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INDEFENDENT AUDITOR'S REPORT
To The Members of SRL LIMITED
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying Standalone Ind AS Financial Statements of SRL LIMITED (“the
Company”), which comprise the Balance Sheet as at 31 March, 2018, and the Statement of Profit
and Loss {including Other Comprehensive Incame), the Cash Flaw Statement and the Statement of
Changes in Equity for the year then ended, and a summary of the significant accounting policies and
other explanatory information.

Management's Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Direclors js responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash lows and changes in equity of the Company in accordance with
the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 201 5, 8s amended, and other accounting principles
generally accepted in India.

This responsibility alse includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies: making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintanance of adequate internai financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the standalone Ind AS financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or arror,

Also, refer to the matters described in the Basis for Qualified Opinion paragraphs below.
Auditor's Responsibility

Our responsibility is to express an opinion on these Standalone Ind AS Financial Statements based
on our audit,

In conducting our audit, we have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder and the Order issued under section 143(11) of
the Act.

We conducted our audit of the Standalone Ind AS Financial Statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards require that we
comply with ethical reguirements and plan and perform the audit to obtain reasonable assurance
about whether the standalone Ind AS financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the standalone
Ind AS financial statements, whether due to fraud or error. In making those rick assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the standalone
Ind AS financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the

Company’s Directors, as well as evaluating the overall presentation of the Standalone Ind AS
Financial Statements.

We have considered the material weaknesses identified and reported in our separate Report on the
Internal Financial Controls Over Financial Reporting in determining the nature, timing and extent of
audit tests applied in our audit of the Standalone Ind AS Financial Statements for the year ended 31
March, 2018,

Except as indicated in the Basis for Qualified Opinion paragraphs belew, we believe that the audit
evidence obtained by us (including written representations by the Management which was taken on
record by the Board of Directors), Is sufficient and appropriate to provide a basis for our qualified
audit opinion an the Standalone Ind AS Financial Statements.

Basis for Qualified Opinion

1. As explained in Note 47 of the Standalone Ind AS Financial Statement, pursuant to certain
events/transactions in the Holding Company and its subsidiaries, the erstwhile Audit and Risk
Management Committee (the 'ARMC’) of the Holding Company decided to carry out an
independent investigation by an external legal firm on certain matters mare fully described in
the said Note. The terms of reference for the investigation, the significant findings of the external
legal firm, which are subject to the limitations on the information available to the external legal
firm and their gualifications and disclaimers as described in their Investigation Report, are
summarised in the said Note,

Alsc as explained in the said Note:

a) As per the assessment of the Board of the Holding Company and the Company, based on
the investigation carried out through the external legal firm, and the information available
at this stage, all identified / required adjustments / disclosures arising from the findings in
the Investigation Repart, have been made in these Standalone Ind AS Financial Statements.

b) With respect to the other matters identified In the Investigation Report, the Board intends
to appoint an external agency of repute to undertake a scrutiny of the internal controls and
compliance framework in order to strengthen processes and build a robust governance
framework. They will also assess the additional requisite steps to be taken in relation to the
significant matters identified in the Investigation Report that are related to the Company
including, inter alia, initiating an internal enquiry.

c] Atthis juncture the Board is unable to make a determination on whether a fraud has occurred
an the Company in respect of the matters covered in the investigation by the external legal
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firm, considering the limitations on the information available to the external legal firm and
their qualifications and disclaimers as described in their Investigation Report.

d) Various regulatory authorities are currently undertaking their own investigation (refer Note
48 of the Standaione Ind AS Financial Statements), and it is likely that they may make a
determination an whether any fraud or any other non-compliance/ illegalities have occurred
in relation to the matters addressed in the Investigation Report.

€) Any further adjustments/disclosures, if required, would be made in the books of account
pursuant to the above actions to be taken by the Board / regulatory investigations as and
when the outcome of the above is known.

In view of the above, we are unable to comment on the regulatory non-compliances, if any, and
the adjustments / disclosures which may become necessary as a result of further findings of the
engeing or future regulatory / internal investigations and the consequential impact, if any, on
these Standalone Ind AS Financial Statements.

2. As explained in Note 49 of the Standalone Ind AS Financial Statements, a Civil Suit has been
filed by a third party (to whom the ICDs granted by Fortis Hospitals Limited, a fellow subsidiary
of the Company, were assigned (‘Assignee’ ar 'Claimant’) against various entities including the
Company (together “the Defendants”), before the District Court, Delhi and have, inter alia,
claimed implied ownership of brands “Fortis”, "SRL” and "La-Femme” in addition to certain
financial claims and for passing a decree that conseguent to a Term Sheet dated December G,
2017 ('Term Sheet’) between the Holding Company and a certain party, the Company is liable
for claims owed by the Claimant to the certain party.

The Company has filed written statement denying all allegations made against it and prayed for
dismissal of the Civil Suit on various legal and factual grounds, The Company has specifically
denied liability to pay any amounts to the Claimant, including its alleged claim that the Claimant
has rights over the aforesaid brands.

Whilst this matter was included as part of the investigation carried out by the external legal firm
referred to in paragraph 1 above, the external legal firm did not report on the merits of the case
since the matter was sub judice.

In addition to the above, the Holding Company has also received four notices from the Claimant
claiming (i) Rs. 1,800.00 lakhs as per notices dated 31 May, 2018 and 1 June, 2018 (ii) Rupees
21,582.00 lakhs as per notice dated 4 June, 2018; and (iii) and Rupees 1,962.00 lakhs as per
notice dated 4 June, 2018. All these notices have been responded to by the Holding Company
denying any liability whatsoever.

separately, the certain party has also alleged rights to invest in the Holding Company. It has
also alleged failure on part of the Holding Company to abide by the aforementioned Term Sheet
and has claimed ownership over the brands as well.

Since the Civil Suit is sub-judice, the outcome of which is not determinable at this stage, we are
unable to comment on the consequential impact, if any, of the above matters on these
Standalone Ind AS Financial Statements.

3. As explained in Note 37(f) of the Standalone Ind AS Financial Statements, related party
relationships as reguired under Ind AS 24 - Related Party Disclosures and the Companies Act,
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2013 are as identified by the Management taking into account the findings and limitations in the
Investigation Report (Refer Note 47(d) of the Standalone Ind AS Financial Statements) and the
infarmation available with the Management. In this regard, in the absence of specific declaraticns
from the erstwhile directors on their compliance with disclosures of related parties, especially
considering the substance of the relationship rather than the legal form, the related parties have
been identified based on the declarations by the erstwhile directors and the information available
through the known shareholding pattern in the entities. Therefore, there may be additional
related parties whaose relationship may not have been disclosed to the Company and, hence, not
known to the Management.

In the absence of all required information, we are unable to comment on the
completeness/accuracy of the related party disclosures/details in these Standalone Ind AS
Financial Statements and the compliance with the applicable regulations and the consequential
impact, if any, of the same on these Standalone Ind AS Financial Statements.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us,
except for the effects / possible effects of the matters described in the Basis for Qualified Opinion
paragraphs above, which are not quantifiable, the aferesaid Standalone Ind AS Financial Statements
give the information required by the Act in the manner so required and, give a true and fair view in
conformity with the Ind AS and other accounting principles generally accepted in India, of the state
of affairs of the Company as at 31 March, 2018, and its loss, total comprehensive loss, its cash flows
and statement of changes in equity for the year ended on that date,

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit, we report to the extent applicable
that:

a) We have sought and except for the matters described in the Basis for Qualified Opinion
paragraphs above, obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
Standalone Ind AS Financial Statements.

b) Except for the effects / possible effects of the matters described in the Basis for Qualified
Opinion paragraphs above, in our opinion, proper books of account as required by law have
been kept by the Company so far as it appears from our examination of those books.,

©) The Standalone Balance Sheet, the Standalone Statement of Profit and Loss (including Other
Comprehensive Income), the Standalone Cash Flow Statement and Standalane Statement of
Changes in Eqguity dealt with by this Report are in agreement with the books of account
maintained for the purpose of preparation of the Standalone Ind AS Financial Statements,

d) Except for the effect/ possible effect of the matters described in the Basis for Qualified Opinion
paragraphs above, in our opinion, the aforesaid Standalone Ind AS Financial Statements
comply with the Indian Accounting Standards prescribed under Section 133 of the Act.

e) The matters described in the Basis for Qualified Opinion paragraphs above, in our opinian,
may have an adverse effect on the functioning of the Company.

Independent Auditor s Report on the
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f) On the basis of the written representations received from the directors of the Company as on
31 March, 2018 and taken on record by the Board of Directors, none of the directors Is
disqualified as on 31 March, 2018 from being appointed as a director in terms of Section
164(2) of the Act,

g) The qualification relating to maintenance of accounts and other matters connected therewith
are as stated in the Basis for Qualified Opinion paragraphs above.

h) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
"Annexure A". Our report expresses an adverse opinion on the Internal Financial Controls
Over Financial Reparting of the Company, for the reasons stated therein.

i} With respect to the other matters to be included in the Auditor'e Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us:

i Except for the possible effects of the matters described in the paragraph 2 of the
Basis of Qualified Opinion abave, the Standalone Ind AS Financial Statements disclose
the impact of pending litigations on its financial position in its Standalone Ind AS
Financial Statements. Refer note 40(i) to the Standzlone Ind AS Financial
Statements.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses. Refer note 40(v) to the Standalone
Ind AS Financial Statements.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company. Refer note 40(vi) to the Standalone
Ind AS Financial Statements.

2. As required by the Companies (Auditor's Report) Order, 2016 ("the Order”) issuad by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure B" a
statement on the matters specified in paragraphs 3 and 4 of the Order which is subject to
the possible effect of the matters described in the Basis for Qualified Opinion paragraphs of
our Audit Report and the material weakness described in Basis of Adverse Opinian in our
separate Report on the Internal Financial Contrals over Financial Reporting.

For DELOITTE HASKINS 8 SELLS LLP
Chartered Accountants
(Firm's Registration No. 117366 W/W-100018)
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July 6, 2018 Partner
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ANNEXURE “"A” TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 1(h) under ‘Report on Other Legal and Regulatory
Requirements’ section of our Audit Report of even date)

Report on the Internal Financial Controls Over Financizl Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 ("the Act™)

We have audited the internal financial controls over financial reporting of SRL LIMITED (“the
Company”) as of 31 March, 2018 in conjunction with our audit of the Standalone Ind AS financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Centrols

The Company’s Board of Directors js responsible for establishing and maintaining Internal financial
controls based on the internal control over financial reporiing criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India, These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effeclively for ensuring the orderly and efficient
conduct of its business, including adherence to company's policies, the safequarding of its assets,
the prevention and detection of frauds and errcrs, the accuracy and completeness of the accounting
records, and the timely preparstion of reliable financial infor mation, as required under the
Companies Act, 2013,

Also, refer to the matters described in the Basis for Qualified Opinion paragraphs of our Audit Report.
Auditer’'s Responsibility

Our respensibility is to express an opinion on the internal financial controls over financial reporting
of the Company based on cur audit. We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Mote®) issued by the
Institute of Chartered Accountants of India and the Standards on Auditing prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial contrals system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and ewvaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditar's judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained ( including written representations by the
Management which was taken on record by the Board of Directors) is sufficient and appropriate to
provide a basis for our adverse audit opinion on the Company’s internal financial controls system
over financial reporting.

Independent Auditor's Report on the
Standalone Ind AS Financial Statements
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Meaning of Internal Financial Controis Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's intermal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect

the transactions and dispositions of the assets of the company, (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company’s assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Basis for Adverse opinion

The matters described in the Basis for Qualified Opinion paragraphs of our Audit Report on the
Standzlone Ind AS Financial Statements for the year ended March 31, 2018, and the control
weaknesses observed in the Company’s financial closing and reporting process in regard to
assessment of the impairment of investment where the Company did not have adequate internal
controls for identifying impairment indicators, selection and application of various inputs to be used
in testing, review and maintaining documentation Far workings used in testing and concluding
whether there is any impairment, have resulted in material weaknesses in the internal financial
controls over financial reporting as the Company have not {a) adhered to their internal contral
policies (b) safeguarded their assets (c) prevented and detected possible frauds and errors (d)
ensured the accuracy and completeness of the accounting records, and (e) prepared reliable financial
information on a timely basis.

A 'material weakness' is a deficiency, or a comhbination of deficiencies, in internal financial control
over financial reporting, such that there is a reasonable possibility that a material misstatement of
the company's annual or interim financial statements will not be prevented or detected on a timely
basis.

Adverse Opinion

In our opinion, to the best of our information and according to the explanations given to us, because
of the effect/ possible effect of the material weaknesses described in the Basis for Adverse Opinion
paragraph above on the achievement of the objectives of the control criteria, the Company, has not
maintained adequate internal financial controls over financial reporting and the internal controls

were also not operating effectively as of 31 March, 2018 based on the internal financial contral over
e
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financial reporting criterla established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

We have considered the material weaknesses identified and reported above in determining the
nature, timing, and extent of audit tests applied in our audit of the Standalone Ind AS Financial
Statements of the Company for the year ended 31 March, 2018 and these material weaknesses
have, inter alia, affected our opinion on the said Standalone Ind AS Financial Statements and we
have issued a qualified opinion on the said Standalone Ind AS Financial Statements.

For DELOITTE HASKINS & SELLS LLP

Chartered Accountants
(Firm's Registration No. 117366 W/W-100018)

Y

Gurugram RASHIM TANDON
July &, 2018 Al Partner
RT/AL/ 2018 _._-f"‘gi}jf (Membership No. 095540)
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ANNEXURE B TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our Audit Report of even date and except for the effects / possible effects of
the matters described in the Basis for Qualified Opinion paragraphs of our Audit Report
and the material weaknesses described in the Basis of Adverse Opinion in our separate
Report on the Internal Financial Controls Over Financial Reporting)

(i) In respect of its fixed assets:

(ii}

(iii)

{iv)

(v)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets,

§z)] The Company has a program of verification of fixed assets to cover all the items in
phased manner over a period of three years which, in our opinion, is reasonable
having regard to the size of the Company and nature of its assets. Pursuant to the
program, certain fixed assets were physically verified by the Management during the
year. According to the information and explanation given to us, no material
discrepancies were noticed on such verification.

(<) According to the information and explansations given to us and the records examined
by us and based on the examination of the conveyance deed provided to us, we
report that, the conveyance deeds, comprising all the immovable properties of land
and buildings which are freehold, are held in the name of the Company as at the
Balance Sheet date.

As explained to us, the inventories were physically verified during the year by the
Management at reasonable intervals and no material discrepancies were noticed on physical
verification.

According te the information and explanations given to us, the Company has granted loans,
secured or unsecured, to companies, firms, covered in the register maintained under section
189 of the Companies Act, 2013, in respect of which:

{a) The terms and conditions of the grant of such loans are, in our opinion, prima facie, not
prejudicial to the Company's interest.

(b) The schedule of repayment of principal and payment of interest has been stipulated and
repayments or receipts of principal amounts and interest have been as per stipulations.

(c) There is no overdue amount remaining outstanding as at the year-end.

In our opinion and according to the infarmation and explanations given to us, the Company
has complied with the provisions of Sections 185 and 186 of the Companies Act, 2013 in
respect of grant of loans, making investments and providing guarantees and securities, as
applicable.

According to the information and explanations given to us, the Company has not accepted
any deposits under the provisions of Section 73 to Section 76 of the Companies Act, 2013
during the year. Hence, the provisions of clause (v) of the order are not applicable to the
Company.

Zokins S
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(vi) The maintenance of cost records has been specified by the Central Government under
section 148(1) of the Companies Act, 2013 (health services, namely functioning as
diagnostic centres, clinical centres or test laboratories). We have broadly reviewed the cost
records maintained by the Company pursuant to the Companies (Cost Records and Audit)
Rules, 2014, as amended prescribed by the Central Government under sub-section (1) of
Section 148 of the Companies Act, 2013, and are of the opinion that, prima facie, the
prescribed cost records have been made and maintained. We have, however, not made a
detailed examination of the cost records with a view to determine whether they are accurate
or complete.

[wii)

(2)

(b)

According to the information and explanations given to us in respect of statutory dues;

The Company has generzlly been regular in depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax,
Service Tax, Customs Duty, Valued Added Tax, Professional Tax, Goods and Service
Tax and Cess applicable to it with the appropriate authorities and there were no
undisputed amounts payable in respect of these dues for a period of more than six
months from the date they became payable.

We are informed that the operations of the Company during the period does not give
rise to any liability for Excise duty.

We are informed that there ara no dues in respect of Customs Duty as on 31 March
2018 which have not been deposited on account of disputes. Details of dues of
income tax, service tax, Value added tax and sales tax which have not been

deposited as on 31 March, 2018 on account of disputes are given below:

Name of Statute _"i“  Forum where Period to which | Amount (Rs.
| disputa is pending the Amount in lakhs)
e — i SR ST I — PER IO REIates
Income Tax Act 1961 | Delhi High Court* AY 2006-07 158.20
Income Tax Act 1961 | ITAT* AY 2007-08 1,256.14
Income Tax Act 1961 | Delhi High Court™ AY 2008-09 815.25 |
Income Tax Act 1961 | ITAT* AY 2008-09 T B14.28 |
| Income Tax Act 1961 | ITAT* AY 2008-09 "~ 97.19 |
Income Tax Act 1961 | ITAT* AY 2009-10 1,318.73
o |
Income Tax Act 1961 | ITAT* AY 2010-11 738.44
Income Tax Act 1961 | ITAT* AY 2012-13 55.14 |
Income Tax Act 1961 | CIT (Appeals)* AY 2013-14 26.08
Income Tax Act 1961 | CIT (Appeals)* AY 2014-15 26.17
Income Tax Act 1961 | CIT (Appeals)* AY 2015-16 22.13%*
I
Finance Act 1994 I Commissioner of July 2003- April 81.44
read with service tax | Service Tax, 2006
rules, 1994 Mumbai*
Independent Auditor’s Report on the D=1
Standalone Ind AS Financial Statements
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| Name of Statute | Forum where | Period to which | Amount (Rs. |
dispute is pending the Amount | in lakhs)
‘7 S Fleinte_i !__
Maharashtra Value | Sales Tax Officer* 2011-12 4.46
Added Tax Act, 2002 ;
Central Sales Tax | Sales Tax Officer™ 2011-12 39.67
| Act, 1956
L . N S o J
(i) * Represents disputes related to classification issues
(i) **Net of Rs. 5.6 lakhs paid under protest.

{viii)  In our opinion and according to the information and explanations given to us, the Company
has not defaulted in the repayment of loans or borrowings to banks. The Company has not
taken any loans or berrowings from financial institution and government or has not issued
any debentures during the year.

(ix) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence reporting under clause {ix) of the
Crder is not applicable.

(x) As explained in Note 47 of the Standalone Ind AS Financial Statements:

2) At this juncture the Board is unable to make a determination on whether a fraud has
occurred on the Company in respect of the matters covered in the investigation by the
external legal firm, considering the limitations on the information available to the
external legal firm and their qualifications and disclaimers as daescribed in their
Investigation Report.

b} Various regulatory authorities are currently undertaking their own investigation (refer
Mote 48 of the Standalone Ind AS Financial Statements), and it is likely that they may
make a determination on whether any fraud or any other non-compliance/ illegalities
have occurred in relation to the matters addressed in the Investigation Report.

Subject to the above, and according to the information and explanations given to us, no
fraud by the Company and no material fraud on the Company by its officers or employees
fas been noticed or reported during the year,

{xi) According to the information and explanations given to us and as explained in Note 51 of
the Standalone Ind AS Financlal Statement, the Company has paid / provided managerial
remuneration In excess of the limits and approvals prescribed under Section 197 read with
Schedule V to the Companies Act, 2013 to the following managerial personnel;

Independent Auditor’s Report on the
Standalone Ind AS Financial Statements
of SRL Limited Page 11 of 12
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Managerial | Excess | Financial | Treatment of | Steps taken by the
Paosition | amount of | year the excess | Company for securing
remuneration | ending remuneration | refund
paid (Rs in in the
lakhs) respective
year financial
| statements
Executive 47.96 | 31 March | Recoverable in | The Company will adjust
Chairman | 2018 books of | the excess amounts paid
[ account to him for the vyear
LL;E: ztgl;}? | ended 31 March, 2018 |
’ | from  the amounts
payable to him for the
| period 1 April, 2018 to
! . 27 May, 2018.

(xii)

(xiii)

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is
not applicable.

Except for the effects/possible effects of the matters described in paragraph 3 of the Basis
for Qualified Opinion of our Audit Report on which we are unable to comment, the Company
is in compliance with Section 177 and 188 of the Companies Act, 2013, where applicable,
for all transactions with the related parties and the completeness/correctness of the
disclosures/details of related party transactions in the financial statements as required by
the applicable accounting standards.

(xiv)  During the year the Company has nol made any preferential allotment or private placement
of shares or fully or partly convertible debentures and hence reporting under clause (xiv) of
the Order is not applicable to the Company.

{xv) In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its directors or
directors of its holding, subsidiary or associate company or persons connected with them
and hence provisions of section 192 of the Companies Act, 2013 are not applicable.

(xvi}  The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934,

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm's Registration No. 117366 W/W-100018)

Gurugram RASHIM TANDON

July 6, 2018 Partner

RT/ALS 2018 Membership No. 095540)

Independent Auditor’s Report on the
Standalone Ind AS Financial Statements

of SRL Limited
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SRL LIMITED

STANDALOME BALANCE SHEET AS AT 31 MARCH, 2018

A ASSETS

1  Mon-current assets

(a)
[13]
{c}
{d)
(e}

(f)
[a)
{h)

Property, plant and equipment
Capital wark-in-progress
Cther intangible assets
Intangibie assets under develogment
Financia! assets
{i} Investrments

- Investments in subsidiaries

- Investments in joint ventures
(i) Loans
(i) Other financial assets
Deferred tax assets {net)
MNon-current tax assats (net)
Other non-current assets

Total non-currant assets

2  Current assets

(a]
i)

Inventaries

Financial assets

(I} Trade receivables

(i} Cash and cash squivalents

(i} Bank balances other than (i) above

{iv) Loans
(¥} Other financial assets
{c}) Other current assets
Total current assets

Total assets (1+2)

B EQUITY AND LIABILITIES
Equity

(@) Equity share capital

-

(b} Computsorily convertible preference share capital

(] Other equity
Total Equity

LIABILITIES

2 MNon-current liabilities
(a} Provisions
(b} Other non-current lisbilities
Total non-current liabilities
3 Current liabilitics
{a) Financial labilities
(i} Borrowings
{ii} Trade pavables
{iii} Other financial liabilities
{b) Other current Habilitics
(¢} Provisions
{d) Current tax liabilities (net)
Total current liabilities

Total liabilities (2+3)
Total equity and liabilities (1+2+3)

See accompanying notes forming part of the financial statements

In terms of our report attached

For DELOITTE HASKINS & SELLS LLP
Charterad Accountants

y
RASHIM TANDON

Partnar
Membership Number: 095540

G
| bare . bTuy o

Aceaunianty

I _ Charterad

.. .
]

[
[T

Motes As at As at
31 March 2018 21 March 2017
(Rupees in Lakhs) {(Rupees in Lakhs)
4 20,678.97 21,701.90
4 45.05 31.65
5 1,191.60 1,575.26
5 = 57.96
B 39,B69.18 41,130.85
& 150000 150.00
7 13,250.00 16,300.00
4 518,70 719.09
9 3,138.55 2,636.52
10 569.56 592.42
11 193.83 219.31
gg‘gnsﬁ Bségg ﬁ
12 2.088.80 1,753.57
13 22,209.59 12,452.58
14 337.51 Bad.44
144, 25.61 21.20
15 1,330.00 1,330.00
16 1,965.43 1,102.41
17 590,80 576,51
28,547 74 18,056.71
—— 108953.18 103.271.67,
1BA 7,841.77 7,238,345
188 - B00.00
19 B8 858.73 84 864.05
96,700.50 92,902.3%
20 796.42 GE5.BE
21 123.01 127 .84
919.43 813.72
22 1,477.07 230,58
23 6,251.79 5.531.61
24 1,931.08 2,200.98
25 873.15 983.92
26 G50.87 S68.07
27 141.29 -
11,334.25 9,515.56
12,253.68 10,329.28
— et 103,23167
1-32

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

SRL LIMITED

mpany Secretary

Gurugram

Date : & JHLY 2ol

[

BHAVDEEP FINGH
Director
DIN: 02621177

=

ADHA
Chief Financial Officer




== [

SRL LIMITED
STANDALONE STATEMENT OF FROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

Fevenue from operations
Cther Income
Total Income (1 + 2)

A ounm

Expenses
(@) Cost of reagents, chemicals and consumables consumed
(b) Cost of tests outsourced
()} Employee benefits expense
(d) Finance costs
(e} Depreciation and amortisation expense
(1) Other expenses
Total expenses

Frofit before exceptional items and tax (3-4)
Exceptional items

Profit before tax {5-6)

m N o2 ow

Tax expensea
(a) Current tax (net)
(b) Deferred tax credit
Total tax expenses

9. Profit for the year (7-8)

i0. Cther comprehensive income
(i} Iiems that will not be reclassifisg to profit or loss
(a) Remeasurements of the defined benefit liabilites
() Income tax relating to tams that will nat be reclassifled to
profit or loss
Total other comprehensive income {a+h)

11. Teotal comprehensive income for the year (94+10)

12 Earnings per equity share
(a) Basic (in Rupees)
{b) Diluted (in Rupees)

See accompanying notes forming part of the financial statements
In terms of our report attached

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

RASHIM TANDON
Fartner
Membership Mumber: 095540

Gurugram

Date : & TVLY 260%

@ WIL
Accountants | o ||

Notes Year ended Year ended
31 March 201.8 31 March 2017
(Rupees in Lakhs) (Rupees in Lakhs)
28 67,703.03 63,688.86
29 2,537.94 2,597 .86
70,240.97 66,286.72
30 18,030.31 17,187.40
5,656.20 4,377.40
31 16,477 98 14,990.43
32 276,13 320.77
33 2,273.76 2,801.54
34 17,686.95 15 983.50
60,601.33 55,661.04
59,639.64 10,625.68
34A 2,830.38 &
6,809.26 10,625.68
35 3,735.15 3,956.45
35 [472.24) {305.59)
3,262.91 3,650.86
3,546.35 6.974.82
41 (B5.BE) (35.72)
35 29.80 12.36
[56.06) (23.36)
LR 695145
36 4.51 891
36 4.42 E.82
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FOR AND OM BEHALF OF THE BOARD OF DIRECTORS

SRL LIMITED

A .
ko

SRINIVAS CHIDAMBARAM
Director
DIN: 00514665

ARINDAM HALDAR

Chief Executive Officer

7~

Company Secratary

Gurugram
Date : § JULY 200¢

ol

Director
DIN: 02621177

—_—

—SAURABH CHADHA

Chief Financial Officer




SRL LIMITED

STANDALOME STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31 MARCH 2018

Notes Year ended Yoar ended
___ 31 March 2018 31 March 2017
(Rupees in Lakhs) (Rupees in Lakhs)
1. Cash flows from operating activities
Profit before tax and after exceptional items 6,809.26 10,625.68
Adjustmant for:
Depraciation and amortisation expense 33 2,273.76 2,801.54
Exceptional items 344 2,830.28 -
Lass on dispesal of property, plant and equipments 349 B8.37 132.13
Cividend income from equity Instruments in joint venture 20 (15.00) -
Met foreign exchange (gain)/loss 12.13 1B.26
Frovision for doubtful debts and advances 34 880.13 435,84
Expense recognised in respect of equity seitled share based payments 31 282,15 141.25
Remeasurements of the defined benefit liakilities 41 (B5.86) (35.74)
Frepaid rent amartisation on discounting of security deposits 33.91 44.79
Advances written off 0.05 =
Liabilities no fonger required written back 29 (351.54) (33.27)
Finance costs 32 124.36 187.68
Interest Income 29 (2,039.66) 12,481.33)
Operating profit before working capital changes 10,762.44 11,717.83
Movementis in working capital;
[Increasa)/decrease in inventories [335.23) 3a7.05
Ircrease in trade recelvables {10,487 86) (4,558.01)
Increase in other assets (624.71) (B58.28)
Increase In trade payable 1,071.72 30.28
Increase in pravisions 202.34 33.65
Increase in ather liabillties 35.03 48844
Cash generated from operations 623.73 6,890.96
Crrect taxes paid (net) _ {3,671.00) {3.950.57)
Met cash generated from/{used in) operating activities (3,047.27) 2,540.39
2. Cash flows from investing activities
Payment for purchase of edditional Investment in subsidiary I3 [979.65) (795.00)
Met cash eutflow on acquisition of subsidiary - (1,356.44)
Irterest received 1,636.97 2,457.53
Payments ta acquire financial assets = 0.16
Arount advanced to related parties - [43.00)
Repayments of loans by related parties ? 2,350.00 2,213.00
Peyments for purchase of property, plant and equipment and intangible assets {1,878.23) (2,083.29)
Proceeds from disposal of property, plant and equipment 247.87 76.01
Met cash generated from Investing activities 1,376.95 468.97
3. Cash flows from financing activities
Repayment of barrowings - (2,382.50)
Proceeds from issue of equity share capital {Including securities premium) 25.65 141.70
Interest paid {124.35) (191.25)
Cash generated from/(used In) financing activities {98.71) (2,432.05)
4. Metincrease/ (decrease) In cash and cash equivalents [1+2+3] (1,769.02) 977.31
5. Cash and cash equivalents at the beginning of the year 629.46 (347.85)

6. Cash and cash equivalents at the end of the year [4+5]
See accompanying notes forming part of the financial stataments

In terms of our report attached

For DELDITTE HASKINS & SELLS LLP
Chartered Accountants

il

RASHIM TANDON
Partner
Membership Number: 095540

[N

Gurugram

Date : & Ty 2o0e

Chartes 9-’]\ o

Accountams :..T.I

4 —CANE) 62046
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FOR AND OM BEHALF OF THE BOARD OF DIRECTORS
SAL LIMITED

C e (

SRINIVAS CHIDAMBARAM BHAVDEEP SIN
Director Director
DIN: DIN: D2621177

514665

- —
SAURABH CHADHA

Chief Financial Officer

5
ARINDAM HALDAR
Chief Executive Qfficer

Company Secratary

Gurugram
Date : £ Jav 2018
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SRL LIMITED

STANDALOME STATEM ENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2018

a) Equity share capital

Issued and Paid up Capital at 1 April 2016

Changes In equity share capital during the year

- Issue of BE, 600 equity shares under employes stock option plan
(refer note 45)

- Issue of 12,437 811 equity shares on account of convarsion of
Compulsority convertible preference shares (CCPS)

Balance as at 31 March 2017

Changes in equity share capital during the vear

- Issue of 64,125 equity shares under employes stock aption plan
[refer note 46)

- Issue of 5,970,145 equity shares on account of conversion of
Compulsorily convertitie preference shares (CCPS)

Balance as at 31 March 2018
b} Compulsorily eonvertible preference shares (CCPS)

Issued and Pald up Capital at 1 April 2016

Chenges In CCPS capital during the year

- Conversion of 8,333,333 CCPS to equity shares during
the year

Balance as at 31 March 2017

Chenges in CCPS capital during the vear

- Lomversion of 4,000,000 CCPS to equity shares during
the year

Balance as at 31 March 2018
c) Other equity

Notos
Balance as at 1 April 2016
Profit for the year 18{c)
Other comprehensive income for the year, net of Income 19{c)
tax
Total comprehensive income for the year
Premium received an alletment of Emplovee Stock Options 19fa)
Recognition of share-based payment 1o}
Transfer fram share options outstanding sccount due to exercise 15{a), ()
of wvested options
Premium an account of conversion of CCPS inta Equity shares 19(a)
Balance as at 31 March 2017
Profit for the yaar 19{c)
Other comprehensive income far the year, net of income tax 19(c)
Total comprehensive income for the year
Premium received on allotment of Employee Stack options 19{a)
Recognition of share-bassd payment 19(b)
Premiwm on account of conversion of CCPS Into Equity shares 19{a)
Balance as at 31 March 2018
See accompanying notes forming part of the financial 1-57
statements
In terms of our repart attached
For DELOITTE HASKINS & SELLS LLP
Charterad Accountants
RASHIM TANDON
Partner

Mambership Number: 095540

Gurugr
Date : ? T 2oip

Chartered
Accountanis

Noles Amount

[Rupees in Lakhsl

184
5.985.70

B.BE

1,243.78

7,238.34

G641

Lor.0o2

7,841.77

188
2,466.67

(1,566.57

BOOD.00

(B00.00)

{Rupees in Lakhs)

Reserves and Surplus

Securitles

Share optlons Retained Tatal
premium outstanding earnings
resarve acoount
68,619.94 148.36 8,447.30 77,215.60
6,974,682 6,974.82
[23.36) {23.26)
- - 6,951.46 6,951.46
132.B4 - 132.84
- 141,25 - 141.26
24.84 {24.84) - g
422,89 - - 422 8%
69,200.51 264.78 15,3298.76 B4, 864.05
- - 3,546.35 3,546.35
= . (56.06) {56,06)
- 3,490.29 3,490.29
19.24 = = 19.24
- 282.15 = 282.16
202.99 = - 202.99
4312.74 546.94 18,889.05 BB,B58.73
FOR AND OM BEHALF OF THE BOARD OF DIRECTORS
SRL LIMITED
_NE"'
SRINIVAS CHIDAMBARAM BHAVDEEP SIN
Director Director

DIN: DO514665

DIN: 02621177

—_——
—SADRABH CHADHA

Chief Financial Officer

ARIN HALDAR

Chisf Executive Officar

Gurugram

Date : & Ty Del ¥



SRL LIMITED

__NI‘JTES TO THE_sTnNDALGN_E FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

1 {a).

1 (b).
()

(ii)

Corporate information

SRL Limited ("the Company") is a public company domiciled in India and incorporated under provisions
of the Companies Act, having it's registered office at Fortis Hospital, Sector-62, Phase - VIII, Mohali -
160062, Punjab, India. The Company is in the business of establishing, maintaining and managing
clinical reference laboratories, to provide testing, diagnostics and prognostics monitoring/ screening
tests services. The Company also provides laboratory support services for clinical research studies.

Recent Accounting Pronouncements
Ministry of Corporate affairs has notified Ind AS 115 - Revenue from Contract with Customers:

On 28 March 2018, Ministry of Corporate Affairs has notified the Ind AS 115, the core principle of the new
standard is that an entity should recognize revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the entity expects to be entitled In
exchange for those goods or services. Further, the new standard requires enhanced disclosures about the
nature, amount, timing and uncertainty of revenue and cash flows arising from the entity's contracts with
customers. The standard permits two possible methods of transition:

. Retraspective approach- Under this approach the standard will be applied retrospectively to each prior
reperting period presented in accordance with Ind AS 8§ - Accounting Policies, Changes in Accounting
Estimates and Errors,

*  Retrospectively with cumulative effect of initially applying the standard recognized at the date of
initial application (Cumulative catch - up approach)

The effective date for adoption of Ind AS 115 is financial periods beginning on or after April 1, 2018. The
Company is evaluating the requirements of the amendment and its impact on the financial statements.

Appendix B to Ind AS 21, Foreign Currency Transactions and Advance Consideration:

On 28 March 2018, Ministry of Corporate Affairs ("MCA") has notified the Companies (Indian Accounting
Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency transactions
and advance consideration which clarifies the date of the transaction for the purpose of determining the
exchange rate to use on initial recognition of the related asset, expense or income, when an entity has
received or paid advance consideration in a foreign currency. The amendment is effective from 1 April *
2018, The Company is evaluating the requirements of Ind AS 21 and jts effect on the financial statements.

(iii) Amendments to Ind AS 12 - Recognition of Deferred Tax Assets for Unrealised Losses:

2.

2.1

The amendments clarify that an entity needs to consider whether tax law restricts the sources of taxable
profits against which it may make deductions on the reversal of that deductible temporary difference.
Furthermore, the amendments provide guidance on how an entity should determine future taxable profits
and explain the circumstances in which taxable profit may include the recovery of some assets for more
than their carrying amount.

Entities are required to apply the amendments retrospectively. However, on initial application of the
amendments, the change in the opening equity of the earliest comparative period may be recognised in
opening retained earnings (or in another component of equity, as appropriate), without allocating the
change between opening retained earmnings and other components of equity. Entities applying this relief
must disclose that fact,

These amendments are effective for annual periods beginning on or after 1 April 2018. These amendments
are not expected to have material effect on Company's financial statements,

Significant accounting policies
Statement of compliance

The standalone financial statements have been prepared in accordance with Ind ASs notified under the
Companies (Indian Accounti_n_g Standards) Rules, 2015,
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2.2

2.3

2.4

SRL LIMITED
NOTES TO THE STANDALONE FINANCIAL STATEMEIETS FOR THE YEAR ENDED 31 MARCH 2018

Easis of preparation and presentation

The financial statements have been prepared on the histarical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting period, as explained in the
accounting policies below,

Histarical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an asset
or a liability, the Company takes into account the characteristics of the asset or liability if market
participants would consider those characteristics when pricing the asset or liability at the measurement
date. Fair value for measurement and/ or disclosure purposes in these financial statements is determined
on such a basis, except for share based payment that are within the scope of Ind AS 102, |easing
transactions that are within the scope of Ind AS 17, and measurements that have some similarities to the
fair value but not fair value, such as net realisable value in Ind A5 2 or value in use in Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3
based on the degree to which the inputs te the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety, which are described as follows:

* Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date:

¢ Lewvel 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

+ Level 3 inputs are unobservable inputs for the asset or liability,
MNon-current assets held for sale

Non-current assets and disposal groups are classified as held for sale if their carrying amount will be
recovered principally through a sale transaction rather than through continuing use. This condition is
regarded as met only when the asset (or disposal group) is available for immediate sale in its present
condition subject only to terms that are usual and customary for sales of such asset {or disposal group) and
its sale is highly probable. Management must be committed to the sale, which should be expected to qualify
for recognition as a2 completed sale within one year from the date of classification.

When the Company is committed to a sale plan involving disposal of an investment, or a portion of an
investment, in a subsidiary or joint venture, the investment or the portion of the investment that will be
disposed of is classified as held for sale when the criteria described above are met.

Non-current assets (and disposal groups) classified as held for sale are measured at the lower of their
carrying amount and fair value less costs to sell.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for
trade allowances for deduction, rebates and other similar allowances. The Company assessed its revenue
arrangements against specific criteria to determine it is acting as principal or agent. The Company has
concluded that it is acting as a principal in all its revenue arrangements.

Revenue js recognized to the extent that it is probable that the economic benefits associated with the

transaction will flow to the Company and the revenue can be reliably measured. The following specific
recognition criteria must also be met before revenue is recognised.

Chirteing m:"
ACtn.un;,-.n“ a‘



SRL LIMITED
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

2.5

2.6

2-?

Income from services

Medical testing charges consists of fees received for various tests conducted in the field of pathology and
radiclogy and are recognised on accrual basis when the reports are generated and released, net of
discounts, if any.

Management fees

Revenue from management fees is recognised on an accrual basis, in accordance with the terms of the
relevant agreements, as and when services are rendered.

Rent received

Rental income from cperating lease is recognised on a straight line basis over the term of the relevant
release.

Dividend and interest incomae

Dividend income from investment is recognised when the shareholder's right to receive payment has been
established (provided that it is probable that the economic benefits will flow to the Company and the
amount of income can be measured reliably).

Interest income from the financial assets is recognised when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued on a
time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is
the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to that asset's net carrying amount on initial recognition.

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other leases are classified as operating leases.

Where the Company is the lessee

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased.
items are classified as operating leases. Operating lease payments are recognised as an expense In the
Statement of Profit and Loss on a straight-line basis over the lease term. Where the rentals are structured
solely to increase in line with expected general inflation to compensate for the lessor's expected inflationary
cost increases, such increases are recognised in the year in which such benefits acerue. Contingent rentals
arising under operating leases are recognised as an expense in the period in which they are incurred.,

Foreign currencies

In preparing the financial statements, transactions in currencies other than the Company's functional
currency (foreign currencies) are recognised at the rates of exchange prevailing at the dates of the
transactions.

At the end of each reporting period

i) Monetary items denominated in foreign currencies are retranslated at the rates prevailing at that date.

ii) Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at
the rates prevailing at the date when the fair value was determined.

iii} Non-monetary items that are measured in terms of historical cost in a forgign currency are not
retranslated.

Exchange differences on monetary items are recognised in the Statement of Profit and Loss in the period in
which they arise,

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that nece Wubsmntial period of time to get ready for their intended use or
¢
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SRL LIMITED
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018 )

2.8

sale, are added to the cost of those assets, until such time as the assets are substantially ready for their
intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in the Statement of Profit and Loss in the period in which they are
incurred.

Employee benefits
Retirement benefit costs and termination benefits

Payments to defined contribution retirement benefit plans are recognised as an expense when employees
have rendered service entitling them to the contributions.

For defined benefit retirement benefit plans, the cost of providing benefits is determined using the
prejected unit credit method, with actuarial valuations being carried out at each Balance Sheet date.

Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if
applicable) and the return on plan assets (excluding net interest), is reflected immediately in the Balance
Sheet with a charge or credit recognised in other comprehensive income in the period in which they occur.
Remeasurament recegnised in other comprehensive income is reflected immediately in retained earnings
and is not reclassified to the statement of profit and loss. Past service cost is recognised in the statement of
profit and loss in the period of a plan amendmaeant.

Met interest is calculated by applying the discount rate at the beginning of the period to the net defined
benefit liability or assat.

Defined benefit costs are categorised as follaws:

(a) service cost (including current service cost, past service cost, as well as gains and losses on
curtailments and settlements);

(b) net interest expense or income; and

(c) remeasurement

The company presents the first two components of defined benefit costs in the statement of profit and loss
in the line item 'Employee benefits expense' and "Finance Cost” respectively. Curtailment gains and losses
are accounted for as past servica costs,

The retirement benefit obligation recognised in the balance shest represents the actual deficit or surplus in
the company’s defined benefit plans. Any surplus resulting from this calculation is limited to the present
value of any economic benefits available in the form of refunds from the plans or reductions in future
contributions to the plans.

A liability for a termination benefit is recognised at the earlier of when the company can no longer withdraw
the offer of the termination benefit and when the company recognises any related restructuring costs,

Short-term and other long-term employee banefits:

A liability Is recognised for benefits accruing to employees in respect of wages and salaries, annual leave
and sick leave in the period the related service is rendered at the undiscounted amount of the benefits
expected to be paid in exchange for that service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present value of
the estimated future cash outflows expected to be made by the company in respect of services provided by
employees up to the reporting date.

Accumulated leave, which is expected to be utilised within the next 12 months, is treated as short-term
employee benefit. The company measures the expected cost of such absences as the additional amount
that it expects to pay as a result of the unused entitlement that has accumulated at the reporting date.

The company treats accumulated leave expected to be carried forward beyond twelve months, as long-term
employee benefit for measurement purposes and liability is determined using the present value of the
estimated future cash outflo g@\i&d to be made by the company in respect of services provided by

employees up to the rep gldatg=Such long-term compens ces are provided for based on the
¥r}
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SRL LIMITED
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

2.9

2.10

actuarial valuation using the projected unit credit method at the year-end. Actuarial gains/losses are
immediately taken to the statement of profit and loss and are not deferred. The company presents the
leave as a current liability in the balance sheet; to the extent it does not have an unconditional right to
defer its settlement for 12 months after the reporting date. Where company has the unconditional legal and
contractual right to defer the settlement for a period beyond 12 months, the same is presented as non-
current liability,

Defined benefit plan

Retirement benefit in the form of provident fund and employee state inusrance is a defined contribution
scheme. The Company has no other obligations, other than the contribution payable to the provident fund
and employee state insurance. The Company recognizes contribution payable to the scheme as an
expenditure, when an employee renders the relatad service.

Share-based payment arrangements

Equity-settled share-based payments to employees and others providing similar services are measured at
the fair vaiue of the equity instruments at the grant date. Details regarding the determination of the fair
value of equity-settled share-based transactions are set out in note 46,

The fair value determined at the grant date of the equity-settled share-based payments is expensed on a
straight-tine basis over the vesting period, based on the Company's estimate of equity instruments that will
eventually vest, with a corresponding increase in equity. At the end of each reporting peried, the Company
revises its estimate of the number of equity instruments expected to vest. The impact of the revision of the
original estimates, if any, is recognised in profit or loss such that the cumulative expense reflects the
revised estimate, with a corresponding adjustment to the equity-settled employee benefits reserve (i.e.
Share Options Qutstanding Account),

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from “profit before
tax' as reported in the statement of profit and loss because of items of income ar expense that are taxable
or deductible in other years and items that are never taxable or deductible. The current tax is calculated
using tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting
period.

Current income-tax is measured at the amount expected to be paid to the tax authorities in accordance
with the Income-tax Act, 1961 enacted in India and tax laws prevailing in the respective tax jurisdictions
where the Company operates.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used in computation of taxable profit.

Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets
are generally recognised for all deductible temporary differences to extent that it is probable that taxable
profits will be available against which those deductible temporary differences can be utilised. Such deferred
tax assets and liabilities are not recognised if the temporary difference arises from the initial recognition
(other than in a business combination) of assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit. In addition, deferred tax liabilities are not recognised if the
temporary difference arises from the initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered.
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Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting peried.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the company expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities,

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set-off
current tax assets against current tax liabilities and the deferred tax assets and deferred taxes relate to the
same taxable company and the same taxation authority.

Current and deferred tax for the year

Current and deferred tax are recoanised in the statement of profit and loss, except when they relate to
items that are recognised in other comprehensive income or directly in equity, in which case, the current
and deferred tax are also recognised in other comprehensive income or directly in equity respectively,

Property, plant and equipment (PPE)

Land and building held for use in the supply of services, or for administrative purposes, are stated in the
balance sheet at cost less accumulated depreciation and accumulated impairment losses. Depreciation of
these assets, on the same basis as other property assets, commences when the assets are ready for their
intended use.

Freehold land is not depreciated.

The cost of an asset includes the purchase cost including import duties and non-refundable taxes,
borrowing costs if capitalization criteria are mat and any directly attributable costs of bringing an asset to
the location and condition of its intended use.

Subsequent expenditure related to an item of Property, plant and equipment is added to its carrying value
only if it increases the future benefits from the existing asset beyond its previously assessed standard of
performance.

All other expenditure related to existing assets including day-to-day repair and maintenance expenditure
and cost of replacing parts, are charged to the statement of profit and loss in the period during which such
expenditure is incurrad.

Projects under which tangible fixed assets are not yet ready for their intended use are carried at cost,
comprising of direct cost, related incidental expenses and attributable interest and such properties are
classified to the appropriate categories of Property, plant and equipment when completed and ready to
use.

The carrying amount of a Property, plant and eguipment is de-recognised upon disposal of Property, plant
and equipment or when no future economic benefits are expeacted to arise from the continued use of assets.
Any gain or loss arising on the disposal or retirement of an item of Property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the asset and is
recognised in the statement of profit and |oss.

Depreciation has been provided on the straight-line method as per the useful life prescribed in Schedule II
to the Companies Act, 2013. The useful life of the assets has been assessed after considering the nature,
the estimated usage and the operating conditions.

The estimated useful life of Property, plant and equipment, are as follows:

Property, plant and equipment Useful lives (in Years)
Laboratory equipment- Pathology 13 years

Laboratory equipment- Imaging 10 years

Building 60 years

Office equipment | 5 years

Furniture and fixtures okl fis 2%, 10 years

Furniture and fixtures- signag Qf‘ '\{1,5.'-.." 5 years
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

Property, plant and equipment Useful lives (in Years)
Vehicles 6 to 8 years
Computers and accessories 3 years

Air conditioners B years

Components of costs

The cost of an asset includes the purchase cost including import duties and non-refundable taxes,
borrowing costs if capitalization criteria are met and any directly attributable costs of bringing an asset to
the location and condition of its intended use.

Subsequent expenditure related to an item of Property, plant and equipment is added to its carrying value
only If it increases the future benefits from the existing asset beyond its previously assessed standard of
performance.

All other expenditure related to existing assets including day-to-day repair and maintenance expenditure
and cost of replacing parts, are charged to the Statement of Profit and Loss in the period during which such
expenditure is incurred.

Projects under which tangible fixed assets are not yet ready for their intended use are carried at cost,
comprising of direct cost, related incidental expenses and attributable interest and such properties are
classified to the appropriate categories of Property, plant and equipment when completed and ready to
use,

The carrying amount of & Property, plant and equipment is de- recognised upon disposal of Property, plant
and equipment or when no futurs economic benefits are expected to arise from the continue use of assets,
Any gain or loss arising on the disposal or retirement of an item of Property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the asset and is
recognised In the Statement of Profit and Loss.

Leasehold improvements are depreciated over the period of the lease or 5 years which is the expected
useful life, whichever is shorter,

The useful life of property, plant and equipment are reviewad at the end of each reporting period If the
expected useful life of the asset changes significantly from previous estimates, the effect of such change in
estimates are accounted for prospectively,

Intangible assets
Intangible assets acquired separately:

Intangible assets includes Softwares, licences and assay tests developed, Intangible assets with finite
useful lives that are acquired separately are carried at cost less accumulated amortisation and accumulated
impairment losses. Amortisation is recognised on a straight line basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed at the end of each reporting period, with the
effect of any changes in estimate being accounted for on a prospective basis. Intangible assets with
indefinite useful lives that are acquired separately are carried at cost less accumulated impairment losses.

Estimated useful lives of the intangible assets are as follows:

Intangible assets Useful lives in years
Assay developed 5 years
Software and other intangible assets 3 years

Internally generated Intangible assets - research and development expenditure:
Expenditure on research activities is recognised as an expenses in the period in which it is incurred.

An internally-generated intangible assets arising from development {or from the development phase of an
internal project) is recognised if, and only if, all of the following have been demonstrated:

the technical feasibility of completing the intangible asset so that it will be available for use or
sale;

the intention to complete the intangible asset and use or sall it;
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. the ability to use or sell the intangible asset;
. how the intangible asset will generate probable future economic income;
. the availability of adequate technical, financial and other resaurces to complete the development

and to use or sell the intangible assets; and
. the ability to measure reliably the expenditure attributable to the intanaible asset during its
development.,

The amount initially recognised for internally-generated intangible assets is the sum of the expenditure
incurred from the date when the intangible asset first meets the recognition criteria listed above, Where no
internally-generated intangible asset can be recognised, development expenditure is recognised in profit or
loss in the perigd in which it is incurred.

Subsequent to initial recognition, internally-generated intangible assets are reported at cost less
accumulated amortisation and accumulated impairment losses, on the same basis as intangible assets that
acquired separately.

Derecognition of Intangible assets:

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use
or disposal. Gains or losses arising from derecognition of an intangible assets, measured as the difference
between the net disposal proceeds and the carrying amount of the assets, are recegnised in profit or loss
when the asset is derecognisad.

2.13 Impairment of tangible and intangible assets other than goodwill

At the end of each reporting period, the company reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication based on internal/ external factors that those
assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment loss (if any). When it is not possible to
estimate the recoverable amount of an individual asset, the company estimates the recoverable amount of
the cash-generating unit to which the asset belongs. When a reasonable and consistent basis of allocation
can be identified, corporate assets are also allocated to individual cash-generating units, or otherwise they
are allocated to the smallest group of cash-generating units for which a reasonable and consistent
allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for
impairment at least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value In
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the assets for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of asset (or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in profit or loss.

When an impairment loss subseguently reverses, the carrying amount of the assets (or a cash-generating
' unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
l amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

2.14 Inventories

y The Inventories of materials representing reagents, chemicals and consumables are valued at lower of cost

] and the net realisable value after providing for obsolescence and other losses, where considered necessary.
i1 Cost is determined on moving welghted average basis. Cost includes all charges in bringing the goods to
their present location and condition, including octroi and other levies, transit insurance and receiving
charges.




el s

SRL LIMITED
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

2.15 Provisions

2.16

2.17

2.18

2.19

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that the company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the ohligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows (when the effect of the time
value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from
a third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of cne or more uncertain future events beyond the control of the
company or @ present obligation that is not recognized because it is not probable that an outflow of
respurces will be required to settle the cbligation. A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognized because it cannot be measured reliably. The company
does not recognize a contingent liability but discloses its existence in the financial statements.

Segment Information

The Company is engaged in the business of maintaining and managing clinical reference laboratories, to
provide testing and diagnostics on human beings, in the field of both pathology and radiclogy. As the
Company's business activity primarily falls within a single business and geographical segment i.e pathology
and radiclogy services, there are no disclosures required to be provided in terms of Ind AS 108 on
‘Segment Reporting'.

Earnings per shara

Basic earnings per share is computed by dividing the profit/ (loss) after tax (including the post tax effect of
extraordinary items, if any) by the weighted average number of equity shares outstanding during the year.
These weighted average equity shares include Compulsorily convertible preference shares (shown as equity
component of combined financial instrument in Note 18B).

Diluted earnings per share is computed by dividing the profit / (loss) after tax (including the post tax effect
of extraordinary items, if any) as adjusted for dividend, interest and other charges to expense or income
(net of any attributable taxes) relating to the dilutive potential equity shares, by the weighted average
number of equity shares considered for deriving basic earnings per share and the weighted average number
of equity shares which could have been issued on the conversion of all dilutive potential equity shares.

Potential equity shares are deemed to be dilutive only if their conversion to equity shares would decrease
the net profit per share from continuing ordinary operations. Potential dilutive equity shares are deemed to
be converted as at the beginning of the period, unless they have been issued at a later date. The dilutive
potential equity shares are adjusted for the proceeds receivable had the shares been actually issued at fair
value (i.e. average market value of the outstanding shares). Dilutive potential equity shares are determined
independently for each period presented. The number of equity shares and potentially dilutive equity shares
are adjusted for potential equity shares as appropriate.

Insurance claims
Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and to the

extent that the amount recoverable can be measured reliably and it is reasonable to expect ultimate
collection.
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2.20

2.21

2.22

2,23

2.24

2.25

GST/ Service tax input credit

GST/ Service tax input credit is accounted for in the books in the period in which the underlying service
received is accounted and when there is reasonable certainty in availing / utilising the credits.

Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances
{with an original maturity of three months or less from the date of acquisition), highly liquid Investments
that are readily convertible into known amounts of cash and which are subject to insignificant risk of
changes in value.

Investments in joint ventures

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement have
rights to the net assets of the joint arrangement. Joint control is the contractually agreed sharing of control
of an arrangement, which exists only when decisions about the relevant activities require unanimous
consent of the parties sharing control.

Borrowing costs

Borrowing cost includes interest and amortization of ancillary costs incurred in connection with the
arrangement of borrowings.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying asset, which
are assets that necessarily take a substantial period of time to get ready for its intended use or sale, are
added to the cost of those assets, until such time as the assets are substantially ready for their intended
use or sale.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
Operating Cycle

Basad on the nature of activities of the Company and the normal time between acquisition of assets and
their realisation in cash or cash equivalents, the Company has determined its operating cycle as 12 months
for the purpose of classification of its assets and liabilities as current and non-current.

Financial instruments

Financial assets and financial liabilities are recognised when a Company becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financlal liabilities at fair
value through profit or loss are recognised immediately in profit or loss.

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair
value, depending on the classification of the financial assets.

Classification of financial assets

Financial assets that meet the following conditions are subsequently measured at amortised cost (except
for financial assets that are designated as at fair value through profit or loss on initial recognition):

—
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. the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial Assets that meet the following conditions are subsequently measured at fair value through other
comprehensive income (except for financial assets that are designated as at fair value through profit or loss
on inltial recognition):

. the asset is held within a business model whose objective is achieved both by collecting contractual
cash flows and selling financial assets; and

= the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount cutstanding.

Interest income is recognised in profit or loss for FVTOCI financial assets. For the purposes of recognising
foreign exchange gains and losses, FVTOCI financial assets are treated as financial assets measured at
amortised cost. Thus, the exchange differences on the amortised cost are recognised in profit or loss and
other changes in the fair value of FVTOCI financlal assets are recognised in other comprehensive income
and accumulated under the heading of 'Reserve for financial assets through other comprehensive income’.
When the investment is disposed of, the cumulative gain or loss previously accumulated in this reserve is
reclassified to profit or loss.

All other financial assets are subsequently measured &t fair value through profit or loss (FVTPL).
Effective interest method

The effective interest method Is a method of calculating the amortised cost of a financial instrument and of
allocating interest income over the relevant period. The effsctive interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an integral
part of the effective interest rate, transaction costs and other premiums or discounts) through the expected
life of the debt instrument, or, where appropriate, a shorter period, to the net carrying amount on initial
recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL. Interest income is recognised in profit or loss and is included in the "Other income”
line item.

Financial instruments that do not meet the amortised cost criteria or fair value through other
comprehensive income (FVTOCI) are measured at fair value through profit or loss (FVTPL).

Financial assets at fair value through profit or loss {FVTPL)

A financial asset that meets the amortised cost criteria or financial instruments that meet the FYTOCI
criteria may be designated as at FVTPL upon initial recognition if such designation eliminatas or significantly
reduces a measurement or recognition inconsistency that would arise from measuring assets or liabilities or
recognising the gains and losses on them on different bases. The Company has not designated any debt
instrument as at FYTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or
losses arising on remeasurement recognised in profit or loss. The net gain or loss recognised in profit or
loss incorporates any dividend or interest earned on the financial asset and is included in the *Other income”
line item. Dividend on financial assets at FVTPL is recognised when the Company's right to receive the
dividends is established, it is probable that the economic benefits associated with the dividend will flow to
the entity, the dividend does not represent a recovery of part of cost of the investment and the amount of
dividend can be measured reliably.

Impairment of financial assets

The Company applies the expected credit loss model for recognising impairment loss on financial assets
measured at amortised cost, debt instruments at FVTOCI, lease receivables, trade receivables, and ather
contractual rights to receive cash or other financial asset, and financial guarantees not designated as at
FVTFPL.

Expected credit losses are the weighted average of credit losses with the respective risks of default
occurring as the weights. Credit loss is the d d:l‘Ferenme between all contractual cash flows that are due to the
Company in accordance with the co ! expects to receive (i.e
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all cash shortfalls), discounted at the original effective interest rate (or credit-adjusted effective interest
rate for purchased or originated credit-impaired financial assets). The Company estimates cash flows by
considering all contractual terms of the financial instrument (for example, prepayment, extension, call and
similar options) through the expected life of that financial instrument,

The Company measures the loss allowance for a financial instrument at an amount equal to the lifetime
expected credit losses if the credit risk on that financial instrument has increased significantly since initial
recognition. If the credit risk on a financial instrument has not increased significantly since initial
recognition, the Company measures the loss allowance for that financial instrument at an amount equal to
12-month expected credit losses. 12-month expected credit losses are portion of the life-time expected
credit losses and represent the lifetime cash shortfalls that will result if default occurs within the 12 months
after the reporting date and thus, are not cash shortfalls that are predicted over the next 12 months.

If the Company measured loss allowance for a financial instrument at lifetime expected credit loss model in
the previous period, but determines at the end of a reporting period that the credit risk has not increased
significantly since initial recognition due to improvement in credit quality as compared to the previous
period, the Company again measures the loss allowance based on 12-month expected credit losses.

When making the assessment of whether there has been a significant increase in credit risk since initial
recegnition, the Company uses the change in the risk of a default occurring over the expected life of the
financial instrument instead of the changs in the amount of expected credit losses. To make that
assessment, the Company compares the risk of & default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial instrument as at the date of initial
recognition and considers reascnable and supportable information, that is available without undue cost aor
effort, that is indicative of significant increases in credit risk since initial recognition.

For trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 11 and Ind AS 18, the Company always measures the loss
allowance at an amount equal to lifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the
Company has used a practical expedient as permitted under Ind AS 109. This expected credit loss
allowance is computed based on a provision matrix which takes into account historical credit loss
experience and adjusted for forward-looking information.

The impairment requirements for the recognition and measurement of a loss allowance are equally applied
to debt instruments at FVTOCI except that the loss allowance is recognised in other comprehensive income
and is not reduced from the carrying amount in the balance sheet.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another party. If the Company neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Company recognises its retained
interest in the asset and an associated liability for amounts it may have to pay. If the Company retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues
to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and
the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity is recognised in profit or loss if such
gain or loss would have otherwise been recognised in profit or loss on disposal of that financial asset.

On derecognition of a financial asset other than in its entirety (e.g. when the Company retains an option to
repurchase part of a transferred asset), the Company allocates the previous carrying amount of the
financial asset between the part it continues to recognise under continuing involvement, and the part it no
longer recognises on the basis of the relative fair values of those parts on the date of the transfer. The
difference between the carrying amount allocated to the part that is no longer recognised and the sum of
the consideration received for the part no longer recognised and any cumulative gain or loss allocated to it
that had been recognised in other comprehensive income is recognised in profit or loss if such gain or loss
would have otherwise been recognised in-profit or loss on disposal of that financial asset. A cumulative gain
or loss that had been recognised t;,wﬂmf‘mprehenﬁwe income is a between the part that
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continues to be recognised and the part that is no longer recognised on the basis of the relative fair values
of those parts.

Foreign exchange gains and losses

The fair value of financial assets denominated in a foreign currency is determined in that foreign currency
and translated at the spot rate at the end of each reporting period. For foreign currency denominated
financial assets measured at amortised cost and FVTPL, the exchange differences are recognised in profit or
loss since there are no designated hedaging instruments in a hedaing relationship.

Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments issued by a Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability
and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its lizbilities. Equity instruments issued by the Company are recognised at the proceeds
received, net of direct issue costs,

Repurchase of the Company’s own equity instruments is recognised and deducted directly in equity. No gain
or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Company's own
equity instruments.

Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest method or at
FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition
or when the continuing involvement approach applies, financial guarantee contracts issued by the
Company, and commitments issued by the Company to provide a loan at below-market interest rate are
measured in accordance with the specific accounting policies set out below.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either contingent consideration
recognised by the Company as an acquirer in a business combination to which Ind AS 103 applies or is held
for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if;
- it has been incurred principally for the purpose of repurchasing it in the near term; or

. on initial recognition it is part of a portfolio of identified financial instruments that the Company
manages together and has a recent actual pattern of short-term profit-taking; or

. it is a derlvative that is not designated and effective as a hedging instrument.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurement
recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any interest paid
on the financlal liability and is included in the *Other income line item.

However, for non-held-for-trading financial liabilities that are designated as at FVTPL, the amount of change
in the fair value of the financial liability that is attributable to changes in the credit risk of that liability is
recognised in other comprehensive income, unless the recognition of the effects of changes in the liability’s
credit risk in other comprehensive income would create or enlarge an accounting mismatch in profit or loss,
in which case these effects of changes in credit risk are recognised in profit or loss. The remaining amount
of change in the fair value of liability is nised in profit or anges in fair value attributable
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to a financial liability’s credit risk that are recognised in other comprehensive income are reflected
immediately in retained earnings and are not subsequently reclassified to profit or loss.

Gains or losses on financial guarantee contracts and loan commitments issued by the Company that are
designated by the Company as at fair value through profit or loss are recognised in profit or loss.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at
amortised cost at the end of subsequent accounting periods. The carrying amounts of financial liabilities
that are subsequently measured at amortised cost are determined based on the effective interest method.
Interest expense that is not capitalised as part of costs of an asset Is Included in the 'Finance costs' line
item.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the
expected life of the financial liability, or (where appropriate) a shorter period, to the net carrying amount
an initial recognition.

Financial guarantee contracts

A financial guarantee contract Is a contract that requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a specified debtor fails to make payments when due in
accordance with the terms of a debt instrument.

Financial guarantee contracts issued by the entity are initially measured at their fair values and, if not
designated as at FVTPL, are subsequently measured at the higher of:

. the amount of loss allowance determined in accordance with impairment reguirements of Ind AS 109;
and z

=  the amount initially recognised less, when appropriate, the cumulative amount of income recognised in
accordance with the principles of Ind AS 18,

Commitments to provide a loan at a below-market interest rate

Commitments to provide a loan at a below-market interest rate are initially measured at their fair values
and, if not designated as at FVTPL, are subsequently measured at the higher of:

*  the amount of loss allowance determined in accordance with impairment requirements of Ind AS 109:;
and

. the amount initially recognised less, when appropriate, the cumulative amount of income recognised in
accordance with the principles of Ind AS 18.

Foreign exchange gains and losses

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at
the end of each reporting period, the foreign exchange gains and losses are determined based on the
amortised cost of the instruments and are recognised in 'Other income’,

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign currency
and translated at the spot rate at the end of the reporting period. For financial liabilities that are measured
as at FVTPL, the foreign exchange component forms part of the fair value gains or losses and is recognised
in profit or loss,

Darecognition of financial liabilities
The Company derecognises financial liabilities when, and only when, the Company's obligations are

discharged, cancelled or have expired. An exchange between with a lender of debt instruments with
substantially different terms is accounte as an extinguishment of the original financial liability and the

recagnition of a new financial liabi .E,E!myab}y\a substantia tion of the terms of an existing
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__NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

financial liability (whether or not attributable to the financial difficulty of the debtor) is accounted for as an
extinguishment of the original financial lizbility and the recognition of a new financial liability. The
difference between the carrying amount of the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

Derivative financial instruments

The Company enters into derivative financial instruments to manage its exposure to foreign exchange rate
risks which includes foreign exchange forward contracts.

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into and are
subsequently remeasured to their fair value at the end of each reporting period. The resulting gain or loss is
recognised in profit or loss immediately unless the derivative is designated and effective as a hedging
instrument, in which event the timing of the recognition in profit or loss depends on the nature of the
hedging relationship and the nature of the hedged item.

Embedded derivatives

Derivatives embedded in non-derivative host contracts that are not financial assets within the scope of Ind
AS 108 are treated as separate derivatives when their risks and characteristics are not closely related to
those of the host contracts and the host contracts are not measured at FYTPL,

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in note 2, the directors of the
Company are required to make judgements, estimates and assumptions about the carrying amounts of
assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant, Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future pericds if the revision affects both current and future
periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving estimations (refer note 3.2 below),
that the directors have made in the process of applying the Company's accounting policies and that have
the most significant effect on the amounts recognised in the standalone financial statements.

{a) Accounting of reagent rental equipments:

The Company has entered into agreements with certain suppliers for purchase of reagents / kits. As
part of the agreement, the Company has the right to use equipment supplied by the suppliers free
of charge subject to purchase of minimum committed quantities of reagents/ kits.

The cost of reagents that includes the cost of rental of the equipment is recorded as cost of material
consumed.

The directors of the Company has assessed the conditions as specified in the Ind AS -17, "Leases”
for determining whether the said arrangement is under operating lease or Finance lease. Basis the
evaluation, the arrangements have been classified by the Company as composite lease, which
cannot be reliably segregated in operating lease and finance lease. Hence, the Company has
recorded the purchase of reagent in consumption cost with no element of rental finterest therein.

Key sources of estimation uncertainty
(a) Allowances for doubtful debts

The Company makes allowances for doubtful debts based on an assessment of the recoverability of
trade and other receivables. The identification of doubtful debts requires use of judgement and

estimates. Where the exp rpﬁ?%&rent from the cgiginghg S ate, such difference will impact
* v,
g

Chartary [*3."'! g %

@

—
,.El nl"'(ﬂ}hrpt{l”l& I c:]'l|l|
N /‘r"‘{\ I
\O Erail .x/




(b)

(<)

(d)

(e)

(f)

(g)

SRL LIMITED

MNOTES TO THE ST.hNDﬂLDyE_FINAHCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

the carrying value of the trade and other receivables and doubtful debts expenses in the period in
which such estimate has been changed.

Impairment of goodwill

Goodwill is tested for impairment on an annual basic and whenever there is an indication that the
recoverable amount of a cash generating unit is less than its carrying amount based on a number of
factors including operating results, business plans, future cash flows and economic conditions, The
recoverable amount of cash generating units is determined based on higher of value-in-use and fair
value less cost to sell. The goodwill impairment test is performed at the level of the cash generating
unit or groups of cash-generating units which are benefitting from the synergies of the acquisition
and which represents the lowest level at which goodwill is monitored for internal management
purposes,

Market related information and estimates are used to determine the recoverable amount. Key
assumptions on which management has hased its determination of recoverable amount include
projected free cash flows, estimated long term growth rates, weighted average cost of capital and
estimated operating margins, Cash flow projections take into account past experience and represent
management’s best estimate about future developments.

The carrying amount of goodwill at 31 March 2018 was Rs. 41,822.64 Lakhs (31 March 2017:
41,822,.64 Lakhs) after an impairment loss of Rs. Nil was recognised during the year ended 31 March
2018 (31 March 2017: Rs. Nil), refer note 6{a).

Deferred income tax assets and liabilities

Significant management judgment is required to determine the amount of deferred tax assets that
can be recagnised, based upon the likely timing and the level of future taxable profits.

The amount of total deferred tax asssts could change if estimates of projected future taxable income
or if tax regulations undergo a change.

Useful lives of Property, plant and equipment (*PPE’)

The Group reviews the estimated useful lives and residual value of PPE at the end of each reporting
period. The factors such as changes in the expected level of usage, technological developments and
product life-cycle, could significantly impact the economic useful lives and the residual values of
these assets. Consequently, the future depreciation charge could be revised and thereby could have
an impact on the profit of the future years.

Impairment of investments

The Group reviews its carrying value of investments carried at amortised cost annually, or more
frequently when there is an indication for impairment. If the recoverable amount is less than its
carrylng amount, the impairment loss is accounted for.

Defined benefit plans

The cost of the defined benefit plans and the present value of the defined benefit obligation ('DBO")
are based on actuarial valuation using the projected unit credit method. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These
include the determination of the discount rate, future salary increases and mortality rates. Due to
the complexities involved in the valuation and its long-term nature, a defined benefit obligation is
highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting
date.

Income Taxes
Deferred tax assets are recognized to the extent that it is regarded as probable that deductible

temporary differences ca ;bgﬁeized The Group estimates deferred tax assets and liabilities based
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(h)

SRL LIMITED

on current tax laws and rates and in certain cases, business plans, including management's
expectations regarding the manner and timing of recovery of the related assets. Changes in these
estimates may affect the amount of deferred tax liabilities or the valuation of deferred tax assets
and thereby the tax charge in the Consolidated Statement of Profit or Loss.

Provision for tax liabilities require judgements on the interpretation of tax legistation, developments
in case law and the potential outcomes of tax audits and appeals which may be subject to significant
uncertainty.

Therefore, the actual results may vary from expectations resulting in adjustments to provisions, the
valuation of deferred tax assets, cash tax settlements and therefore the tax charge in the Statement
of Profit or Loss,

Fair value measurement of derivative and other financial instruments

The fair value of financial instruments that are not traded in an active market is determined by using
valuation techniques. This involves significant judgements in selection of a method in making
assumptions that are mainly based on market conditions existing at the Balance Sheet date and in
identifying the most appropriate estimate of fair value when a wide range of fair value
measurements are possible.
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SRL LIMITED
MNOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

5. (a) Other intangible assets

{Rupees in Lakhs)

31 March 2018

Softwares Intangible assets -  Total intangible
Assay developed assets
Cost or deemed cost
At 01 April 2016 246,88 B92.43 1,138.31
Additions 1,380.19 65,25 1,445.44
Disposals 0.25 = 0.25
At 31 March 2017 1,626.82 957.68 2.5684.50
Additions 234.02 = 234.02
Disposals - - -
At 31 March 2018 1,860.84 957.68 2,818.52
Accumulated amortisation
At 01 April 2016 96.70 611.75 708.45
Charge far the year 109.90 191.14 301.08
Eliminated on disposal 0.25 - 0.25
At 31 March 2017 206,35 802.89 1,009.24
Charge for the year 547.44 70.24 617.68
Efiminated on disposal = = -
At 31 March 2018 753.79 873.13 1,626.92
Carrying amount
At 31 March 2017 1.420.47 154.79 1,575.26
At 31 March 2018 1,107.05 B4.55 1,191.60
5. (b} Net carrying value of other intangible assets and Intangible assets under development
As at As at

31 March 2017

(Rupees in Lakhs)
Carrying amounts of:

{Rupees in Lakhs)

Scftwares 1,107.05 142047
Intangible assets - Assay develjoped 84.55 154.79
Total (A) 1,191.60 1,575.26
Intangible assets under develcpment = 57.96
Total (B) - 57.96
Total (A+B) 1,191.60 1,633.22




SRL LIMITED
NOTES FORMING FPART OF THE STANDALONE FINANCIAL STATEMENTS

a})

b}

[ = P | S

As at As at
21 March 2018 31 March 2017

(Rupees in Lakhe) {Rupees in Lakhs}

Investments in equity instruments (Measured at cost)

In subsidiaries

Iinguoted

3,958,200 {31 March 2017: 3,958,200) equity shares of Rs 10 each fulty-paid up In SRL 38,974.41 35,974.41
Diagnostics Private Uimited

8,000,000 (31 March 2017; 8,000,000} equity shares of Rs. 10 each fully pald up in SRL Feach 800.00 800,00
Limited

506 (31 March 2017: 300 ) equity shares of AED 1000 each fully-paid up In SRL Diagnestics FZ- 2,336.10 i,356.44
LLC (refer note 1 betow)

Less ; Provigien of impairment of investment in SRL Diagnostics FZ LLC (refer note 2 below) {2,241.33) =
Totzl investments in subsidiaries . 39,869.18 41,130.85

Wote 1: On 30 June 2016, the Company entered fnto an agreement with Fortis Healthearo Internetional Pte Limited, Singapore (FHIPL, feilow
subsidiary Company) for acquisition of 10049 shareholding in SFEL Diagnostics FZ LLC, Dubal {UAE] for a purchase consideration of US Dallar 2 millien
{l.e. Rs. 1,356.44 Lakhs). The acquisition was undertaken on 5 July 2016, On 7 June 2017, the Company further invested RS 979.66 Lakhs in SRL
Diagnostics FZ LLC, Dubal (UAE).

Mote 2: During the current yesr, the management performed an impairment test on the carrylng value of it's Investment in SRL Diagnostics FZ LLC,
a whally ewned subsidiary company. The carrylng vaiue of investment &8 on 31 March 2018 was Re, 2,336.10 Lakhs, Owing to continious [osses in
past and projected fozses in future the company has recognigsed impalrment loss of Re, 2,241.33 Lakhs and eccordingly written downn the carryling
value of investment In it's wholly cwned subsidiary to Rs, 94,77 Lakhs. The resultant Ccarrying value represents the netwerth of SRL Diagnostics F2Z
LLC as at 31 March 2018, The impalrment loss has been congidered as an exceptional item In the statement of profit or loss.

In joint venture

Unguoted
240,000 (31 March 2017, 240,000) equity shares of Nepalese Rupess 100 each fully pald-up In 150.00 150.00
SRL Diagnostics (Mepal) Private Limited

Total aggregate unguoted investments in joint ventures 150.00 150.00
Aggregate carrying value of ungquoted investments 44:!..019.“ 41,280.85
Loans (ot amaortised cost)

Loan to subsidiary (Unsecured, considercd gocd) (refer note below} 13,950.00 16,300.00
Total 13,950.00 16,300.00

(I} Loan outstanding s at 31 March 2018, Rs. 14,800 Lakhs (31 March 2017, Rs, 17,200 Lakhs) from SRL Diagnostics Private Limited, carmes
interest @ 12% p.a. Out of the total Inan balance outstanding, as at 31 March 2018, Rs. 1,000 Lakhs (Rs 1,000 Lakhs a5 at 31 March 2017) 1s
repayable on demand and hence shown as ather current asset (Refer Note 15), The loan has been given to meet SRL Diagnastics Private Limited
working capltal reguirement,

(I} Loan outstanding as at 31 March 2018,Rs.150 Lakhs (31 March 2017, Rs.100 Lakhs) fram SAL Reach Limited, carries interest @ 12% p.a. Out of
the tetal loan balance outstanding as at 31 March 2018, Rs,150 Lakhs (R5.100 Lakhs as at 31 March 2017) Is repayable on demand after 31 March
2019. The loan has been given to meet SRL Reach Limited working capital requirement.

Other financial assets (unsecured, consldered good)
fat amartised cost)

Security deposits 500.17 524,17
Balances with banks held as margin maney (refer note below) 19.53 04.92
Total 519.70 719.09

Note:- Balances with banks held as margin meney of Rs 19.53 Lakhs (31 March 2017: Rs 94,92 Lakhs) are pledged against bank guarantes issued
by bankers on behalf of the Company.
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NOTES FORMING PART OF THE STANDALONE FINAMCIAL STATEMENTS

9. Deferred tax balances

Deferred tax assets
Deferred tax labilities
Deferred tax assets (nef)

£017-18
Movement in deferred tax assets

Deferred tax asset

Property, plant and equipment

Provision for doubtful debts and advances

Provigion for lease equalisation

Share options outstanding account

Defined benefit abligation™

- Gratuity

- Compensated absences

Impact of expenditure charged to the statement of profit and
loss in the current year but allowed for tax purpose on payment
basis

Total deferred tax assets

Deferred tax liability

Intangible assets- ascay devaloped

Deferred tax asset (net)

Ag at Ag at
31 March 2018 31 March 2017

(Rupees in Lakhs) (Rupees in Lakhs)

* Inciudes deferred tax assets on defined benefit oblipation related bo resigned employess,

10. Non-current tax assets (net)

Advance tax and tax deductible source (net of provision for tax, 31 March 2018 Rs.

12,480.1% Lakhs, 31 March 2017 Rs. 12,495.47 Lakhs)}
Total

11. Other non-current assets {Unsecured)

Capital advances

- Consigerd good

= Consldered doubtiul

Less: Provision for doubtful advances (refer note 344)
Prepaid expenses (considered good)

Deposit against cases with income tax authorities (considered good) (refer note 40(c))

Total

3,168.10 2,690.09
{29.55) (53.57)
3,138.55 2,636.52
As at Recognised in Recognised in As at
31 March 2017 profit or loss other 31 March 2018
comprehensive
income
1,610.16 (19.51) 1,500.65
366.07 255.07 B 661.14
£2.26 [4.14) - 48.12
91.63 99.49 = 191.12
281.59 26.29 25.80 337.78
152.38 31.99 = 184,37
136.00 18.93 - 154.93
2,690.009 448.21 29.80 3,168.09
{53.57) 24.02 - (29.55)
253832 47224 29.50 EERECK N
5669.56 592.42
669.56 592.42
105989 100,07
302.14 -
(302.14) =
78.34 119.24
.60 -
193.83 219.31




SRL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCTAL STATEMENTS

As at As at
31 March 2018 31 March 2017
(Rupees in Lakhs) {Rupees In Lakhs)
12, Inventeories (lower of cost and net realisable value)
Reagents, chemicals and consumables 2,088.80 1,753.57
Total 2,088.80 1,753,587

Note:

The Company's business does not Involve any conversion process for materials, Reagents and chemicals are used to conduct various pathology
and radiology procedures and zre consumed in the process. Other consumable stores represent various items of stores and spares used in
normal course of business,

The mode of valuation of inventory has been stated in Note 2.14

13. Trade receivables
Secured, considered good 619.03 399,08
Unsecured, considered good 6,777.93 6,023.16
Considered doubtful 1,392.58 EBB.BT
Less: Allowances for doubtful debts (expected credit loss allowance) {1,352.58) (BBE.6T)

7,396.96 6,423.14
Due from refated parties (refer note 37) 14,812.62 6,029.44
22,209.59 12,452.58

Moteg:-

(@) The average credic period on sale of services ranges from 30 to 60 days. No interest [s charged on the trade receivables for the amount overdus
abave the credit period. There are no custocmers which represent more than 5% of the total balance of trade recelvables other than as
mentioned below:

Customer Name

Fostis Hospitals Limited 7,894,850 1,999.73
SRL Dlagnostics FZ-LLC 905.48 1,38B.65
Fartis Haalthcare Limited 1,857.%0 683.59
Escort Heart Institute & Research Centre Limited 1,792.75 696,87
Hiranandani Healthcare Private Limited 1,536.27 -

{b) The maximum credit exposure is limited to Bs, §,777.93 Lakhs (31 March 2017; Rs. 6,023.16 Lakhs), The concentration of credit risk is limited
due to the fact that the customer base Is large and unrelated.

(£} In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for measurement and recognition of impairment loss

towards expected risk of delays and default in coliection. The company has used a practical expedient by computing the expected credit loss
aliowance based on a provision matrix, Management makes specific provision In cases where there are known specific risks of customer default
in making the repayments. The provision matrix tzkes Into account historical credit lose experience and adjusted for forward- looking
informatign. The expected credit loss allowance |5 based on the ageing of the days the receivables are due and the rates as given In the
provision matrix. The provision matrix at the end of the reparting period Is as follows:

Ageing Expected credit loss (%)
0-1 year 0.00% - 2.10%
1-2 years 2.10% - 17.64%
2-3 years 17.65% - 98.40%
Above 3 Years 10049
Age of reccivables

-1 years 19,452.75 12,044.31
1-2 years 3,841.19 LD61.02
2-3 years 164.72 157.76

Abave 3 Years 143.51 66.20

23,602.17 13,339.29

Movement in the expected credit loss allowance

Balance at beginning of the year BBE6.67 521.58
Movement in credit loss allowance on trade recelvables calculated at [fetime expected credit 505,91 365.09
losses®

Balance at end of the year 1,392.58 BEG.67

* Including provisions of Rs, 56.31 Lakhs (31 March 2017 Rs. 36,47 Lakhs) netted of from sales and bad debts netted of with provision for
doubtful debt of Rs. 302.19 Lakhs {31 March 2017 Rs. Hil).




SRL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

14.

14A.

15.

16.

17.

As at
31 March 2018

As at
31 March 2017

[Rupees in Lakhs)
Cash and cash eguivalents

Balances with banks

{Rupees in Lakhs)

= 0n current accounts 31.37 112.22
= On cash collection accounts 125.15 179.47
- On EEFC accounts 0.62 -
- Depaosit with original maturity of less than three months 60.78 400,00
Cheques on hand 53.20 98.61
Cash on hand 55.39 70.14
Cash and cash equivalents as per balance sheet 337.51 B860.44
Cash cradit facilities from banks {1,477.07) (230,98)
Cash and cash equivalents as per statement of cash flows (1,130.58) 629.46
Bank balances other than eash and cash equivalents
Balances with banks - deposits with original maturity for more than 3 months but less than 25.61 21.20
12 months

25.61 21.20
Loans (at amortised cost)
Unsecured, considered good
Loan to a subsidiary (refer note 7) 1,000.00 1,000.00
Loan to fellow subsidiary* 330.00 330.00
Total 1,330.00 1,330.00

* Loan putstanding &= at 31 March 2018, Rs. 330 Lakhs (31 March 2017 Rs. 330 Lakhs) from Fortis Hospitals Limited, carries interest @ 11.5%

p-a. is repayable cn demand, The kban has heen given to mest working capital reguirement.

Other financial assets (unsecured)

Security deposits

- Considered good (refer note 37 for deposits recoverable from related parties, as &t 31 403.66 228.27
March 2018 Rs, 154.10 lakhs, as at 31 March 2017 Rs. 150.14 lakhs)

- Considered doubtful 337.97 50.00
Less: Provision for doubtful deposits (337.97) (50.00)
Advances recoverable

- Considered good (refer note 37 for amount recoverable from related parties, as at 31 223.64 164.76
March 2018 Rs, 222.93 Lakhs, as at 31 March 2017 Rs. 159.49 Lakhs)

= Considered doubtful (refer note 37 for amount recoverable from related parties, as at 31 161.46 121.08
March 2018 Rs. 21.05 Lakhs, as at 31 March 2017 Rs. Nii)

Less: Provigion for doubtful advarces (161.46) (121.08)
Unbilled revenus {(considered good) 920,00 693.94
Interest accrued on fixed deposits (considered good) : 6.07 15,44
Interest accrued on inter-corporate deposits (considered good) 412.06 -
Total 1,965.43 1,102.41
Other current assets (unsecured consldered good)

Prepaid expenses 357.98 326.94
Advances to supplier and employees 227.61 245.22
Balance with statutory sutharities 5.21 4.35
Taotal 590.80 576.51

Charterad
Accountants
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SRL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCTAL STATEMENTS

19,

a)

b}

<)

Other equity
As at As at
31 March 2018 31 March, 2017
{Rupees in Lakhs) {Rupees in Lakhs)

Securities premium reserve (Refer nate a) £9,422.74 69,200.51
Share Opticns Cutsianding Account (Refer note b) 546.93 264.77
Retained eamnings {Refer note c) 18 889,06 15,398.77
Total E8,B58.73 B4 B64.05
Securities premium reserve

Balance at the beginning of the year 69,200.51 68,619.94
Premium received on allatment of Employee Stock Option 19.24 132.84
Premium on sccount of conversion of CCPS into Equity Shares (Refer note 188 {b) 202,99 422,89
Transfer from Share Options Qutstanding Account . - 24.84
Balance at the end of the year 69,422.74 59,200.51

Security premium reserve is used to record premium on issue of shares, The reserve is utllised in accordance with the provision of Companies

Act 2013.

Share Options Outstanding Account

Balance at the beginning of the year 264.37 148.36
Arising on share-based payments 2B2.16 141.25
Transfer from share options cutstanding account due to exercise of vested options = (24.84)
Balance at the end of the year 546.93 264.77

The above reserves relates to share options granted by the company to its employees under its employee share option plan. Further

infermation about share-based payments ta employees is set out in note 46,

Retained earnings

Balance at the beginning of the year 15,398.77 B.447.31
Profit attributable to owners of the Company 3,546,315 6,974.82
Other comprehensive income arising from remeasurement of defined benefit obligation {56,06) (23.36)
net of Income tax

Balance at the end of the year - 18,669.06 15,398.77

Chartersd
Accoyrams
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SRL LIMITED
NOTES FORMING PART OF THE STANDALOME FINANCIAL STATEMENTS

20.

21.

22.

23,

24,

26.

27.

-A! at A5 at
31 March 2018 31 March, 2017
(Rupees in Lakhs) (Rupees in Lakhs)
Provisions
Provision for gratuity (refer note 41) 796,42 585.88
Total 796.42 685.8E
Cther non-current labilities
Frovision for lease equalisation 123.01 127.84
Total 123.01 127.84
Borrowings "
Loan repayable on demand (Secured)
- Cash credit facity from banks 1.477.07 230.98
Total 1,477.07 230.98

Notes:

a. Cash credit facility from HDFC Bank |s secured by way of first charge an the Company's entire current assets. They are further secured by
way of a second charge on the Company's fixed assels, excluding specific vehicles and equipments financed by the bodies corporate and others,
both present and future. The Cash Credit |s repayable on demand and carrisd interest rate of 10.50% p.a. during the year. The cash credit Hmit
Is As.1,400 Lakhs out of which Rs, 981.48 Lakhs was wiliesd ac per book balance as at 31 March 2018 (31 March 2017: Rs. 230.98 Lakhs}.
Actual utilisation of cash credit facility is Rs 497.25 Lakhs as at 31 March 2018 (31 March 2017 Rs. Nil)

b. Cash credit facility from Kotak Mahindra Bank Limited is secured by way of first charge on the Company’s entire current assets, They are
further secured by way of a second charge on the Company's fixed assets, excluding specific vehicles and equipments financed by the bodies
corporate and gthers, both present and future, The Cash Credh Is repayable on demand and carried interest rate of 10.35% - 10.65% p.a.
during the year. The Cash credit limit i5 Rs, 1,000.00 Lakhs out of which Fs, 49559 Lzkhs was utliized as per book balance as at March 31,
2018 {31 March 2017: Rs. 90 Lakhs Furplus). Actual utflisation of cash credit facility Is Rc 515.20 Lakhs ac at 21 March 2018 (31 March 2017
Rs., Mil).

Trade Payables

Trade Payzbles (refer note 44) 6,251.79 5,531.61
6,251.79 5,531.61

Other financial liabilities

Deposit from customer (at amortised cost) 1,759.67 1,609.07

Payable on purchase of plant and equipment 38.21 458.81
Liabiiity against indemnification (refer note below) 133.10 133.10
Total 1,931.08 2,200.98

MNote:- AL tha time of acquisition of Piramal labs {SRL Diagnostics Private Limited), it was agreed that any charge relating to tax litigations
before the date of acquisition shall be indemnified ta SRL Limited, Accordingly, the amaount paid by Piramal to SRL Limited, has been shown
under liability against indemnification

Other current llabilities

Provision for lease equallsation 14.569 23.17
Advances from customers (refer note 37 for advance from ralated 509.15 423,87
parties as at 31 March 2018 Rs. 5.08 Lakhs, as at 31 March 2017 Rs.

0.19 Lakhs)

Statutory dues payvable 349.31 536.88
Total B73.15 983.92
Provisions

Pravision for gratuity {refer note 41) 156.21 127.78
Provision for compensatad absences 503.56 440.29
Total 659.87 568.07

Current tax liabilities (net)

Income tax payable (Net of advance tax Rs. 3,609.12 Lakhs, 141.29 -
31 March 2017 Rs. NIl
Total 141.29 =

@
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SRL LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Year ended Year ended
31 March 2018 31 March 2017
(Rupees in Lakhs) [Rupees in Lakhs)

- L L - .-

28, Revenue from operations
Sale of services 66,435, 56 62,603,684
Qther operating revenues
- Management fees 1,267.47 1,085.02
Total 67,703.03 63,688.86
29. Other income
Interest income eamed on financial assets that are not designated at fair value through Profit or
Loss
- Bank deposits 25.79 26.84
= Loan to subsidiaries and other corporates 2,004.95 2,264.07
= Income tax refund B.02 145.40
- Others 46,99 45.02
Liabilities no longer required written back 351.54 33.27
Dividend income from equity instrumests in joint venture 15.00 i
Mizcellaneous incame 84.75 83.26
Tatal 2,537.94 2,597.85
30. Costof reagents, chemicals and consumables cansumed
Inventories at the beginning of tha year 1,753.57 1,790.62
Add: purchase during the year 18,365.54 17,150.35
20,119.11 18,940.97
Less: Inventories at the end of the year 2,088.80 1,753.57
Total 18,030.31 17,187.40
31. Employee benefits expenss
Salaries and wages 14,889.41 13,664.05
Share based payments to employess (rafier note 46) 282.15 14175
Contribution to provident and other funds {refer note 41) 858,36 763.31
Gratuity expense (refer note 41) 140,67 146,89
Staff welfare expenses 307.32 274.93
Total 16,477.98 14,990.43
32. Finance costs
Interast cost on:
~Term loans = 59.42
-Hire purchase kpans - 0.08
-Others 124,36 128.18
Inkerest cost on net defined benefit obligation (refer note 41) 49,94 43,69
Other costs 101.83 B3.40
Total _276.13 320.77
33. Depreciation and amortisation expense
Depreciation of property, plant and eguipment 1,656.08 2.500.51
Amortisation of intangible assets 617.68 301.04
Total 2,273.76 2,801.55
34. 0Other expenses
Power and fusl 1,079,465 1,110:11
Rent and hire charges (net) {refer note 38) 2,038.36 3,214.89
Rates and axes 69.1E B6.44
Insurance 96.50 52.21
Repairs and maintenance:
Plant and machinesy B12.32 601.06
Building 8.06 3.48
Mhers 131.20 134.38
Advertisement and sales promotion 2,666.75 2,563.77
Postage and courler 2,098.597 1,908.75
Traveling and conveyance 1,184.75 1,167.38
Printing and stationery 413.15 410.90
Communication 246,66 261.44
Legal and professional (refer note below for payment to auditors) 2,791.41 1,767.21
Professional fees to doctors 2,472.24 2,371.83
Loss on disposal of property, plant and equipments 8,37 13.13
Prowision for doubtful debts and advances BBOD.18 435.84
Corporate Social Responsibility expenses (rafer noke 42) 0218 133.69
Exchange differances (not) 12.45 3591
Heusekeeping expenses 21B.48 202.13
Security services expenses 194,77 146.32
Miscellaneous expenses 37047 362.53
Total 17,886.95 15,983.50
Note: Payment to the auditors comprises (net of service tax/ GST input credit):
il For audit 51.23 34,50
it} For taxation matters 3.00 2.50
lii) For reimbursamant of expenses 4.95 3.00
59.18 40.00
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SRL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Year ended
31 March 2018

Year endod
31 March 2017

(Rupecs in Lakhs)

34A. Exceptional items

35.

36.

(Rup#es in Lakhs)

Impairment of investment in sulrsidiary {refer note (a)) 2,241.33 -
Provision for doubtful capital advance (refer note £0) 302.14
Provision for doubtful sECUrily deposits (refer note 50) 200,00 -
Impairment of capital work-in-progress (refer note 50y 85.91 =
Z2,830.38 =
{a) Income taxes recognised in Statement of Profit and Loss
Current tax
-In respect of the current vear 3,750.43 4,006.85
=In respect of prior yvears . (15.28) (5040}
3,735.15 3,956.45
Deferred tax
-In respect of the current vear = (502 .04} [317.95)
Total tax expenses 3,233.11 3,638.50
(B} The income tax expense for the year reconcilied to the accounting profit as follows:
Profit before tax 5.809.256 10,625.68
Income tax expenses caleulated at 34, 50E% 2,356.55 3,677 34
Effect of expenses that are not deductable in datermining taxabla profip 923.06 11.55
327951 3,688.90
Effect of change in future tax rate an defarred tax (31.23) -
Adjustment recognised In the current year in rolation ta the current tax of prior years (15.28) (50,40}
Income tax expanse recognised in profit or loss 3,233.11 3.638.50
(<) Unrecognisad temporary differances
Temporary differences reteling Lo investments in sutsidiaries and joint ventures for which ceferred
tax liabilities have not Been recogiised,
Undistributed garnings
SR Diapnostics Frivate Limited 191.55 -
SRL Diagnostics (Nepal) Private Limited 41.35 21.67
232.90 2267
Unrecognised defarrad tax liabilities relating to the above temporary differences B1.38 7.84

Certain subsidiaries and joint ventures of the Company have undistributed earnings of A5, 274.25 Lakhs (31

recognised as the Company is able ta control the timings of distributions from these subsidiaries.

March 2017, Rs 45,34 Lakhs), which, if
paid out of dividends, would be subject to tax In the hands of reciplent. An assessable temporary diferrence exists, but no defarred tax liability has bean

(d) On 29 March 2018, the Indian corporate tax rate from 4.608% to 34.944% were changed and substantively enacted and will be effective from 1

April 2018, As a result, the relevant deferrad tax balances have been remeasurad,
Earnings per share (EPS)

Basic aamings per share in rupees {refer details below) 4.51 B.91
Diluted eamings per shars in nupaas {refer details below) 4.42 B.B2
Basic earnings per share

The earnings and weighted average numbar of equity shares used In the calculation of basic earmnings per share are as follows:

Eamings used in the caltulation of basic taming per share:

Profit for the year attributable to owners of the Company 3,490.29 5,951.45
Welghted average aumber of equity shares for the purpose of basic EPS 77,435,391 78,282,905
Diluted earnings per share

The earnings and weighted average number of equity shares used in the calculstion of diluted earnings per share are as follows:

Eamings used in the calculation of basic sarning per share:

Profit for the year attributable to owners of the Company 3,430.29 6,951.456
Welghted average number of equity shares for the purpose of diluted EPS 78,926,857 79,055,949

The weighted average number of equity shares for the purpose of diuted earnings per share

reconciles to the weighted average number of equity shares used in the calculation of hesic

earnings per share as follows:

Wieighted average number of equity shares used in the calculation of basic eamings per share 77,435,391 78,282,906

Shares deemed to be issued for fo consideration in respect of;

= Employee stock options 1,491,466 513,043
Welghted average number of equity shares for the purpase of diluted EPS 7B,926,857 79,085,049




SRL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

37. Related party disclosures
A. Names of related Parties:

(i)

{ir}

(it}

{iw)

()

{vi)

[wil)

{wiii)

Enterprises having direct control avar the Company
Fartis Healtheare Limited, halding company

Individuals (directly / Indirectiy) having control over the reporting enterprise
Mr. Malvinder Mohan Singh, Chairman {refer note 47)
Mr, Shivinder Mohan Singh, Director [refer note 47)

Key Managerial Personnel

Mr. Arindam Haldar , Chief Executive Officer (from 6 March 2017)
Mr. Saurabh Chadha, Chief Financial Officer

Mr. Sumit Goel, Company Secretary (appointed on 30 May 2017)

Dr. Sanjesy K, Chaudhry, Managing Diractar (Upto 15 May 2016)

Mr. Sanjeev Vashista, Chief Executive Officer (Upte 18 January 2017)
Mr. Ravi Batra, Company Secretary (upto 7 May 2017}

Subsidiary company

SRL Diagnastics Private Limited
SRL Reach Limjted

SRL Diagnostics FZ- LLC

Joint venture company
SRL Dragnostics (MNepal) Private Limited

Entarprises over which Persans mentloned at (i), (i), (iv) and (v) have significant influence and with whom transactions have
taken place during the Yeaar:

Escort Heart Institute & Research Centre Limated {Falbow subsidiary)

Fortis C-DOC Healthcare Limited (Fellow subsidiary)

Fortis Heafth Manasgemeant Limited (fellow subsidiary)

Fortls Hospitals Limited [fellow subsidiary)

Fartis Malar Hospitafs Limiten (Feliow subsidiary)

Hiranandani Heaithcare Private Limited {fallow subsidiary)

Lalitha Healthcare Private Limibed {feliow Subsidiary)

Refigare Health Insurance Comgany Limited {upto February'2018)=

HealthFore Technologies Limited®

Spectrum Vaoyages Privete Limived (Forrmerly known a2 Ligare Travels Private Limited)=
RAL Healthworkd Limited=

RHC Holding Private Limited (& private company in which a director is a director)

DORC SRL Dlagnostics Private Limited (Joint Venture of SRL Diagnostics Private Limited)
Fortls Health Management (East) Limited (fellow subsidiary)

Birdie & Birdie Realtors Private Limitad (fellow subsidiary)

Fortis Charitable Foundation=

Bar Chem®

Hale & Tempast Com pany Limited (entities controlied or Jeintly controfled by director or their relatives)
The Madical and Surglcal Centre Limited (from July 2017} (fellow subssdiary)

Finserve Sharad Services Private Limited (from June 2017)=

* Enterprsizas owned or significantly controlled / influence by KMP or director or their relatives,

Subsidiary companies or Parent company with whom no tra nsactions have taken place during the year:
Fortis Hospotel Uimited {fallow sSubsidiany)

Fortis La Femme Limited (fellow subsidiary)

Fortls Healthcarn International Limited (fellow subsidiary )

Fortis CSR Foundation (fellow subsidiary)

Fortls Global Healthcare (Mauritius) Limitad (fellow subsidiary)
Fartic Cancer Care Limited (fellow subsidiary)

Malar Stars Medicare Limited (fellow subsidiary)

Fortis HealthStaff Limited {fellow subsidiary)

Fortis Asia Healthcare Pte Limited (feliow subsidiary)

Fortis Healthcare International Pte Limited (Felfow subsidiary)
Stelfant Capital Advisory Services Private Limited (fellow subsidiary)
RHT Health Trust Manager Pre, Ltd (fellow subsidiary)

Fortis Emergency Services Limited (fiellow subsidiary)

Related parties as par companies Act which are not covered above and with whom transactions have taken place during the year:

Trivitran Health Care Private Limited
Jacob balias Capital India Private Limited

p—
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MOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Transactions with related parties during the VEF

(i) Rendering of Pathology services:

Escort Heart Institute & Ressarch Centre Limited
Fortis C DOC Healthcare Limited

Fortis Heaith Management Limited

Fortis Healthcare Limited

Fortis Hospitals Limited

Fortis Health Manegement (East) Limited
Fortic Malar Hospitals Limited

Hiranandani Healthcare Private Limited
Fortis Charitable Foundation

SRL Diagnostics FZ-LLC

SRL Diagnestics (Mepal) Private Limited
HealthFore Technologies Limited

Refigare Health Insurance Company Limited
RWL Healthweorld Limited

SRL Diggnostics Private Limited

SRL Reach Limited

DDRC SAL DMagnostics Private Limited

Bar Chem

Jacab ballas Capital India Private Limited

(i) Rendering of IT services:
The Medical and Surgical Centre Limited

{iii}) Receiving of services:
{a) Tests outsourcing sarvices

Fortis Healthcare Limidted

Fortis Hospitals Limited

DORC SRL Diagnastics Private Limited

SEL Diagnostics Private Lirmited

{b) Rental services

Birdie & Birdie Realtors Private Limited

Bar Chem

{c)Travel agent services

Spectrum Voyages Private Limited (Farmerly known as Ligare Travels Private Limited)
(d) Brand License fees

RHC Hokding Private Limited

(&) Advisory fees

Hate & Tempest Company Limited

Finserva Shared Services Pvt. Lid,

(f) Repair and maintenance services

HealthFare Technologies Limited

(v} Reimbursement of expenses to:
Escort Heart Institute & Ressarch Centre Limited
Fartis Healthoare Limited

Fortis Hospitals Limited

Hiranandani Healthcar Private Limibed
Fortis Charitable Foundation

SRL Diagnostics Private Limited

Birdie & Birdie Realtors Private Limited
SHL MMagnostics FZ-LLEC

SRL Diagnostics (Mepal) Private Limited
SRL Raach Limitad

Fortis Malar Hospitals Limited

RHC Hodding Private Lirmited=

DDRC SRL Diagnostics Private Limited
Hala & Tempest Company Limited

—— e

“includes Rs 52,48 Lakhs paid to World Economic Forum as associate Partnership fee for RHC Holding Private Limited.

(v} Reimbursement of expenses from:
Escort Heart Institute & Research Centre Limited
Fartis Malar Hospitals Limited

Fortis Health Management Limited

Fortis Hospltals Limited

Hiranandani Healthcare Private Limited

SRL Diagnostics FZ-LLC

Fortis Healthcare Limited

SRL Reach Limited

SAL Diagnostics {Mepal) Private Limited

SRL Diagnostics Private Limited
RWL Healthworld Limited

Birdie & Birdie Realtors Private Limi

=
HealthFore Technalagies Limited \e\'aﬁk' n‘gh
o o
e fihar:a.-un- E l
.E Tﬂ!][ﬁnlg =
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Year endead Yaar ended
31 March 2018 31 March 2017
({Rupees in Lakhs) (Rupees in Lekhs)
1,702.29 1,645.56
112.95 111.53
152,02 147.12
1,488.48 1,856.08
B,786.85 8,317.60
: B2.26
619.45 GAA.87
850.37 907.01
5.51 20,64
464,62 750.08
170.55 180,70
X 1.19
130.96 138.04
282.55 338,57
536.52 506.25
125.40 a7.71
206,63 198.33
1.B5 0.76
0.45 0.27
15,630.45 15 896.57
0.58 -
098 -
1.34 7.16
S6.47 .71
27.68 20.86
328.40 220.33
G084 31717
393.89 407,50
:: B7.24
149 24 184,03
23.26 21.81
191.75 -
19.40 =
1,252.26 1,277.21
122,95 112.01
1.86 31.01
4.17 6.11
q0.26 84,01
92.18 133.69
3.03 34,72
= 0.53
> 0.10
8.74 10.58
" 0.12
0.16 0.63
152.59 34.74
126.29 109.29
21.37 1B.44
623.60 576.08
18.59 15.97
15,74 9.65
3.28 3.01
160.92 167.20
212.39 218.51
13.31 21.40
1e.11 122.90
D.54 4,62
13.18 17.51
4.7 74.48
1.03 -
.28
25.34 -
516.88 656.25
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NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

[vi) Loans given

SRL Diagnostics Private Limited
SR Reach Limited

Fartis Hospitals Limited

{vii} Loans recaived back
SRL Diagnostics Private Limited
SHL Reach Limited

{viii) Dividend Income from Joint Ventures:
SEL Diagnostics (Mepal) Private Limited

(ix) Interest received

SRL Disgnostics Private Limited
SRL Reach Limited

Fortis Hospitals Lid

(¥} Remuneration to key managerial personnel
Salary , Bonus and contribution to PF (refer nota (a) below)

Dr. Sanjesv K. Chaudhry, Managing Diroctor (Upto 15 May Z016)
Salary, bonus and contribution to PF

Mr. Arindam Haldar, Chief Executive Officer {From & March 2017)
Salary, bonus and contribution to PF

Mr. Sanjeev Vashista, Chief Executive Officer (Upte iB January 2017)
Salary, bonus and contribution ko PF

Mr. Saurabh Chadha, Chisf Financial Officer
Salary, bonus and contribution to PF

Mr. Ravi Batra, Company Secretary (Upto 7 May 2017 )
Salary, bonus and contribution to PF

Mr. Sumit Goel, Company Secretary (from 30 May 2017 )
Salary, bonus and contribution to PF

Mete a: The remunerstion to the key managerial personnel includes incentives and share basad
gratuity and leave benefits, as they are determined an an actuarial basis for the company as a
paid during the year and doesn't include amount #corued at year end, The amount does n

Payments.

(xl) Remuneration to Individuals (directly/ Indirectly) having control over the
reéporting enterprise

Mr. Malvinder Mohan Singh, Chairman

Salary, bonus and contribution Lo PF

Reimbursements paid

(xii} Purchase of Reagents and eonsumahles
Fortis Hospitals Limited

Fortis Health Management Limited

Hiranandani Healthcare Privabe Limibed

RWL Healthworld Limited

Trivitron Health Care Private Limited

(xiii) Purchase of property, plant and equipment, and othar Intangible assets
HealthFore Technologies Limibed

SRL Diagnostics Private Limited

SRL Reach Limited

{=iv) Sale of property, plant and equipment, and other intangible assets
Fortis Healthcare Limited

SRL Dlagnostics Private Limited

SRL Reach Limited

[xiv) Deposit received
HealthFore Technologies Limited

(xv] Provision for doubtful advances
RHC Holding Private Limited

Year ended Year ended
31 March 2018 31 March 2017
[Rupees in Lakhs) {Rupees in Lakhs)
- 1,500.00
L0.00 200.00
- 330.00
S50.00 2,030.00
2,400.00 3,600.00
- &00.00
2,400,000 4, 200,00
i 15.00 =
15.00 =
1,952.98 2,209.64
14,02 25.74
37.95 28.70
2,004.95 2,264.08
12.40
191.74 61.55
283.77
B2.80 a8.27
10.30 61.60
25.65 =
310.49 507.59

payments but does not include the provisions made for
whade. The Incentive included above is amaunt actually
ot inclede accreal recorded for Emplovee Share Based

519.73 39519
e 82.92 -
602,65 395.19
22.11 21.78
1.79 1.27
0,16 0.29
0.82 2.70
157.51 128.62
182.41 154.66
35.17 =
- 63.20
0.67 -
35.84 63.20
= 74.58
1.69 =
1.20 c
2.89 74.58
3.48 b
3.49 =
21.05 =
21.05 =
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NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

| N

c.

Balances outstanding at the year end :

(i) Loans outstanding balance
SRL Diagrostics Private Limited
SRL Reach Limited

Fortis Hospitals Ltd

(if} Deposits to related parties
Birdie & Birdie Realtors Private Limited
Bar Chem

(lii) Deposit from related parties
HealthFore Technalogies Limited

{iv) Trade receivables

Escort Heart Institute & Research Centre Limitad
Fortis C DOC Healthcare Limibed

Fortis Health Management Limited

Fartis Healtheare Limited

Fortia Hespitals Limited

Fortis Health Managerment {East) Limited

Fortis Malar Hospitals Limited

Hiranandani Healthcare Private Limited

SRL MMagnaostics FZ-LLC

SRL Diagnostics (Mepal) Private Limited

SRL Reach Limited

Religare Health Insurance Company Uimited (considenng transaction upto Felrz018)
RWL Heatthworid Limited

Foetis Charitable Foundation

HealthFare Technologies Limited

SRL Diagnostics Privete Limitad

DORC SAL Disgnostics Private Limited

(v} Trade payables

Birdie & Birdie Realtors Private Limited

Bar Cham

Spectrum Voyages Private Limited (Formerly known as Ligare Travels Private
SRL Diagnostics Private Limitad

RWL Healthworld Limited

Trivitren Health Care Private Limited

(wl) Advance from customers
The Medical and Surgical Centre Limitad
Jacob ballas Capital Invdia Private Limitad

(vii} Advances recoverable
SRL Diagnostics FZ-LLC

SRL Diagnostics Private Limited
SHL Reach Limied

SRL Diagnostics (Nepal) Pvt. Ltd,
Fortis Healthcare Limited

RHC Holding Private Limited
HealthFore Technologies Limited
Mr. Malvinder Mahan Singh

{viii} Interest receivable
SAL Diagnostics Private Limited
5RL Reach Limited

Fortls Hospitals Limitad

(ix) Provizion for doubtful advances
RHC Holding Private Limited

As at
31 March 2018

As at
31 March, 2017

{Rupees in Lakhs)

(Rupees in Lakhs)

14,800.00 17,200,800
150.00 100,00
230.00 330.00

—  15280.00 17,630.00
B0.00 80.00
74.10 70,14

154,10 150.14
3.49 Firt Iy
3.49 z
1,792.75 696,87
122.09 115.73
4155 33.35
1,857.50 683,50
7,8594.80 1,599.78
14.54 14.54
346.11 85.32
1,536.27 630.71
905,48 1,385.65
or. 77 114,52
50,86 15.06
23.55 51.13
8104 B7.22
0.09 18.31
- 0.84
56.91 88.15
{9.08) 5.16
14 812.63 6,029,345
29.71 1.58
21.40 21.58
z 8,37
59,80 53.30
0.02 :
8.54 7:13
119.47 92.96
4.81 =
0.28 0.19
5.09 0.19
30,91 33.60
2.16 2.56
1.20 9,50
20,03 2.43
114.77 111.31
21.05 .
5.91 -
47,96 -
243.99 159.49
396.43
7.20 -
8.42 g.42
412.05 B.42
21.05 -
21.05 -
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SRAL LIMITED
NOTES FORMING FART OF THE STANDALONE FI NANCIAL STATEMENTS

(a)

(o)

=

fd)

{e)

(ry

(i

(i)
(i}

38.

39.

Notes:-
The subsidiary company has taken working capital facility for Sank of R 1,500 Lakhs as on 31 March 2013 (31 March 2017: R, 1,500 Lakhs % which
is guaranteed by SRL Limited.

The Comnpany a3 at year end has Rs. 14,122 43 iakhs {31 March 2017: Rs. 4,504.95 Lakhs) recelvables Trom Fortis Healthcare Limited ard its
assaciated subsidiaries (hereinafier referred to as "Enrtie Group®). During the year, the Company has rendered ssrvices amounting (o Rs. 14, 661.80
Lakhs to Fortls Group and collected Rs, 5,044.32 Lakhe,

The Company further has recaivable towards inter corparate deposit smounting to Rs. 330 Lakhs from Fortis Hospital Limited {31 March 2017: Fs. 330
Lakhs).

Interest on this depesit s servicad tll Decamber 2017, {interest accrued Is Rs, 8.42 Lakhs from Fortig Hoepital Limited (21 March 2017; R Nil)).

The company is hopeful of collecting the Tull amount due from Fortis Group upen completion of Fortis group bidding process,

Accordingly, no provision has been considered againet the smount récoverable from Fortls Group,

Subsequent to year end the company has entered into an agreement with one of it's customer whereby out of Rs, 212.11 Lakhs recoverable from a
customer, Fortls greup has guaranteed to pay Rs. 175 Lakhs on bebalf of customer (which in turn will be setthed against amount pavable by Fortis group
to customer). The mansgoment expects to recover the balance amount in normal course of business and accordingly no provision has been considered
AEcessary.

The Company as at year end has fs. 905.48 Lakhs (31 March 2017; Rs. 1.388,65 Lakhs) receivable from its subsidlary SRL Disgnostics £Z LLC, Dubai
{SRL Dubai). During the year, SRL has rendered services amounting to Rs.464.62 Lakhs snd collected Rs, 947.60 Lakhs, The company i hopeful of
collecting the full amownt due from SAL Dubal in FY 2018-19. Accordingly, na provision has been considered against the amount recoverabis,

The Company has granted stock aption to the employees of Fortis Healthcare Limited, RHC Holding Private Limited and SRL Dizgnostics Private Limised.
The cost of such stock option is not cross charged to respective tompanies, Accordingly the same is not disclosed) included above as related party
transacticn. (also refer note 46) .

Related party relationchips are as identified by the Management teking Into account the findings and limitations in the Investigation Report {Refer Notes
47 [d} below) and the information available with the Managernant. In this regard, in the absence of specfic declarations from the erstwhile directars on
their compliance with disclasures of related parties, gespecially considering the substance of the relationship rather than the kegal form, the ralated
parties have been identifled based on the declaretions by the ersiwhile directors and the information available threugh the known shareholding pattern
in the entities. Therefore, there may be additicnal related parties whos2 relaticnship may not have been disclosed to the Group and, hence, not known
ta the Management,

Terms and conditions of transactions with refated partias

The sale to and purchese from ralated periles are made on terms equivalent to those that pravall in arm’s length trangactions. Qutstanding balances ar
year end are unsegured, and Inlerest free and settlement securs in cach, There hes bean no guarantens proviced or received from any relatad party
receivables or payables, For the year ended 31 March 2018, the Company has recorded Rs. 21.05 Lakhs as provision towards recefvables relating ta
amounts owned by related parties (31 March 2017, Rs, Mil). This assessment is undertaken each financial year through examining the financial
assumptions and the rmarket in which the related parties operates,

Deposits given are towards premises taken on rant. Such security deposits are unsecurad and will be settled in case at the end of the lease term,

Loans granted are intended to meet the working capital requirement. The boans are uncecured and repayable in full on demand. Interest is charged at
11.50% - 12.00% p.a.

Leases

Az lesson

Operating Leases

(i} Labs, Offices, Godowns and Guest houses
The Company has obtained lab premises, office premises, godowns 2nd guest houses an cperating leese arrangements. The lease terms varies
fram 11 maonths to § years, renewabla at the option of the Company. There are escalstion clauses in some of the lease agreements which s
ranging from 5% to 15%. There are no restrictions imposed by tha lease arrangaments.

(ii} Lab Equipments
Certain lab equipments are obtained under operating leasss. The leasa period varias between 11 months to 9 years, There i no escalation clawse
in the lease agreements. There are no restrictions imposed by the lease agreements, There are no sub-leases,

Yaar ended Year ended
31 March 2018 31 March 2017
(Rupecs in Lakhs) (Rupees in Lakhs)
Lease expense for the year recognised in the Statement of Prafit and Loss 2,049,959 2,214,859
Future minimum lease payments under non-cancellable leass agreaments:
=Naok later than one year 912.61 B65.51
-Later than one year and not later than five YEars 2,299.02 2,332.53
=Later than five years 455.03 783.86
3,676.66 3,971.90

As Lessor
Operating Leasa
Rental income fram premises subleased by the Company recognised in the 11.63 =

Statement of Profit and Loss

11.63 =

Accounting of Reagent Rental Equipments

The Company has entered in various agreements with equipment manufacturer suppliers. As per agreements, SRL will get equipments free of cost and
reagents have to be purchased from those specific vendors only, Company has assessed the conditions as specified in the Ind AS -17 for determining
whether the said arangement is under operating lease or finance lease, Basis the evaluation, the nature of lease cannot be determined hence SRL
continue to treat the purchase of reagent in consumption cost with no element of rental / interest therein.

Commitments
As at As at
31 March 2018 31 March 2017
[Rupees in Lakhs) (Rupees in Lakhs)

a. Other commitments
- Commitments for the acquisition of property, plant and equipment 709,49 1,322.57

b. The Company has other commitments, for purchase/sales crders which are [ssued after considering requirements par operating cycle for
purchase/ sale of services, employes's banefits, The Com not have any leng term commitments or material non-cancellable contractual
commitments contracts.

Chiariprag
Aceauntam
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&)

(i)

(i)
{iv)

(v)
(i)

MOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
Contingent liabilities {not provided for) in respect of ;
Claims against the Company not acknowledge 25 debt

The Company has received a show cause cum demand notice dated 20 April 2007 for Rs. 81.44 Lakhs in respect of service tax relating to ‘Clinical Trial
Studies' rendered during the period from July 2003 to April 2006. The Company hes responded to the Directorate General of Central Excise Intelligenca,
Mumbal on & May 2007, In the apinion of the management, the said demand is non-tenable and not likely to devolve on the Cempany. Accordingly, no
provision in respect of the said demand is congidered in the books of accounts.

Demands against variows Medico-Legal cases by the customers which are disputed by the Company as at 31 March 2018 amounted to Bs. 220,14 Lakhs
(31 March 2017 Rs, 211.1% Lakhs). Besides, the Company has alse received various others claims from its customers for compensation in lieu of non
satisfactory test results, the amount of which is not ascertainable. Fowever, in the opinion of the management, most of these daims are non-tenable
and are not likely to devolve on the Company, On the basis of past history of such cases, the management is of view that there will not be any
substantial outfiow of resources in respect of the above and hence no provision there ageinst is considered necessary,

The Company Is currently under ltigation with the Income tax department agalnst certain income tex demands for non-deduction of withhalding taxes
on the payments made by the Company of discounts to its callection centers and certain other miscellaneous matters totalling to Rs. 5,133.35 Lakhg (31
March 2017 Rs. 5,103,562 Lakhs) In relation to Assessrent years (AY) 2008-07, 2007-08, 2008-09, 2009-10, 2010-11, 2012-13, 2013-14, 2014-15. and
2015-16. The year wise details of demand, protest amount depossted and forum whers they are pending has been enumerated belpw:-

Assgssment Year Demand Amount Eorym Pending
{Rupges in Lakhs)

2006-07 158.20 Delhi High Court
2007-08 1,256.14 ITAT

2008-09 E15.25 Delhi High Court
2008-09 614.28 [TAT

2008-09 97.13 ITAT

2009-10 1,318.73 ITAT

2010-11 738.44 ITAT

2012-13 55.14 [TAT

2013-14 26.08 TTAT

2014-15 2617 - CIT (&)
2015-16 7.73 T A

The company has paid Rs. 5.60 Lakhs as pratest money against demand for AY 2015-16 shown as other non-current assats (refer note 11}

The mansgement based on its internal evaluation and advice obtained Fram its tax advisors is of the opinion that the demand Is not tenakle as the
company is having favourable orders frem CIT{A} and ITAT and does not expect any economic outflow. Accordingly, it has filed an appeal against these
orders and has not considerad need for anv orovision for the puroose of oreparation of its accounts.

The Company had received an order under section 201(1) and 201(1A) of the Income Tax &ct, 1061 from Deputy Commissionsr Tneome Tax (TDS),
Mumbal in relation to Assassrment Years 2008-03 and 2009-10 2ggregating to Rs. 201,19 Lakhs and Rs. 134,56 Lakhs respectively primarily en account
of mismatch in the online databasa of tex department with retumns/ chailans filed by the Company, The Company has filed an appeal before
Commissioner (Appeals) XIV, Mumbal against the sald orders, The CIT{A} has already allowed the appeal In favour of Company. Further the Direction
has been issued to the Company o revise the return in co-ordination with assessing officer, The Company is in process of rectifying those demand by
revising its refurn for sald period, Based on data available in TRACES as on 31 March 2018 demand of Rs, 0.49 Lakhs and Rs. 4.17 Lakhs respectively is
outstanding. The Company is of the view that the demand is not tenable as the case has already been allowed in the favour of the Compeny by CIT (A)
and no economic outflow Is expected against the sama.

The Assistant Commissioner of Income Tax, New Dalhi passed an assessment order dated 24 March 2015 disallowing certain expenses claimed by it in
the assessment year 2011-12 and thereby the taxabie loss of the Company was assessed at Bs, 1,008.18 Lakhs whereas the losses caimed by the
Company were Rs. 1,271.29 Lakhs. The Company has filed an appeal before Commissioner of Income Tax {Appeals), New Dethi against the above crder
vide acknowledgemant dated 21 April 2015, The CIT (Appeals) has decided the issue in favour of the Company in entirety vide its order dated
Decernber 2, 2016 The Department has filed an appeal before ITAT, The company already has similar case from ITAT for AY 2006-07 and AY 2008-09
in the favour of the Company and hence the Management considers the demand is net tenable,

The Company had racelved order under section 201(1) and 201(1A) of the Income Tax Act, 1961 from Income Tax officer (TOS), Mumbai in ralation to
Assessment Years 2008-09 and 2009-10 aggregating to RS, 457.04 Lakhs and Re. 531.80 Lakhs for nen-deduction of taxes under the provisions of
section 194H and section 195. CIT(A) has passad favoursble order dated 11 April 2014, The Revenue has filed an appeaal against the CIT(A) arder vide
Itz acknowledgement dated July 3, 2014, The ITAT has passed the onder in Favour of the Company vide its order dated September 30, 2016, The
Company is of the view that the demand is not tanable taking Into acesunt the favourable order of [TAT and no econemic outfow is expeacted against
the same.

The Sales Tax Officer (C-108), Modal Division-012, Mumbai (hereinafter referred as the assessing officer passed an order on 06/08/2016. In the Said
order the VAT authorily has levied the demand of fis. 44,13 Lakhs (which comprises of short payrment of VAT/CST llability of Rs, 16.30 Lakhs, Interest
thereon Rs, 11.52 Lakhs and penalty of Rs. 16.30 Lakhs).The Company filed an appeal before Deputy Commissioner of Sales Tax, Mumbai on
11/01/2017. The department has released the demand vide letter dated 12.07.2017. The Assessing officer has issued a re-assessment Notice dated 04
September 2017, The Company is of the view that the damand i not tenable.

The Company has given guarantees against funding Facility availed by its wholly owned subsidiary (SRL Diagnostics Private Limited). As at 31 March
2018 Rs. 390.47 Lakhs was utilisad (31 March 2017: Rs. 16.25 Lakhs), (sanction limit as a2 31 March 2018: Hs. 1,500 Lakhs, 31 March 2017: Rs. 1,500
Lakhs),

The Company has given bank gusrantee of Rs. 141.34 Lakhs. (31 March 2017: Rs. 304.80 Lakhs),

The Company has received a legal Notice from an ex-employee on 29th June, 2018 claiming a sum of Rs. 935 Lakhs with respect to Provident Fund,
Wariable Pay and ESOPs. Further the Parant company of SRL (Fortis Healthcare Limited) has also received # legal Notice from the same ex-employes on
24th June, 2018 claiming a sum of Re. 1323 Lakhs with respect to certain Technology transfer amoeunts allegedly due to him.

Based on an advise of the in-house lagal counsel on the merits of the claim, the Company and its Parent are of the opinion that claims made by Dr,
Sanjeev K Chaudhry may not be sustainabla,

The Company did not have any long-term contracts including derivative contracts for which there were any material foreseeable losses,

There were no amounts which were required to be transferr
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NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Employee benefits plans
Defined contribution plans

Frovident fund

In accordance with 'Employees' provident fund & miscellanagus provisions Act 1952, employees are ontitled bo recelve benefits under the
provident fund. Bath the employes and the employer make maoathly contributions to the plan at a predetermined rate of an employes’s basic
salary. All employeas have an option to make additional voluntary contributions. These contributions are made to the fund administered and

managed by the Government of India (GOI). The Company has no further obligations under the fusd managed by
contributions which are charged to Statement of Prafit and Loss in the pericd they are incurred. The Company recog

ended 31 March 2017: Rs. 660.35 Lakhs) for Provident fund contributions in the Statement of Profit and Loss,

Employee State Insurance

the GOI beyond its manthly
nised Rs. 695,12 Lakhs (Year

In accordance with 'Employess' State Insurance Act, 1948, specified employaes are entitled to receive bencfits under the employees' state
& predetermined rate of such employes's eligible
salary. These eontributions are made to the fund administerad and managed by the Government of Indla (GOI). The Company has no further
obligations under the fund managed by the GOI beyond ks monthly contributions which are charged to Statement of Profit and Loss in the period
they are incurred. The Company recognised Fs, 155,18 Lakhs (¥ear ended 31 March 2017: s, 92,53 Lakhs) for EST contributions in the Statement

insurance (ESI}. Both the emploves and the employer make monthly contributions to the plan at

of Profit and Loss,
Superannuation fund

SEL Limited holds a policy with Life Tnsurance Corporation of India ("LIC™), to which it contributes a fixed amount ralating to superannuation and
the penslon annuity {related to senior executive of the company] is met by LIC as required, taking into consideration the contributions made. The
Company has no further obligations under the scheme beyord its monthly contributions which are charged to the Statement of Profit and Loss in
the period they are incurred. The Company recognised Rs. 7.06 Lakhs (Yoar ended 21 March 2017: Rs. 10.43 Lakhs) for Superannuation fund

contributions in the Statement of Profit and Loss.
Defined benefit plans
Gratulty

The Company has a defined banefit gratuity plan, wherein every employes who has complated fve years or more of service gets a gratulty on
deperiure at 15 Says salary {last drawn salary) for each completed yesr of sorviea sulbject to a maximum limit of Rupees 2,000,000 (31 March

2017, Rupees 1,000,000} in terms of the provislons of Gratuity Act, 1572, Th
These plans typically expose the Company to actuarial risks such as: nvestmant sk, interest

Investment risk

Interest rigk
increases in tha return on the plan's debt instruments.
Longewity risk
mortality of plan participants both during snd after their em
the plan participants will Incraase the plan's liability,
Salary risk

2 graluily plan is unfunded.,

rate risk, longevity risk and salary risk,

The present value of the definad banefit slan liability is calculated using a discount rate which is debermined
by reference to market yields at the end of the reporting period on government bonds,
A decrease In the bond interest rate will increase the plan Hability; however, this will be partially offset by an

The present value of the definsd benefit plan liability is calculated by refersnce to the hest estimate of the
ployment. An increase in the life expectancy of

The present value of the defined benefit plan liability is caloulated by reference to the future salaries of plan

participants. As suth, an increase in the salary of the plan participants will increase the plan's liability.

In respect of the plan, the most recent actuarial valuation of e present value of the defined benefit obligation were carried out as at 31 March
2012 by the Fellow of the Institute of Actuaries of India, Ms. N. Seethakumari. The present value of the defined bensfit abligation and the relsted

current service cost and past service cost, were measured using the projeched wnit credit method,

The principal assumptions used for the Purposes of the actuanal assumptions were as follows:

Discaunt rate
Expected rate of salary Increase
Longevity (Mortality) rate

Employee turnover
Upta 30 years
30-40 years
Above 40 years

Statement of profit and loss

Service cost

Current service cost

Past service cost

Met interest expense

Components of defined benefit costs recognised in Statement of Profit and Loss

Remeasurement on the net defined benefit liability:

Actuarial losses arising from changes In financial assumptions
- Actuanal (gains)/ losses arising from expenience adjustments
Components of defined benefit costs recognised in other comprehensive income

Total defined benefit cost recognized in Statement of Profit and Loss and Other
Comprehansive Income

As at As at
31 March 2018 31 March 2017
7.51% pa. 6.74% p.a.

6.509%
Indian Assured Lives
2006-08 Uttmate

5.50%
Indian Assured Lives
2006-08 Ultimate

33% p.a. 33% p.a.
18% p.a. 18% p.a.
9% p.a. 5% p.a.
Year ended Year ended
31 March 2018 31 March 2017
(Rupees in Lakhs) {Rupees in Lakhs)
113.71 146.90
26.95 -
49.54 45,69
1061 196,59
(33.74) 23.35
119,60 12.37
£5.86 3572
276.47 232.31
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The current service cost and the nat inberest expense for the year are included in the 'Employee benefits expense’ and ‘Finance costs’ lime dem
respectivaly in the Staterment of profit and loss, The remeasurement of ¢ he: net defined henefit tiability iz incleded in other comprehensive income

The ameunt included in the Balance Sheet ansing from the entibv's obligation in respect of its defined benefit plans is as fallows:

As at Az at
31 March 2018 31 March 2017
[(Rupees in Lakhs) {Rupees in Lakhs)
Balance shect
Details of Provicion for gratuity
Present value of unfunded defined benefit obligation 952.73 B13.66
952.73 B13.66
Year ended Yesr ended
31 March 2018 31 March 2017

[Rupees in Lakhs) {Rupees in Lakhs)

Movement in the present value of the defined benefit abligation are a5 follows:

Cpening defined benefit abligation 813.66 712.23
Currant service cost 113.71 103.08
Past sarvice cost 26.96 =
Total gratuity expenses (Refer note 33) 140.67 103.08
Interest cost 45,94 48,59
Employer direct benefit payments

- Actuarial losses arising from changes in Gnancial assumptions {33.74) 23.35
- Actuarial (gains} losses arising from experience adjestments 115.60 12.38
Benefits paid {145.28) (81.48)
Trangfer In .87 14.13
Transfer Cut - {19.73}
Closing defined bancfit obligation 952,73 B13.66

Significant actuzrial assumptions for the determination of the dufned oldigation are discount rate, expected salary increase and attrition rate. Tha
sensitivity analysis below have been determined based on reastnabily possible changes of the respective assumptions occurring at the end of the
reporting pesigd, whike holding all other assumptions constant.

As at As at
31 March 2018 31 March 2017
{Rupees in Lakhs) {Rupees in Lakhs)
If the discount rate is 100 basis points higher 901.25 767.14
IF the discount rate is 100 basis points lower 1,010.38 BG66.70
If the expected salary growth increases by 1% 1,005.14 Ba0.17
If the expected safary growth decreases by 1% 605,10 77178
If attrition rate increases by 15 051.56 810,55
I attrition rate decreasas by 1% q53.62 B17.39

The sensitivity analysis presented above may not be representative of the actual changs in the defined benefit obligation as it is unikely that the
change in assumptions would occur in isolation of one another ag eame of the assumptions may be correlated. Furthermare, in presenting the
above sensitivity analysis, the presant value of the defined benefit chligation has bean ealeulated using the projected unit credit method at the end
of reporting period, which is the same as that applied In calculating the defined benefit obligation lisbility recognised in the Balance Sheet.

There was na change in the methods and assumptions used in preparing the sensitivity analysis from prior years,

The Company expects to make a contribution of Bs. 113.71 lakhs {31 March 2017: Rs. 230.85 lakhs) to the defined benefit plans during the next
financial year.
The weighted average duration of the defined benefit obligation 2s at 31 March 2018 is 6 years (31 March 2017: & years).

The estimates of future salary increases, considered in actuarial vatuation, tzkes into account the inflation, seniority, promotion and other relevant
factors, such &s supply and demand in the employment market,

Experience adjustments As at As at
31 March 2018 31 March 2017
(Rupees in Lakhs) (Rupees in Lakhs)
Defined benefit obligation 052,73 B13.66
Experience adjustment on plan liabilities- (loss) 119.60 12.38

Corporate social responsibility

As per section 135 of the Companies Act, 2013 and the rules therein, the Company is required to spend at least 2% of the average nat profit of
past three years towards Corporate Soclal Responsibility (CSR). Details of the CSR expenses, as certified by Management, are as follows:

Year ended Year ended
31 March 2018 31 March 2017
(Rupees in Lakhs) (Rupees in Lakhs)
Balance to be spant as per previous year {A) A -
Amount required to be spent far the current year (e} 195,29 133.69
Gross amount required to be spent {A+B) 195.29 133.69
Amount spent during the year (note 34) 92.18 133.69
Balance unspent at the end of the year 103.11 -
Chartoreg | 1
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Financial instruments

434 Capltal Management

The Company manages @5 capital to ensore that Company will be able to continue a5 going concern. The Company's management reviews the capital
structure of the Company on periodic basis. As part of this review, the management considers the cost of capital and the nsks associated with each
class of capital. The Capital structure of the Company consists of net debt (borrowings as detalled in notes and offset by cash and bank balances) and
total equity of the Company. The Company manages its capital structure and makes adjustments in the light of changes in sconomic environment and
the requirements of the financial covenants. The Company is not subject to any externally imposed capitz! reguirements.

The Geanng ratio at end of repdrting penod was as follows: -
As at . A= at
31 March 2018 31 March 2017

[(Rupees in Lakhs) (Rupees in Lakhs)

Debt {1} 1.477.07 230.98
Cash and bank balances (note 14 & 1443 363.17 381.64
Met Debt/ (Surplus) (&) 1,113.95 [650,66)
Tatal equity (B) 86,700.50 92,002.39
Met debt 1o equity ratio 1.15% -

(I} Debt Is defined as lona-term and short-term borrowings as described In note 22.
Borrowing covenants
Under the term of borrowing facility, the Company i required to comaly with the following financial covenants:

&) Debt eguity ratio ==0.75 to be maintained during the loan tenure.
(b} Fixed assets coverase ratio - Minimum to be maintaired at 1.30x.

The campany has complied with these covenants throuah out the reparting seriod.
Thes Debt equity ratio at end of reporting period was a5 folows:-

Dbt (A) 1.477.07 230.98

Equity {B) 96.700.50 92.902.39
Dabt to equity ratio 0.02 0.00
Thiz Fixed assets covorage ratioat end of reporting period was as follows: -

Met fived assals (A 21.870.58 23.277.16
Debt (B) 1477.07 230.98

Fixed assals covarage 14.81 100.78

Financial risk management chjectivas and Policies

The Company's financial assets includes trade receivables, other receivables and cash and cash eguivalants that derive directly from it's operation. The
Company's principal financial liabilities comprise trade payables, other payables and borrowings. The main purpase of these financial liabilities &= to
finance the company’s opearation. The Company has exposwre to the following risk arising from financial instruments.

{a) Credit rigk

(b} Market risk

{ch Liguidity risk

The Company's board of directors manages the financisl risk of the company through intemal risk repart which analyse exposure by magnitude of rigk.
{a) Cradit risk

Credit risk is the risk of financial loss to the Company if a8 customer or counber party to a financial instrument Fails to meet it's contractual obligation
and arises principally for the company receivable from custormers, An impairment analysis is performed at each reporting date on an individual basis
for mejor clignts, The Company hold certain amount as collateral in form of securty deposit against certain class of receivable (primarily includes
racaivabie from colbection centra), The Company's exposure to credit risk is Influended mainly by the individual characteristics and cradit worthiness of
each custamer, Furthér refer note 13 for a summary of company’s most significant cutomers and detalls on provision for expected credit loss,

[b) Market risk

HMarket risk is the risk of loss of future earnings, risk of loss due to change in interest rates, fair values or future cash flows that may result from a
change in the price of financial instrument. The walue of a financial instrument may change as a result of changes in the interest rates, foraign
currency exchange rates, and other market changes that affect market risk sensitive instruments,

Market risk includes:

14} Foreian currency risk
{in Interest rate risk
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i Foreian currcney Fisk

The Company underiakes transactions denominated in forgig., formns o=t conseguently, exposes ta exchange rate fluctustions arise. The Company
has limited exposure from foraign currency risk as approximately oniy 25 of ite revenws IS from internetional operation. The Company has not taken

any derivative contracts to hedge the exposure. Further the exposure towards forgign curmency
receivable Trom customers and payable to vendors in forelgn Currency.

flurtuation Is party hedged neturally on account of

The carrying amounts of the company’s faceign currency denominated monetary assets and monetary liabilities at the end of the reporting year are as

follows:
Ma | i L7

Currency Rupees in Conversion Amount in | Rupees in Lakhs | Conversion Rate Amount in

Lakhs Rate fareign foreign currency
CUrTEncy

Trada raceivables uso Sa0.50 64.92 5.63 482 .60 G4.74 .45

CEFC Accoumt uso 0.61 64,93 001 - - 7
Cash balances AED* 0.03 17.67 0.00 0.59 17.62 0.03
EURO* 0.01 79.97 .00 0.71 £9.51 0.01
ush 0.48 64.52 0.01 2.09 64.74 0.03
LER " a - 0.10 0.42 0.25
Trade payables EURD - 517 69.51 0.07
GEBP 0.78 80.63 0,01

= Amount not presented due to rounding off during the financial year 2017-18.
Foreign currency sangitivity

The foliowing table details the Company’s sensitivity to a 10% increas
sengitivity rate used when reporting foreign currency
reasonably possitle change in foreign exchange rates, The sengitivity analysis includes anly cutstanding
and adjusts their translation at the period end for a 10% change in forsign currency rates. A positive number below indicates an

£ and decrease in the Rupees ageinst the relevant foreign currencies. 10% Is the
rigk internally to key management personnel and reprasents management's assessment of the
foreign currency denominated menetary items

increase in profit or

equity whera tha Rupees strengthens 10% against the relevant cursend y.-For @ 10% weakening of the Rupee against the relevant currency, there
would be a comparable impact on the prafit or equity and the halances belaw would be negative,
Currency | 7017=-18 2015-17

| 0% Increass | 10% decrease | 1D% increase 10% decrease
Trade Racsivable
ush 56.05 {56.05) 48,26 [48.26)
Cash balances
AED .00 (000 0.06 {0.05)
ELRO™* 0.00 0.00% 0.07 (0.07)
uso o0.05 {0.05Y 0.21 [(0.21)
LKR _ . 0.01 [0.01)
Trade pavables
ELRD - - 0.52 {0.521
GEP - 0.08 (0.08)
Impact on profit for the vear 56.13 (56.12) 48.04 (48.04)
|Impact on total equi ri 56.13 _{56.13}) apo4 | (4804}

= Amount not presented due to rounding off during the financial year 2017-18,

In management's cpinion, the sensitivity analysis is unrepresentative of the inharent foreign exchange risk because the exposure at the end of the

raporting period does not reflect the exposure during the year.
(ii} Interest rate risk

The Company is exposed to interest rate risk because Company borrow funds at both ficed and flpating interest rates. Tha risk is managed by the

cormpany by maintzining an appropriate mix
interest rate i reset annually based on the market rate of interest.

Interest rate

The sensitivity analyses below have been determinad based on the exposure to interest rates
liabilities, the analysis is prepared assuming the amount of the fiability outstanding at the end of
year.

A 50 basis point increase or decrease is used when reporting interest rate risk internally to key management
aszassment of the reasonably possible change in Interest rabas.

petween fixed and floating rata bormowings. The fieed rate leane are generally annual lpans wherein the

2t the end of the reporting period, For floaking rate
the reporting pericd was outstanding for the whale

pergonnal and represents management's

If interest rates had been 50 basis points higherf lower 2nd all sther varlables were held constant, following would have been the impact:

Year ended
31 March 2018

Year ended
31 March 2017

(Rupees in Lakhs) [Rupeas in Lakhs)

If Increase by 50 basis point

Impact on grofit or loss for the year 7.39
Irnpact on total equity as at the end of the reporting period (7.29)
| If decrease by 50 basis point
£ Impact on profit or loss for the year (7.39)
Imgact an total equity as at the end of the reporting period 7.39

Chartoszg
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Liquidity risk IS the risk that the Company will encounter @iffuuity in meeung e phligatken associates with it's financial liabilities that aré pettala by
delivaring cash. The Company’s ultimate respansibilicy for liguidity risk management rests with the board of directors, which has established an

appropriste liquidity risk management framework of the COMPanY's short-
requirements, The Company manages lquidity risk by maintzining adeq

term, medivm-tarm and bong-term funding and liguidity management
uate reserves, banking facilitles and reserve barrowing Facllities, by

continugusly menitering forecast and actual cash flaws, and by matching the matusity profiles of financial assets and liabilities. Mote given Below Sets
out detafls of additional undrawn facilities that the Compamy has at its disposal bo further reduce fiquidity risk.

The Campany's principal SOUTCES of liguidicy are cash and cash egubvalent

has secured funding facilities aggregating Lo Rs. 3,600 Lakhs which gan

angd cash fiow that is genarated from gperations. In addition the Company
be drawn o meet short term financial neads, The Company mangemant

manitors rolling forcast of company's liquidity requirment 1o ensure it has sufficiant cash to meet pperationsl nesd while maintaining sufficient
headroom on lt's undrawn commitued barrowing Facility at all times 5o that the Comgpany doas not breach the porrowing limits ar covenants.

Financial arrangement:

The Company has acoess W the following undrawn barrowing facilities at the end of the reportng period.

{Rupees in Lakhs)

As at As Bt
31 March 2018 31 March 2017

Particulars

Cash credit facility
Letter of credit
Bank guarantes

Sanction limit  Limit utilised Sanction limit Limit utilised
2,400,00 1,012.45 2,400.00
750.00 - 750.00
45(.00 141.34 450.00 304 .80
3,600.00 1,153.79 3,600.00 304.80

e

The Folicwing tables desail the Campany's remaimning eantractual maturity for its non-dervative financial liabilities with agrecd repayment periods. The
tahles have been drawn up based on the undiscounted cash flows of financial llabilities tased on the eariiest date on which the company ¢an be

reguired to pay-

The tablas include bath interesl and principal cash fhows- To the extent that interest flows are floating rake, the undiscounted amount i derived [rom

interast rate curves at the and of the reporting perind

M—hﬂﬂﬂﬂ
Particulars 0-1 year 1-2 yaars Mare than 5 Total Amount Carrying Amount
yEars
31 March 2018
Mon Intergst bearnd instruments 6.423.20 = = 6.423.20 6.423.20
Fixed interast bearing instruments 1,865.25 - . 1.855.25 1.759.67
Variabie inberest bearind instruments 1,632.16 . = 1.632,16 1,477.07
9,920.61 = iy ________5-239:-"1-—- —_ §A5§.94
31 March 2017
Mon Interest bearind £.123.51 - - 6.123.51 6,123.51
Fixed interest bearing instrumeants 1.700.17 - - 1.700.17 1.609.07
Variable interest bearing Instruments 255.24 - - 255,74 230 ﬁ_}
__ 8,078.82 = = _BQIE.S2 _ 796357

The Company expects to meset its othar obligations from operéting cash flows and proceeds of maturing financlal assels.
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Details of dues to Micro and Smail Enterprises as par MSHED Act, 2006 As at As at
__3iMarch2018 31 March 2017
{Rupecs in Lakhs) {Rupees in Lakhs)
The principal amount remaining unpaid as at the end of year 1.06 1.16
Interest due on above principal and remaining unpaid as at the end of the year .08 ; 0.19
The amount of interest paid by the buyer in terms of section 16, of the Micro Small and - C

Medium Enterprise Development Act, 2006 along with the amounts of the payment made
o the supplier beyond the appointed day during each accounting year

The amount of Interest due and payable for the period of delay in making payment (which 0.08 0.1%
have been paid but beyond the appointed day during the year) but  without adding the
interest specified under Micra Small and Medium Enterprise Development Ack, 2006.

The amount of Interest sccrued and remaining unpaid at the end of each accounting year; 0.08 0.19
and

Expenditure incurred during development period

During the year, the Company has capitalisad the following expenses of revenue nature to the cost of fixed assats/ capital work-in-progress.
Consequently, expenses disclosed under the respective notes ara net of amounts capitalised by the Company.

Salaries, wages and bonus - 7.01

Othar axpanses:

- Rent- Offices and labs - 10.35

- Power amd Tugl = 1.09

- Miscellaneous expenses 4,57 =

= Travelling and conwveyances = 4.51
4.57 23.35

The Board of Directors of the Holding Company, Fortis Healtheare Limited (FHL), at its meeting held on 19 August 2016 approved the proposal to
demerge its diagrostic business, intluding that housed in its majority owned subsldiary SRL Limited (“the Company™) into another majority owned
subsidiary, Fortls Malar Hodpitals Uimited ("Fortis Malar™} pursuent to 2 composite scheme of arrengement and amalgamation (‘the Scheme?).
Subsequent to year end on 13 June 2018, the Board of the Company, Fortis Healthcare Limited and Fortis Malar Hospitals Limited decided to
withdraw from the scheme, which was approved by Mational company Law Tribunal ("NOLT*) on 15 June 2018
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The Ceenpany has provided share-based paymsent Frhamme to the elighle amyiovess god ditors of i Company, its sebidiary (SR Fragnaitis Privabe Umaed), Fars Heaithcare LUmited ang

2009 {thm “Schemn'), The Grant date Sor the aptions i Ay
the Campany at an ewercisn pree of &5, 40 for sharg. Also the sha
"ERL Limited Empleyes Steck Optien Schame 2013' [the “Schame').
Company st an axercise arics of RE.I01 to B 874 per share. Tha Ca

employment with the Comgany,

Siihme
Daba of grant
Dnte of Baard Aparenal
Date of Sharaholder's approval
Number ol aptians granted
Humbar of options cancefigg
Rumbér of optiong cxercised

d Huwmbar af options Heued
Number of apticns not pet vestad
Rumbar of eptions ret yat exercsgd
Mataod of Settlemend {Cash/Equity)
Vesting Period

Exaciie Period up to

Exercise Pariod

Gras valug

Caring the year, cat of the abovi stated ESDE-2013

aof the C

Grant I
ESD# 2003
22 August 2005
22 Asgust 2009
17 August 2006
L517.470
794,835
1486, fiay
144,847

54,788
Enuiiny
Owver thees pears -
22 Aguit 2009 ta
21 Muust 20037

Upto 21 dugust
kL]

21 Agust 2019
e

five years 10 1.5 years and 1he tame vested on 10 Myy 2017,
The details of sctivity urdar the Plan have baan summastend below:

Outstarding at the ceginmng of the year
Granted during the yoar

Vested during the year

Exercaad during the year

Forfaited, Canceiled during the yaEr
Dhalstending at the end of the L
Exercmable aption at the end of the waar
Femaining life (years)

Aangs of exercke prcs

The weghted Swerage fair value of stack opticns granted duning the year is Rs. B7d. Black-Scholes medel has been uzed for Eomputing the waightad sverage fair

inpuis:
Elack-Scholes Optian Pricing Madal
Farticulars

Vietting Scheciule

Date of Grant

Saack Price {5)
Exercsa Price (X}
wWalatility (s}

Risk-frap Bate

Expécted Optian Lifs (T)
Diwidand Yiola

Factor D1 .

Fackor 02

Mormdist of DL
Normadist of D2

Option Vabue
Exit/Atirtion Rate
Modified Option Value

Maote:-
(7} The change doss not afec tetal @quity,

{IiJmCQMnrmmmwmu--munﬂ
cross charged o rescactive companies. Accardingly the sama is n

but there i 3 decresse in
Fortis Henlthcare Limited, RHC Haolding Privade Limitad
ot discicded! included abenve ax related party transac

Grant IE
ES0P 2013
30 Segtmmber 2003
23 Kumgust 2013
30 Septembar 3013
200,000
134,000
65,000
65,000
Euiity
Crer thres yoars -
30 Septembsr 2015
& 10 Seplember
z018

Up 10 39 Septombir
Fa2z

2F September 2077
i) |

(Grant- O1}employess to whom 140,

¥ vidn their reslution dérsr Augst 17, 2009 Eranted approsal te ‘Super Roligare Labomtories Limi
Ut 23, 3009, Under the said Sreame E.517,470 apticns of the aquity srares of the Compay have been grarted b the employvass of
reholders of the Compans vide their resalution dated Septermber 20, 2013, 6 May J017 and 2 August 2017 grantad spproval ta
Under the caid Schare toral 1,245,937 apticns af the =quity shares of the Company have bean granted 13 amployees of the
mgany has grantec these options under Equay Sattfement mthod ang there ang o condibions for vesting athar than continwsd

Gramt 11T Grant IV Grant v Grant VI
ESOP 2013 ESD@ 2003 E50P 2013 ESOF 2013
2 Movember 2015 8 Movember 2015 £2 March 2017 & May 2017
23 August 2013 23 August 2013 23 Apgust 2013 & May 2007
30 Septamber 2013 30 Septerber 3083 10 Sostember 2013 6 May 2017
50T 75,000 135,000 25,000
Fb 437 - i z
&7, 500 75003 125,000 25,000
Eqiaty Exaity Equety Equay
Crowr throe Ower thraa Orer thras Cver threa
e - YOS = YRS - VEATE *
2 November 2008 to ¥ Movember 201010 22 March 2020t 22 265 May 2020 to 26
1 Novernber 2020 T Nevember 2021 March 2022 May 3023
Up to L November  Up to 1 Movember Upto 1 Nevembar  Up io 2 Movember
2p22 21232 20232 2822
1 Mewamber 2023 I November 2022 1 Nowemnber 3032 L November 2022
428 E74 574 E74

Am =t
31 March 2018

Az af

ted Employes Stock Opticn Plan

Grant VIT
ESOP 2013
2 Aug 2017
2 Aug 2017
2 Aug 2017
25,000

2% 000

Egquity

Ower thres

Poars -

02 August 2020 1o
0 Ausgust 2022

Up to 1 Novembar
2023

1 Novembar 2022
574

000 ES0PS werg granted, the vesting period of those ESOPs have accalerated fram the current berm of

31 March 2017

[ MumEur of Ogth Wrniak Y

Ge Number of Options Weightec Avarage

L Brarcise price Brercise price
1,651 482 R -] 2,040,843 244,50
50,000 674,00 200,000 &74.00
= - 56,000 200,00
4,125 40,00 88,500 159.9%
135,085 37304 500,761 230,98
L.502,268 320L89 1,651,482 303,19
574,768 40.00 58045 4000
40 50
£-BTa #0-g7a

Grank IT Grant IIT ‘Grant I¥- ¥
1004 100 1003
20 September 2013 02 November 2015 8 Mowember 2016,
Z2 March 2017
1 428 674
i 420 674
17.81%, 15.54%, 15.54%,
B 7% T61% TEF
Syrs Syrs Syrs
5.00% B47% 047
Lig 1.30 1.20
o811 0.856 0.85
0.88 b.8g .85
0.7 .80 o.en
646,3 135.3 213
15.50% 16.50% 16.50%
55.4 112.08 177.B6

Brofit for the year anded 31 March 2018 of dx. 2315 fakta (31 March 2017; Re. 141.2%
ard SRL Disgrostics Private
lon. (mlso refiar note 37C (&)

Grant VI- VII
Hel
B May 2017,
2 At 2017
74
574
15.19%
6.95%
Syrs
C.47%
1.08
071
.85
o
202,61
16, 50%
169.18

Limited. The cost of such stock option s not

-

e by
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(2}

(b}

fc
(d)

(e)

n

{9}

Investigation inltiated by the Audit and Risk Management Commitiee of Helding Company

There were reports in the media and enquiries from inter alia the stock exchanges recefved by the Holding Company sbout certain Inter-corparate
foans ("IC0s") glven by & wholly cwned subsidiary of the Holding Company., The erstwhile Audit and Risk Maragement Committen of the Holding
Cornpany in its meeting on 13 February, 2018 decided to carry out &n independent investigatian through an external legsl firm,

The terms of reference of the investigation, inter alia, eomprised (1) 10Dy placed by the Holding Company's whally cwnad subsidiary, Fortis Hospitals
Limited, with three borrewing companies s on 1 July 2017; (Ii) the assignment of these ICDs to a third party and the subsequent cancefiation thereof
a5 wall as evaluation of legal notice (now a civil subt) received from such third party (refer note 49 below); (i} review of intra-group transacticons for
the period commencing FY 2014-15 and ending on 31 December 2017 (refor Note 50 below}; (iv) investmants made in certain overstas funds by the
overseas subsidiaries of the Company (i.e. Fortis Asia Healtheare Ple. Lid, Singapare and Fortis Global Healthcars {Mauritius) Limited; {v) certain other
tranzactions invelving acquisition of Fertis Healthstalt Limited {"Foftis Health=taf™) from a promater group compandes, and subsequent repayment of
Ioan by seid subsidiary to the promaoter Qroup company.

The investigation report {"Investigation Report”) was submitted to the Board of Holding Company on & June, 2018,

The re-constituted Board of the Holding Company discussed and consigerad the Investigation Report and noted certain findings of the external legal
firrn relating to the Company, which sre subject to the limitations en the information avallable to the external legal firm and their qualifications and
disclaimers as described in their investigation repart. Tn this regard, the investigation pointed out that in internal correspandence, transactions with
c2rtain entities have been referred to 85 related party ransactions which ware not part of the Related Party Transactions as disciesed by the Company.
However, no further conclusions have been made, in this rogard. The investigation did not cover ail related party transactions durng the pesisd undar
investigation and focused on identifying undisclosed parties having direcifindirect relationship with the Promater group, i€ any,

Other matters:

As per the assessment of the Board of the Holding Compeny and the Cempany, based on the Investigation carried out through the external legat firm,
and the information available at this stege, sl identified/reseired adjustments/disciosures arising from the findings In the Investication Rcpart, have
been made in these Standalone Ind AS Financial Statements. With respact to the cther matters identified in the Investication Report, the Baard will
appoint an external ageacy of repute to vndertake a scriting of the Interral controls and compliance framework in order to strengthen processes and
bulld 2 rebust governance framework, Towards this end, they will also evaluate internal organisational structure and reporting lings, the delegation of
powers of the Board or any committee thereof, thae roles of euthoncsed representatives and terms of reference of executive commitbess and thelr
functional rabe. We will also assess the additional requisite st2ps to be taken |n refatian to the shgnificant matters identified in the Investigation Report,
including Inter alia, initiating an internal enguiry,

The rogulatory authoritios are currently undertaking their own investivation (refer note 48 below), and it is likely that they may make their
determination on whether any fraud or #ny ather non-compliance/ Iliegalities have accurrad in relation to the matters addressed in the Investigation
Report on the basis of facts, induding those facts that the independont Investigator would not have had access to, glven their Emited role and
limitations stated in the Investigation Repart. Accordingly, in light of the foregoing, the Board of Directors at this juncture is unable to make &
determination on whether & fraud has ocowrred. That suid, the Board of Directors is committed to fully co-cperating with the relevant regulatory
duthorities to enabla them te make a determination on these matters and bo undertake the remedial action, a5 required under, and o ensure
cempliance with, spplicable laws and regulations.

Except for the findings of the Investigation Report, incuding matters an internal contrel described above, and inability of the Board of Directars te, at
this juncture, make 8 determination on whether a fravd has occurred en the Company considering the limitations an the information available to the
euternal legal firm and their qualifications and disclaimars as described in their Invastigation Report, proper and sufficient care has been taken for the
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguanding the assets of the Company and for
preventing and detecting fraud and other irregularities. In the event other exposures were to come Lo light, the Company s committed to appropristely
addrassing the same, including making additional pravisions wheare required,

Any further edjustments/ disclosures, If reguired, would be made in the books of account pursuant ko the above sctions to be taken by the Bazrd/
regulatory investigations as and when the outcome of the above is knawn,
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48. Investigation by Regulatory Authorities:

(8) The Holding Company receiveed o communication dated 16 February, 2018 from the Securities and Exchange Board of India (SEBI}, confieming that an

B}

(<)

{d)

489,

Investigation has been inctituted by SEBI in the matter of the Holding Company. In the aforesaid letter, SEBI has summoned the Helding Company
under section 11C (3) of the SEBF Act, 1592 ta furnish by 26 February, 2018 certain informaticn and documents relating to the short-term investments
of Rupees 473 Crores reporied in the media. Failure o produce the information required for investigation could result in penalties as provided under
section 154 and criminal proceedings under section 11C(6) of the SEBT Act, 1992, SEBI has also appointed forensic auditors te conduct a forensic
audlt, who are also in the process of collating information from the Holding Company and certein other subsidieries, including the Company, The
Halding Company i$ the protess of furnishing all the requisite information and documents requested by SEBT and its farensic 2uditors.

The Registrar of Companies (ROC) under section 206{1) of the Companies Act, 2013, inter alia, had 2lso saught information in relation to the Holding
Company. All mquisite information in this regard has been duly shared by the Helding Company with the ROC.

The Helding Cormpany has also received & letter from the Serious Fraud Investigation Office (SFI0), Ministry of Comorate Affairs under section
2L7{1}(a) of the Companies Act, 2013, inter alia, initiating an investigation and seeking infermaticn in relation to the Holding Company, ite material
subsidiaries, joint ventures and associetes. The Holding Company in the process of submitting &1l requisite Informetion in this regard with SFI0 and has
in this regend has requested SF10 for additional time to submit the informztion,

Further, the Investigation Repert has been submitted by the Holding Company with the Securitles and Exchange Board of Indiz, the Serious Frauds
Investigation Office (*5FI0%) on 12 June, 2018,

The Holding Company is fully co-operating with the regulators in refation to the ongoing investigations to eneble them to meke their determination on
these matbers, Any further adiustments/dieclosures, If required, would be made in these Standalone Ind AS finencial statements as and when the
outcorme of the above investigations is known.

A third party {"Assignee” or "Claimant™) has filed a Clvil Suit before the District Court, Delhi in February 2018 against various group entities including
the Company {together “the defendants”) and have, inter alla, claimed implied ownerships of brands "SAL™ [“Fortis” and "La-Femme™ of the holding
company) in addition o certzin fnancial ckaims and for passing a decres that eonsequent to 8 term sheet datéd & Dacember 2017 (Term Sheet') with
a certain party, the defendants are lisble for claims owead by the claimant te the certein perty. In connection with this, the District Court passed an &x-
parte order directing that any transaction taken by defendants in favour of any other party eiffecting the interest of the Claimant shall be subject to
orders passed in the sald suit. (also refer note 47 above)

The Company has filed written: siatement denying all aliegations made ageinst it and prayed for dismissal of the Civil Sult on various legal and factual
grounds. The Company has specifically denied liability to pay any amounts to the Claimant, including its alleged claim that the Claimant has rights over
the aforesald brands,

In addition to the above, the Holding Company has also received four notices from the Claimant claiming (I} Rupees 1,800 fakhs as per notices dated
30 May 2018 and 1 June 2018 (i) Rupees 21,582 lakhs as per notice dated 4 June 2018; and (i) Rupees 1,962 lakhs as per notice dated 4 June 2018,
All these notices have been respondad to by the Helding Company denying any liability whatsoever,

Separately, certain party has also alleged rights to invest in the Holding Company. It has also alleged failere on part of the Holding Company to abide
by the aforementioned Term Shest and has claimed ownership over the brands as well.

Based on the legal advice of the external legal coungel obtained by the Holding Company, the Company beliaves that the caims are net tenabie and
accordingly, no adjustment is required in the Standalone Ind AS Financial Statements with respect to these claims.

Thie matter was &lso induded as part of investigation carried out by an external legal firm at helding company. The external legal firm did not repodt on
thi merits of the case since the matter was sub-judice.

In July 2017 & Memarandum of Understanding {(Moll) was entered between the Company and a body corporate (refer note 47 above) for lease of a
office space which were amended on different dates, The Company had paid Rs, 460 Lakhs towards security deposit and fit-outs/ interior decoration to
the body corporate which had to be rofunded on either expiry of the term or eardier termination of the Moll, Qecupancy certificate (OC) from relevant
governmentzl authority was a precondition of the sald MoU. In addition, the Company has incurred Rs. 129.05 Lakhs on the sald project towards
capital expenditure/ advance paid to third party vendors, The validity of Mol was until March 2018 and the occupancy certificete of the building has not
been received,

The Mol was not extended further and the Company asked the Body Corporate to refund the amounts, due as per the Mol. The party had provided the
Company with two post-dated cheques for Rs, 460 Lakhs which were banked on 13 June, 2018 by the Company, but were returned from the bank with
the comment "refer to drawaer”, As the amounts were not received, the Cormpany has served legal notice on 3 July 2018 under Section 138 of the
Negotiable Instrument Act ageinst the body corporate,

In view of the facts stated above and the uncertainty in the ultimate recavery of the aforesald balances, the Company has recorded provisions
agoregating to Rs. 589.05 lekhs in these Standakone Ind AS Financial Statements.
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51.

52.

During the current year, the Company has paid Rs 602.65 lakhs managenal remuneration to Executive Chalrman, Mr. Malvinder Mohan Singh, which s
in excess of the limits set out under Section 197 of the Companies Act 2013, The amaunt paid In excess of the limits aggregating to Bs. 47.96 lakhs
has been shown a5 advances recoverable as part of other financial 855213, A the Exerutive Chairman wac acsociated with the Company in his capacity
of & Whote Time Director Ll 27 May, 2018, the Carmpany will adjust the excess amounts paid to him for the year ended 31 March, 2018 from the
amaunts payable to him for the period 1 April, 2018 to 27 May, 2018,

Events occurring after reporting date

Subsequent to year end, Mr. Malvinder Mohan Singh and Mr, Shivinder Mohan Singh (individuals having direct/indirect control over the reporting
enterprise bill the date of their respective resignations) resigned as Chairman and Directar from Board of the company en 27 May and 28 May, 2018
respactively, Mr. Harpal Singh and Gen. Tejinder Singh Shergill {independent directors) also tender their resignation from board on 29 May, 2018.
Further, Dr. Brain Tempest {Audit Committee Chairman) also resigned w.e.f. 1 June, 2018,

The Board of Fortis Healthcare Limited at its meeting held on 28 May, 2018 (adjourned to 29 May, 2018) decided to nominate appaintment of Mr. Ravi
Rajagopal and Ms. Suvalaxmi Chakraborty as Independent Directors on the Board of SRL Limited,

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
SRL LIMITED
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Direchar Director
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