.32) 1,519.86
208.33 33.73 . 242.06
633.40 599.68 E 1,233.08
94.77 (94.77) | =
191.12 {191.12) k
436.01 48.07 (16.98) 467.10
231.29 32.92 264.21
78.87 (5.01) 73.86
266.03 (1.06) (241.17) = 23.80
256.73 (37.19) = = 219.54
3,993.74 307.92 (241.17) (156.98) 4,043.51
(29.55) 19.29 (10.26)
{60.20) 23,32 - (36.88)
(89.75) 42.61 = - (47.14)
3,903.99 350.54 {241.17) {16.98) 3,996.37

The group has derecognised deferred tax asset during the year pertaining to SRL Reach Limited (subsidiary company) considering the lack of prabability of future taxable

profits Detalls of losses and unabsorbed depreciation on which deferred tax asset is not recognised are as follows:

As at
31 March 2020

Expiry {Rupees In Lakhs)
Unused losses Tax

Business loss

2023-24 50.50 12,71

2024-25 94.59 23.81

Minimum alternate tax credit

2031-32 =

2032-33 - .

2033-34 o =

Never explred

Unabsorbed depreciation 109.20 27.48

As at
31 March 2019
(Rupees In Lakhs)

Unused losses Tax
61.55 17.12
94.59 26.36

N 22.46

- 1.36

109.20 30.38

“*SRL Diagnostics Private Limtted ( "SRLD") has paid taxes under MAT amounting to Rs. 633.24 lakhs during AY 2013-14, 2014-15 and AY 2017-18. The same has been
fully utilised by SRLD in books against its tax liability for AY 2018-19 and AY 2019-20. SRLD is currently under litigation with Income tax department for certain
disallowances pertaining to AY 2013-14 and AY 2014-15. Pending closure of these litigations, SRLD has currently not utilised the MAT credit in its Income tax return for AY

2018-19. The management based on Its internal evaluation has d low e in respect to these litigations,

s>




NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

11.

12.

13.

14.

(a)

1S.

Non-current tax assets (net)

Advance tax and tax deductible at source™
Total

“Net of provision for tax

Other non-current assets

{Unsecured considered good uniess otherwise stated)
Capital advances

- Considered good

- Credit impaired

Less: loss allowance

Prepaid expenses

Deposit against cases with income tax authorities
Total

Inventories (lower of cost and net realisable value)

Reagents, chemicais and consumables
Total

Trade recelvables

Secured, considered good
Unsecured, considered good
Unsecured, credit impaired

Less: Expected credit loss allowance
Total

Oue from related parties (refer note 40)
Unsecured, considered good

Unsecured, credit impaired

Less: Expected credit loss allowance
Total

Notes:

As at

21 March 2020

(Rupees In Lakhs)

As ap
31 March 2018
(Rupees in Lakhs)

3,375.25 2,278.65
3,375.25 2,278.63
28,336.22 20,141.17
1,180.65 44.90
303.41 302.14
{303.41) (302 14)
42,04 122.27
3,614.94 3,214.94
4,837.63 3,382.11
3,056.45 2,515.42
3,056.45 3,515.42
As at As at

31 March 2020
(Rupees in Lakhs)

31 March 2019
(Rupees in Lakhs)

984.69 1,023.92
9,345.10 9,941.62
4,402.19 3,047.58

(4,402.19) (3,047.58)

10,329.79 10,965.54

4,175.49 22,775.83

260.17 243.16
(260.17) (243.16)

14,505.28 33,741.37

Credit risk arising from trade recelvables 1s managed in decordance with the Group’s established policy with regard to cradit limits, contral and approval procedures. The

concentration of credit risk is limited due to the fact that the customer base (s large. The Group further limits its credit risk by establi
30 days for =l ts customers (other than rolated parties). There are no ¢

mentioned below:

Customer Name

Fortis Hospitals Lmited

Escort Heart Institute & Research Centre Limited
Hiranandam Healthcare Private Limited

Fortis Healthcare Limited

In nccordance with Ind AS 108, the Group opplled Expac

1.809.70
341.72
446.63
362.35

shing @ maximum credil penod of 7 to
mare than 5% of the total balance of trade recelvables except as

14,150.61
3,095.58
2,321.15
2,495.32

ted Cradit Loss (ECL) madel for measurement and recognition of impairment loss towirds expected risk of delays

and gefault in collection. The Group has used a practical expadient by computing the expécted credit loss allowance based on a pravision matrix. Management makes
spocific provision in cases wherp there are known specific risks of customar default in making the repayments. The provision matrix takes into actuunt lstorical credit l0ss
experience and adjusted for forward- looking information. The axpacted credit loss allowance is based on the ageing of the days the receivables are due and the rates as

given in the provision matrix. The provision matrix at the end of the reporting period is as follows:

Agelng

0-1 year

1-2 years

2-3 years
Above 3 Years

Age of receivables
0-1 years

1-2 years

2-3 years

Above 3 Years

Movement in expected credit loss allowance

Balance at the beginning of the year
Add: Recognised during the year

Add: Exchange gain/(loss) on translation
Less: Bad debts during the year
Balance at end of the year

Cash and cash equivalents

Balances with banks

- On current accounts

- Deposlt with original maturity of three months or less
Cheques on hand

Cash on hand

Cash and cash equivalents as per balance sheet

Cash credit facilities from banks (refer note 25)

Expected credit loss

Expected credit loss

Cash and cash equlvalents as per lidated st

(%) (%)

3.71% 2.71%
68.75% 13.26%
93.98% 77.92%
98.51% 98.26%

14,310.56 27,452.50
1,984.51 7,793.93
1,371.03 1,184.91
1,501.54 600.77

19,167.64 37,032.11
3.290.74 2,584 39
1,401.95 1,071.17

55.44 .

(85.77) (364.82)

4,662.36 3,290.74
3,728.24 2,819.32

100.00 1,250.00

7.85 34.66

81.12 122,63

3,917.21 4,226.61

(198.77)
3,917.21 4,027.84




NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

16.

17.

18.

19.

19A.

Bank balances other than cash and cash equivaients

Balances with banks - depasits with onginal maturity of more than 3 months but less than 12 months

Total

Loans

(Unsecured considered good unless otherwise stated)
Security deposits

- Considered good #

- Credit impaired

Less:- Lass allowance

Loans to related partes™*
Total

# includes security deposit to a related party (refer note 40)

**Loans outstanding from :

Fortis Hospitals Limited

Escorts Heart Institute and Research Limited

Hiranandam Healthcare Private Limited

The loan was glven to meet working caplital requirement (refer note 40)

Interest rate (p.a.)
Repayment by

Other financial assets

(Unsecured considered good unless otherwise stated)
Advances recoverable:

- Considered good =

- Credlt impaired

Less:- Loss allbwance

Contract assets

Interest accrued on fixed deposits

Interest accrued on loans to subsidfaries (refer note 40)
Total

* includes advances to related party (refer note 40)

Other current assets

(Unsecured considered aood unless otherwise stated)
Prepaid expenses :

- Considered goad

- Credit impaired

Less:- Loss allowance

Advances to supplier and employees :
- Considered good

- Credit impaired

Less:~ Loss allowance

Batance with statutory authorities
Total

Assets held for sale

Property, plant and equipment and other intangible assets (net block)
Less: impairment loss

NS~

As at
31 March 2020
(Rupees in Lakhs)

As at
31 March 2019
(Rupees in 1 akhs)

7,277.79 89,02
7,277.79 69.02
599.35 228.68
372.43 357.26
(372.43) (357.26)
599.35 228.68
13,000.00 ]
13,599.35 228.68
80.00
9,018.00
2,272.00
1,710.00
10.50%
6th August 2020
98.33 100.67
290.46 254.17
(290.46) (254.17)
98.33 100.67
105.53 110.15
113.19 4.42
320.46 -
637.51 215.24
65.21 66.63
483.89 534.39
9.30 9.30
(9.30) (9.30)
419.52 386.35
3348 40.37
(33.48) (40.37)
5.26 10.07
908.67 930.81
104.13 -
14.46 -
89.67 -




20.

a)

b)

<)

d)

e)

f)

SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Equity share capital

As at As at
At 31 March 2020 31 March 2019
Number of shares  (Rug in Lakhs) Number of shareg (Rupees in Lakhs)
Authorised share capital
equity Shares of Rs. 10 each 89,000,000 8,900.00 89,006,000 8,900.00
Total 89,000,000 8,900.00 89,000,000 8,900.00
Issued, subscribed and paid up share capital
Equity Shares of Rs.10 each fully paid up shares for consideration in cash 60,017,582 6,001.76 60,017,582 6.001.76
Equity Shares of Rs.10 each fully paid up shares for consideration other than cash 18,407,960 1,840.80 18,407,960 1,640.80
Total 78,425,542 7,842.56 78,425,542 7,842.56
Reconciliation of shares outstanding at the beginning and at the end of the year
Year ended Year ended
31 March 2020 31 March 2019
Number of shares  (Rupees in Lakhs) Number of shares {Rupees in Lakhs)

Equity shares

Qutstanding at the beginning of the year 78,425,542 7.842.56 78,417,673 7,641.77
Issued dunng the year (refer note (e) below) > 7.869 0.79
Shares converted during the year (refer note 20 (f) below) . ~ . 5
Outstanding at the end of the vear 78,425,542 7,842.56 78,425,542 7,842.56

Terms/rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs. 10 each. In the event of liguidation of the Company, the holder of equity shares will be entitled to recelve remaining
assets of the Company, after distribution of all preferential amounts. The Company has made preferential allotment of shares to different shareholders and there are preferential rights available to
these shareholders in accordance with agreement executed with the respective shareholders. Each holder of equity share is entitied to one vote per share,

Shares held by holding Company/uitimate holding company and/or its subsidiaries :

As at As at
31 March 2020 31 March 2019
Number of shares _ (Rupees in Lakhs) Number of shares {Rupees in Lakhs)
Equity shares of Rs. 10 each
Fartls Healthcare Limited (holding company) 45,236,779 4,523.68 45,236,779 4,523.68
Details of shares held by each sharehaolder holding more than 5% shares
As at As at
31 March 2020 31 March 2019
No. of shares held % of Holding No. of shares held % of Holding
Equity shares of Rs. 10 each
Fortis Healthcare Limited 45,236,779 57.69% 45,236,779 57.69%
Resurgence PE Investments Limited (Formerly known as Avigo PE Investments Ltd) 6,310,315 8.05% 6,310,315 8.05%
NYLIM Jacob Ballas India Fund IIT LL.C 12,437,811 15.86% 12,437,811 15.86%
‘nternational Finance Corporation 5,970,149 7.61% 5,970,149 7.61%
Axis Bank Limited 4,300,000 5.48% 4,300,000 5.48%

Share options under the Company's employee share option plan
a) Nil (31 March 2019: 7,869) equity shares of Rs 10 each allotted on exercise of the vested stock options in accordance with the terms of ‘Super Rellgare Laboratories Limited Employee Stock
Option Plan 2009’ {the ‘Scheme’}). (Refer note 47)

b) Under the ‘Super Religare Laboratories Limited Employee Stock Option Plan 2009’ (the 'Scheme’) as at 31 March 2020 - 503,878 (31 March 2019: 514,809) outstanding options are convertible
into 503,878 (31 March 2019: 514,809} equity shares. (Refer note 47).

€) Under the 'SRL Uimited Employee Stock Option Scheme 2013’ (the ‘Scheme’) as at 31 March 2020 - 527,500 (31 March 2019: 557,500) outstanding options are convertible into 527,500 (31
March 2019: 557,500) equity shares. (Refer note 47)

Aggregate number of equity shares issued for consideration other than cash during the period of five year immediately preceding the reporting date

As at As at
31 March 2020 31 March 2019
Number of Shares
Equity Shares of Rs.10 each fully paid up shares for conslderation other than cash 18,407,960 18,407,960

During the year 2016-17, NYLIM Jacob Ballas Indla Fund III LLC {NJBIF) exercised their right to convert the Compulsorily convertible preference shares {CCPS} into equity shares of the Company
vide their request letter dated 21 September 2016. Board of directors in their meeting held on 08 November 2016, had approved allotment of 12,437,811 equity shares to NIBIF pursuant to such
conversion at premium of Rs. 3.40 per share.

During the year 2017-18, International Finance Corporation (IFC) have exercised their right to convert Compulsorily convertible preference shares (CCPS) into equity shares of the Company vide
their request letter dated 29 May 2017. Board of directors in their meeting held on 30 May 2017, had approved allotment of 5,970,149 equity shares to I+C pursuant to such conversion at premium

of Rs. 3 .40 per share,




SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

21.

22.

23.

24.

25.

26.

27.

28.

29,

30.

As at
31 March 2020

As at
31 March 2019

(Rupees in Lakhs)

(Rupees in Lakhs)

Borrowings

Term loans (non current)

From related parties 11.94 11.16
Total 11.94 11.16
Notes: Group has obtained interest free toan without any fixed payment term from “Medical Management Company Limited” (subsidiary of Parent
company).

Other financial liabilities

Payable towards purchase of intangible assets 818.25 1,031.40
Total 818.25 1,031.40
Provisions

Non-current

Provision for employee benefits

Provision for gratuity (refer note 44) 1,680.57 1,289.09
Provision for compensated absences 644.54 493.93
Total 2,325.11 1,783.02
Other non-current liabilities

Others 7.26 7.26
Total 7.26 7.26
Borrowings

Loan repavable on demand (Secured)

- Cash credit facility from banks = 198.77
Total = 198.77
Notes:

* Cash credit facility from Banks Is secured by way of first charge on the entire current assets of SRL Limited (SRL). They are further secured by

way of a second charge on the SRL's property, plant and equipment {fixed assets) both present and future

Interest rate 10.35% - 10.65% p.a.
Cash credit limit Rs. 3,900 Lakhs

Trade Payables

10.35% - 10.65% p.a.

Rs. 3,900 Lakhs

(i) total outstanding dues of micro enterprises and small enterprises (refer note 48) 134.47 78.96
(ii) total outstanding dues of creditors other than micro enterprises and small enterprises 8,876.37 8,264.68
9,010.84 8,343.64
Other financial liabilities
Deposit from customer (at amortised cost) 1,818.06 1,840.36
Employee benefits payable 1,657.57 1,494.38
Payable towards purchase of property, plant and equipment, and Intangible assets 393.39 390.05
Liability against indemnification (refer note below)* 74.70 133.10
Total 3,943.72 3,857.89

=At the time of acquisition of Piramal labs (SRL Diagnostics Private Limited), it was agreed that any charge relating to tax litigations before the
date of acquisition shall be Indemnified to SRL Limited (Holding Company). Accordingly, the amount pald by Piramal to the Holding Company, has

been shown under liability against indemnification

Other current liabilities

Advance against assets held for sale 30.00 -
Advances from customers * 753.74 696.14
Statutory dues payables 1,422.78 665.12
Others ** 171.09 79.22
Total 2,377.61 1,440.48
* includes advances from related party (refer note 40) 0.23 0.23
**includes customer loyalty provision Rs.125.27 Lakhs (31 March 2019: Rs.30 takhs) The
movement during the year is as below :
Opening balance 30.00 -
Deferred during the year 266.85 30.00
Released to the Statement of Profit and Loss (171,58) -
Closing balance 125.27 30.00
Provisions
Current
Provision for employee benefits
Provision for gratuity (refer note 44) 265.94 236.63
Provision for compensated absences 231.30 277.12
Provision for contingencies
Provision for litigation * 154.04 143.65
Total 651.28 657.40
*The movement during the year is below :
Opening balance 143.65 126.53
Addition during the year 10.39 17.12
Paid during the year » =
154.04 143.65

Closing balance

* SRL Diagnostics Private Limited ("'SRLD'} has disputed the coverage of Employees State Insurance Corporation (ESIC) for period prior to FY 2005-
06 for its Kolkata unit as "Pathlabs” were not covered for Employee State Insurance Corporation (ESIC). Pending settlement of matter, provision is

recognised every year for the ESI liability. The same will be pald once the matter is settled.

Current tax liabilities (net)
Income tax payable *

11225

Total

*Net of advance tax

112.25

4,053.56




31.

32.

33.

34.

35.

36.

37.

SRL LIMITED

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended
31 March 2020

Year ended
31 March 2019

Revenue from operations

(Rupees in Lakhs)

(Rupees in Lakhs)

Sale of services (refer note 478) 100.020.79 99,218.62
Other operating revenues
Management fees 1,006.36 1,149.13
- Recovery/balances no longer required wrilten back 605.95 648.09
Total 101,633.10 101,015.84
Other income
Interest income earned on financial assets
Bank deposits 636.72 96.51
- Loan to subsidiaries 1,012.70 60.72
- Income tax refund 17.81 70.36
- Others 40.37 72.24
Exchange differences (net) 114.09 46.45
Profit on disposal of property, plant and equipment (net) 0.54 36.02
Miscellaneous income 204.52 209.40
Total 2,026.75 591.70
Cost of material consumed
Reagents, chemicals and consumables
Inventories at the beginning of the year 2,515.42 3,100.20
Add: Purchases during the year (net) 24,646.84 22,942.26
27,162.26 26,042.46
Less: Inventories at the end of the year (3,056.45) (2,515.42)
Total 24,105.81 23,527.04
Employee benefits expense
Salaries and wages 23,101.85 21,303.41
Share based payments to employees (refer note 47) 149.33 38.37
Contribution to provident and other funds (refer note 44) 1,376.48 1,234.97
Gratuity expense (refer note 44) 265.04 312.67
Staff welfare expenses 361.20 376.71
Total 25,253.90 23,266.13
Finance costs
Interest on:
- borrowings 1.26 157.90
- security deposit 95.24 85.65
- net deflned benefit obligation (refer note 44) 94.79 82.38
- lease liability 683.76 =
- others 122.91 137.28
Others 275.17 105.16
Total 1,273.13 578.37
Depreciation and amortisation expense
Depreciatlon of property, plant and equipment 2,296.36 2.455.97
Depreciation of right-of-use assets (refer note 41) 2,067.14 -
Amortisation of intangible assets 1,399.37 1,434.56
Total 5,762.87 3,890.53
Other expenses
Power and fuel 1,775.43 1,732.72
Rent and hire charges 1,424.16 3,353.19
Rates and taxes 634.68 146.55
Insurance 159.70 185.72
Repairs and malntenance:
- Plant and machinery 1,380.62 1,401.11
- Buildings 82.31 65.68
- Others 328.56 331.99
Advertisement and sales promotion 3,924.10 4,299.76
Postage and courier 2,877.54 2,535.37
Travelling and conveyance 707.23 1,188.45
Printing and stationery 818.09 881.69
Communication 343.95 396.26
Fees to collection centers 6,229.05 5,471.28
Legal and professional (refer note below for payment to auditors) 2,014.44 2,648.19
Professional fees to doctors 7,741.38 7,631.66
Corporate social responsibility expenses (refer note 45) 291.17 370.37
Impairmment loss on asset held for sale 14.46 -
Bad debts written off 2.26 25.92
Loss allowance for deposits and advances 64.42 129.52
Loss allowance for trade receivables (refer note 14) 1,399.6%9 1,045.25
Housekeeping expenses 236.97 250.81
Security services expenses 199.89 162.49
Miscellaneous expenses 723.67 720.14
Total 33,373.77 34,974.12
Note: Payment to auditors comprises (net of tax):
i) For statutory audit 120.95 168.79
it) For tax audit 8.93 10.00
iii) For reimbursement of expenses 6.82 3.43
136.70 182.22

*payments made to auditor for the previous year includes amounts of Rs.103.71 Lakhs paid to previous auditors of the Group.
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

37A. Exceptional loss

38.

Impairment of capital work-in-progress (refer note 57)

(a) Income taxes recognised in statement of profit and loss :

Current tax

-In respect of the current year

-In respect of prior years

Minimum alternate tax (MAT)
-In respect of the current year

-In respect of prior years

Deferred tax expense/(credit)
-In respect of the current year

-In respect of prior years

Total

Recognised in other comprehensive income section :
Tax related to items that will not be reclassified to profit or loss

Total

Year ended
31 March 2020

Year ended
31 March 2019

(b) The income tax expense for the year reconciled to the accounting profit as follows:

Profit before tax

Tax using Company's domestic tax rate @ 25.17% (31 March 2019 : 27.82% - 34.944%)

Tax effect of :

Non deductible expenses (net)
Intercompany eliminations

Share of profits in equity accounted investees
Differences in tax rates In foreign jurisdiction

Current year losses for which no deferred tax asset was recognised
Derecognition of deferred tax asset on tax losses incurred in prior years

Reduction in tax rates

Adjustment recognised in the current year in relation to the tax of prior years
Income tax expense recognised in consolidated statement of profit and loss

(c) Unrecognised temporary differences
Temporary differences relating to investments in subsidiaries and joint ventures for which
deferrad tax llabililtes have not been recognised.

Undistributed earnings

SRL Diagnostics Private Limited

SRL Diagnostics (Nepal) Private Limited .

DDRC SRL Diagnostics Private Limited

Unrecognised deferred tax liabilities relating to the above temporary differences

(Rupees in Lakhs) (Rupees in i-akhs)
186.15
" 186.15
4,118.56 5.700.83
(89.62) {13.71)
4,028,94 5,687.12
= (1.36)
2.41
- 1.06
777.68 (610.61}
- 259,01
777.68 (351.60)
4,806.62 5,336.58
(77.60) 14.28
(77.60) 14.28
13,363.60 14,417.35
3,363.62 5,029.12
344,38 349.75
(300.03) (442.12)
(169.11) (170.68)
347.89 324.15
52.59 2
139.10 -
1,117.80 -
(89.62) 246.36
4,806.62 5,336.58
5,379.10 2,893.44
120.73 57.97
3,210.76 2,687.59
8,710.59 5,639.00
2,192.46 1,970.49

Certain subsidlaries and joint ventures (amount disclosed above represents Group's share) have undistributed earnings, which, if pald out of
dividends, would be subject to tax. An assessable temporary difference exists, but no deferred tax liabillty has been recognised as the Holding
Company is able to control the timings of distributions from these subsidiaries and joint ventures.
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SRL LIMITED
NOTES FORMING PARY OF THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended Year ended
31 March 2020 31 March 2019
(Rupees in Lakhs) (Rupees in Lakhs)

39. Earnings per share (EPS)
Basic earnings per share in rupees (refer detalls below) 10.91 11.58

Diluted earnings per share in rupees (refer details below) 10.85 11.47
Basic earnings per share
The earnings and weighted average number of equity shares used in the calculation of
basic earnings per share are as follows:
Earnings used in the calculation of basic earning per share:
Profit for the year attributable to owners of the Company 8,556.98 9,080.77
Weighted average number of equity shares for the purpose of basic EPS 78,425,542 78,424,313
Diluted earnings per share
The earnings and weighted average number of equity shares used in the calculation of
diluted earnings per share are as follows:
Earnings used in the calculation of diluted earning per share:
Profit for the year attributable to owners of the Company 8,556.98 9,080.77
The weighted average number of equity shares for the purpose of diluted earnings per 78,899,420 79,171,137
share
Reconciliation of weighted average ber of equity shares used for the purpose
of dlluted EPS with weighted average number of equity shares used in the
calculation of basic EPS :
Welghted average number of equity shares used In the calculation of baslc earnings per 78,425,542 78,424,313
share
Shares deemed to be issued for no consideration in respect of:
- Employee stock options (numbers) 473,878 746,824
Weighted average number of equity shares for the purpose of diluted EPS 78,899,420 79,171,137
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SRL LIMITED
NOTES FORMING PART QF THE CONSOLIDATED FINANCIAL STATEMENTS

40. Related party disclosures

A. Related parties where control exists :

O]

(i)

(iii)

(iv)

Ultimate holding Company
THH Healthcare Berhad (from 13 November 2018)

Enterprises having direct control over the Group

Fortls Healthcare Limited, holding company

Individuals (directly/ indirectly) having control over the reporting enterprise

Mr. Malvinder Mohan Singh, Executive chairman (upto 27 May 2018) (refer note 59)
Mr. Shivinder Mohan Singh, Director (upto 28 May 2018) (refer note 59)

Joint venture company

SRL Diagnostics (Nepal) Private Limited
DDRC SRL Diagnostics Private Limited

Other related parties with whom transactions have taken place during the current and previous year:

Escorts Heart Institute & Research Centre Limited (subsidiary of holding company)

Fortis C-DOC Healthcare Limited (joint venture of subsidiary of holding company)

Fortis Health Management Umited (subsidiary of assaciate company of holding company upto 14 January 2019)
Fortis Health Management Limited (subsidiary of holding company from 15 January 2019)

Fortis Hospltals Limited (subsidiary of holding company}

Fortis Malar Hospitals Limited {subsidiary of holding company)

Hiranandani Healthcare Private Limited (subsidiary of holding company)

HealthFore Technologies Limited (upto 28 May 2018)*

Spectrum Voyages Private Limited (upto 28 May 2018) (Formerly known as Ligare Travels Private Limited)*
RWL Healthworld Limited (upto 28 May 2018)*

Medical Management Company Limited, BVI (subsidlary of holding company}

Mena Healthcare Investment Company Limited, BVI {subsidiary of holding company)

Fortis Charitable Foundation (upto 28 May 2018)*

Fortis CSR Foundation (subsldiary of holding company)

Bar Chem (upto 28 May 2018)*

Hale & Tempest Company Limited (upto 01 June 2018)*

The Medical and Surgical Centre Limited**

International Hospital Limited (subsidiary of associate company of holding company upto 14 January 2019)
International Hospital Limited (subsidlary of holding company from 15 January 2019)

Birdie & Birdie Realtors Private Limited (fellow subsidiary)

Lanka Hospitals Diagnostics {(Pvt) Ltd (from 31 July 2018)**

Apollo Gleneagles Hospital Limited (JoInt venture of subsidiary of ultimate holding company) {(from 13 November 2018)
Apollo Hospitals Enterprises Limited (Joint ventures of ultimate holding company) (from 13 November 2018)
Finserve Shared Services Private Limited (upto 28 May 2018)*

RHC Holding Private Limited (upto 28 May 2018)*

Religare Health Insurance Company Limited (upto 28 May 2018)~

Continental Hospitals Private Limited (subsidiary of ultimate holding company) (from 13 November 2018)
Ravindranath GE Medical Associates Private Limited (subsidiary of ultimate holding company) (from 13 November 2018)
Trivitron Health Care Private Limited (Entities having a common director)

Jacob ballas Capttal India Private Limited (Entities having a common director)

= Enterprises owned or significantly controlled / influenced by KMP or director or their relatives.
*=* Enterprises owned or significantly controlled / influenced by subsidiary of holding company.

Key Managerial Personnel

Mr. Arindam Haldar , Chief Executive Officer S
Mr. Saurabh Chadha, Chief Financial Officer (upto 31 December 2019) /\é\ & ':‘
r ~

Mr. Mangesh Shrikant Shiradkar, Chief Financial Officer (from 12 February 2020)
M “urugra r—
“ = Lm !
! VY \

Mr. Sumit Goel, Company Secretary
- Y .




D. Transactions with related parties

Nature of transaction / Name of the Related party

(a)

(b)
(i)

(i)

(iii)

(iv)

v)

(d)

(e)

(i) Rendering of services:

Escorts Heart Institute & Research Centre Limited
Fortis C-DOC Healthcare Limited

Fortis Health Management Limited

Fortis Healthcare Limited

Fortis Hospitals Limited

Fortis Malar Hospltals Limited
Hiranandan! Healthcare Private timited
Fortis Charitable Foundation

SRL Diagnostics (Nepal) Private Limited
RWL Healthworld Limited

DDRC SRL Diagnostics Private Limited
Bar Chem

Jacob ballas Capital India Private Limited
International Hospital Limited

Apolio Gleneagles Hospital Umited
Apollo Hospitals Enterprises Limited
Lanka Hospitals Diagnostics (Pvt) Ltd
The Medical and Surgical Centre itd

(ii) Other income:
DDRC SRL Diagnostics Private timited

Other Services

Cost of test outsourced

Fortis Hospltals Limited

Fortls Healthcare Limited

Escorts Heart Institute & Research Centre Limited
DDRC SRL Diagnostics Private Limited

Rent
Bar Chem

Legal and professional fees
Hale & Tempest Company Limlted

Repair and maintenance
Trivitron Health Care Private Limited

CSR expenses
Fortis Charitable Foundation
Fortis CSR Foundation

Reimb t of exp to:

Escorts Heart Institute & Research Centre Limited
Fortis Healthcare Limited

Fortis Hospitals Limited

Hiranandani Healthcare Private Limited

SRL Diagnostics (Nepal) Private Limited

DDRC SRL Diagnostics Private Limited

Hale & Tempest Company Limited

Reimbursement of expenses from:

Escorts Heart Institute & Research Centre Limited
Fortis Healthcare Limited

Fortis Health Management LImited

Fortis Hospltals Limited

Hiranandant Healthcare Private Limited

Fortls Malar Hospitals Limited

SRL Diagnostics (Nepal) Private Limlted

SRL LIMITED

is

Year ended
31 March 2020

Year ended
31 March 2019

(Rupees in Lakhs)

(Rupees in Lakhs)

1,550.08 1.574.55
98.73 107.08
160.38 159,91
1,501.54 1,533.25
3,182.38 8,768.22
471.96 604.34
718.28 774,96
= 0.02
275.25 204.28
40.75
192.16 221.72
= 0.33
= 0.05
136.74 102 26
70.79 24,44
73.52 0.59
56.97 143.28
3.50 4.88
14.492.28 14.264.91
126.00 126.00
24.95 43.96
3.90 0.65
0.13 -
54.45 1.90
44.71
3.84
1.42 1.02
: 110.97
291.17 259.40

111.06 116.10
19.88 12.32
42.92 3.04

108.29 105.43
12,72 18.19
23.37 118.32

- 3.01
31824 37641
11.91 10.90
12.14 19.33

1.49 3.56

182.06 166.38

226.00 211.35
15.63 16.98
30.35 22.20

479.58 450,70




SRL LIMITED

)

(9)

(h)

(i)

(k)

m

(m)

(n)

(o)

Remuneration to key managerial personnel

Salary and wages

Mr. Arindam Haldar, Chief Executive Officer

Mr. Saurabh Chadha, Chief Financial Officer

Mr. Mangesh Shrikant Shirodkar, Chief Financlal Officer
Mr. Sumit Goel, Company Secretary

s
Year ended Year ended

{Rupees in Lakhs) (Rupees in Lakhs)
321.94 245.32
94.04 93.88

16.37 .
19.98 33.72
—_ 452,33 37292

Note: The remuneration to the key managerial personnel includes gratuity paid, compensated absences pald, incentives and share based payments but
does not include the provisions made for gratuity and compensated absences, as they are determined on an actuarial basis for the company as a whole.
The incentive included above is amount actually paid during the year and doesn't include amount accrued at year end. The amount does not include

accrual recorded for Employee Share Based Payments.

Remuneration to Individuals (directly/ indirectly) having control over the reporting
enterprise

Mr Malvinder Mohan Singh, Chairman
Salary and wages

Purchase of reagents and c

Fortis Hospitals Limited

Fortis Health Management Limited
Hiranandanl Healthcare Private Umited
Trivitron Health Care Private Limited

Purchase of property, plant and equipment and intangible assets
Trivitron Health Care Private Limited

Sale of property, plant and equipment
Mr. Saurabh Chadha, Chief Financial Officer

Trade receivables converted into loan
Fortis Hospitals Limited

Escorts Heart Institute and Research Limited
Hiranandani Healthcare Private Limited

Loans repaid

Fortis Healthcare Limited

Fortis Hospltals Limited

Escorts Heart Institute and Research Limited
tliranandani Healthcare Private Limited

Interest received

Fortis Healthcare Limited

Fortis Hospitals Limited

Escorts Heart Institute and Research Limited
Hiranandani Healthcare Private Limited

Expected credit loss allowance and provision for doubtful advances
RWL Healthworld Limited

Repayment received of deposits
Birdie & Birdie Reaitors Private Limited

N

. 131.35
- 131.35
19.34 21.04
2.07 1.91
0.60 0.30
120.65 146.81
142.66 170,06
30.68 17.58
30.68 17,58
2.40 s
2.40 -
11,100.00
2,800.00
2,100.00 .
16,000.00 E
- 400.00
2,082.00 330.00
528.00
390.00 s
3,000.00 730.00
33.27
702.54 27.45
177.24 :
132.92 .
101270 6072
- 56.90
= 56.90
80.00 2
80,00 —
MR
<




NOT

€. Balances outstanding at the year end:

(a) Deposits to Related parties

Birdie & Birdie Realtors Private Limited

(b) Trade Receivables

(c)

(d)

(e)

(f)

(9)

(h)

(i)

Escorts Heart Institute & Research Centre Limited

Fortis C-DOC Healthcare Limited

Fortis Health Management Limited

Fortis Healthcare Limited

Fortis Hospitals Limited

Fortis Malar Hospltals Limited
Hiranandani Healthcare Private timited
Fortis Health Management (East) Limited
SRL Diagnostics (Nepal) Private Limited
DDRC SRL Diagnostics Private Limited

SRL LIMITED

Mena Healthcare Investment Company Limited, BVI

International Hospital Limited
Apollo Gleneagles Hospital Limited
Continental Hospitals Private Limited

Ravindranath GE Medical Associates Private Limited

Apollo Hospitals Enterprises Limited
Lanka Hospitals Diagnostics (Pvt) Ltd

Trade payable and other financial liabilities

Fortis Healthcare Limited
Birdie & Birdie Realtors Private Limited

Spectrum Voyages Private Limited (Formerly known as Ligare Travels Private Limited)

Trivitron Health Care Private Limited
Malvinder Mohan Singh

Interest accrued/receivable

Fortis Hospitals Limited

Escorts Heart Institute and Research Limited
Hiranandani Healthcare Private Limited

Borrowings
Medical Management Company Limited

Loan receivable

Fortis Hospitals Limited

Escorts Heart Institute and Research Limited
Hiranandani Healthcare Private Limited

Advances recoverable

SRL Diagnostics (Nepal) Pvt. Ltd.
Fortis Healthcare Limited

Hiranandani Healthcare Private Limited
Lanka Hospitals Diagnostics (Pvt) Ltd

Advance from customers
Jacob ballas Capitat India Private Limited

Expected credit loss allowance

Mena Healthcare Investment Company Limited, BVI

TS
Year ended Year ended
31 March 2020 31 March 2019
(Rupees in Lakhs) (Rupees in Lakhs)
80.00
= 80.00
941.72 3,095.58
267.33 208.47
9.64 25.02
362.35 2,495.32
1,809.70 14,150.61
51.77 333.49
446.63 2,321.15
= 14.54
218.61 84.81
20.72 17.57
260.17 243.16
10.85 11.65
15.92 12.55
0.02 0.02
0.12 0.12
18.86 1.55
1.25 3.38
4,435.66 23.018.99
1.46
* 29.71
. 0.29
0.43 16.54
= 83.39
1.89 129,93
222.37
56.04
42.05 -
320.46 =
11.94 11.16
11.94 11,16
9,018.00
2,272.00 .
1,710.00 ~
- 13.000.00 =
29.86 21.77
22.60 40.89
8.78
3.97 3.97

0.23 0.23
0.23 0.23
260.17 243.16




SRL LIMITED

(i) The Group has entered inta an agresment with one of it's customer whereby Rs. 160,21 lakhs (31 March 2019 Rs. 160.21 lakhs) Is recoverabie, Fortis
group has guaranteed to pay on behalf of customer, which.in turn will be settled against amaunt payable by Fortls aroup to customer. The Management
expoects to recover the balance amount in normal course of business and accordingly no provision has been considered NEecessary .

Note:-

(i) Rl party relationships are as identified by the Management taking Into account the findings and limitations in the Investigation Report (Refer Notes
54 (d) below) and the information available with the Management. In this regard. in the absence of specific declarations from the erstwhile directars on
their compliance with disclosures of related parties, especially considering the substance of the relationship rather than the legal farm, the related partles
tave been (dentified based on the declarations by the erstwhile directors and the information available through the known shareholding pattern the
entities. Therefore, there may be additional related parties whose refationship may not have been disclosed to the Group and, hence, not known to the
Mananement

(1il) Closing balances have not been disclosed in this note for the parties which cease to be related party during the year,

F. Terms and conditions of transactions with related parties
The saie ta and purchase from related parties are made on terms equivalent to those that prevail in arm's length transactions, Outstanding balances at
year end are unsecured, and interest free and settlement occurs In cash, For the year ended 31 March 2020, the group has recorded Rs, 260,17 Lakhs
(31 March 2019 Rs, 243.16 Lakhs) as pravision towards recelvables relating to amounts owed by related parties. This assessment |s undertaken sach
financial year through examining the financial assumptions and the market in which the related parties operates.
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42.

SRL LIMITED

NOTES FORMING PARY OF THE CONSOLIDATED FINANCIAL STATEMENTS

Leases

As lessee

Operating Leases
The group has obtained lab premises, office premises, godowns and guest houses on operating lease arrangements. The lease terms varies from 11
months to 15 vears, renewable at the option of the group. There are escalation clauses in some of the lease agreements that are generally linked to
inflation. There are no restrictions imposed by the tease arrangements.

(i) Right-of-use assets

Particulars

Balance at 1 April, 2019

Additions to right of use assets

Depreciation charge for the year

Derecognition of right of use assets

Exchange translation adjustments

Balance at 31 March, 2020
(i) Lease Liabilities

Maturity analysis - contractual undiscounted cash flows

Less than one year

One to five years

More than five years

Total undiscounted lease liabilities at March 31, 2020

Lease Liabilities

Current

Non-current
(iii) Amounts recognised in profit or loss

(Expenses)/income arising from leases:

Intercst on lease liabilities

Expenses relating to short-term leases

Expenses relating to leases of low-value assets

Expenses relating to variable lease payments not included in the measurement of lease

liabilities

income from sub-leasing right-of-use assels presented in other revenue
(iv) Amounts recognised in statement of cash flows

Total cash outflow for lease liabilities (includes interest of Rs.683.76 Lakhs)
As Lessor

Operating Lease

Rental i

ncome from premises subleased recognised in the Statement of Profit and Loss

Commitments

Commitments for the acquisition of property, plant and equipment

(Rupees in Lakhs)
7,360.28
1,755.48
(2,067.14)
(798.32)
(6.69)
6,243.61

As at
31 March 2020

(Rupees in Lakhs)

2,269.44
5,218.12
410.14
7,897.70

1,715.86
4,769.17

As at
31 March 2020

(Rupees in Lakhs)

(683.76)
(904.83)

(519.33)
31.87

As at
31 March 2020

(Rupees in Lakhs)

2,350.54

As at
31 March 2020

As at
31 March 2019

{Rupees in Lakhs)

31.87

(Rupees in Lakhs)

25.50

31.87

25.50

As at
31 March 2020

As at
31 March 2019

(Rupees in Lakhs)

1,436.75

(Rupees in Lakhs)

468.17

The Group has other commitments, for purchase/sales orders which are issued after considering requirements per operating cycie for purchase / sale of
services, employee’s benefits. The Group does not have any long term commitments or material non-c_arEg!_lable contractual commitments/ contracts.
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SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

43. Contingent liabilities :

Claims against the Company, disputed by the Company, not acknowledged as debt (In addition, refer claims assessed as

(i)
contingent liability described in Note 56) :
Particulars As at
31 March 2020 31 March 2019
Income tax* 24,193.32 18,713.63
Medical related 5,166.44 2,270.22
VAT . 44,13
Service Tax 81.44 81.44
Total 29,441.20 21,109.42
*The Group has paid Rs. 3,614.94 Lakhs (31 March 2019: Rs. 3,214.94 Lakhs) under protest against the above demands. During the year,
Income tax department disallowed certain expenses for FY 2016-17 and raised a demand order of Rs. 92.70 Lakhs. The same was adjusted by
the Income tax department against the refund due for earlier years. The Group has filed in SRL Limited an appeal against said order which is
pending with CIT(A).

(ii) The Group has received a claim of Rs. 935 Lakhs from an ex-employee alleging certain dues payable by the Group to him in respect to his
variable pay, provident fund and ESOPs. The ex-cmployce has also filed a similar claim of Rs. 1,923 Lakhs on the Parent Company (Fortis
Healthcare Limited). During the year, the claimant has filed a petition with National Company Law Tribunal (NCLT) and revised his claim amount
to Rs. 3,638 Lakhs. The Group has filed the response to the petition on merits submitting that the Petition is not maintainable either under facts
or law. The matter is currently pending with NCLT.

(iii) On 28 February 2019, a judgment of the Supreme Court of India interpreting certain statutory defined contribution obligations of employees

and employers (the "India Defined Contribution Obligation") altered historical understandings of such obligations, extending them to cover
additional portions of the employee's income to measure obligations under employees Provident Fund Act, 1952. There is significant uncertainty
as to how the liability should be calculated as it is impacted by multiple variables, including the period of assessment, the application with
respect to certain current and former employees and whether interest and penalties may be assessed. As such, the Group has been legally
advised not to consider that there is any probable obligations for periods prior to date of aforesaid judgment.

Additionally, the group is involved in other disputes, lawsuits, claims, governmental and/or regulatory inspections, inquiries, investigations and
proceedings, including commercial matters that arise from time to time in the ordinary course of business.

The Group believes that none of the above matters, either individually or in aggregate, are expected to have any material adverse effect on its financial
statements. The cash flows in respect of above matters are determinable only on receipt of judgements/decisions pending at various stages/forums.
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SRL LIMITED
TS

44.

(i)

(i)

Emplayee benefits plans
Defined contribution plans

The Group makes contribution towards employees' provident fund, employees' state insurance plan scheme and superannuation fund on behalf of the
employees. Under the schemes, the Group is required to contribute a specified percentage of payroll cost, as specified In the rules of the scheme. The Group
has recognised Rs. 1,376.48 Lakhs (31 March 2019 : Rs. 1,234.97 Lakhs) during the year as expense towards contribution to these plans.

Year ended
31 March 2019
(Rupees in Lakhs)

Year ended
31 March 2020
(Rupees in Lakhs)

Provident fund 1,181.88 1.003.73
Employees’ state insurance scheme 192.26 226.14
Superannuation fund 1.77 4.49
Labour welfare fund 0.57 0.61
Total 1,376.48 1,234.97

Defined benefit plans

Gratuity

The Group has a defined benefit gratuity plan, wherein every employee who has completed five years or more of service gets a gratuity on departure at 15
days salary (last drawn salary) for cach completed year of service subject to a maximum limit of Rs. 20.00 Lakhs (31 March 2019 : Rs. 20.00 Lakhs) in
terms of the provisions of Gratuity Act, 1972, The gratuity plan is funded for it's subsidiary SRL Diagnostics Private Limited and unfunded for SRL Limited
and other subsidianes. Accordingly, the disclosure below related to plan assets and liabilities are only related to those of SRI. Diagnostics Private Limited.

These plans typically exposed the Group to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk.

The present value of the defined benefit plan liability 1s calculated using a discount rate which is determined by
reference to market yields at the end of the reporting period on government bonds.

Investment risk

A decrease in the bond interest rate will increase the plan liability; however, this will be partially offset by an
increase in the return on the plan's debt Instruments.

Interest risk

The present value of the defined benefit plan liability is calculated by reference to the best estimate of the
mortality of plan participants both during and after thelr employment. An Increase in the life expectancy of the
plan participants will increase the plan's liabillty.

Longevity risk

The present value of the defined benefit plan llabllity 1s calcutated by reference to the future salaries of plan
participants. As such, an increase in the salary of the plan participants will increase the plan's liability.

Salary risk

The principal assumptions used for the purposes of the actuarial assumptions were as follows:

The following tables summarise the components of net benefit expense recognised in the Statement of Profit and Loss account and the amounts recognised
in the balance sheet for the gratuity plan.

Discount rate
Expected rate of salary increase
Mortality rate

Emplovee turnover (attrition rate)
Upto 30 vears

31-45 years

45 years and above

Net employee benefits expense

Year ended
31 March 2020

Year ended
31 March 2019

(Rupees in Lakhs)

5.55% p.a.

6.50% p.a.

Indian Assured Lives
2012-14 Ultimate

22% - 27% p.a.
18% - 20% p.3.
13% - 16% p.a.

Year ended
31 March 2020

(Rupees in Lakhs)

6.96% - 7.79%
6.00% p.a.

Indian Assured Lives
2012-14 Ultimate

14% - 39% p.a.
14% - 26% p.a.
0% - 15% p.a.

Year ended
31 March 2019

{Rupees in Lakhs)

(Rupees in Lakhs)

Current service cost 265.04 312.67
Total gratuity expenses included in employee benefit expenses (note 34) 265.04 312.67
Interest cost on benefit obligation included in finance cost 94.79 82.38
Recognised in statement of profit and loss 359.83 395.05
Remeasurements on the net defined benefit liability :

- Actuarial (gain)/losses arising from changes in demographic assumptions 22.43 (8.92)
- Actuarial (gain)/losses arising from changes in financial assumptions 201.41 (12.43)
- Actuarial (gains)/ losses arising from experience adjustments 49.64 (16.71)
- Return on plan assets (excluding amounts included In net Interest expense) 5.61 (11.14)
Recognised in other comprehensive income 279.09 (49.2g_)l
Total 638.92 345.85

The current service cost and the net interest expense for the year are included in the '‘Employee benefits expense' and 'Finance costs' line item respectively

in the Statement of profit and loss. The remeasurement of the net defined benefit liability is included in other comprehensive income.
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SRL LIMITED

TS

The amount included in the Balance Sheet arising from the Group's obligation in respect of its defined benefit plans is as follows:

Defined benefit obligation

As per actuarial valuation for Holding Company and Indian subsidiaries

Less: Fair value of plan assets

Employee related provisions of SRL Diagnostics FZ-LLC#

Net defined benefit liability

As at
31 March 2020

As at
31 March 2019

(Rupees in Lakhs)

(Rupees in Lakhs)

# Obligation has been estimated by the Management basis the contractual liabilities as per laws applicable in Dubai.

Classification of net defined benefit liability as per actuarial valuation

Net defined benefit liabllity (Non- current)
Net defined benefit liability (current)

Movement in the preacnt value of the defined benefil ubligallun aie ds fulluws:

Opening Net defined benefit liability

Current service cost
Interest expenses
Remeasurement losses:

- Actuarial losses/(gains) arising from changes in demographic assumptions
- Actuarial losses/(gains) arising from changes in financial assumptions
- Actuarial losses/(gains) arising from experience adjustments

Benefit payments

- Benefit payments from plan
- Benefit payments from employer

Others

Closing Liability of foreign subsidiary
Closing defined benefit obligation

Changes in the present value of the plan asset are as follows:

Opening fair value of plan assets

Interest income

Remeasurement gain/ (losses):
- Return on plan assets (excluding interest income)
Contributions from the employer
- Contributions from the employer
Direct benefit payments from employer
Benefit payments from plan assets
Benefit payments from employer
Closing fair value of plan assets

Each year, the management of SRL Diagnostics Private Limited reviews the level of fundin

matching strategy.

2,070.22 1,638.22
(322.82) (300.97)
1,747.40 1,337.25
199.11 188.47
1,946.51 1,525.72
1,680.57 1,289.09
265.94 236.63
1,946.51 1,525.72

Year ended
31 March 2020

(Rupees in Lakhs)

1,638.22
243.45
117.32

22.43
201.41
49.64

(10.10)
(196.32)
4.18

199.10

Year ended
31 March 2019

(Rupees in Lakhs)

1,514.44
312.67
104.17

(8.92)
(12.43)
(16.71)

(24.06)
(230.98)
0.05
188.47

2,269.33

1,826.69

300.97 279.20
22.53 21.78
(5.61) 11.14
15.03 12.91
59.51 47.11

(10.10) (24.06)

(59.51) (47.11)

322.82 300.97

g in the gratuity plan. Such a review includes asset-liability

The plan assets of the subsidiary company SRL Dlagnostics Private Limited as on the Balance sheet date are fully tnvested in Insurer Managed Funds. The

details of investments maintained by LIC are not made avallable and therefore has not been disclosed.

Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary increase and attrition rate. The sensitivity
analysis below has been determined based on reasonably possible changes of the respective assumptions occurring at the end of the reporting period, while

holding all other assumptions constant.
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15
As at As at
31 March 2020 31 March 2019
(Rupees in Lakhs) (Rupees in Lakhs)
Jf the discount rate 1s 100 basis points higher 1,971.34 1,567.85
If the discount rate is 100 basis points lower 2,178.94 1,715.78
If the expected salary growth increases by 1% 2,174.48 1,706.99
If the expected salary growth decreases by 1% 1,972.86 1,574.59
If attrition rate increases by 1% 2,061.00 1,638.03
If attrition rate decreases by 1% 2,079.92 1.638.16

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change in
assumptions would occur In isolation of one another as some of the assumptions may be correlated. Furthermore, in presenting the above sensitivity
analysis, the present value of the defined benefit obligation has been calculated using the projected unit credit method at the end of reporting period, which
is the same as that applied in calculating the defined benefit obligation liabllity recognised in the Balance Sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

The Group expects to make a contribution of Rs. 601.44 Lakhs (31 March 2019: Rs.412.99 Lakhs) to the defined benefit plans during the next financial year.

The weighted average duration of the defined benefit obligation as at 31 March 2020 is ranging from 5 - 18 years (31 March 2019: 3 - 18 years)

The defined benefit plans shall mature after year end 31 March 2020 as follows:

Expected total benefits payments As at As at

31 March 2020 31 March 2019

(Rupees in Lakhs) {(Rupees in Lakhs)
Year 1 411.87 359.43
Year 2 330.31 224,95
Year 3 284,27 220.02
Year 4 271,92 181.16
Year 5 217.87 162.55
Next 5 years 745.80 506.60

The estimates of future salary increases, considered in actuarial valuation, takes into account the inflation, seniority, promotion and other relevant factors,
such as supply and demand In the employment market.

(Rupees in Lakhs)

Experience adjustments As at As at

31 March 2020 31 March 2019
Net defined benefit obligation 1,747.40 1,337.25
Experience adjustment on plan liabllities - (gain)/loss 49.64 (16.71)

Corporate social responsibility

As per section 135 of the Companies Act, 2013 and the rules therein, the Group is required to spend at least 2% of the average net profit of past three
years towards Corporate Social Responsibility (CSR). Details of the CSR expenses, as certified by Management, are as follows:

Year ended Year ended
31 March 2020 31 March 2019
(Rupees in Lakhs) (Rupees in Lakhs)
Balance to be spent as per prevlous year (A) E 110.97
Amount required to be spent for the current year (B) 291.17 259.40
Gross amount required to be spent (A+B) 291.17 370.37
Amount spent during the year (note 37) 291.17 370.37

Balance unspent at the end of the year = =
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The Geanng ratto at end of reporting pariod was as follows:

Debt (1;
Zash and cash equivalent (note 15)

Bank balances other than cash & cash equivalent (note 16}

Net Debt (A}

Total equity (B)
Nat debt to equity ratio (A/B)

notes and offSat Uy casn and bans.

As at As ax
31 March 2020 31 March 2019

) 0063
[EXIEETY 14,2266y
(7,227.29} (65,02}

{11,183.06) {4,085.70)
$1IR05368 100571 30
LT LT

413 Debi s definea as long term and short-term borrowings as descnbed i~ aote 31 and 25
(Rupees in Lakhs)
Fair valus maasurament Carrying value as ay
Notes As at As at
31 March 2020 31 March 2019
Financial sssets Fapcl
Measured at amortised cost
Loans - non current™ (b) 1,054.93 1.172 32
Other financal assets - non current* (b} 8,205.0z 117 7%
rrade Recevables (a) 14,505.28 33,741 37
Cash and bank balances fay 3s17.21 4,226,61
Bank balances other than abovc (a) 1,200.09 69.02
Loans - current* {a) 13,599.35 228.68
Other finanaai assets curreat (ab 6372.51 215.24
Total 49,197.15 39,771.61
Financial llabliitlas
Measurad at amortised cost
Borrowings : Non-current {b) i1.94 11.16
cezin Liabdmes - non curment (b) 4,769,17
Other finanaal iabilities - Non-current (b) 818.25 1,031.41
Borrowings : current {a) 198.77
Lease Liabilitias - current {a) 1,715 86
Trade payables {a) 9.010.84 8,343 54
Other finsndal liabilites - current (a) 3,943.72 3.857.85
Total 20,268.78 i3,442.67

* Loans include interest beanng loans to fellow subsidianes given at market rate of interest, Other financial assets indude interest beanng bank deposits.

The foliowing methods / assumotions were used to estimate the farr values

(@i Fair valuabon of financial assets and habilitles with short term matunties is considered as approximate to respective carrying amount due to the short term matunties of these instruments
(b} Fair valuation of non-current financial assets and Liailities has been disclosed to be same as carrying value as there is no sigmificant difference between cartying value and fair value
There are no transfers becween Level 1. Level 2 and Levet 3 during the year ended 31 March 2020 and 31 March 2015

risk jecti and

The group's financlat assets includes trade receivables, cash and cash equivalents and other financial assets that denve directly from it s operation, The group’s pnncipal finanoai nabilites comonse trade payables
other pavables and borrowings. The main purpose of these finandcial labilibies is to finance the group’s operation The group has exposure to the following risk arising from finanaial instruments,

1) Creait nsk
{b) Market ns.
fc) ugquidity sk

he group's board of directors manage the financrai nsk through intemnal nsk report which analyse exposure by magnitude of risk

{a) Credit risk

Credit nsk 1s the nsk of financial loss to the group If 8 customer or counter party to a financial instrument falls to meet it's cantractual obligation and anses pnncipally for the group receivable from customers, An
impairment analysis 1s performed at each reporting date on an indwidual basis for major customers, The Group hold certain amount as collateral In form of secunty deposit against certain class of recervable {pnmarily
ndudes receivable from collection centre), The group s exposure to credit nsk 1s influenced malnly by the individual charactenstics and credit worthiness of each customer. Further refer note 14 for a summarv of
group s most significant customers and details on provision for expected credit loss.

The Group cames other financlal assets such as balances with banks, security deposits, interest accrued on deposits, advances etc. Based on histerical expenence, the Group does not expect any significant nsk of
default The Group's maximum exposure to credit risk for each of the above categories of financial assets is their carrying values as at the reporting dates.

(b) Market risk
Market nsk is the risk of loss of future earmings, nsk of loss due to change In mterest rates, fair values or future cash Aows that may result from a change n the price of finandal instrument. The value of a financial
Instrument may change as a result of changes in the interest rates, foreign currency exchange rates, and other market changes that affect market risk sensitive Instruments.

Market nsk indudes:

(i} Foreign currency risk
w) Interest rate nsk
Lk Other pnice risk

(1) Foreign currency rick

The group has limited exposure from foreign currency nsk due tw limited international operations. The group has not taken any derivative to hedge the exp rate are

within approved pollcy parameters.

The carrving amounts of the group's foreign currency denominated manetary assets and monetary liabilittes at the end of tha reporting year are as follows:

As at 33 March 3 A 31 March 3019
Currency (Rupoes in Conversion Ameount In forelgn (Rupees In Lakhs) Convarslon Rate | Amount in foreign
Lakhs) Rate currency currency
Trade USD B S12.42 ST £.89 430411 200 edgal 00 £
Bank pal [¥37] - - E 4,84 69,33 0.07
“ash balances AED 1.12 20,44 0.05 1.07 18.87 0.06
EURO" 0.01 83.04 0.00 0.01 72.75 0.00
5GD" 0.18 52.68 0.00 o = -
--NSD 118 69.32 202 116 £9.32 0.02
Advance from customens
usD 65.76 75.10 0.88 154.38 69.32 2.23
L EURO 0.49 83.04 0.01 0.45 7275 0.01

*amount in foreign currency not presented m the financiar vear 2019-20 and 2018-19 due ta rounding off difference

O
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Forelgn currency sensitivity

The following table details the Group's sensstivity to @ 10% increase and decrease in tne Rupecs againse tne relevant fareign currencies 10% is the sensitivity rite uted whet remorung forangh eutrsney Pk ey
to key management personne! and represents managemen's assessment of the reascaably possible change in foreign =xchange rates The sensitivity analysis inchuties anty Bulstanding forelan Surreney munmnstes
monetary items and adjusts their translation at the periad end for a 10% change n foreign currency rates. A positive number below indicates an increase in profit or equity where the Rupee stiengtheny 108, sganat
the relevant currency. For a 10% weakening of the Rupee against the relevant currency, there woula be a comparable impact on the profit or equity and the balanc=d Tiélow wolld be-negative:

" Currency

S

Tradn Recsivable
50

Cach balances
AED

ELLo.
SGO

Advance from customers
usD

EuRD

Impact on profitf{loss) for the year and sguity

* Amount not presented in the financal year 2019-20 and 2018-19 due to rounding off difference

(1) Interest rate risk

The Group 1s exposed to Interest rate sk as the Group borrows funds {cash credit facility) at floating interest rates
Interast rate sensitivity analysis

The sensitivity analyses below have been determined based on the exposure to interest rates 3t the end of the recorting period. For floating rate habilities, the analysis is prepared assuming the amount nf the HadIlity
outstanding at the end of rhe reporting penod was outstanding for the whoie year,

4 50 basis point increase or decrease i1s used when reporting Interest rate nsk i v to key andr s of the y possible change in interest rates

{f interest rates had been 50 basis points higher/ lower and all other vanables were held constant, following would have been the mpact

Year ended Year ended
March 31, 2020 March 31, 2019
If increasa by 50 basis point (Rupees In Lakhs) (Rupees in Lakhs)
Impact on profit or 10ss for the year/ total equity at the year end .99
If dacrease by 50 basis point
tmpact on profit or loss for the vear/ total equity at the yea- end 10.99)

(Nli) other price rlak

The Group's nvestments are in jont venlure companies and are held for strategic purpases rather than for trading purposes.

{c) Liquidity risk

-iquidity nsk 1s the risk that the group will encaunter difficulty in meeting the obligaton associated with it's financial frabillties that are settied by delivering cash. The group’s ultimate responsibility for liquidity nsk
management rests with the bosrd of directors, which has established an appropriate liquidity risk management framework of the group's short-term, medum-term and long-term funding and liquidity management
requirements The group manages hiquidity risk by malnta:ning adequate reserves, banking facilities and reserve borrowing facilities, by continuously monitonng forecast and actual cash Rows, and by matdung the
maturity profiles of financial assets and liabilities. Note given below sets out details of additional undrawn faalities that the Group has at Its disposal te further reduce liquidity sk,

The group’s principal sources of iquidity are cask and cash equivalent and cash Aow that is generated from operations In addition, the group has secured funding facilities aggregaang to Rs. 4,425 Lakhs which can
be drawn to meet short term firaruidl needs he group management monitors roiling forecast of group's fiquidity requirement to ensure it nas sufficient cash to meet operational need while mamntaiming sufficient
headraom on it's undrawn committed borrowing facility at all imes so that the group does not breach the borrowing limits or covenants

Flnancial arrangement:
The Group has access to the to!lowing undrawn borrowing faciities at the end of the regorting penod
{Rupeas in Lakhs)

As at
31 March 2020 31 March 2019

SAL Lim(ted Sanction {imit Umit utliised Sanction limit Limit ulitiasd
Cash credit facility 2,400.00 . 2,400.00 198,77
vetter of credit 75.00 . 75.00
Bank guarantee 450.00 17727 450.00 L3835

2,915,00 177,37 2.835.00 ETFRF]
SAL Disgnostcis Private Limited
Cash credit facility, Letter of credit, Bank guarantee 4,500 00 1,500.00 :

1.500,00 = —LE00.00 E
Yotal 4,425.00 A77.37 4.425.00 277132

The following tables detail the group's remaining contractual maturity for 1ts non-derivative financial fiabilities with agreed repayment penods. The tables have been drawn up based on the undiscounted cash flows of
financial habilties based on the eariest date on which the Group can be required to pay.

. (Rupees In Lakhs)

Particulars - Q-1year  Beyond 1 year Total Amount Carrylng Amaunt

31 March 2020
Non Interest bearing instruments

BorTowings 11,94 11.94 11,54
Loasg Habilies - nin carrent 5,628.26 5,628.26 4.769.17
Payable on purchase of plant and equipment - non-current . 818,25 818.25 818,25
Lease liabillues - current 2,269 44 2,269.44 1,715.86
Trade payables 901091 9.010.5) 9.010 9}
Deposit from customers 130.98 130.98 13098
Employee benefits payable 1,657.57 1,657.57 1,657.57
Payable on purchase of plant and equipment - current 393.38 393.38 393 36
Lizbitity mgarnet indemnificanon 74.70 74.70 74.70
Fixed Interest bearing instruments
Deposit from customers 1,788 31 1,788.3 1,687 08

Varlable Interest bearing instruments

Cash credit facility from banks = .
15,325,29 [3 4 0,28

31 March 2018
Non Interast bearing Instruments
Borrowings 11.16 11.16 11.1€
Payable on purchase of plant and equipment. - nan-current 1,031.39 . 1,031.39 1,031.39
Trade payables 8,343.67 8,343.67 8,343.67
Deposit from customers 126.20 126.20 126.20
Employee benefits payable 1,494.38 1,494.38 1,494.38
Payable on purchase of plant and equipment - current 390,05 390.05 390.05
Liability against Indemnification 133.10 133.10 13310
Fixed interast bearing instruments
Deposit from customers 1,817.01 1.817 01 1,714.16
Variable interest bearing Instruments
Cash credit faclity from banks 219.64 21%.64 19877
13,555,44 1L16 13.566.60  13.442.80

The Group expects to meet its obligations from operating cash 9ows and proceeds of matunng hnancal assets

o8
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SRL LIMITED

Empioyee Stock Option Pians

The SRL umited (SRL) has provided share-basec payment scheme to the eligible employees ana then directors of SRL, its subsidiary (SRL Diagnostics Private Limited), Forus: Healthcare Limitag
{Parent Company) and RHC Holding Private umited. The shareholders of SRi. granted approval lo ‘Super Reilgare caboratories Limited Employee Stock Option Plan 2009 sm¢ "SRL Limited Employes
Stocik Option Scheme 2013’ SRi. has granted these options under Equity Settlement method ana there are no conditions for vesting other than continued employment With the respertive company
Nataiis of these schemes are as follows

Scheme ESOP 2009 ESOP 2013
Date of iioard Approval #2 Augusl 2009 33 August 2013
Date of Shareholder's approval 17 August 2009 20 September 2013
[Metnog of Settiament (Cash/Equity) Equity —_ - Equity

Grant 1* Grant I Grant 111 Grant IV Grant V Grant VI Grant VII
Date of grant 22 August 20089| 30 September 20173 2 November 2015, 8 November 2016 22 March 2017 6 May 2017 2 Aug 2017
Number of options granted 1.517.470) 700,000 995,937 75,000 125,000 25,004 25.004
Number of options cancelled 858,874 134,000 693,437 | 25,000
[Mumber of options exercised 154,714 66,000 1
Number of options 1ssued 154, 714 66,000 1
Number of optlons nat yet vested 102,500 75,000 125,004 25,004
Number of options not vet exercised 503.878
Meering Parrod
! 22 August 2009 tol 30 September 2016 2 November 2018 ta| 7 November 2019 ta| 22 March 2020 to 22 26 May 2020 to 26| 02 August 202C to 02
1 21 August 2012 to 30 September| 1 November 2020 7 November 2021 March 2022 May 2022 Augusi 2027

2011

iFsercise Perrod up to =*21 August 2019| 29 September 2022 1 Novermnber 2022 1 November 2022 1 November 2022 1 November 2022 1 November 2023
Granl value 10 201 428 674 674 674 674

“* With cffect from 4 November 2019, SRL has extended the exercise penod of 503,878 options (Grant I till a future event occurs (i.e. exit of existing private equily Investars or any other usting
event). Further, 3s per the rev:sed terms, employees due to retire or getting superannuated prospectively will also be entitled to exercise the options before the future everit. As there is no fixed time
mit for future event, weighted average life of 503,878 options has not been disclosed

Ine detans of activity under the Plan have been summanized below

As at As at
31 March 2020 31 March 2019
Number of Options Weighted Average Number of Options Weighted Average
exercise price exercise price

Qutstanding at the beginning of the year 1,072,309 293.34 1,502,288 320.49
Granted during the year E
Vested during the year -
Exercised during the vear - v 7,869 40.00
Forfeited/ Cancelled during the year 40,931 324.38 422,110 394.67
QOutstanding at the end of the year 1,031,378 292.11 1,072,309 293.34
Exercisable option at the end of the year 503,878 40.00 514,809 4G.00
Remaining life (years) 1.32 2.06
Range of cxercise prce 40-674 40-674

‘here are no options granted in current year. Black-Scholes Option Pricing Model has been used for computing the weighted average fair value considering the following inputs:

Particulars Grant I1 Grant IIX Grant IV- v Grant VI- VI1
vesting Schegule 100% 100% 100% 100%
Stock Price (S) 201 428 674 674
Exercise Price (X 201 428 674 674
Volatility {s) 17.41% 15.54% 15.54% 16.19%
Risk-free Rate 8.70% 7.63% 7.63% 6.95%
Expected Option iife (T) Syrs Syrs Syrs Syrs
Dividend Yield 1.00% 0.47% 0.47% 0.47%
Option Value 66.3 135.3 213 202.61
Exit/Attrition Rate 16.50% 16.50% 16.50% 16.50%
Modified Option Value 55.4 112,98 177.86 169.18
Note:-

i) The expenses arising from share-based payment transaction recognised in profit or loss as part of employee benefit expense for the year ended 31 March 2020 and 31 March 2019 were Rs. 149 33
iakhs and Rs. 38.37 Lakhs respectively.

i) *On the date of transition to Ind AS (i.e. 1 Aprll 2015), the Company had opted for optional exemplion available under Ind AS 101 ‘First time adoption’ and not recorded any stotk option
outstanding accaunt for the ¢ptions fully vested (ESOP Scheme 2009) as at transition date. Under this scheme, nil options (31 March 2019: 7,869 options) were exercised and shares ware anotted
Auring the vear

iti) In respect to 30,000 (31 March 2019: 140,000) options forfeited during the current year, amount aggregating Rs.24.23 lakhs (31 March 2019: Rs.161.24 takhs) has been transferred to general
reserve.




SRL LIMITED
NOTYES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

47A. Operating segments

(a) Basis for segmentation

An operating segment is a component of the Group that engages in business activities from which it may earn revenues and incur expenses,
mncluding revenues and expenses that related to transaction with any of the Group’s othar components, and for which discrete financial information is
available.

The group I1s engaged in the business of maintaining and managing clinical reference laboratories, to provide testing and diagnastics on human
beings, in the field of both pathology and radiology. As the group's business activity primarily falls within a single operating segment i.e. pathology
and radiology services, there are no disclosures required to be provided in terms of Ind AS 108 on '‘Segment Reporting'.

(b) Geographical information

The geographical information analyses the group's revenue and non-current assets by the group's country of domicile (i.e. India) and other
countries. In presenting the geographical information, segment revenue has been presented based on the geographical location of customers and
segment assets which have been presented based on the geographical location of the assets.

Year ended Year ended
31 March 2020 31 March 2019
(Rupees in Lakhs) (Rupees in Lakhs)

(i) Revenues
India (a) 96,267.15 94,917.37
r ntri

Dubai 2,396.89 2,899.61
Maldives 521.67 956.64
Kenya 173.33 76.98
Nigeria 171.22 115.94
Afghanistan 117.43 -
Sn Lanka 106.06 74.20
Others 267.04 177.88
Total other countries (b) 3,753.64 4,301.25
Total (a+b) 100,020.79 99,218.62

(Revenue excludes other operating income and ather income)

(ii) Non - current assets

India 42,945.79 30,379.43
Outside India 620.41 120.11
Total 43,566.20 30,499.54

Non-current assts exclude deferred tax assets, income tax assets, tax paid in protest, goodwill and investments. Capital advances have been shown
in India as the assets against which advances have been given shall be installed in India though they have been given to parties outside India.

(c) Major customer

The Group does not derive revenue from one customer which would amount to 10 per cent or more of the Group's revenue.
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47 B Disclosure as per Ind AS 115 - Revenue from contracts with customers

L STATEMENT

i Particulars As at As at
I 31 March 2020 31 March 2019
{Rupees in Lakhs) (Rupees in Lakhs)

{Contract assets- unbilled revenue | 105.53 | 110.15 |
Contract liabilities 924.82 774.20
Advances from customers 753.74 696.04
Contract liability 45.81 48.16
Liability towards customer loyalty program 125.27 30.00

The revenue recognized during the current year is the balancing number for transactions with customers after

adjusting opening and closing balances of contract assets and liabilities

i (a) Disaggregation of revenue by Geographical region

Revenue disaggregation by geographical region is included in segment information (Refer note 47A)

ii (b) Disaggregation of revenue by sales channel

/
\:.t_-

o>

Particulars Year ended Year ended
31 March 2020 31 March 2019
(Rupees in Lakhs) (Rupees in Lakhs)
Owned labs 77,485.37 75,575.57
Collection centre 20,925.01 22,071.54
Franchisees 1,610.41 1,571.50
Total 100,020.79 99,218.62
™
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Details of dues to Micro and Small Enterprises as per MSMED Act, 2006

The Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26 August 2008 which recommends that the Micro
Enterprises and Small Enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandum Number as allocated
after filing of the Memorandum. Accordingly, the disclosure in respect of the amounts payable to such enterprises as at the year end has been
made in the financial statements based on information received and available with the Group.

Year ended Year ended
31 March 2020 31 March 2019
(Rupees in Lakhs) (Rupees in Lakhs)

The principal amount remaining unpaid as at the end of year 134.47 78.96

Interest due on above principal and remaining unpaid as at the end of the year 12.94 4.50

The amount of interest paid by the buyer in terms of section 16, of the Micro Small
and Medium Enterprisc Development Act, 2006 along with the amounts of the
payment made to the supplier beyond the appointed day during each accounting
year

The amount of interest due and payable for the period of delay in making payment 5.78 8.44
(which have been paid but beyond the appointed day during the year) but without

adding the interest specified under Micro Small and Medium Enterprise Development

Act, 2006.

The amount of interest accrued and remaining unpaid at the end of each accounting 18.72 12.94
year; and

The amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues as above are actually paid to the small
enterprise for the purpose of disallowance as a deductible expenditure under section
23 of the Micro Small and Medium Enterprise Development Act, 2006

The Group has made detailed assessment of its liquidity position for the next one year and of the recoverability and carrying values of its assets
comprising Property, plant and equipment, Intangible assets, Goodwill, Trade receivables, Inventory and Investments as at the reporting period
and has concluded that there are no material adjustments required in the financial statements. The management has considered the possible
effects that may result from COVID-19 pandemic in preparation of its financial statements. In developing the assumptions and estimates relating to
the uncertainties as at the Balance Shect date in relation to the recoverable amounts of these assets, the Group's Management has considered the
global economic conditions prevailing as at the date of approval of these financial statements. The actual outcome of these assumptions and
estimates may vary in future due to the impact of the pandemic.

¥
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Interest in a joint venture

Share of profit of joint ventures
Year ended

31 March 2020

Year ended
31 March 2019

(Rupees in Lakhs)

(Rupees in Lakhs)

Share of profit of SRI Diagnostics (Nepal) Private Limited [refer note 51] 62.76 16.62

Share of profit of DDRC $RL Diagnostics Private Limited [refer note 521 609.09 471.83
671.85 488.45

20083

Investment in joint ventures (SRL Diagnostics (Nepal) Private Limited)

SRL umited ("SRL") entered into a Joint Venture agreement with Life Care Services Private Limited Nepal, to carry on the business of operating
pathology labs and diagnostics centers in Nepal and for this purpose, has ihcorporated SRL Diagnastics (Nepal) Private Limited ("SR Nepal™)

with 50% interest in assets, liabilities, expenses and income. SRL Invested Rs. 150 Lakhs In SRL Nepal,

Summarised financial information in respect of the company's joint venture is set out below The summarlsed financia! infermation below

represents amounts shown in the joint venure's financial statements
accounting purposes

As at
31 March 2020

prepared in accordance with Ind ASs adjusted by the Group for equity

As at
31 March 2019

(Rupees in Lakhs)

(Rupees In Lakhs)

Current assets 739.78 487.78

Non-current assets 156.09 118.70

Current liabilities 354.41 190.54

Non-current liabilities 3

Net assets 541.46 415,94
——2otm

The above amounts of assets and liabilities include the following:

Cash and cash equivalents 517.98 303.25

Current financial liabilities (excluding trade payables and provisions) 35.93 27.29

Non-current financial liabilities (excluding trade payables and provisions) - ]

Year ended Year ended

31 March 2020

31 March 2019

(Rupees in Lakhs)

{Rupees in Lakhs)

Revenue 829.55 662.23
Profit for the year 125.53 33.23
Total comprehensive income for the year 125.53 33.23
Proportion of group ownership inlerest in joint venture 50% 50%
Share in profit of joint venture 62.76 16.62

Less :- Dividends accrued from the joint venture during the year = (15.00)
Group's net share of resuit of joint venture 62.76 1.62

The above profit for the year includes the following:

Depreciation and amortisation 23.62 33.06
Other income 26.18 15.11
Interest expense 0.87 0.72
Income tax expense (including deferred tax assets) 42.86 12.62

Reconciliation of the above summarised financial information to the carrying amount of interest in the joint venture recognised in consolidated

financial statements:

As at
31 March 2020

As at
31 March 2019

(Rupees in Lakhs)

(Rupees in Lakhs)

Net assets of joint venture 541.46 415.94
Proportion of company's ownership interest in joint venlure 50% 50%
Carrying amount of company's interest in the joint venture 270.73 207.97

o>
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Investment in joint ventures (DDRC SRL Diagnostics Private Limited)

SRL Diagnostics Private Limited ("SRLD") holds 50% interest in DIYRC SRL Diagnostics Private Limited, a jointly controlled entity which is involved in the
busiriess of maintaining and managing clinical reference labaratories, to provide testing and diagnostics services in the field of pathology in the State of
Kerala.

Summarised financial information in respect of the joint venture is set out below. The summarised financial information below represents amounts showr
In the joint venure's financial statements prepared in accordance with Ind ASs adjusted by the Group for equity accounting purposes.

As at As at
31 March 2020 31 March 2019
(Rupees in Lakhs) (Rupees in Lakhg)
Current assets 1,960.20 1,317.74
Non-current assets 7,178.08 5.,926.43
Goodwill arising on acquisition of joint venture 898.38 898.38
Current liabllities 1,411.38 1,431.72
Non-current liabilities 1,128.88 376.18
Net assets 7,496.40 25324.55
The above amounts of assets and liabilities include the following:
Cash and cash equivalents 715.42 365.96
Current financial liabilities (excluding trade payabies and provisions) 177.71 187.26
Non-current financial (labilities (excluding trade payables and provisions) 652.68 26.35
Year ended Year ended
31 March 2020 31 March 2019
(Rupees in Lakhs) (Rupees in Lakhs)
Revenue 16,036.90 14,253.15
Profit for the year (after considering effect of group accounting policy) 1,218.18 943.66
Proportion of company's ownership interest in joint venture 50% S0%
Share in profit of joint venture 609.09 471.83
Less: - Dividends received from the joint venture during the year
Less:- Dividend distribution tax on dividends received fram the joint venture
during the year
Group's net share of profit of joint venture (A} 609.09 471.83
Share in other comprehensive income of joint venture
(&) Remieasurements of the defined benefit plans of joint ventures (30.29) (9.28)
(b) Income tax on remeasuremients of the defined benefit plans of joint ventures 7.62 2.70
Group's share in other comprehensive income of joint venture (B) {22.67) (6.58)
Group's total share of result of joint venture (A+B) 586.42 465.25
The above profit for the year includes the following:
Depreciation and amartisation 977.74 733.88
Other income 22.02 9.45
Interest expense 94.51 40.18
Income tax expense (including deferred tax) 431.59 441.53

Reconciliation of the above summarised financial information to the carrying amount of interest in the joint venture recognised in consolidated financial
statements:

As at As at
31 March 2020 31 March 2019
(Rupees in Lakhs) (Rupees in Lakhs)
Net assets of joint venture 7,496.40 6,334.65
Proportion of company's ownership interest in jolnt venture 50% 50%
Carrying amount of company’s interest in the joint venture 3,748.20 _ 3,167.33
Capital commitment:
Group's share of commitments for the acquisition of property, plant and = 34.01
equipment
Contingent liabilities:
Claims against the Joint venture, not acknowledged as debt (Group's share of liabilities):
Disputed income tax demands 427.05 467.64
Payment of bonus as per the payment of bonus {amendment) Act, 2015 15.54 15.54
{stayed by Hopourable high court of Kerala)
Others 15.04 7.54
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(a)

{b)

(c)
(d)

{e)

i,

SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Investigation initiated by the erstwhile Audit and Risk Management Committee of Fortis Healthcare Limited ("Parent Company”)

During the year ended March 31, 2018, there were reparts in the media and enduines from, inter alla, the stock exchanges received by the Parent
Company about certain inter-corporate (oans ("1CDs") given by a wholly owned subsidiary of the Parent Company. The erstwhile Audit and Risk
Management, Committee of the Parent Company in its meeting on 13 February, 2018 decided to carry out an indeperident investigation through an
external legal firrn on this matter

The terms of reference of the investigation, inter alia, comprised (1) ICDs amounting to a total of Rs. 49,414 Lakhs (principal), placed by the Parent
Company's wholly owned subsidiary, Fortis Hospitals Limited, with three borrowing coampanies as on 1 July 2017; {il) the assignment of these 1CDs
to a third party and the subseauent cancellation thereof as well as evaluation of legal notice (now a civil suit) received from such third party (refer
note-563; (fii) review of intra-group transactions for the period commencing FY 2014-15 and ending on 31 December 2017 (refer note-57): (v}
investments made m certain averseas funds by the overseas subsidiaries of the Parent Company (i.e. Fortis Asia Healthcare Pte. Ltd, Singapore ang
Fortis Globat Healthcars (Mauritius) Limited); (v) ceftain other transactions nvolving acquisition of Fortis Healthstaff Limited (“Faortis Healthstafr)
from an erstwhile promoter group company, and subsequent repayment of loan by said subsidlary to the erstwhile promoter group company.

The mvestigation report (“Investigation Report™) was submitted to the re-constituted Board of Parent Company on 8 June, 2018.

The re-constituted Board of the Parent Company discussed and considered the Investigation Report and noted certain significant findings of the
external legal firm in relation to the Company, which are subject to the limitations on the infarmation available to the external legal firm and their
qualifications and disclaimers as deseribed In thelr Investigation report. In this regard, the Investigation painted out that in internal correspondence,
transactions with certain entities have been referred to as related party transactions which were not related party transactions as disclosed by the
Company. However, no further conclusions have heen made in this regard. The Investigation did not cover all related party transactions during the
period under investigation ena focused on (dentifying undisclosed parties having direct/indirect relationship with the erstwhile pramoter aroup, If
any.

Other matters:

. Related party relationships as required under Ind AS 24 - Related Party Discl es and the Companies Act, 2013 were as identified by the

Management taking into account the findings and limitations in the Investigation Report (Refer Note 54d above) and the information available with
the Management. In this regard, in the absence of specific declarations from the erstwhile directors on their compliance with disclosures of refated
parties, especially considering the subistance of the relationship rather than the legal form, the related parties were identified based on the
declarstions by the erstwhile directors and the information available through the known shareholding pattern in the entitles up to March 31, 2018.
Therefore, the possibility cannot be ruled out that there may have beean additional related parties whose relationship may not have been disciosed
to the Group and, hence, not known to the Management,

- With respect to the other matters identified in the Investigation Report, the Board initiated specific improvement projects to strengthen the process

and control environment. The projects included revision of authority levels, both operational and financlal and oversight of the Board, review of
Financial Reporting processes, assessment of secretarial documentation w,r.t compliance with regulatory requirements and systems deslgn & control
enhancement. The assessment work has been been done and corrective action plans have been Implemented. The Parent Company's Board of
Directors had also initiated additional procedures/enquiries of certain entities In the Group of the Parent company (i.e. Fortis Group) that were
Impacted in respect of the matters nvestigated by the external legal firm. The additionat procedures/enquirles are in progress.

In the above backdrop, it 1s pertinent to mention that durinig financlal year 201718 the Parent Company received a cammunication dated February
16, 2018 from the Securities and Exchange Board of India (SEBI), confirming that an Ihvestigation has been instituted by SEBT in the matter of the
Parent Company. In the afaresaid letter, SEBI required the Parent Company under section 11C (3) of the SEBI Act, 1992 to furnish by February 26,
2018 certain information and documents relating to the short-term Investments of Rs. 47,300 Lakhs reportad (n the media. SEBI had appointed
forensic auditors to conduct a forensic audit, of collating information fram the Parent Campany and certain of Its subsidiaries. The Parent Company /
Its. subsidianes furnished requisite information and documents requested by SEBI

in furtherance of the above, on October 17, 2018 SEBI passad an ex-parte Interim Order (*Order”) whereby it observed that certain transactions
were structured by some identified entities over a certain duration, and undertaken through the Parent Company, which were prima facie fictitious
and fraudulent in nature and which rasulted in inter alla diversion of funds from the Parent Company for the ultimate benefit ol erstwhile promaters
(and certain entities controlled by them) and misrepresentation in financial stataments of the Parent Company, Further, it fssued certain interim
directions that inter alla directed the Parent Campany to take all necessary steps to recover Rs, 40,300 Lakhs along with due Interest fram erstwhile
promaters and various other entities, a5 mentioned in the Order. More importantly, the said entities had also been directed to fointly and severally
repay Rs, 40,300 Lakhs along with due interest to the Parent Company within three months of the order, Incidentally, the order also included Fortis
Hospitals Limited ("FHsL") as one of the enitites directed to repay the due sums. Pursuant to this, FHsl's beneficial awner account had been
suspended for debits by the National Securities Depository Limited and Central Depository Services (India) Limited. Further, SEBI had also directed
the sald entitles that pending completion of Investigation and till further order, they shall not dispose of or allenate any of their assets or divert any
funds, except for the purposes far meeting expenses of day-to-day business operatians, without the grior permission of SEBI. Erstwhile-promoters
have also been directed not to associate themselves with the affairs af the Pareat Company in any manner whatsoaver, till further directions. Parties
named In the Order had been granted opportunity for filing their respective replies/objections within 21 days.

The Parant Company and its wholly owned subsidiary, FHsL, had then filed applications for modification of the order, for deletion of name of FHsL
from the list of entities against whom the directions were Issued, Pursuant to this SEBI, vide order dated December 21, 2018, madified (ts previous
order dated October 17, 2018 deleting FHsL from the list of entitles against whom the Order was directed. Pursuant to this, the suspension order by
National Securities Depository Limited for debits in beneficial owner account af FHsL was accordingly removed. Vide order dated March 19, 2019
SEBI has confirmed the directions issued vide ad Interim ex-parte order dated October 17, 2018 read with order dated December 21, 2018, il
further orders. SEBI also directed the Parent Company and FHsL to take all necessary steps to recover Rs. 40,300 Lakhs along with due interest
from erstwhile-promoters and various ather entities, as mentloned in the Order.
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SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

The Parent Company and FHsL have filed al necessary applications in this regard including an application with the Recovery Officer, SEBI, under
Section 28A of the Securities and Exchanage Board of Indla Act 1992, for the recovery of the amounts owed by the erstwhlle-promoters and vanoys
other entities to the Parent Company and FHsL. SEBI vide Its letter dated June 14, 2019 has stated that provisions of Section 28A of SEBI Act, 1992
cannot be invoked at this stage hence, the Parent Company and FHsL may take necessary steps to comply with SEBI's direction. FHsL has fileq a
il suit for recovery of Rs.52,019 Lakhs before Hon'ble Delhi High Court against the parties, named in the orders passed by SEBI

The matter before SEBI is sub-judice and the investigation is on going, in as much as it has observed that a detailed investigation woulg be
undertaken to ascertain the role of each entity in the alleged diversion and routing of funds. The Board of Directors is committed to fully co-
operating with the relevant regulatory authorities to enable them to make a determination on these matters and to undertake remedial action, as
may be required, and to ensure campliance with applicable laws and reguiations. In the afaresaid context, proper and sufficient care has been taken
for the maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the Group and for
preventing and detecting fraud and other irregularities

As per the assessment of the Board, based on the investigation carried out through the external legal firm, all identified/required
adjustments/disclosures arising from the findings in the Investigation Report, were made in the Consolldated Financtal statements for the year
ended March 31, 2018.

Further, based on the SEBI orders and the information available at this stage, no further adjustments are required to be made tn these Consolidated
Financial statements for the year ended March 31, 2020. Any further adjustments/disclosures, if required, would be made in books of accounts as
and when the outcome of the above 1s known

Investigation by Various Other Regulatory Authorities

During the year ended 31 March 2018, the Registrar of Companies (ROC) under section 206(1) of the Companies Act, 2013, inter alia, had also
sought information in relation to the Parent Company. All requisite information in this regard has been duly shared by the Parent Company with the
ROC

The Serious Fraud Investigation Office (SFIO), Ministry of Corporate Affairs under section 217(1)(a) of the Companies Act, 2013, inter alia, Initiated
an nvestigation and sought information in relation to the Parent Company, its subsidiaries (including the Company), joint ventures and associates
The Parent Company and the Company has submitted requisite information in this regard with SFIO, as requested from time to time

The Investigation Report of the external legal firm was submitted by the Parent Company to the Securities and Exchange Board of India, the Serious
Frauds Investigation Office ("SFIQ") on 12 June, 2018.

The Parent Company, its subsidiaries (including the Company), joint ventures and associates are fully co-operating with the regulators in relation to
the ongoing investigations. Any further adjustments/disclosures, if required, would be made in the books of accounts as and when the outcome of
the above investigations is known

Claims assessed as contingent liability and not provided for, unless otherwlse stated :

A party ("Assignee" or “Plaintiff") has flled a Civil Suit before the District Court, Delhi In February 2018 against various group entities (together “"the
defendants”) and have, inter alia, claimed implied ownerships of brands "SRL" ("Fortis" and "La-Femme" of the Parent company) in addition to
certain financial claims and for passing a decree that consequent to a term sheet dated 6 December 2017 ("Term sheet") between the defendants
and a third party, the defendants are liable for claims owed by the Plaintiff to the third Party. In connection with this, the District Court passed an ex
parte order directing that any transaction undertaken by defendants, in favour of any other party, affecting the interest of the Plaintlff shall be
subject to orders passed in the said suit (also refer note 54).

The Parent Company has filed written statement denying all allegations made agalnst it and prayed for dismissal of the Civil Suit on various legal
and factual grounds. The Parent Company has in its written statement also stated that It has not signed the alleged Term Sheet with the third Party
The matter is pending adjudication before District Court, Delhi. This third party has approached Delhi High Court for seeking certain interim reliefs
against the Company under the provisions of The Arbitration and Conciliation Act, 1996. This thira party had also filed a claim for damages and
Imunctive reliefs against the Parent Company before International Chamber of Commierece (ICC). The Parent Company has Invited the attention of
ICC to the aforesaid pending litigations before various Courts and non-maintainability of claim raised by said third party. Proceedings before Delhi
High Court have been withdrawn by Third Party on February 24, 2020. Further, arbitration before ICC has also been withdrawn by third Party on
February 23, 2020 and the same has been closed by ICC on February 28, 2020.

In addition to the above, the Parent Company has also received four notices from the Claimant clalming (1) Rs. 1,800 Lakhs as per notices dated May
30, 2018 and June 1, 2018 (i) Rs. 21,582 Lakhs as per notice dated June 4, 2018; and (iii) Rs. 1,962 Lakhs as per notice dated June 4, 2018. All
these notices have been responded to by the Parent Company denying any liability whatsoever

Separately, the third party has also alleged rights to invest In the Parent Company. It has also alleged fallure on part of the Parent Company to
abide by the aforementioned Term Sheet and has claimed ownership over the brands as well, Subsequently, an application has been filed in the civil
suit, seeking substitution of its name in place of Plaintiff/Assignee.

Allegations made by the third party has been duly responded to by the Parent Company denying (i) execution of any binding agreement with the
Party and (ii) liability of any kind whatsoever. During the previous year ended March 31, 2019, the Party also filed an application for belng tmpteaded
as party to the Civil Suit by the Plaintiff/Assignee. The matter is pending adjudication before Dlstrict Court, Delhl

Based on advice of external legal counsel, the Management believes that the claims are without legal basis and are not tenable and accordingly no
adjustment is required in these Consolldated Financial Statements with respect to these claims

NEEY a
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in July 2017 a Memorandum of Understanding (MoU) was entered between SRL Limited ('SRI’ or ‘Company') and a body corporate (Dignity) for jease
of & office space which were amended con different dates. The Company had paid Rs. 460 Lakhs towards security deposit and fit-outs; interior
decoratron to the body corporate which was refundable on either expiry of the term of the MoU or its earlier termination. In addition, the Company
has incurred Rs. 315.20 Lakhs on the said proposed office space as capital expenditure/ advance paid, to other third party vendors. The Vvalidity of
MoU was extended until 31 March, 2018

The MoU was not extended further and the Company asked the Body Corporate to refund the amounts, due as per the MoU. The party had provided
the Company with two post-dated cheques for Rs. 460 Lakhs which were banked on 13 June, 2018 by the Company, but were returned from the
bank with the comment "refer to drawer”. As the amounts were nol received, the Company has served legal notice on 3 July 2018 under Section 138
of the Negotiable Instrument Act against the body corporate. Complaint under Negotiable Instruments Act, 1881 has been filed against Dignity, its
Directors and authorized signatories” (Dignity officers) before Metropolitan Magistrate Court, Mumbai ("Hon’ble Court”) in August 2018- The matter is
currently pending with Hon’ble Court for further proceeding. The company has also initiated arbitration proceeding against the body corporate for
recovery of Rs.460 Lakhs paid towards security deposit and Rs. 304 Lakhs incurred pertaining to the office space. Vide order dated February 20, 2019
Hon'ble Delhi High Court appointed an arbitrator before whom company has filed its clatm. Further, the company have filed their respective claims
before Intenm Resolution Professional (IRP) appointed by NCLT in a matter filed by one of creditors of body corporate. IRP is currently adjudicating
the claims of various creditors of the body corporate including that of the company.

In view of the facts stated above and the uncertainty in the ultimate recovery of the aforesaid balances, the Company has recorded provisions
aggregating to Rs. 775.20 lakhs (for the year ended 31 March 2019: Rs. 186.15 lakhs, for the year ended 31 March 2018: Rs. 589.05 lakhs) In these
Consolidated Financial Statements.

During the year ended March 31, 2019, SRL Limited {'SRL' or 'Company') had provided Rs.131.35 Lakhs managerial remuneration to erstwhile
Executive Chairman, Mr. Malvinder Mohan Singh, in respect of his full and final settlement in the books of accounts. The amount paid in excess of the
limits aggregating to Rs. 47.96 Lakhs In FY 2017-18 was adjusted against the amounts payable to him for the period 1 April, 2018 to 27 May, 2018.

During the year ended March 31, 2019, Mr. Malvinder Mohan Singh and Mr, Shivinder Mohan Singh (individuals having direct/indirect control over the
reporting enterprise till the date of their respective resignations) resigned as Executive chairman and Director from Board of SRL Limited on 27 May
and 28 May, 2018 respectively. Mr. Harpal Singh and Gen. Tejinder Singh Shergill {Independent directors) also tendered their resignation from board
on 29 May, 2018. Further, Dr. Brain Tempest (Audit Committee Chalrman) also resigned w.e.f. 1 June, 2018.

For and on behalf of the Board of Directors of

SRL Limited . N \ \

Dr.‘ashuto h Raghuvanshi Srinivas Chidambaram

Rajesh Arora
Partner
Membership Number: 076124

Place . Gurugram
Date 15 June 2020

Director
DIN:02775637

—a

S s Ttaar

Chief Executive Officer

Sumit Goel
Company Secretary

Place : Gurugram
Date : 15 June 2020
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Manggysh Shirodkar
ChiefjFihancial Officer




