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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SRL REACH LIMITED
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of SRL REACH LIMITED
("the Company”), which comprise the Balance Sheet as at 31 March, 2018, and the
Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS
financial statements that give a true and fair view of the financizal position, financial
performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the Indian Accounting Standards (Ind AS) prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended, and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irreqularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on
our audit.

In conducting our audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the
audit report under the provisions of the Act and the Rules made thereunder and the Order
issued under section 143(11) of the Act.

We conducted our audit of the Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the Ind AS financial statements are free from
material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the Ind AS financial statements. The procedures selected depend on the
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auditor’s judgment, including the assessment of the risks of material misstatement of the
Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company's
preparation of the Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company's Directors, as well as evaluating the
overall presentation of the Ind AS financial statements,

We believe that the audit evidence obtained by us is sufficient and appropriate to provide
a basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Ind AS financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the Ind AS and
other accounting principles generally accepted in India, of the state of affairs of the
Company as at 21 March, 2018, and its prolit, total comprehensive income, its cash flows
and the changes in equity for the year ended on that date.

Report on Other Legal and Reguiatory Reguirements
1. As required by Section 143(3) of the Act, based on our audit, we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In cur opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account,

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act.

2) On the basis of the written representations received from the directors of the
Company as on 31 March, 2018 taken on record by the Board of Directors, none of
the directors is disqualified as on 31 March, 2018 from being appointed as a director
in terms of Section 164(2) of the Act.

f} With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in "Annexure A", Our report expresses an unmodified opinion
on the adequacy and operating effectiveness of the Company’s internal financial
controls aver financial reporting. e
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g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the

explanations given to us:

i The Company does not have any pending litigations which would impact its

financial position.

il The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses - Refer
note 34(b) to the Ind AS Financial Statements

iil. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company - Refer note
34(c) to the Ind AS Financial Staterments.

2. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued
by the Central Government in terms of Section 143(11) of the Act, we give in
"Annexure B" & statement on the matters specified in paragraphs 3 and 4 of the

Crder.

Gurugram
& July, 2018

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

ICAI Firm's Registration No.: 117366W/W-100018
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ANNEXURE "A" TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1(f) under 'Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SRL REACH
LIMITED ("the Company”) as of 31 March, 2018 in conjunction with our audit of the Ind
AS financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's Board of Directors is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India, These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accou nting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor's Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls
over financial reporting of the Company based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the "Guidance Note”) issued by the Institute of Chartered Accountants of India
and the Standards on Auditing prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adeguate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects,

Qur audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system owver financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reascnable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding preventicn or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financizl Cantrols Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or impraper management override of controls, material
misstatements due to arror or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial contrel over financial reporting may -
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to
us, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at 31 March, 2018, based on the criteria for internal financial
control over financial reporting established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
ICAI Firm's Registration No.: 117366W/W-100018
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ANNEXURE B TO THE INDEPENDENT AUDITORS' REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Reguirements’
section of our report of even date)

(i)

(i}

(iii)

(iv)

(v}

(vii)

(a} The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets,

(b) The Company has a program of verification of fixed assets to cover all the
items in & phased manner over a period of 3 years which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its
assets. Pursuant to the program, certain fixed assets were physically
verified by the Management during the year. According to the information
and explanations given to us, no material discrepancies were noticed on
such verification.

(c) According to the information and explanations given to us and the records
examined by us, the Company does not have any immovable property as at
31 March 2018. Hence, reporting under clause (i)(c) of the Order is not
applicable.

As explained to us, the inventories were physically verified during the year by the
Management at reasonable intervals and no material discrepancies were naticed an
physical verification.

The Company has not granted any loans, secured or unsecured, to companies,
firms, Limited Liability Partnerships or other parties covered in the Register
maintained under Section 189 of the Companies Act, 2013.

The Company has not granted any loans, made investments or provided guarantees
and hence reporting under clause (iv) of the Order is not applicable.

According to the information and explanations given to us, the Company has not
accepted any deposits under the provisions of Section 73 to Section 76 of the
Companies Act, 2013 during the year. Hence, the provisions of clause (v) of the
Order are not applicable to the Company.

The maintenance of cost records has been specified by the Central Government
under section 148(1) of the Companies Act, 2013 (health services, namely
functioning as diagnostic centres, clinical centres or test laboratories). We have
broadly reviewed the cost records maintained by the Company pursuant to the
Companies (Cost Records and Audit) Rules, 2014, as amended prescribed by the
Central Government under sub-section (1) of Section 148 of the Companies Act,
2013, and are of the opinion that, prima facie, the prescribed cost records have
been made and maintained. We have, however, not made a detailed examination
of the cost records with a view to determine whether they are accurate or complete,

According to the information and explanations given to us in respect of statutory
dues:

(a) The Company has generally been regular in depositing undisputed statutory
dues, including Provident Fund, Employees’ State Insurance, Income-tax,
Sales Tax, Service Tax, Customs Duty, Valued Added Tax, Goods and
Service tax and Cess applicable to it with the appropriate authorities and
there were no undisputed amounts payable in respect of these dues for a
period of more than six months from the date they became payable.

Independent Auditors Report on the
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(viii)

(ix)

()

(i)

{xii)

(xiii)

(xiv)

(xv)

(xwi)

Gurugram
6 July, 2018

We are informed that the operations of the Company during the period does
not give rise to any liability for Excise duty.

(b) We are informed that there are no dues in respect of Income-tax and Value
Added Tax as at 31 March 2018 which have not been deposited on account
of any disputes

In our opinion and according to the information and explanations given to us, the
Company has not taken any loans or borrowings from financial institutions, banks
and government or has not issued any debentures. Hence reporting under clause
(viii) of the Order is not applicable to the Company.

The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) or term loans and hence reporting under clause
(ix) of the Order is not applicable.

To the best of our knowledge and according to the information and explanations
given to us, no fraud by the Company and no material fraud on the Company by
its officers or employees has been noticed or reported during the year.

In our opinion and according to the information and explanations given to us, the
Company has paid / provided managerial remuneration in accordance with the
requisite approvais mandated by the provisions of section 197 read with Schedule
V to the Companies Act, 2013

The Company is not a Nidhi Company and hence reporting under clause (xii) of the
Order is not applicable.

In our opinion and according to the information and explanations given to us the
Company is in compliance with Section 177 and 188 of the Companies Act, 2013,
where applicable, for all transactions with the related parties and the details of
related party transactions have been disclosed in the Ind AS financial statements
elc. as required by the applicable accounting standards.

During the year the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures and hence reporting
under clause (xiv) of Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us,
during the year the Company has not entered into any non-cash transactions with
its directors or directors of its holding, subsidiary or associate COMpPany or persons
connected with them and hence provisions of section 192 of the Companies Act,
2013 are not applicable.

The Company is not required to be registered under section 45 IA of the Reserve
Bank of India Act, 1934,

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

ICAI Firm’s Registration No.: 117366W/W-100018
=t i

RASHIM TANDON
Parther
Membership No.095540
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See accompanying notes forming part of the financial statements
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ASSETS

Non-current assets

{a} Property, plant and equiprment
() Capital work-in-progress
{c} Other intangible assets
{d) Financial Assets
(i) Other financial assets
(e} Deferred tax assets (net)
{f} Mon-current tax assats {nat)
Total non-current assets

Current assats

(2) Inventories

(b} Financial assets
(i) Trade recelvables
{ii) Cash and cash equivalents
{ill} Other financial assets

{c) Other current assets

Tetal current assets

Total assets (1+2)
EQUITY AND LIABILITIES
EQUITY

(a) Equity share capatal
[b) Other equity
Total equity

LIABILITIES
MNon-current liabilities

{2} Financial Liabilities
(i} Borrowings
(b} Provisions
Total non - current llabilities

Current liabilities
{a} Financlal liabilites

(i} Trade payables

(i) Other financial liabilities
{b) Other current liabilities
{c) Provisions
(d} Current tax liabilities (Net)
Total current liabilities

Total equity and liabilities (14+2+3)

5 of our report attached

Chartered Accountants

HIM TANDON

Partner
Membe

rship Number: 095540

Gurugram

Date: § Jin ¥ 2018

SRL REACH LIMITED

T 31 MARCH 2018
Notes As at As at
31 March 2018 31 March 2017
(Rupees in ‘000) (Rupees in '000)
4 20,854,22 21,673.09
4 - 2,081.43
5 650,89 1,613.42
& 119.10 111.20
7 10,612.23 "
8 17.88 17.05
32,254.32 25,496.19
9 6,752.13 3,654.44
10 54,279,852 26,896.92
11 10,575.99 5,713.18
12 27.37 =
13 3,436.35 501.80
75,073.36 36,806.34

i0 ?532?.EE 62,302.53

14 £0,000.00 £0,000.00
15 {22,511.02) (46,627.66)
57,488.98 33,372.34
16 15,000.00 10,000.00
17 674.38 309.40
15,674.38 10,309.40
18 30,716,22 16,852.72
19 1,125.69 580.73
20 536.90 427.75
7 1,105.70 759.59
22 679.81 -
34,164.32 18,620.79

073 =M“
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FOR AND ON BEHALF OF THE EOARD OF DIRECTORS

SRL REACH LIMITED

ARINDAM HALDAR
Drirector
DIN: 07714350

Gl

MOHIT TIWARI
Company Secretary

Gurugram
Date: ¢ TULY 201k

SAURABH CHADHA
Director
DIN: 05119073




SRL REACH LIMITED

STATEMENT OF PROFIT ANMD |.OSS FOR THE YEAR ENDED 31 MARCH 2018

Revanue from operations
Other Income
Total Income (1+2)

b 1

4. Expenses
{#) Cost of reagents, chemicals and consumables consumed
(b) Cost of tests outsourced
{c) Employee bensfits expense
{d) Finance costs
(2) Depreciation and amortisation expense
(f) Other expanses
Total expenses

5. Profit/(Loss) before tax (3-4]
6. Tax axpense

{a) Current tax

(b} MAT credit

(c} Deferred tax credit

Total tax expenses
7. Profit/(loss) for the year (5-6)

B. Other comprehensive incomea
(&) Ttems that will not be reclassified to profit or loss
(i) Remeasurements of the defined benefit lizbilities
(i) Income tax redating to items that will not be reclassified bo profit or less
Total other comprehensive income (i+ii)

8. Total comprehensive income for the year (7+8)

Earnings per equity share:
{a) Basic and Diluted (in Rupeas)

S5ee accompanying notes forming part of the financial statements
In terms of our report attached

For DELOITTE HASKINS AND SELLS LLP
<harterad Accountants

RASHIM TANDON
Fartner
Mambership Number: 095540

Gurugram

Date: & Tvi¥lol¢

Charterad
Acen Urtanis

Notes Year ended Year ended
31 March 2018 31 March 2017
(Rupees in "000) (Rupees in '000)
23 119,844.34 61,036.049
24 1,611.91 205,11
121,456.25 61,241.20
25 28,736.69 17,217.91
12,539.91 B,771.23
26 18,503.15 14,946, 36
27 1,484.93 2,5868.24
28 4,640,687 4,085.20
29 39,523.67 18,730.36
105,429.42 76,346,30
16,026.83 {15,105.10)
3o 2,487.32 G
30 (2,487.32)
7 (8,115.14)
(8,115.14) -
=-‘=4.£% =¢{]5'&L
35 {35.10) 5204
7 9.77 -
(25.33) 52.04
31 3.02 [2.92)
1-38

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

SRL REACH LIMITED

Director
DIN: 07714950

\
e

IT TIWARI
Company Secretary

Gurugram
Date:  TULY 2ef

SAURABH CHADHA

Direckor
DIN: 05119073
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SRL REACH LIMITED

__STATCM

1. Cash flows from operating activities

Profit/{Loss) before tax

Adjustment for:

Depreciation and amortisztion expense

Profit on disposal of property, plart ard equipment {net)
Interest expense

Remeasurements of the defined benefit Habilities
Liabilitles no lorger required written back

Bad debt written off

Provision for doubtful debts and advances

Interest income

Operating profit/ (loss) before working capital changes

Movements in working capital:

Increase in inventories

Increase in trade recelvables

Increase in other financial assets

Increase In labllities and provigions

Cash generated from/(used in) cperations

Direct taxes pald {net)

Met cash generated from/(used In) operating activities

2. Cash flows from investing activities
Interest recsived
Payments for proparty, plant and equipmeant
Froceeds from disposal of property, plant and equipment
Net cash used in investing activities

3. Cash flows from financing activities
Repayment of long term bormowings
Proceeds of long term borrowings
Proceeds from issue of equity share capital (including securities premium)
Interest paid
Cash generated from financing activities

4. MHNetincrease in cash and cash equivalents [1+2+3]
5. Cash and cash equivalents at the beginning of the year

6. Cash and cash equivaients at the end of the year [445]

See accompanying notes forming part of the financial statements
In terms of our report attached

For DELOITTE HASKIMS AND SELLS LLP
Chartered Accountants

Rashim Tandan
Partner
Membership Number: 095540

Gurugram
Date: & Téy 2el¥

Notes

11

1-3B

Year Ended

(Rupees in '000)

Year Ended

{Rupees in "000)

16,026.83 {15,105.10)
4,640.87 4,085.20
t (26.68)
1,402.19 2,574.24
(35.10) 5204
(1,603.19) -
3,460.34 =
1,682.03 -
{(8.72) {178.23)
25,565.25 (8,597.83)
(3,058.69) (2,079.22)
[(32,524.97) (26,793.13)
{2,961.92) (382.36)
16, 286.93 2,202.52
3,306.60 {35,650.02)
{1,808.34) -
1,498.26 (35,650.02)
0.82 170.55
{1,010.08) [2,264.58)
= o 56.51 113.38
(852.75) {1,980.65)
- (40,000.00)
5,000.00 -
- 79,500.00
(681.70) 2,574.24
4,318.30 42,074.24
4,B53.81 4,443.57
5,713.18 1,269.61
10,576.99 5713.18

FOR AND ON BEHALF OF THE EOARD OF DIRECTORS
SRL REACH LIMITED

Director

ARINDEM HALDAR

_.—-—'—'_"'-'--I

DINM: 07714950

TIWARI
Company Secretary

Gurugram

Date: 4 TV 2018

20

-

SAURABH CHADHA
Director
DIN: 05119073
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SRL REACH LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2018

a) Equity share capital

Particulars

Issued and Paid up Capital at 1 April 2016

Changes in equity share capital during the year
Issue of equity shares during the year

Balance as at 31 March 2017

Changes in equity share capital during the year

Balance as at 31 March 2018

b) Other equity

Retained Earnings

EBalance as at 1 April 2016

Profit for the year

Qther comprehensive income for the yoar, net of income tax
Total comprehensive income for the year

Balance as at 31 March 2017

Profit for the year
Other comprehensive income for the year, nat of income tax
Total comprehensive income for the year

Balance as at 31 March 2018

Sew accompanying notes forming part of the financial statements
In terms of our report attached

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

—_—

RASHIM TANDON
Partner
Membership Mumber; 095540

Gurugram
Date: & TULY 2el®

Notes Amount
(Rupees in "000)

14 500.00

79,500.00

14 80,000.00

14 E0,000.00
Amount

(Rupees in ‘000)
{31,575.50)

15 (15,105.10)
15 52.94
(15,052.18)
(46,627.66)
15 24,141.97
15 {25,33)
24,116.64
511.02
1-38

FOR AND ON EEHALF OF THE BOARD OF DIRECTORS
SRL REACH LIMITED
AM HALBAR ——EAURABHCHATRE
Director Director
DIM: D??IIESD" DiImM: 05112073

o

MOHIT TIWARI
Company Secretary

Gurugram

Date: ¢4 JLY 201%




SRL REACH LIMITED
~ NOTESTO THE FINANE:_[AL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

1 (a) General infarmation

SRL Reach Limited ("the Company") is a public company domiciled in India and incorporated as on 1 May
2015 in RoC-Delhi under provisions of the Companies Act, 2013 having it's registered office at 8, Palam
Marg, Vasant Vihar, New Delhi - 110057, Delhi, India. The Company is in the business of establishing,
maintaining and managing clinical reference laboratories, to provide testing, diagnostics and prognostics
monitoring/ screening tests services. The Company also provides laboratory support services for clinical
research studies.

1 (b) Recent Accounting Pronouncements

(i) Ministry of Corporate affairs has notified Ind AS 115 - Revenue from Contract with Customers:

On 28 March 2018, Ministry of Corporate Affairs has notified the Ind AS 115, the core principle of the new
standard s that an entity should recognize revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange
for those goods or services. Further, the new standard requires enhanced disclosures about the nature,
amount, timing and uncertainty of revenue and cash flows arising from the entity’s contracts with
customers. The standard permits two possible methods of transition:

* Retrospective approach- Under this approach the standard will be applied retrospectively to each prior
reporting period presented in accordance with Ind AS 8 - Accounting Policies, Changes in Accounting
Estimates and Errors.

. Retrospectively with cumulative effect of initially applying the standard recognized at the date of initial
application (Cumulative catch - up approach)

The effective date for adoption of Ind AS 115 is financial periods beginning on or after April 1, 2018. The
Company is evaluating the requirements of the amendment and its impact on the financial statements.

(ii) Appendix B to Ind AS 21, Foreign Currency Transactions and Advance Consideration:

On 28 March 2018, Ministry of Corporate Affairs ("MCA") has notified the Companies (Indian Accounting
Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency transactions and
advance consideration which clarifies the date of the transaction for the purpose of determining the
exchange rate to use on initial recognition of the related asset, expense or income, when an entity has
received or paid advance consideration in a foreign currency. The amendment is effective from 1 April 2018,
The Company is evaluating the requirements of Ind AS 21 and its effect on the financial statements.,

(iii) Amendments to Ind AS 12 - Recognition of Deferred Tax Assets for Unrealised Losses.

The amendments clarify that an entity needs to consider whether tax law restricts the sources of taxable
profits against which it may make deductions on the reversal of that deductible temporary difference.
Furthermore, the amendments provide guidance on how an entity should determine future taxable profits
and explain the circumstances in which taxable profit may include the recovery of some assets for more than
their carrying amount.

Entities are required to apply the amendments retrospectively. However, on initial application of the
amendments, the change in the opening equity of the earliest comparative period may be recognised in
opening retained earnings (or in another component of equity, as appropriate), without allocating the
change between opening retained earnings and other components of equity. Entities applying this relief must
disclose that fact. .

These amendments are effective for annual periods beginning on or after 1 April 2018. These amendments
are not expected to have material effect on Company's financial statements.

Significant Accounting policies
Statement of compliance

The financial statements have been prepared in accordance with Ind ASs notified under the Companies

{Indian Accounting Standards) Rules, 2015 ki
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

2.2 Basis of preparation and presentation

2.3

2.4

The finandal statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting period, as explained in the
accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurermnent date, regardless of whether that price is
directly observable or estimated using another valuation technigue. In estimating the fair value of an asset
or a liability, the company takes into account the characteristics of the asset or liability if market participants
would consider those characteristics when pricing the asset or liability at the measurement date. Fair value
for measurement and/ or disclosure purposes in these financial statements is determined on such a hasis,
except for share based payment that are within the scope of Ind AS 102, leasing transactions that are within
the scope of Ind AS 17, and measurements that have some similarities to the fair value but not fair value,
such as net realisable value in Ind AS 2 or value in use in Ind AS 36,

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3
based on the degree to which the inputs to the fair value measurements are cbservable and the significance
of the inputs to the fair value measurement in its entirety, which are described as follows:

- Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the entity can access at the measurement date;

- Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

. Level 3 inputs are uncbservable inputs for the asset or liability.
Non-current assets held for sale

Mon-current assets and disposal groups are classified as held for sale if their carrying amount will be
recovered principally through a sale transaction rather than through continuing use. This condition is
regarded as met only when the asset (or disposal group) is available for immediate sale in its present
condition subject only to terms that are usual and customary for sales of such asset {or disposal group) and
its sale is highly probable. Management must be committed to the sale, which should be expected to qualify
for recognition as a completed sale within ane year from the date of classification. When the Company is
committed to a sale plan involving disposal of an investment, or a portion of an investment, in a subsidiary
or joint venture, the investment or the portion of the investment that will be disposed of is classified as held
for sale when the criteria described above are met. Non-current assets {and disposal groups) classified as
held for sale are measured at the lower of their carrying amount and fair value less costs to sell.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for
trade allowances for deduction, rebates and other similar allowances. The Company assessed its revenue
arrangements against specific criteria to determine it is acting as principal or agent. The Company has
concluded that it is acting as a principal in all its revenue arrangements.

Revenue Is recognized to the extent that it is probable that the economic benefits associated with the
transaction will flow to the Company and the revenue can be reliably measured. The following specific
recognition criteria must also be met before revenue is recognisad.

Income from services
Medical testing charges consists of fees received for various tests conducted in the field of pathology and

radiology and are recognised on accrual basis when the reports are generated and released, net of
discounts, if any. o




| ==

SRL REACH LIMITED
MNOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

2.6

2.7

Interest income

Interest income from the financial assets is recognised when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued on a
time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is
the rate that exactly discounts estimated future cash receipts threuagh the expected life of the financial asset
to that asset's net carrying amount on initial recognition.

Foreign currencies

In preparing the financial statements, transactions In currencies other than the Company's functional
currency (forelgn currencies) are recognised at the rates of exchange prevailing at the dates of the
transactions.

At the end of each reporting period-

i} Monetary items denominated in foreign currencies are retranslated at the rates prevailing at that date.

ii) MNon-monetary items carried at fair value that are denominated in foreign currencies are retranslated at
the rates prevailing at the date when the fair value was determined.

iii) Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences on monetary items are recognised in the Statement of Profit and Loss in the period in
which they arise.

Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which
are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are

added to the cost of those assets, until such time as the assets are substantially ready for their intended use
or sale,

Interest income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in the Statement of Profit and Loss in the period in which they are
incurred.

Employee benefits
Retirement benefit costs and termination benefits

Payments to defined contribution retirement benefit plans are recognised as an expense when employees
have rendered service entitling them to the contributions.

For defined benefit retirement benefit plans, the cost of providing benefits is determined using the projected
unit credit method, with actuarial valuations being carried out at 2ach Balance Sheet date.

Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if
applicable) and the return on plan assets (excluding net interest), is reflected immediately in the Balance
Sheet with a charge or credit recognised in other comprehensive income in the period in which they occur.,

Remeasurement recognised in other comprehensive income is reflected immediately in retained earnings
and is not reclassified to the statement of profit and loss. Past service cost is recognised in the statement of
profit and loss in the period of a plan amendment.

Met interest is calculated by applying the discount rate at the beginning of the period to the net defined
benefit liability or asset.

Defined benefit costs are categorised as follows:

{a) service cost (including current service cost, past service cost, as well as gains and losses on
curtailments and settlement
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(b) netinterest expense or income; and
(c}) remeasurement

The company presents the first two components of defined benefit costs in the statement of profit and loss
in the line item 'Employee benefits expense' and “Finance Cost” respectively. Curtailment gains and losses
are accounted for as past service costs.

The retirement benefit obligation recognised in the balance shest represents the actual deficit or surplus in
the company’s defined benefit plans. Any surplus resulting from this calculation is limited to the present
value of any economic benefits available in the form of refunds from the plans ar reductions in future
contributions to the plans.

A liability for a termination benefit is recognised at the earlier of when the company can no longer withdraw
the offer of the termination benefit and when the company recognises any related restructuring costs.,

Short-term and other long-term employes benefits:

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and
sick leave in the period the related service is rendered at the undiscounted amount of the benefits expected
to be paid in exchange for that service.

Liabilities recognised in respect of cther long-term employee benefits are measured at the present value of
the estimated future cash outflows sxpected to be made by the company in respect of services provided by
employees up to the reporting date.

Accumulated leave, which Is expected to be utilised within the next 12 manths, is treated as short-term
employee benefit. The company measures the expected cost of such absences as the additional amount that
it expects to pay as a result of the unused entitlement that has accumulated at the reporting date.

The company treats accumulated leave expected to be carried forward beyond twelve manths, as long-term
employee benefit for measurement purpeses and liability is determined using the present wvalue of the
estimated future cash outflows expected to he made by the company in respect of services provided by
employees up to the reporting date. Such long-term compensated absences are provided for based on the
actuarial valuation using the projected unit credit method at the year-end. Actuarial gains/losses are
immediately taken to the statement of profit and loss and are not deferred. The company presents the leave
as a current liability in the balance sheet; to the extent it does not have an unconditional right to defer its
settlement for 12 months after the reporting date. Where company has the unconditional legal and
contractual right to defer the settlement for a pericd beyond 12 months, the same is presented as non-
current liability.

Defined benefit plan

Retirement benefit in the form of provident fund and employee state insurance is a defined contribution
scheme. The Company has no other obligations, other than the contribution payable to the provident fund
and employee state insurance. The Company recognizes contribution payable to the scheme as an
expenditure, when an employee renders the related service,

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before
tax' as reported in the statement of profit and loss because of items of income or expanse that are taxable
or deductible in other years and items that are never taxable or deductible. The current tax is calculated
using tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting
period.

Current income-tax is measured at the amount expected to be paid to the tax authorities in accordance with
the Income-tax Act, 1961 enacted in India and tax laws prevailing in the respective tax jurisdictions where
the Company operates.




¥

SRL REACH LIMITED
MOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

2.9

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases used in computation of taxable profit.

Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are
generally recognised for all deductible temporary differences tc extent that it is probable that taxable profits
will be available against which those deductible temporary differences can be utilised. Such deferred tax
assets and liabilities are not recognised if the temporary difference arises from the initial recognition (other
than in a business combination) of assets and liabilities in a transaction that affects neither the taxable profit
nor the accounting profit. In addition, deferred tax liabilities are not recognised if the temporary difference
arises from the initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the lisbility is settled or the asset realised, based on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period.

The measurement of deferred tax ligbilities and assets reflects the tax conseguences that would follow from
the manner in which the company expects, at the end of the reporting pericd, to recover or settle the
carrying amount of its assets and liabilities.

Deferred tax assets and deferred tex liabilities are offset, if a legally enforceable right exists to set-off
current tax assets against current tax liabilities and the deferred tax assets and deferred taxes relate to the
same taxable company and the same taxation authority.

Current and deferred tax for the year

Current and deferred tax are recognised in the statement of profit and loss, except when they relate to items
that are recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognisad in other comprehensive income or directly in equity respectively.

Property, plant and equipment (PPE)

Land and building held for use in the supply of services, or for administrative purposes, are stated in the
balance sheet at cost less accumulated depreciation and accumulated impairment losses. Depreciation of
these assets, on the same basis as other property assets, commances when the assets are ready for their
intended use.

Freehold land is not depreciatad.

The cost of an asset includes the purchase cost including import duties and non-refundable taxes, borrowing
costs if capitalization criteria are met and any directly attributable costs of bringing an assat to the location
and condition of its intended use.

Subsequent expenditure related to an item of Property, plant and equipment is added to its carrying value
only if it increases the future benefits from the existing asset beyond its previously assessed standard of
parformance.

All other expenditure related to existing assets including day-to-day repair and maintenance expenditure
and cost of replacing parts, are charged to the statement of profit and loss in the period during which such
expenditure is incurred.

Projects under which tangible fixed assets are not yet ready for their intended use are carried at cost,
comprising of direct cost, related incidental expenses and attributable interest and such properties are
classified to the appropriate categories of Property, plant and equipment when completed and ready to use.

The carrying amount of a Property, plant and equipment is derecognised upon disposal of Property, plant
and equipment or when no future ecanemic benefits are expected to arise from the continued use of assets.
Any gain or loss arising on the, dispos 3|l or retiremen n item of Property, plant and equipment is
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determined as the difference between the sales proceeds and the carrying amount of the asset and is
recognised in the statement of profit and loss.

Depreciation has been provided on the straight-line method as per the useful life prescribed in Schedule II to
the Companies Act, 2013. The useful life of the assets has been assessed after considering the nature, the
estimated usage and the operating conditions.

The estimated useful life of Property, plant and equipment, are as follows:

Property, plant and equipment Useful lives (in Years)
Laboratory equipment- Pathology 13 years

Laboratory equipment- Imaging 10 years

Building 60 years

Office equipment 5 years

Furniture and fixtures 10 years

Furniture and fixtures- signage 5 years

Vehicles 6 to 8 years
Compuiers and accessories 3 years

Air conditioners B years

The useful life of property, plant and equipment are reviewed at the end of each reporting period if the
expected useful life of the asset changes significantly from previous estimates, the effect of such change in
estimates are accounted for prospectively.

2.10 Intangible assets

2,11

Intangible assets acquired separately:

Intangible assets includes Softwares, licences and assay tests developed, Intangible assets with finite
useful lives that are acquired separately are carried at cost less accumulated amortisation and accumulated
impairment losses. Amortisation is recognised on a straight line basis over their estimated useful lives, The
estimated useful life and amortisation method are reviewed at the end of each reporting period, with the
effect of any changes in estimate being accounted for on a prospective basis. Intangible assets with
indefinite useful lives that are acquired separately are carried at cost less accumulated impairment losses.

Estimated useful lives of the intangible assets are as follows:

Intangible assets Useful lives in years

Software and other intangible assets 3 years
Deracognition of Intangible assets:

An intangible asset is derecognised on disposal, or when no future economic benefits are expectad from use
or disposal. Gains or losses arising from derecognition of an intangible assets, measured as the difference
between the net disposal proceeds and the carrying amount of the assets, are recognised in profit or loss
when the asset is derecognised.

Impairment of tangible and intangible assets other than goodwill

At the end of each reporting period, the company reviews the carrying amounts of its tangible and
intangible assets to determine whether theare is any indication based on internal/ external factors that thosa
assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the assat
is estimated in order to determine the extent of the impairment loss (If any). When it is not possible to
estimate the recoverable amount of an individual asset, the company estimates the recoverable amount of
the cash-generating unit to which the asset belongs. When a reasonable and consistent basis of allocation
can be identified, corporate assets are also allocated to individual cash-generating units, or otherwise thay
are allocated to the smallest group of cash-generating units for which a reasonable and consistent
allocation basis can be identified.

Intangible assets with indefinite-useful lives and intangible assets not yet available for use are tested for
impairmeant at least annuall . g& !ﬁ-.rhe_newer there is an indi n that the asset may be impaired.
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2.12

2.13

2.14

2.15

Recoverable amount is the higher of fair value less costs of dispesal and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the assets for
which the estimates of future cash flows have not been adjusted,

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of asset (or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in profit or loss.

When an impairment |oss subsequently reverses, the carrying amount of the assets (or a cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset (or cash-generating unit) in prior years. A revaersal of an impairment loss is
recognised immediately in profit or loss.

Inventories

The inventories of materials representing reagents, chemicals and consumables are valued at lower of cost
and the net realisable value after providing for obsolescence and other losses, where considered necessary.
Cost is determined on moving weighted average basls. Cost includes all charges in bringing the goods to
their present location and condition, including octroi and other levies, transit insurance and receiving
charges.

Met realizable value represents the estimated selling price in the erdinary course of business, less estimated
costs of completion and estimated costs necessary to make the sale.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of
a8 past event, it is probable that the company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows (when the effect of the time
value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from
a third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be
recelved and the amount of the receivable can be measured reliably.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
company or a present obligation that is not recognized because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognized because it cannot be measured reliably. The company
does not recognize a contingent liability but discloses its existence in the financial statements.

Segment Information

The Company is engaged in the business of maintaining and managing clinical reference laboratories, to
provide testing and diagnostics on human beings, in the field of both pathology and radiclogy. As the
Company’s business activity primarily falls within a single business and geographical segment i.e pathology
and radiclogy services, there are no disclosures required to be provided in terms of Ind AS 108 on
'Segment Reporting'.
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2.18

2.19

2.20

2.21

Earnings per share

Basic earnings per share is computed by dividing the profit/ (loss) after tax {(including the post tax effect of
extraordinary items, if any) by the weighted average number of equity shares outstanding during the year.
These weighted average equity shares include Compulsorily convertible preference shares (shown as equity
component of combined financial instrument in Note 188).

Diluted earnings per share is computed by dividing the profit / (loss) after tax (including the post tax effect
of extraordinary items, if any) as adjusted for dividend, interest and other charges to expense or income
(net of any attributable taxes) relating to the dilutive potential equity shares, by the weighted average
number of equity shares considered for deriving basic earnings per share and the weighted average number
of equity shares which could have been issued on the conversion of all dilutive potential equity shares.

Potential equity shares are deemed to be dilutive only if their conversion to equity shares would decrease
the net profit per share from continuing ordinary operations. Potential dilutive equity shares are deemed to
be converted as at the beginning of the period, unless they have been issued at a later date. The dilutive
potential equity shares are adjusted for the proceeds receivable had the shares been actually issued at fair
value (i.e. average market value of the outstanding shares). Dilutive potential equity shares are determined
independently for each period presented. The number of equity shares and potentially dilutive equity shares
are adjusted for potential equity shares s appropriate.

GST/ Service tax input credit

G5T/ Service tax Input credit is accounted for in the books in the period in which the underlying service
received is accounted and when there is reasonable certainty in availing / utilising the credits.

Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances
(with an original maturity of three months or less from the date of acquisition), highly liquid investments
that are readily convertible into known amounts of cash and which are subject to insignificant risk of
changes in value.

Borrowing costs

Borrowing cost includes interest and amortization of ancillary costs incurred in connection with the
arrangement of borrowings.

Borrowing costs directly attributable to the acquisition, construction or production of gualifying asset, which
are assets that necessarily take a substantial period of time to get ready for its intended use or sale, are
added to the cost of those assets, until such time as the assets are substantially ready for their intended
use or sale.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
Operating Cycle

Based on the nature of activities of the Company and the normal time between acquisition of assets and
their realisation in cash or cash equivalents, the Company has determined its operating cycle as 12 months
for the purpose of classification of its assets and liabilities as current and non-current,

Financial instruments

Financial assets and financial liabilities are recognised when a Company becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of-financial assets or financial liabilities at fair value through profit or

loss are recognised immediately in ﬁﬂt_ﬁuqﬂ\\
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Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair
value, depending on the classification of the financial assets.

Classification of financial assets

Financial assets that meet the following conditions are subsequently measured at amortised cost {except
for financial assets that are designated as at fair value through profit or loss on initial recognition):

= the asset is held within a business modei whose objective is to hold assets in order to collect
contractual cash flows; and

. the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial Assets that meet the following conditions are subsequently measured at fair value through other
comprehensive income (except for financial assets that are designated as at fair value through profit or loss
on initial recognition):

. the asset is held within a business model whose chjective is achieved both by collecting contractual
cash flows and selling financial assets; and

* the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Interest income is recognised in profit or loss for FVTOCI financial assets. For the purposes of recognising
foreign exchange gains and losses, FVTOCI financial assets are treated as financial assets measured at
amortised cost, Thus, the exchange differences on the amortised cost are recognised in profit or loss and
other changes In the fair value of FVTOCI financial assets are recognised in other comprehensive income
and accumulated under the heading of "Reserve for financial assets through other comprehensive income’.
When the investment is disposed of, the cumulative gain or loss previously accumulated in this reserve is,.
reclassified to profit or loss. i

All other financial assets are subsequently measured at fair value through profit or loss (FVTPL).
Effective interest method

The effective interest method s a method of calculating the amortised cost of a financial instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an integral
part of the effective interest rate, transaction costs and other premiums or discounts) through the expected
life of the debt instrument, or, where appropriate, a shorter period, to the net carrying amount on Initial
recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL. Interest income is recognised in profit or loss and is included in the "Other income”
line item.

Financial instruments that do not meet the amortised cost criterla or fair value through other
comprehensive income (FYTOCI) are measurad at fair value through profit or loss (FVTPL).

Financial assets at fair value through prefit or loss (FUTPL)

A financial asset that meets the amortised cost criteria or financial instruments that meet the FVTOCI
criteria may be designated as at FVTPL upon initial recognition if such designation eliminates or significantly
reduces a measurement or recognition inconsistency that would arise from measuring assets or liabilities or
recognising the gains and losses on them on different bases. The Company has not designated any debt
instrument as at FVTPL.
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Financial assets at FVTPL are measured 2t fair value at the end of each reporting period, with any gains or
losses arising on remeasurement recognised in profit or loss. The net gain or loss recognised in profit or
loss incorporates any dividend or interest earned on the financial asset and is included in the *Other income’
line item. Dividend on financial assets at FVTPL is recognised when the Company's right to receive the
dividends is established, it is probable that the economic benefits associated with the dividend will flow to
the entity, the dividend does not represent a recovery of part of cost of the investment and the amount of
dividend can be measured reliably.

Impairment of financial assets

The Company applies the expected credit loss model for recognising impairment loss on financial assets
measured at amortised cost, debt instruments at FVTOCI, lease receivables, trade receivables, and other
contractual rights to receive cash or other financial asset, and financial guarantees not designated as at
FVTPL.

Expected credit losses are the weighted average of credit losses with the respective risks of default
occurring as the weights. Credit loss is the difference between all contractual cash flows that are due to the
Company in accordance with the contract and all the cash flows that the Company expects to receive (l.e.
all cash shortfalls), discounted at the original effective interest rate (or credit-adjusted effective interest
rate for purchased or originated credit-impaired financial assets). The Company estimates cash flows by
considering all contractual terms of the financlal instrument (for example, prepayment, extension, call and
similar options) through the expected life of that financial instrument.

The Company measures the loss allowance for a financial instrument at an amount egual to the lifetime
expected credit losses if the credit risk on that financial instrument has increased significantly since initial
recognition. If the credit risk on a financial instrument has not increased significantly since initial
recognition, the Company measures the loss allowance for that financial instrument at an amount equal to
12-month expected credit losses. 12-month expected credit losses are portion of the life-time expected
credit losses and represent the lifetime cash shortfalls that will result if default occurs within the 12 months
after the reporting date and thus, are not cash shortfalls that are predicted over the next 12 months.

For trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 11 and Ind AS 1B, the Company always measures the loss
allowanca at an amount equal to lifetime expected credit losses,

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the
Company has used a practical expedient as permitted under Ind AS 109. This expected credit loss
sllowance is computed based on a provision matrix which takes into account historical credit loss
experience and adjusted for forward-looking information.

The impairment raquirements for the recognition and measurement of a loss allowance are equally applied
to debt instruments at FVTOCI except that the loss allowance is recognised in other comprehensive income
and Is not reduced from the carrying amount in the balance sheet.

Derecognition of financial assets

The Company derecognises a financlal asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another party. If the Company neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Company recognises its retained
interest in the asset and an associated liability for amounts it may have to pay. If the Company retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues
to recognise the financial asset and also recognises a collateralised borrowing for the procesds received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and
the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity is recognised in profit or loss if such
gain or loss would have otherwise been recognised in profit or loss on disposal of that financial asset,

On derecognition of a financial asset other than in its entirety (e.g. when the Company retains an option to
repurchase part of a transferred asset), the Company allocates the previous carrying amount of the
financial asset between the part it-egftinues to recognise under continuing involvement, and the part it no
longer recognises on the bas qﬁﬁé“rsl_gtig._r\e fair values e parts on the date of the transfer. The
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difference between the carrying amount ailocated to the part that is no longer recognised and the sum of
the consideration received for the part no longer recognised and any cumulative gain or loss sllocated to it
that had been recognised in other comprehensive income is recognised in profit or loss If such gain or loss
would have otherwise been recognised in profit or loss on disposal of that financial asset. A cumulative gain
or loss that had been recognised in cther comprehensive income is allocated between the part that
continues to be recognised and the part that is no longer recognised on the bacis of the relative fair values
of those parts.

Foreign exchange gains and losses

The fair value of financial assets denominated in a foreign currency is determined in that foreign currency
and translated at the speot rate at the end of each reporting period. For foreign currency denominated
financial assets measured at amortised cost and FVTPL, the exchange differences are recognised in profit or
loss since there are no designated hedging instruments in a hedging relationship.

Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments issued by a Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability
and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognised at the proceeds
received, net of direct issue costs,

Repurchase of the Company’s own equity instruments is recognised and deducted directly in equity. No gain
or loss is recognised in profit or loss on the purchase, szle, issue or cancellation of the Company's own
equity instruments.

Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effactive interest method or at
FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition
or when the continuing involvement approach applies, financial guarantee contracts issued by the
Company, and commitments issued by the Company to provide a loan at below-market interest rate are
measured in accordance with the specific accounting policies set out below.

Financial liabilities at FVTPL

Financial liabilities are classified as at FWVTPL when the financial liability is either contingent consideration
recognised by the Company as an acquirer in a business combination to which Ind AS 103 applies or is held
for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:
. it has been incurred principally for the purpose of repurchasing it in the near term; or

* on initial recognition it is part of a portfolio of identified financial instruments that the Company
manages together and has a recent actual pattern of short-term profit-taking; or

. it is a derivative that is not designated and effective as a hedging instrument.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurement
recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any interast paid
on the financial liability and is included in the "Other income line item.

However, for non-held-for-tradi

: flrélﬁcial liabilities that are designated as at FVTPL, the amount of change
in the fair value of the fina

ity that is attribut nges in the credit risk of that liability is
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recognised In cther comprehensive income, unless the recognition of the effects of changes in the lizbility's
credit risk in other comprehensive income would create or enlarge an accounting mismatch in profit or loss,
in which case these effects of changes in credit risk are recognised in profit or loss. The remaining amount
cf change in the fair value of liability is always recognised in profit or loss. Changes in fair value attributable
to a financial liability’s credit risk that are recognised in other comprehensive income are reflected
immediately in retained earnings and are not subsequently reclassified to profit or loss.

Gains or losses on financial guarantee contracts and loan commitments issued by the Company that are
designated by the Company as at fair value through profit or loss are recognised in profit or loss.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at
amortised cost at the end of subseguent accounting periods. The carrying amounts of financial liabilities
that are subsequently measured at amortised cost are determined based on the effective interest methed.
Interest expense that is not capitalised as part of costs of an asset is included in the 'Finance costs' line
iterm.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating inlerest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the
expected life of the financial liability, or (where appropriate} a shorter period, to the net carrying amount
on initial recognition.

Foreign exchange gains and lossas

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at
the end of each reporting period, the foreign exchange gains and losses are determined based on the
amortised cost of the instruments and are recognised in *Other income’.

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign currency
and translated at the spot rate at the end of the reporting period. For financial liabilities that are measured
as at FVTPL, the foreign exchange component forms part of the fair value gains or losses and is recognised
in profit or loss.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company's obligations are
discharged, cancelled or have expired. An exchange between with a lender of debt instruments with
substantially different terms is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. Similarly, a substantial modification of the terms of an existing
financial liability (whether or not attributable to the financial difficulty of the debtor) is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability. The
difference between the carrying amount of the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss,

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in note 2, the directors of the
Company are required to make judgements, estimates and assumptions about the carrying amounts of
assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.
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Critical judgements in applying accounting policies

The fnllnw_ing are the critical judgements, apart from those involving estimations (refer note 3.2 below),
that the directors have made in the process of applying the Company's accounting policies and that have
the most significant effect on the amounts recognised in the standalone financial statements,

(a)

Accounting of reagent rental equipments:

The Company has entered into agreements with certain suppliers for purchase of reagents / kits. As
part of the agreement, the Company has the right to use equipment supplied by the suppliers free
of charge subject to purchase of minimum committed quantities of reagents/ kits.

The cost of reagents that includes the cost of rental of the equipment is recorded as cost of material
consumed,

The directors of the Company has assessed the conditions as specified in the Ind AS -17, "Leases"
for determining whether the said arrangement is under operating lease or Finance lease. Basis the
evaluation, the arrangements have been classified by the Company as composite lease, which
cannot be reliably segregated in operating lease and finance lease. Hence, the Company has
recorded the purchase of reagent in consumption cost with no element of rental finterest therein.

Key sources of estimation uncertainty

(2)

(b)

(<)

(d)

(e)

Allowances for doubtful debts

The Company makes allowances for doubtful debts based on an assessment of the recoverability of
trade and other receivables. The identification of doubtful debts reguires use of judgement and
estimates. Where the expectation is different from the original estimate, such difference will impact
the carrying value of the trade and other receivables and doubtful debts expenses in the period in
which such estimate has been changed.

Deferred income tax assets and liabilities

Significant management judgment is required to determine the amount of deferred tax assets that
can be recognised, based upon the likely timing and the level of future taxable profits.

The amount of total deferred tax assets could change if estimates of projected future taxable income
or if tax regulations undergo a change.

Useful lives of Property, plant and equipment ("PPE")

The Group reviews the estimated useful lives and residual velue of PPE at the end of each reporting
period. The factors such as changes in the expected level of usage, technological developments and
product life-cycle, could significantly impact the economic useful lives and the residual values of
these assets. Consequently, the future depreciation charge could be revised and thereby could have
an impact on the profit of the future years.

Defined benefit plans

The cost of the defined benefit plans and the present value of the defined benefit cbligation ('DBO")
are based on actuarial valuation using the projected unit credit method. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. Thase
include the determination of the discount rate, future salary increases and mortality rates. Due to
the complexities involved in the valuation and its long-term nature, a defined benefit obligation is
highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting
date.

Income Taxes

Deferred tax assets are e’i:ii'gﬁigeq\tn the extent that it is regarded as probable that deductible
temporary differences . erreéul{ze_ﬁg_ The Group estim red tax assets and liabilities based
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(f)

on current tax iaws and rates a2nd in certain cases, business plans, including management’s
expectations regarding the manner and timing of recovery of the related assets. Changes in these
estimates may affect the amount of deferred tax liabilities or the valuation of deferred tax assets
and thereby the tax charge in the Consclidated Statement of Profit or Loss.

Provision for tax liabilities require judgements on the interpretation of tax legislation, developments
in case law and the potential outcomes of tax audits and appeals which may be subject to significant
uncertainty.

Therefore, the actual results may vary from expectations resulting in adjustments to provisions, the
valuation of deferred tax assets, cash tax settlements and therefore the tax charge in the Statement
of Profit or Loss.

Fair value measurement of derivative and other financial instruments

The fair value of financial instruments that are not traded in an active market is determined by using
valuation technigues. This involves significant judgements in selection of a method in making
assumptions that are mainly based on market conditions existing at the Balance Sheet date and in
identifying the most appropriate estimate of fair value when a wide range of fair value
measurements are possible.
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Note 4 (a) Property, plant and equipment

(Rupess in "000)

Laboratory Air conditioners Computers and Office Furniture and Total
equipment BCCRSSOTIes equipment fittings
Cost or deamed cost
As at 1 April 2016 14,317.66 735.64 2,964.05 830.52 4,819,124 23,667.12
Additions 1,354.53 - 378.33 526.20 643.27 2,902.33
Disposals ; - 113.40 = - 113.40
As at 31 March 2017 15,672.19 735.64 3,228.99 1,356.72 5,462.51 26,456.05
Additions 933.27 61.83 640,14 345.27 ¥15.13 2,695.64
Disposals 54.50 - - - - 64.50
As at 31 March 2018 16,540.96 T897.47 3,869.13 1,701.95 6,177.64 29,087.19
Accumulated depreciation
fis at 1 April 2016 J84.00 LE.92 629.15 B2.67 290.59 1,845.33
Depreciatian expense 1,185.10 B7.40 953.17 249.16 480.69 2,964.52
Eliminated on disposal of dssets - - 26,89 - = 26.89
As at 31 March 2017 1,969.10 146.32 1,555.43 331.83 780.28 4,782.96
Depreciation expense 1,252.08 92.92 1,157.82 342.22 612.06 3,458.00
Eiiminated on disposal of assets 7.29 - - - - 7.09
As at 31 March 2018 3,214.09 239.24 2,713.25 674.05 1,392.34 8,232.97
Carrylng amount .
Az at 31 March 2017 13,703.09 589,32 1,673.56 1,024.85 4,682.23 21,673.09
As at 31 March 2018 13,326.87 558.23 1,155.88 1,027.94 4,785.30 10,854.22

(a) Mot No. 4 does not include leboratory aquipment pravided by suppliers, free of costs to tha Company with & commitment to purchase reagents from such
suppliers over the term of the agreements. These equipment remain the property of the suppliers throughout the sgreements.

(b) Net carrying value of property, plant and equipment and capital work in progress

As at

31 March 2018

Az at
31 March 2017

Laboratory equipment 13,326.87 13,703.09
Alr congitioners 258,23 589,32
Computers and sccessories 1,155.88 1,673.56
Office equipment 1,027.94 1,024.89
Furniture and fittings 4, 785.30 4,682.23
Total (A) 20,854.22 21,673.09
Capital work in progress 2,081.43
Total (B) = 2,081.43
Total (A+B) 20!8:4.33 23,7
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5. (a)Intangible assets

SRL REACH LIMITED

{Rupees in '000)

Software Total
Cost or deemed cost
Az gt 1 April 2018 3,236.87 3,236.87
Additions 2559.25 259.25
Disposals = 3
As at 31 March 2017 3,496.12 3,496.12
Additions 220.34 220.34
Dispozals - -
As at 31 March 2018 3,716.46 3,?‘!_6.46
Accumulated amortisation
As at 1 April 2016 762.02 762.02
Amortisation expense 1,120.68 1,120.68
Disposals - =
As at 31 March 2017 1,882.70 1,882.70
Amaortisation expense 1,182.87 1,182.87
Disposals £ I
As at 31 March 2018 3,065.57 3,065.57
Carrying amount
As at 31 March 2017 1,613.42 1,613.42
As at 31 March 2018 650.89 650.89
(b} Net carrying value of Intangible assets

As at As at

Softwares
Total

= e L E.l
2\ Aceoumiams | =)
"..""-.'-\ _r\,!.l'
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31 March 2018

31 March 2017

(Rupees in "000)
650.89

(Rupees in "000)
1,613.42

650.89

1,613.42
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£

10

i2)

(b}

ey

Non-current financial assets

(i} Other financial assats (at amortised cost)

Az at
31 March 2018

AF at
31 March 2017

(Rupeas in "000)

(Rupees in "000)

Balances with banks held as margin money (Refer note below) 100.00 100.60
Interast accrued on fued depasits 19.10 11.20
Total 119.10 111.20

Mota: - Balances with banks held as margin money of Rupess in thousands 100.00 (31 March 2007 Rupees in thousands 100.00) are pledged
against bank gauvrantee Issued by bankers on behalf of the Company.

Deferred tax assets (net)

The following is the analysis of deferred tax assets presaated in the financlal statements:

Deferred tan assats £.979.22 -
Deferred tax liabdities (854,31) "
Minimum alermative tax credit 2,487.32
Total 10,612.23 -

{Rupees in '000)

As at Recognised in Recognised in As gt
Deferred tax (labilities)/ assats in relation to: 31 March 2017 profit or less other 31 March 2018
comprehensive
income

Deferred tox asset
Prownsicn for doubtful debrs 467.94 = 267 .94
Provision for graturty 1759:07 037 188 84
Provigion for compensated absences 30638 - 20638
Tax impact of éxpenses charged In the financlal statements bt 13400 132,00
allowakile as deductions in futura years under income (ax
Urabsorbed Depredation and Losses browght forward 7,B832.06 = 7.882.06
Tetal deferred tax assat B,969.45 9.77 B,979.22
Deferred tax liability
On difference between book balance and tax balance of (854.31) (A54.31)
proparty, plant and equipment and intangible assets
Total deferred tax liability (E54.31) - (854.31)
Daferred tax assat (net) 8.115.14 2.77 ° B,124.51
Mon-current tax assets (net)
BAdvance tax and tax deductible source { net of provision for tax 17.58 17.05
31 March 2018 Rs. Nil, 31 March 2017 Rs. NH)
Total 17.88 17.05
Inwventories (lower of cost and net realisabde value)
Reagents, chemicals and consumahblas 6,793.13 3.6%4 44
Total 6,753.13 3,604.44
Mota:

The Company's business does not involve any conversion process for materials. Reagents and chemicals are used to conduct various pathology and
radiology procedures and are consumed in the process. Other consumable stores represent various Items of stores and spares used in normal
course of business, The mode of valuation of inventary has besn stated in Note 2.12.

Trade receivables

Securad, considerad goad 31.72 -

Unsecured, considered good 54,247 .80 26, 896,92
Considered doubtful 1,682.03 .

Less: Allowances for doubtful debts (expected credit loss allowance) (1,682.0%) -

Total 54,279.532 26,896.92
Notes:

The average credit perlod on incame from services is 60 days. Mo Interest |s charged on trade recaivables for the amount overdue above the credit
period. There are no customers which represent more than 5% of the total balance of trade receivables othar than as mentioned belaw:

Customer Name

Zadar Hospitals (Government of Tharkhand) 55,221.37

26,896.92
The maximum credit exposure |5 limited to Rupees in thousand 54,247.80 (31 March 2017: Rupees in thousand 26,895.92),

The credit risk is minimal as whole of the amount is due to the state governmant undertaking.
T 2
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(d)

1i.

12,

Age of receivables

0 -1 year
1-2 ypars
2 -3 years
Total

Movement in expected cradit loss allowance

Balance at the heginning of the year

HMovemnent In expected credit loss allowance on trade receivables calculated at
lifetime expacted credit losses

Balance at end of the year

Cash and cash equivalents

Balances with banks:

= 0N current actaunts

Cash on hand

Cash and cash equivalents as per balance sheet and statement of czsh flows

Other financisl assets (Unsecurad. considered aood)

Advances to employees
Total

Dther current assets [Unsecured, considered good)

Prepaid expenses
Advances o suppliers and employees
Tatal

As at As at
31 March 2018 _ 31 March 2017
51,534.22 26,806.92
4,381.53 -
45.81 -
55,961.56 26,896.92
1,682.03 =
1,662.03 =
9,840 GG 5,298.51
727.33 414.67

____ios7e.ss

— snas

2737
27.27 =
20B.07 501.80
3,228.24 .
2,436.35 501.80
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14. Equity share capital As at 31 March 2018 A= at 31 March 2017
Humber of share [Rupees in '000) Murnber of share {Rupees in '000)
Authorised share capital
Equity Shargs of Rs, 10 each 8,000, 000 B0, 000.00 E 000,000 80,000.00
8,000,000 80,000.00 __§,000,000 E0,000.00
Issued and subscribed share capital
Equity Shares of Rs. 10 each fully paid up 8,000,000 80,000.00 8,000,000 80,000.00
#,000,000 820,000.00 8,000,000 B0,000.00

(a) Reconciliation of shares cutstanding at the beginning and at the end of the yvear

As at 31 March 2018 As at 31 March 2017
Numter of share {Rupees in '000) Number of share [Rupees in ‘0003
Equity shares
Outstanding at the baginning of the year 8,000,000 BO,000.00 50,000 500,00
Issued during the year : ~ 7,950,000 79,500.00
Qutstanding at the end of the year Ek 8,000,000 BO,000.00 8,000,000 20,000.00

" (B} Terms/rights attached to equity shares
The Company has only one class of equity shares having a par value of P5. 10 per shire. Each holder of equity shares s entitled to one vobe per share, in

the event of liguidation of the Company, the holder of equily shares wili be entitled to recoive remaining assets of tha Company, after distribution of all
preferential amounts. The distribution will ba in proportion to the number of equity shares held by the shareholders.

(c) Datails of shares hald by the holding company:

Particulars As st 31 Harch 2018 A=z st 31 March 2017
Mumber of share 9% holding Number of share % holding

SHL Limited, the holding company (induding its nominess) 8,000,000 100% 8,000,000 1009
Equity shares of Rs, 10 each

£,000.000 100% 8,000,000 100%s

15. Other agquity
Particulars As at A5 at
31 March 2018 31 March 2017

Ratained earnirngs (refer note below) (22,511.02) [46,627.66)
Total (22,511.02) {46,627.66)
MNaote:
Ratained sarnings
Balance at beginning of year (46,627.66) (31,575.50)
Prafit/{less) attributable to owners of the Company 24,141,897 {15,105.10)
Oher comprehansive income arising from remeasurement of {25.33) C2.04
defined benefit abligation net of income tax
Balance at end of year {22,511.02) [45,627.66)
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WMI&E&ENLMMEM
As at As at
31 March 2018 31 March 2017
(Rupees in "000) (Rupees in "000)

16. Borrowings (at amortised cost)

17.

18.

19,

20.

21.

22,

Loans from related party (unsecured) (refer note below) 15.000.00 10,000.00
Total 15,000.00 10,000.00
Mote:

Loan of Rupees in thousand 15,000 (31 March 2017 Rupees in thousand 10,000} from its holding company SAL Limited carries interest
@ 12%p.8. Loan is repayble on demand at any point of time after 31 March 2019, The loan is taken to mest the working capital
requirement,

Provisions
Provision for gratuity (refer note 35) 674.38 309.40
Total 674.38 309.40

Trade payables

Trade payables (refer note 37) 30,716.22 16 852.72
Total 30,716.22 16,852.72

Other financial liabilites

Deposit from customers (at amortised cost) 150.00 150.00
Payable on purchase of property, plant, equipments {refer nota 32) 255.20 430.73
Interest accrued and due on borrowings (refer note 323 720,45 -
Total 1,125.69 S30.73

Other current liabilities

Statutory dues payahle 536.90 427.75
Total 536.90 427.75
Provisions

Provision far gratuity (refer note 35) 4.42 .2
Provision for compensated absences 1,101.28 759.59
Total 1,108.70 7558.59

Current tax liabilities

Income tax payable (net of advance tax Rupees in thousand 2487.32, 31 March 579,81 -
2017, Rupees Nil)
Total 679.81 =
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25.

26.

27,

2B.

29,

Year ended
31 March 2018

Year ended
31 March 2017

(Rupees in '000)

(Rupees in ‘000)

Revenue from operations
Sile of services 119,844 34 61,036.09
Total 110,844 .34 651,036.09
Other incoma
Interest income earned on assets that are nat designated as at fair value through
profit or loss
- Bank deposits B.72 178.23
Liabifibes no longer required written back 1,603.19 -
Profit on sale of property, plant & equipment [net) £ 26,88
Total 1,611.91 205.11
Cost of rezgents, chemicals and consumables consumed
Inventories at the beginning of the yaar 3,694.44 1,615,273
Add: Purchases during the year (net) 31,795.58 19,257.12
! 35,490.02 20,5912.35
Less: Inventories at the end of the YEAr 6,753.13 3,694,949
Total 2B,736.89 17,217.91
Emplayes benefits expense
Salaries and weges 16,256.28 13,365.25
Contribution to provident and other funds {refar note 35} 1,682.05 1,159.16
Gratuity expensa (refer note 35) 312.35 243.20
Staff welfare expenses 252.47 178.75
Total 18.503.15 14,946,36
Finance costs
Intarest cost on:
- Loan from related parties 140219 2.574.25
= Mat defined benefit obligation [refer note 35) 21,54 9.12
Other finance costs S0.80 2.B7
Total 1,484.93 2,586.24
Depreciation and amortisation expensze
Degreciation of property, plant and equipment 3,458.00 2,964.52
Amartization of intangible assets 1,182.87 1,120.68
Total 4,640.87 4,085.20
Other expenses
Power and fual 2.275.40 1,794,494
Fees, rates and taxes 5,221.13 5,729.30
Insurance 46.28 34.08
Repairs and maintenance:
Flant and machinery 1,108.81 747.21
Building 187.90 -
Others B340 680.41
Advertisement and sales promotion 6,074.25 3,729.22
Postage and courler 5.526.43 4,560,49
Travelling and conveyance : B95.63 110834
Printing and stationery 618.55 297.58
Communicaticn 938.36 71B.95
Legal ang professional {refer note below for payrment to awditors) 2,750.61 1,328.74
Professional fees to doctors 7.776.01 7.274.61
Provision for doubtful debts 1,682.03 -
Bad debts written off 3460.34 -
Housekeeping expenses 229.58 208.05
Security expenses 233.07 234.75
Misceflaneous expenses 374.50 293.20
Tatal __39,523.67 28,739.36
Mota: Payment to the auditors comprises (net of service tax/ GST input
credit):
i} For audit B1B.00 500.00
i} For taxation matters = 150.00 115.00
BOS.00

skin \"\\\ 968.00
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NO THE AL STHTEMENTS FOR THE YEAR ENDED 31 MARCH 2018
Yaar ended Year ended
31 March 2018 31 March 2017
(Rupecs in "000) {Rupees in "000)
30. Income taxes recognised in statement of profit or loss
(3] Current tax
-In respect of the current year 2.487.32 -
-Minimurn alternative tax (MAT) {2,487.32) -
Deferred tax credit
-In regpect of the current year (8,124.91) -
Total tax expenses (8,124.01) 5
() The income tax expaenses for the year can be reconciled to accounting profit
ag follows.
Fraofit belore tax 16,026.83 (15,105.10)
Income [ax expenses calculated at @ 27.55% 4,415.79 -
Effect of expenses that are not deductable in determining taxahie profit {3.80) -
Effect of previously unrecognised and unused tax losses and deductibls temporary {12,458.79) -
differences now recognised as deferred tax assets (1)
Effact of fubure tax rate change considered in deferrad tax (iii} {78.11) -
Incorme tax expense recognised in profit or loss (8;124.91) =

31.

(I} The company reviewed the previously unrecognlsed tax losses and cetermined Ihet it is now probable that taxable profit will be
avaklable against which the tax losses can be utilksed. A5 a consaquendce, deferred tax assets of Rupaes 12, 458.79 (in '000) has been
recagnised in current year,

(1i) Tax Losses

Lnused tar lossas for which no deferred tax asset has been recognized 48 368.22
Potential tax benefit @ 27.82% (31 March 2017: 27.5525%) L. 13,326.55

(iil) On 29 March 2018, the Indian corporate tax rate were changed from 27.5525% to 28,82% and substantively enacted and will be
effective from 1 April 2018. Ag a result, the ralevant deferred tax balances have been remeasured,

Earnings par share (EPS)

Frofit/{Loss) for the year attributable to ewner's of the company 24,141.97 {15,105.10)
Weighted average number of equity shares vzed in calculation of Basic and diluted B,000,000 5,168,493
earnings per share

Earnings per share (Basic and Diluted) 3.02 {2.92)
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(i)
(2]

(i}

(i)

{iv)

(v}

(i)

{wii)

{wiil)

{ix)

(ii)

i)

(v}

33.

34.

- There were no amounts which were required to Frains(ey
)

Related party disclosures
Names of related parties:
Fortis Healthcare Limited

SAL Limited

SRL Diagnostics Private Limited

Transactions with related partics during the year

Receiving of services:

Tests outsourcing services
SAL Limited

Reimbursement of expenses to:
SRL Limited
SRL Diagnostics Privata Limited

Reimbursement of expenses from:
SAL Limited

Loans taken during the year
SRL Limited

Loans repaid during the year
SRL Limited

Interest paid/ payable during the year
SRL Limited

Issue of Share Capital
SAL Limited

Purchase of property, plant and equipment
SHL Lirndbed

Sale of property, plant and equipment
SRL Limited

Balances outstanding at year end :

Barrowings
SRL Limited

Trade payable
SRAL Limited

Interest accrued and due on borrowings
SHEL Limited

Payable on purchase of property, plant and equipment
SRL Limited

Commitments

. Commitments for the acquisition of property, plant and equipment

Mature of relationship

Ultimate halding company
Holding company
Fellow subsidiary company

Year ended Year ended

(Rupees in '000) {Rupees in "000)

12,539.91 8,770.51
53.70 461.78
- 223.62
- 12,25
5,000.00 20,000.00
60,000.00
1,402.19 2,574.25
79,500.00
119.85
G6.69
As at ] As at

31 March 2018
(Rupees in "000)

31 March 2017
(Rupees in '000)

15,000.00 10,000.00
1SEED.UD 10,000.00
—_—— e
5.086.10 1,.506.20
5.086.10 1,506.20
720.49 =)
?Iﬂ.ﬂﬂ_ -
119.96 549,53
119.95 949.53
As at As at

31 March 2017
(Rupees in '000)

31 March 2018
(Rupees in '000)

832.06 B44.23

. The Company has other commitments, for purchase/sales orders which ars issued after considering requirements per operating cyde for

purchase [ sale of services, employes’s benafits. The Company does nat have any long term commitments or matesial non-cancallabla

contractual commitmentsy contracts.

Contingent liabilities

- The Company has given bank guarantee of Rupees in thousand 100 as at 31 March 2018 {31 March 2017 Rupees in thousand 1003,

The Company did not have any long-term contracts including derivative contracts for which thene were any material foresesabio lasses,

1]
'-:‘J//
w
.

Sl

= to the Investor Education and Protection Fund by the Company,

U R
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35. Employea Benefit plan

(a) Defined contribution plans

(b)

The Company mekes Provident Fund and Employee State Insurance Scheme contributicne wihich are defined contributicn plans, for qualifying
employees. Under the schemes, the Company is required to contribute a speciiied percentage of the payroll costs to fund the benefits. The Company
recognised Rupees in ("000) 1,187.83 (Year ended 31 March 2017: Rupees in ('000) B63.15) for Provident fund contnibutions, Rupees in ("000) 494.22
(31 March 2017: Rupees in {'000) #94.01) for employee state Insurance scheme contributions in the Statement of Profit and Loss. The contributions
payzble to these plans by the Company are at rates specified in the rubes of the Schemes,

Defined benefit plans

The Company has & defined benefit gratuity plan, wherein every employes who has completad five years or more of service gets 2 gratuity on departure
at 15 days salary {last drawn salary) for each completed year of service subject to a maximum limit of Rupees 2,000,000 (31 March 2017, Rupzes
1,200,000) in terms of the provisions of Gretuity ACt, 1972, The gratuity plan i unfunded,

These plans typically expese the Company to actuarial risks such as: investment risk, Interest rate risk, longevity risk and salary risk,

[investment risk The present value of the defined benefit plan liability is calculated Using & GisCoUNE rate Which 15 determined by
reference to markel yiekds at the end of the reporting pericd on government honds.

Interest risk (A decrease in the bond interest rake will increase the plan liability; howswver, this will be partially offsst by an
Increase in the return on the plan's gebt instruments.

Longevity rigk The present value of the definad benefit plan ligbility is calculated by reference to the best estimate of the
martality of plan participants both during and after their employment, An increase in the life expectancy of the
plan participants will increase the plan’s liability,

Salary risk The present vatue of the defined benefit plan liability is calculated by reference to the future salzries of plan
participants. As such, an increase In the salary of the plan particinonts wiil increase the plan's liability, J

In respect of the pian, the most recent actuarial valuation of the plan assets and the present valoe of the def:ned benefit obligation were carried out as
21 31 March 2018 by the Feilow of the Institute of Actyaries of India, Ms. N, Seethakumarl, The present value of the defined banefit obligation and the

related current service cost and past service cost, wers meagiired using the projected unit credit method,

Valuation as at
31 March 2018 31 March 2017
The principal assumptions used for the purposa of the acturial valuation as follows:
Discount rate 7.7% 7.09%
Employee attrition rate
Upto 30 years 15% 15%
9% 9%

31-40 years
Mortality rate Indian Assured Lives
2006-08 Uitimate
Expected rate of salary increase 5.50%
Year ended
31 March 2018

Indian Assured Lives
2006-08 Utimate
6.50%

Year ended
31 March 2017

(Rupees in '000)
The amount recognised in Staterment OF Prafit and Loss in respect of defined benefit plan are as Fallows.,
Service Cost

[Rupees in '000)

Current service cost 312.35 234,08
Interest expenses 21.94 9.12
Components of defined benefit costs recognised in Statement of Profit and Loss 334.29 243.20
Remeasurement on the net defined benafit liability:

= Actuarial (gaing)/ losses ariging from changes in financial assumptions {27.85) 7.75
= Actuarial gaing or losses arising from experience adjustments 62.95 (60.69)
Components of defined benafit costs recognized In ather comprehensive income 35.10 [52.94)
Total defined benafit cost recognized in Statement of Profit and Loss and Other 368,39 190.26

Comprehansive Income

The current service cost and the Interest expense for the year are included in the 'Employee benafits expense’ and 'Finance costs’ line item respectively
In the Statement of profit and loss. The remeasurement of the net defined benefit liability is included in other comprehensive Income,

The amount included In the Balance Sheet arising from the entity’s obligation in respect of its defined benafit plens is as follows:

As at Ag at
31 March 2018 31 March 2017
Balance sheet (Rupees in '000) {Rupees in "000)
Details of Provision for gratuity
Present value of defined benefit obligation 678,80 309.40
Net liability arising from defined banefit obligation 67H.B0 309.40
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Year ended Year ended

31 March 2018 31 March 2017

(Rupees in "000) (Rupees in "000}
Movement in the present value of the defined benefit obligation are as rollows:
Cpening defined benefit obligation 309.40 119.14
Current service cost 312,35 234.08
Interest enst 21.54 9.12
Remeasurement (gains)/ losses
- Actuarial gains gnd losses arising from changes in financial assumptions {27.85) F.75
- Actuarial gaing gnd losses &rising from experience adjustments 62,95 (60.69)
Closing defined benefit obligation 678.79 309.40

Significant actuarizl essumptions for the determination of the defined cbligation awe discount rate, expected salary increase and attrition rate. The
sensitivity analysis below have been determined baszed on reasonably possible changes of the respective assumptions occurring at the end of the
reporting period, while holding &l other assumptions constant.

As at As at

31 March 2018 31 March 2017

(Rupees in "000) (Rupees in ‘000)
If the discount rate is 100 basis points higher 509.58 267.65
If the discount rate is 100 basis points lawer 7765.19 361.29
If thee expected salery growth incresses by 1% 7237 359.30
It the expected salary growth decreases by 1% 600.91 268,43
IF attrition rate increases by 1% 671.34 300.29
If attrition rebe decrezses by 19 713.53 331.97

Tha sensitivity analysis presented above ey not be representative of the actual chiange in the defined benefic obligation as it is unlikely that the change
In assumptions would oocur in isolation of one another as some of the assumptions may be correlated. Furthermare, in presenting the above sensitivity
analysis, the present value of the defined benefit obligation has besn calculated using the projected unit credit mathed at the end of reporting period,
which is the same 25 that applied in calculating the defined banefit chiigaticn lishility recognised in the Balance Sheet.

There was na change In the metheds and assumptions used in preparing the sensitivity analysis from Prior years,

The Company expects to make a contribution of Rupess in OG0 312,35 (31 March 2017: Rupees in 000° 234.07) to the defined benefit plars during the
next financial year.

The defined bensfit plans shall mature after vear end 31 March 2018 as follows:

{Rupees in '000)

Expected total benefits Defined banefit obligation

As at 31 March 2019 4,42
As at 31 March 2020 B.53
As at 31 March 2021 J0.81
As at 31 March 2022 78.12
As at 31 March 2023 71.64
Thereafter 242.78

The average duration of the defined benefit obligation as at 31 March 2018 is 23 years (31 March 2017; 8 years).

The estimates of future salary increases, considered in sctuarial valuation, takes Into account the inflation, seniority, promaotion and other relevant
factors, such as supply and demand in the employment market.

As at As at
31 March 2018 31 March 2017
(Rupees in "000) (Rupees in "000)
Experience adjustments on actuarial (gain)y loss 62.95 (60.69)

eaCh %
A7\
@ (New Delhi) 7
o
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36.
(i

(ii)

Financial instruments
Capital management

The Company manages its capital through it's holding company, SRL Limited, Qver the years, Mznagement have been lnoking ta reduce the leval of debt
of the Company to maximise the security of the sharsholders. The capital structure of the Company consists of net debt (borrowings &s detalled n nota
16 and offset by cash and cash equivalents) and total equity of the Compeny. The Company manages its capital structure and makes adjustments in the
light of changes In economic environment and the requirements of the flaancial covenants. "The Company is not subject to any externally imposed capital
reguirements.

The Company's finance committee reviews the capital structure of the Com pany on periodic basis. As part of this review, the committee considers the
cost of capital and the risks assoctated with each class of capital.

The gearing ratio at end of reporting period was as foliows: -
As at AE at

31 March 2018 31 March 2017
{Rupees in '000") (Rupees in '0D0")

Debt {1) 15,000.00 10,000.00
Cach and cash equivalants {note 11) 10.576.99 5,713.18
Met Debt 4,413.01 4,786.82
Total equity 57,458.98 33.372.34
7.60% 12.85%

Net debt to eguity rakio

{1} Debt is defined s non-current and curmrent Borrowings as described in note 16,

Financial risk management abjectives and palicies

The Company manages the financial risks redating to the operations of the Comgpany through Internal risk reports which analyse exposumes by degres and
magnitude of risks. These risks include market risk (including currency risk, cradit risk, interest rate risk and other price risk}, and liguidity risk. The
value of & financial Instrument may change as a result of changes In tha intorest rates, forsign currency exchange rates, and other market changes that

affect market risk sensitive imstruments.
The Company doesnot enter into or trade financial instruments incleding cerivativa finandial instruments for speculation purposs.

Market risk
Market risk is attribubable to all market risk sensitive financial instrurments including investments and deposits, foreign cureny receivables or payehies,

Liguidity risk management

Uitimate responsibility for liquidity risk management reste with the boasd of directors, which has established an appropriate liguidity risk management
framewaork for the management of the company’s short-term, mediom-term  and long-term funding and tiquidity management requirements. The
Company manages liquidity risk by maintaining adequate reserves, hanking Facilities and resprve borrowing facifities, by continuously monitoring forecask
and actual cesh flows, and by matching the maturity profiles of financial assets and liabilities,

Interest rate risk management

The company Iz exposed to interest rate risk because company borrow funds at fixed interest rates wherein the interest rate ic resset annually based on
the market rabe of interest,

As.on 31 March 2018, the Company doas not have any borrowings other than cash credit facilities, the Interest rate fuctuation is very insignificant to the
size and operations of the Company, therefore, a change in interest rate risk does not have & material Iimpact on the Company's financial statements in
redation to fair value of financial Instruments.

Credit risk management

Credit risk refers to the risk that & counterparty will default on its contractual obligations resulting in financial loss to the Company. The Company has
adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral, where appropriate, as a means of mitigating the risk
of financial loss from defaults,

Trade receivables consist of Government custemers. The Company does net hold any collateral er other credit enhancements to cover its cradit rigks
associated with its financial assets.

The following tables detail the Company's remalning contractual maturity for its non-derivative financial liabilities with agreed repayment periods, The
tables have been drawn up based on the undiscounted cash Aows of financial liabilities based on the earliest date on which the company can be required

The tables include both Interest and principal cash flows. To the extent that interest flows are fioating rate, the undiscounted ameunt is derived from

interest rate curves at the end of the reporting period.
(Rupees in "000')

Particulars 0-1 year 1-2 years Total Amount Carrying Amount

31 March 2018
Mon [nterest bearing instruments 31,841.91 - 31,841.91 31,841 91
Fixed interest bearing instruments - 16,800.00 16,800.00 15,000.00
31,841.91 16,800.00 48,641.91 46,841.91

31 March 2017
Mon Interest bearing instruments s 17,433.35 - 17,433.35 17,433.35
Fixed interest bearing instruments ;Zf,;j'l‘_, - 11,200.00 11,200.00 10,000.00
A 17,433.35 11,200.00 _28,633.35 27,433.35

Accouniar
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3B.

Details of dues to Micro and Small Enterprises as per MSMED Act, 2006 As at As at
31 March 2018 31 March 2017
(Rupees in "000") (Rupeas in '000")

The principal amcunt remaining unpaid as at the end of year =
Interest due on above princlpal and remaining unpaid as at the end of the year

The amount of interest paid by the buyer in terms of section 16, of the Micro Small and Medium
Enterprise Development Act, 2006 along with the amounts of the payment made to the supplier - -
beyond the appointed day during each accounting year

The amount of interest due and payable for the period of delay in making payment {which have
been paid but beyond the appolnted day during the year) but  without adding the Interest -
specified under Micro Small and Medium Enterprise Development Act, 2005,

The amount of interest accrued and ramalning unpald at the end of each accounting year; and -

The amount of further interest remaining due gnd payable even In the succeeding years, until
such date when the interest dues &5 above are actually paid to the small enterprise for the
purpase of disalfowance as a deductible expenditure under section 23 of the Micro Small and
Medivrm Enterprise Development Act, 2006

Leasas

The company has underlaken varous agraements with equipmant manufacturer suppliers. As per agresments, the company will gl Bquipment’s free of
cost and reagents have to be purchased from those specific vendors only. Company has assessed the conditions as specified in the Ind AS -17 far
determining whethar the said arrangement is under operating lease or Finance lease. Basis the evaluation of case the nature of Lease cannat be debermined
hence SRL continue to trear the purchase of Reagent in Consumption cost with no element of rental / Interest therein.

FOR AND ON EEHALF OF THE BOARD OF DIRECTORS
SHL REACH LIMITED

—SAURAEN CHADHA
irectop.- \ Directar
Din: 07714950 DIN: 05112073
Iy
x"’”
OHIT TIWARI

Company Sacretary

Gurugram
Date: ¢ TULY 20if




