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INDEPENDENT AUDITORS' REPORT
To the Members of SRL DIAGNOSTICS PRIVATE LIMITED

Report on the Audit of Standalone Financial Statements

Qualified Opinion

We have audited the standalone financial statements of SRL Diagnostics Private Limited (hereinafier referred to
as “the Company”), which comprise the standalone balance sheet as at March 31, 2019, the standalone statement
of profit and loss (including other comprehensive income), standalone statement of change in equity and
standalone statement of cash flows for the year then ended, and notes to the standalone financial statements.
including a summary of the significant accounting policies and other explanatory information (hereinaller
referred to as “the Standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, and except for the
effects / possible effects, if any, of the matters described in “Basis for Qualified Opinion” paragraphs of our report,
the aforesaid standalone financial statements give the information required by the Companies Act, 2013 (the "Act’)
in the manner so required and, give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2019, of its profit, total comprehensive
income, cash flows and changes in equity for the year ended on that date.

Basis for Qualified Opinion

The matters stated below were also subject matter of qualification in predecessor auditor’s audit opinion on the
standalone financial statements as at 31 March 2018 and for the year ended on that date:

As explained in Note 44 of the standalone financial statements, pursuant to certain cvents/ transactions, the
erstwhile Audit and Risk Management Committee (the “ARMC”) of the Fortis Healthcare Limited (*the Parent
Company’) had initiated an independent investigation by an external legal firm and special audits by
professional firms on matters relating to systematic lapses/override of internal controls as described in Note 44
of the standalone financial statements. The report has since been submitted and is subject to the limitations on
the information available to the external legal firm and their qualifications and disclaimers as described in their
[nvestigation report.

Additionally, different regulatory authorities are currently undertaking their own investigations. details of which
are deseribed in Note 44 and 45 of the standalone financial statements and are stated below;

- SEBI has initiated an investigation in respect of the various issues. On 17 October, 2018, 21 December
2018 and 19 March 2019, SEBI passed Orders ("Orders") and further investigations by regulatory
authorities is continuing. In its Orders, SEBI observed that certain inter-corporate deposits ("1CDs")
made by Fortis Hospitals Limited ("FHsL"), (a wholly owned subsidiary of the Parent Company). with
certain identified entities were so structured that they seem to be prima facie fictitious and fraudulent
in nature resulting, in inter alia, diversion of funds from the Fortis Group for the ulimate benefit of
erstwhile promoters (and certain entities controlled by them) resulting in a misrepresentation n the
financial statements of the Fortis Group in earlier period. Further, SEBI issued certain directions inter
alia directing the Parent Company and FHsL to take all necessary steps to recover Rupees 40.300 lacs
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along with the due interest from erstwhile promoters and various other entities. as mentioned in the
Orders. It has also directed erstwhile promoter and the said entities to repay the sums due. The aforesaid
ICDs were fully provided for in the books as at 31 March 2018, SEBL in its Orders also directed
erstwhile promoters and the said entities that pending completion of investigation and till further order.
they shall not dispose of or alienate any of their assets or divert any funds, except for the purposes for
meeting expenses of day to day business operations, without the prior permission of SEBI. Erstwhile
promaters have also been directed not to associate themselves with the affairs of the Parent Company
in any manner whatsoever, till further directions. The initial directions issued by SEBI have been
confirmed by SEBI in their order dated 19 March, 2019,

- Serious Fraud Investigation Office (SF10), Ministry of Corporate Affairs, under section 217(1)(a) of
the Companies Act, 2013, inter alia, has initiated an investigation and has been seeking information in
relation 1o the Parent Company, its material subsidiaries, joint ventures and associates to which as
informed to us the Parent Company and the Company have responded.

Since, the investigation and enquiries carried out by regulators as aforesaid are currently ongoing, need for
additional procedures/ enquiries, if any, and an overall assessment of the impact of the investigations on
the standalone financial statements of the Company is yet to be concluded.

Based on investigations carried out by an external legal firm, Orders by SEBI and other information
available currently, as per the management all identified/required adjustments/ disclosures arising from the
findings in the Investigation Report and the Orders by SEBL were made in the standalone financial
statements of the Company for the year ended 31 March 2018,

Mo additional adjustments/ disclosures were required 1o be made in the standalone financial statements for
the year 31 March 2019 in respect of the above.

As explained in Note 36 and 44(d) of the standalone financial statements, related party relationships prior
to loss of control of erstwhile promoters/directors in the year ended 31 March 2018 were identified by the
management taking into account the information available with the management and including the findings
and limitations in the Investigation Reports. In this regard, specific declarations from the erstwhile
directors/promoters, especially considering the substance of the relationship rather than the legal form, were
not available. Therefore, possibility cannot be ruled out that there may be additional related parties of
erstwhile promoters/directors whose relationships may not have been disclosed to the Company and, hence,
not known to the Management.

Further, as explained in Note 46 of the standalone financial statements, a Civil Suit was filed by a third
party against various entities including the Company relating to "Fortis, SRL and La-Femme" brands. The
Parent Company has received four demand notices aggregating to Rupees 25.344 lacs in respect to this
Civil Suit, Allegations made by third party has been duly responded to by the Parent Company denying (i)
exectition of any binding agreement with the third party; and (ii) liability of any kind whatsoever. Based
on legal advice of external legal counsel, the Management believes that the claims are without legal basis
and not tenable. The matter is currently sub-judice.

Due to the ongoing nature of the various regulatory inquiries/investigations, we are unable 1o comment on
the adjustments/ disclosures which may become necessary as a result of further findings of the ongoing
regulatory investigations on the standalone financial statements including completeness/accuracy of the
related party transactions which relate to or which originated before 31 March 2018, the regulatory non-
compliances, if any, and the consequential impact, if any, on the standalone financial statements.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
act. Our responsibilities under those SAs are further described in the Auditor's Responsibilities for the Audit of the
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Standalone Financial Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the standalone financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
tor our qualified opinion,

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s Annual report, but does not include the
standalone financial statements and our auditors® report thereon.

Our apinion on the standalone financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the standalone financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Standalone Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in Section 134(5) of the
Act with respect to the preparation of these standalone financial statements in terms of the requirements of the Act
that give a true and fair view of the state of affairs, profit/ loss and other comprehensive income, statement of changes
in equity and cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
the assets of the Company and for preventing and detecting frauds and other irregularities: selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the standalone financial statements, the management and Board of Directors of the Company are
responsible for assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either intends o
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process,

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our ohjectives are to obtain reasonable assurance about whether the standalone financial statements as a whole are
free from material misstatement, whether due 1o fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
acgordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
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or error and are considered material if, individually or in the aggregate, they could reasonably be expecled to
influence the economic decisions of users taken on the basis of these standalone financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls with reference to financial statements
in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting in preparation
of standalone financial statements and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. [f we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the standalone financial statements or, if such disclosures are inadequale, 1o
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and events in
a manner that achieves fair presentation,

We believe that except as stated in the “Basis for Qualified Opinion™ paragraphs, the audit evidence obtained by
us is sufficient and appropriate to provide a basis for our qualified audit opinion on the standalone financial
statements.

We communicate with those charged with governance regarding among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matter

The comparative financial information for the year ended 31 March 2018 prepared in accordance with Ind AS
included in these standalone financial statements were audited by the predecessor auditor who expressed a
qualified opinion thereon as per their report dated 6 July 2018,

Oure report on the tinancial statements is not modified in respect of this matter.
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Report on Other Legal and Regulatory Requirements

L.

[ o]

As required by the Companies (Auditors” Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143 (11) of the Act, we give in the “Annexure A™ a statement on the
matters specified in paragraphs 3 and 4 of the Order, which is subject to the effects/ possible effects of the
matters described in the "Basis for Qualified Opinion" paragraphs of our Audit Report and the material
weakness described in the "Basis for Qualified Opinion” paragraph in our separate Report on the Internal
Financial Controls with reference to financial statements.

A. As required by Section 143(3) of the Act, based on our audit we report, to the extent applicable, that:

a) We have sought and, except for the matters described in the “Basis for Qualified Opinion™ paragraphs
above, obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit of the aforesaid standalone financial statements.

by Except for the effects/ possible effects of the matters described in the “Basis for Qualified Opinion”
paragraphs above, in our opinion, proper books of account as required by law have been kept so far as
it appears from our examination of those books,

c) The standalone balance sheet, the standalone statement of profit and loss (including other
comprehensive income). the standalone statement of changes in equity and the standalone statement of
cash flows dealt with by this Report are in agreement with the books of account.

d) Except for effects/ possible effects of the matters described in the “Basis for Qualified Opinion™
paragraphs abave, in our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under section 133 of the Act.

e) The matters described in the “Basis for Qualified Opinion™ paragraphs. in our opinion, may have an
adverse effect on the functioning of the Company.

f)  On the basis of the writlen representations received from the directors of the Company as on 31 March
2019 taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2019 from being appointed as a director in terms of Section 1642) of the Act.

2} The qualification relating to maintenance of accounts and other matters connected therewith are as
stated in the “Basis tor Qualified Opinion” paragraphs above,

h)  With respect to the adequacy of the internal financial controls with reference to linancial statements of
the Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
B

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditor’s) Rules, 2014, in our opinion and 1o the best of our information and
according to the explanations given to us:

a) Except for the effects/ possible effects of matters deseribed in the “Basis for Qualified Opinion”
paragraphs above, the Company has disclosed the impact of pending litigations as at 31 March 2019
on its financial position in its standalone financial statements - Refer Note 39 1o the standalone financial
statements;

by The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses.

\ + | GUBUGRAM
<
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¢} There were no amounts which were required to be transferred to the Investor Education and Protection

Fund by the Company.
d) The disclosures in the standalone financial statements regarding holdings as well as dealings in
specified bank notes during the period from 8 November 2016 to 30 December 2016 have not been

made in the financial statements since they do not pertain to the financial year ended 31 March 2019.

With respect to the matter to be included in the Auditor’s report under section 197(16):

According to the information and explanations given to us, no remuneration to any director has been paid

s

during the current year by the Company,

ForBS R & Co. LLP

Chartered Accountants
egistration Number: 101248W/W-100022

avin Tulsyan
Place: Gurugram Pariner
Date: 23 May 2019 Mémbership Mo: 108044
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Annexure A to the Independent Auditors’ report on the standalone financial statements of SRL Ihagnostics
Private Limited for the vear ended 31 March 2019

{Referred to in paragraph (1) under *Report on Other Legal and Regulatory Requirements’ section of our
Audit Report of even date and except for the effects/possible effects of the matters described in the “Basis for
Qualified Opinion™ paragraphs of our Audit Report and the material weakness deseribed in the “Basis for
Qualified Opinion™ in our separate Report on the Internal Financial Controls with reference to financial
statements)

(1)

(1i)

(iii)

(iv)

(v)

(vi)

{a) According to the information and explanations given to us, the Company has maintained proper records
showing full particulars, including quantitative details and situation of fixed assets (Property, plant and
equipment).

{b) According to the information and explanations given to us, the Company has a regular programme of
physical verification of its fixed assets by which fixed assets are verified in a phased manner over a period
of three years. In accordance with this programme, certain fixed assets were verified during the year. In our
opinion, this periodicity of physical verification is reasonable having regard to the size of the Company and
the nature of its assets. As informed to us, the discrepancies noticed on such verification were not material
and have been properly adjusted in the books of account.

{c) According to the information and explanations given to us and on the basis of our examination of the
hooks of account, the title deeds of immovable properties of land and buildings which are frechold, are held
in the name of the Company.

According to the information and explanations given to us, the inventories have been physically veritied by
the management during the year. In our opinion, the frequency of such verification is reasonable. As
informed to us, no material discrepancies were noticed on such physical verification.

{a) According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured, to companies, firms, limited liability partnerships or other parties covered in the
register maintained under section 189 of the Companies Act, 2013 during the current year.

{b) According to the information and explanations given to us, the schedule of repayment of principal and
payment of interest has been stipulated in respect of loans granted in earlier vears and repayments or receipts
of principal amounts and interest have been as per the terms.

(c) According to the information and explanations given to us, there are no loans remaining outstanding as
at the vear-end.

Except for the effects/ possible effects of the matters described in Basis for Qualified Opinion section of the
Audit Report, in our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of Section 185 and 186 of the Companies Act, 2013 in respect of grant of
loans, making investments and providing guarantecs and securities, as applicable.

According to the information and explanations given to us, the Company has not accepted any deposits
during the vear under the provisions of Sections 73 to 76 or any other relevant provisions of the Companies
Act, 2013, Accordingly, paragraph 3(v) of the Order is not applicable.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules
prescribed by the Central Government for maintenance of cost records under sub section (1) of section 148
“the Companies Act, 2013 in respect of its services and are o the opinion that, prima facie. the prescribed
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accounts and records have been made and maintained. However, we have not made a detailed examination
of such records with a view to determine whether they are accurate or complete,

(vii}) (a) According to the information and explanations given to us and on the basis of our examination of the

(b)

(viii)

(ix]

(x)

records of the Company, amounts deducted/ accrued in the books of account in respect of undisputed
statutory dues including provident fund, employees’ state insurance, income-tax, goods and services tax,
duty of customs, cess and other material statutory dues have been regularly deposited during the year with
the appropriate authorities. As explained to us, the Company did not have any dues on account of sales-tax,
value added tax, duty of excise and service tax.

According to the information and explanations given 1o us, no undisputed amounts payable in respect of
provident fund, employees® state insurance, income-tax, goods and services 1ax, cess and other material
statutory dues were in arrears as at 31 March 2019 for a period of more than six months from the date they
became payable.

According to the information and explanations given to us, except as stated below. there are no dues of
income-tax, sales tax, service tax, duty of customs, duty of excise, value added tax and goods and services
tax which have not been deposited by the Company with the appropriate authorities on account of disputes:

Name of Statute Mature of the dues Period to which Amount Forum where
the amount {Rupees in dispute is
relates lakhs) pending
Income Tax Act, Dispute with regard to| AY 2013-14- 10,131.09% | CIT { Appeals)
1961 consultation fees paid to 2016-17
doctors  considercd  as
referral fee and certain

other disallowances.

[ncome Tax Act, Dispute with regard to tax AY 2016-17 159.18* | CIT { Appeals)
18961 deduction under section
194] instead of section
L92B (classification).

* Met of Rupees 3, 187.95 lakhs paid under protest.

According to the information and explanations given to us, the Company has not defaulted in repayment of
loans or borrowings to its banks. The Company did not have any outstanding dues to debenture holders and
loans or borrowings from financial institutions or government during the year.

According to the information and explanations given to us, the Company has not raised any money by way
of initial public offer or further public offer {including debt instruments) and term leans during the year.
Accordingly, paragraph 3(ix) of the Order is not applicable.

As explained in Note 44 of the Standalone Financial Statements:

(a) At this juncture the Board is unable to make a determination on whether a fraud has occurred on the
Company in respect of the matters coverad in the investigation by the external legal firm, considering the
limitations on the information available to the external legal firm and their qualifications and disclaimers
ay described in their Investigation Report.

/
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(xi)

(xii)

(xiii)

i ®iv)

(xv)

(xvi)

Place: Gurugram
Date: 23 May 2019

(b) Various regulatory authorities are currently undertaking their own investigation (refer Note 45 of the
Standalone Financial Statements), and it is likely that they may make a determination on whether any
fraud or any other non-compliance/ illegalities have occurred in relation to the matters addressed in the
Inwvestigation Report,

Subject to the above, and according to the information and explanations given to us, no fraud by the Company
and no material fraud on the Company by its officers or employees has been noticed or reported during the
year.

According to the information and explanations given 1o us, no managerial remuneration has been paid/
accrued in the current year.

According to the information and explanations given to us. the Company is not a Nidhi company.
Accordingly, paragraph 3(xii) of the Order is not applicable.

Except for the effects / possible effects of the matier described in Basis for Qualified Opinion section,
transactions with related parties are in compliance with sections 177 and 188 of the Act, where applicable,
and the details of such transactions have been disclosed in the standalone financial statements, as required by
the applicable accounting standards.

According 1o the information and explanations given to us, and based on our examination of the records of
the Company, the Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year. Accordingly, paragraph 3(xiv) of the Order is not applicable.

According to the information and explanations given to us, the Company has not entered into any non-cash
transactions with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

According to the information and explanations given to us, the Company is not required to be registered under
section 45-1A of the Reserve Bank of India Act, 1934,

FaorBSR & Co. LLP
{hartered Accountants
gistration Number: 101248W/W-100022

Membership Mo: 108044
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Annexure B to the Independent Auditor’s report on the standalone financial statements of SRL Diagnostics
Private Limited for the vear ended 31 March 2019,

Report on the internal financial controls with reference to the aforesaid standalone financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph (2)(A)(h) under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

Qualified Opinion

We have audited the internal financial controls with reference to the standalone financial statements of SRL
Diagnostics Private Limited (“the Company™) as of 31 March 2019 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

In our opinion, except for the effects/ possible effects of the material weakness described below on the achievement
of the objectives of the control criteria, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, adequate internal financial controls with reference to standalone financial
statements and such internal financial controls were operating eftectively as at 31 March 2019, based on the internal
financial controls with reference to financial statements criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Contrals Over
Financial Reporting issued by the Institute of Chartered Accountants of India (the "Guidance Note™).

We have considered the material weakness identified and reported above in determining the nature, timing, and
extent of audit tests applied in our audit of the Standalone Financial Statements of the Company for the year ended
31 March 2019 and this material weakness has, inter alia, affected our opinion on the said Standalone Financial
Statements and we have issued a qualified opinion on the said Standalone Financial Statements.

Basis for Qualified Opinion

As explained in “Basis for Qualified Opinion™ paragraphs of our Main Audit Report on the standalone financial
statements for the year ended 31 March 2019, pursuant to certain events/transactions in earlier years, the erstwhile
Audit and Risk Management Committee (the “ARMC™) of the Parent Company had initiated an independent
investigation by an external legal firm and special audits by professional firms on matters relating to systemic lapses
and override of controls. The report has since been submitted and is subject to limitations on the information
available to the external legal firm and their qualifications and disclaimers as described in their Investigation report.
Further, the investigation by different regulatory authoritics in these matters is still ongoing and an overall
assessment of the impact of the investigations is yet to be concluded. Pending final outcome of the regulatory
investigations and enquiries, completeness of identification of deficiencies cannot be ascertained.

A material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control over financial
ing. such that there is a reasonable possibility that a material misstatement of the company’s annual or interim
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Management’s Responsibility for Internal Finaneial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining internal
financial controls with reference to standalone financial statements based on the criteria established by the Company
considering the essential components of internal control stated in the Guidance Note. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013 (hereinafter referred 1o as “the Act™).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note and the Standards on
Auditing, prescribed under section 143(10) of the Act. to the extent applicable to an audit of internal financial
controls with reference to financial statements, Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements were established and maintained and whether such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements included obtaining an understanding of such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the standalone financial statements,
whether due to fraud or error,

We helieve that the audit evidence we have obtained (including the written representations by the Management
which was taken on record by the Board of Directors) is sufficient and appropriate to provide a basis for our qualified
audit opinion on the Company’s internal financial controls system with reference to financial statements.

Meaning of Internal Financial controls with Reference to Standalone Financial Statements

A company’s internal financial controls with reference to financial statements is a process designed 1o provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
controls with reference to financial statements include those policies and procedures that (1) pertain to the |
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary (o permit
preparation of financial statements in accordance with generally accepted accounting principles. and that receipts
and expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the financial
statepaents.
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Inherent Limitations of Internal Financial controls with Reference to standalone Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the internal financial controls with
reference to financial statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

For BS R & Co. LLP
Chariered Accountanis
soistration Number: 101248W/W-100022

Prayin Tulsyan

Place: Gurugram Pariger
Date: 23 May 2019 Membership Mo: 108044



SRL DIAGNOSTICS PRIVATE LIMITED
BALAMCE SHEET AS AT 31 MARCH 2019

ASSETS

MNon-current assets
(a) Property, plan ang equipment
ib) Capital wark-in-progress
{c) Goodwill
(d] Other intangiole assets
{e] Investment in Joint venbures
(F1 Finanoal assels

[} Loans

() Other financial asses
(g) Deferred tax assets {net)
(k) Men-gurrent tax assers {not)
(i} Oiner non-current assets

Total non - current assets

Current assets
(al Inverlories
(b} Fmancial assets
{12 Trade receivables
{n] Zasn and cash eguivalents
fii) Loans
[iw] Other financial assets
[g) Other current 355a15
Total current assets

Total assets
EQUITY AMD LIABILITIES

EQUITY

(@) Eguity share capital
(k] Ocher equiby

Total eguity

LIABILITIES

Man-current liabilities
ral Financal hakilicies

(11 Borrowings

() Orher financial liakilities
in) Provisions
(c} Otner mon-current liabilities
Tatal non-current liabilities

Current liabilities
(&) Financial Hanilities
{i} Borrowings
(i) Trade payables
- Total outstanding dues of micro enterpnses and small enterorises
- Total oulstanding duss of creditars other than micrg enterorises
and amall enterprses
[uiy Other financial liabilities
iy {iher current liabilites
(€] Provisions

Tatal current liabilities
Tatal liabilities
Total equity and liabilities

See accompanying notes forming part of the financial statements

n terms of our report attached

for B S R & Co. LLP

Fravin Tulsyan
Fartn
HMambdrship Number: 108044

Guracgrarm

Cage 23 May 2019

Notes

LW I RN Y B T

Ol h

16

74
25
26

A at
31 March 2019

Asx at
31 March 2018

{Rupees in Lakhs)

[Rupees in Lakhs }_

5,079.54 4,521, 78
17.49
1,167,532 1,167.57
2,665,232 3,466,049
450,88 350,88
527.50 546,24
&G0 Sote
401.27 5G40
1,541.14 1,792,353
3,714.94 1.809.30
15,559.67 14,736.27
575.17 73851
1,370.51 1,3E7.70
751182 1,145.05
- 19000
160,18 181.51
115.62 102,33
4,733.30 5,395.20
InL.E2 9582
2,913.71 75 35
3,309.53 111
13,300.00 13,800.00
1,031.40 1,224 .47
200,24 37686
: 131.66
13,731.64 15,532.99
12.23 a1
1,317.55 1,746. 26
1,562.76 1,93%1.32
159,02 LEP.DZ
i B 150,90
oy 3,251.80 4,027.37
- 16,983.44 19,560.36
20,292.97 20,131.47

For ang an penalf of tne Board of Directors

Dikfcter

lagnostics Private Limited

m

Dit; 07714950

Gurugram

Cakte © 23 May 2015

Saurabh Chadha
Diregion
DIN: 5119073




SAL DIAGNOSTICS PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2019

Revenue from opéranons
Other incame
Total Income

Expenses

Cast of materials cansumed

Cost of tests outsourced

Emplayee benefits expensea

Finance costs

Depreciation and amertisation expense
Other expenses

Total expenses

Profit before tax

Tax expense
Current tax {net)
Deferred tax credit
Total tax expenses

Profit for the year

Other comprehensive income
Items that will not be reclassified to profit or loss
(i) Remeasurcments of the defined benalit plans
(i) Income tax relating to iterns that will not be reclassified to prafit or
loss

Total other comprehensive income

Total comprehensive income for the year

Earnings per equity share

Basic (in Rs.)

Diluted {in Rs5.)

See accompanying notes forming part of the financial statements

in terms of gur report attached

r BSRE&CD. LLP
artered Accountants

¥

Y

LQ//

Pravin Tulsyan
e

Mefmbership Number: 108044

Qurugram
Date : 23 May 2019

Notes Year ended Year ended
31 March 2018 31 March 2018

{Rupees in Lakhs) {Rupees in Lakhs}

27 28,322.02 27,920.48
Z8 247 .45 651,33
28,569.48 28,571.81

L] 5,317.42 5,595 84
845,22 854,93

30 4,367,165 4,192.28
31 1,5934.74 2,247 .85
32 1,856,92 1,970.53
33 10,063.5% 10,439.23
24,385.05 25.300.66
a,184.43 3,271.15

a4 1,473.08 1,086.28
8 B.67 (24,77
1,481.73 1,041.51

2,702.70 2,229.64

40 23.73 22.73
g8 (8.29) (7.87)
15.44 14.8B6

2,718.14 2,244.50

35 65,25 55.33
35 ol.28 55.33

i-46
For angd on behalf of the Board of Directors

SRL Diagnaostics Private Limited

Director
DIM: O7714950

LT ram

Date : 23 May 2019

|
mimlafnfh!ar/_

=

" Saurabh Chadha

Directar
DIN: 05113073




SAL DIAGNOSTICS PRIVATE LIMITED
STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31 MARCH 2019

Motes Year ended Year ended
31 March 2019 31 March 2018
[Rupees in Lakhs) {Rupees in Lakhs)

A Cash flows from operating activities

Profit before tax 4,184 43 3,271.15%

Adjustments for :

Oepreciation and amortisation Cxpense iz 1.856.92

mberest incorme earned on bank deposits 28 [110.83)

Deerdend incame from equity instruments 28 -

Profit on disposal of oroperty, plant and equipment and intangible assets {net) 28 (8.03;

Liabilitiesy provisions ne lenger regquired written back a7 (87.57;

Expense recogmised in respect of equily sattled share based payments a0 11.28

Expected credit loss allowance 33 18.20 178.84

Frovision for doubtful depasit and advances 33 1L.34

Finance Costs 31 1,934.74 2,247 .85

Operating profit before changes in following assets and liabilities 7.B810.53 7.005.19

Cecrease’ (Increasa] in loans ] 10,03

Decrease/ {Incraasa] in inventones 163 44 [51.59)

{Increase) i trade racaivaboles (61.0L) [313.85)

{Increase] in ather assets [1,477.88) (1409563

{Increase)/Decrease in ether finandial assels (30.49) .55

[norease in provisions Sh.44 B3

[mcrease in trade payaoles LES.hG )

{DecreaselfIncrease in other firancal hahilities 3g.7e 45

{Decrease) n other liaoilities 1135.85) £.05)

Cash generated from operations 6,560.22 5,380.47

Income Laxes pad {1,480.70) teBE.ALY

Met cash flaw fTrom operating activities £.079.52 4,792.26
B Cash flows from investing activities

Dividend income from equily instrumeants 28 - L0, 00

Repayment received of [nter-corporate deposits 1,900.00

Proceads from redemption of investment in joint venture - 225.00

Interest received an inter-corperate depasits 51.82 233.50

Balances held with bank as margin money {0.86) 7.35%

Interest recelved on fied deposits 10775 4.8

Bayments for purchase of property, plant and eguioment and intangible assets {1,504.77) [1,691.36)

Proceeds from disposal of propearty, plant and equipment G552 173.65

Met cash flow used in investing activities G19.86 [él?.ﬂdu}
¢ Cash flows from financing activities [(refer note 17)

Repayment of borrowings (1,500.00) {2,400.00)

Finance cost paid {2.322.17) {1,851.43)

Met cash flow used in financing activities (3,822.17) (4,251.42)

Wet decrease in cash and cash equivalents [A+B+C] T 1,877.21 (376,20}

Cash & cash eguivalents at the beginning of the year 534.61 1,010.51

Cash & cash equivalents at the end of the year 12 2,511.82 634.61

Mate:

Curing the year, the Campany paid RS, 51.58 lakhs (31 March 2018 Rs. 3.98 |akhs} towards corperate socal responsibility axpanditure {refer note 41}

Seo accampanying notes forming part of the financial statements 1-46
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Dage @ i3 May 2019
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SRL IMAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 1. Corporate Information

SRL Diagnostics Private Limited ("the Company” or “SRLDPL”) is a public company domiciled in India and
incorporated under provisions of the Companies Act, having its registered office at 74, Paschim Marg,
Opposite C block market, Vasant Vihar, New Delhi - 110037, India.

The Company, is in the business of establishing, maintaining and managing clinical reference laboratories. 10
provide testing, diagnostics and prognostics monitoring/ screening tests services. The Company also provides
laboratory support services for clinical research studies.

Note I, Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial
statements. The accounting policies adopted are consistent with those of the previous financial year except tor
changes in revenue recognition due to amendment in applicable accounting guidance (also refer note 2(1)).

{a)  Basis of preparation

(i} Statememt of compliance

These Standalone Ind AS Financial Statements (“financial statements™) have been prepared in accordance with
Indian Accounting Standards {Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2013
notified under Section 133 of Companies Act, 2013, (“the Act™) and other relevant provisions of the Act.

The financial statements have been authorized for issue by the Company’s Board of Directors on 23 May
2019,

(Y Functional and presentation currency

These financial statements are presented in Indian Rupees (Rs.), which is also the Company’s functional
currency. All amounts are in Indian Rupees lakhs except share data and per share data, unless otherwise stated.

(iily  Historical cost convention

The financial statements have been prepared under historical cost convention on accrual basis, unless otherwise
stated. Historical cost is generally based on the fair value of the consideration given in exchange tor goods and

services. Fair value 1s the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market participants at the measurement date.
(b) Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current classification.
An asset 1s treated as current when:
# It is expected to be realised or intended to be sold or consumed in normal operating cyele;
e [t is held primarily for the purpose of trading;
» [t is expected to be realised within twelve months after the reporting period: or
» It is cash or cash equivalent unless restricted from being exchanged or used to sertle a liability for at
least twelve months after the reporting period.




SREL DIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

The Company classifies all other assets as non-current.

A hiability 15 current when:
« [t is expected to be settled in normal operating cyvele:
= [t is held primarily for the purpose of trading;
o [t is due to be settled within twelve months after the reporting period: or
» There is no unconditional right to defer the settlement of the liability for at least twelve months atter
the reporting period.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

The operating eycle is the time between the acquisition of assets for processing and their realisation in cash
and cash equivalents. The Company has identified twelve months as 1ts operating cycle for the purpose of
current-non-current classification of assets and liabilities.

(¢} Critical estimates and judgements

The preparation of financial statements requires management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, labilities, income and
expenses. Actual results may  differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimates are revised and in any future periods affected. In
particular, information about significant areas of ¢stimation, uncertainty and critical judgments in applying
accounting policies that have the most significant effeet on the amounts recognized in the financial
statements is included in the following notes.

. Leasing arrangement {classification and accounting) — Note 2 (q)

" Financial instruments - Note 2 (g)

. Fair value measurement — Note 2 (d)

. Estimated impairment of financial assets and non-financial assets — Note 2 (f.g)

. Recognition and measurement of contingency: Key assumption about the likelihood and magnitude of an
outflow of resources — Note 2 ()

. Recognition and estimation of tax expense including deferred tax— Note 2 (p)

. Assessment of useful life and residual value of property, plant and equipment and intangible asset — Nole
2{e}

. Estimation of assets and obligations relating to employee benefits (including actuarial assumptions) —
Mote 2 (m)

. Share-based payvments — Note 2 (n)

{d}  Measurement of fair values

A number of the accounting policies and disclosures require measurement of fair values, for both financial and
non-financial assets and liabilities. Fair values are categorised into different levels in a fair value hierarchy
based on the inputs used in the valuation techniques as follows:




SRL DIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Level 1: quoted prices {unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level | that are observable for the asset or liability,
either directly (1.e. as prices) or indirectly (i.e. derived from prices).

Level 3 inputs for the asset or liability that are not based on observable market data {unobservable
Inputs),

The Company has an established control framework with respect to the measurement of fair values, This
includes a finance team that has overall responsibility for overseeing all significant fair value measurements.
including Lewvel 3 fair values.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. If the inputs used 1o measure the fair value of an asset or a liability fall into different levels of the fair
value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement. The Company recognises
transfers between levels of the fair value hierarchy at the end of the reporting period during which the change
has ocecurred.

{e)  Property, plant and equipment (PPE) and intangible assets
{i)  Property, plant and equipment

Freehold land is carried at cost. All other items of property, plant and equipment are stated at cost, which
includes capitalized finance costs, less accumulated depreciation and any accumulated impairment loss. The
cost of an item of Property, Plant and Equipment comprises its purchase price, including import duties and other
non-refundable taxes or levies. freight, any directly attributable cost of bringing the asset to its working
condition for its intended use and estimated cost of dismantling and restoring onsite: any trade discounts and
rehates are deducted in arriving at the purchase price.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset. as appropriate.
only when it 1s probable that future economic benefits associated with the item will flow to the Company and
the cost of the item can be measured reliably. The carrving amount of any component accounted for as a
separate asset is derecognised when replaced. All other repairs and maintenance are charged to profit or loss
during the reporting period in which they are incurred.

Advances paid towards acquisition of property, plant and equipment outstanding at each Balance Sheet date, are
shown under other non-current assets and cost of assets not ready for intended use before the year end. are
shown as capital work-in-progress,

{ii}  Intangible assets

o [nternally generated goodwill is not recognised as an asset, With regard to other internally generated
intangible assets:

- Expenditure on research activities, undertaken with the prospect of gaining new scientific or
technical knowledge and understanding, is recognised in the Statement of Profit and Loss as
incurred.

- Development expenditure including regulatory cost and legal expenses leading to product
registration/ market authorisation relating to the new and/or improved product and/or process




SRL DIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

development capitalised only if development costs can be measured reliably, the product or
process 1s technically and commercially feasible. future economic benefits are probable, and the
Company intends to and has sufficient resources to complete development and to use the asset.
The expenditure capitalised includes the cost of materials, direct labour, overhead costs that are
directly attributable to preparing the asset for its intended use. and directly attributable finance
¢osts (in the same manner as in the case of tangible fixed asseis). Other development expenditure
15 recognised in the Statement of Profit and Loss as incurred.

Intangible assets that are acquired are measured mitially at cost.  After initial recognition, an
intangible asset is carried at its cost less accumulated amortization (for finite lives intangible assets)
and any accumulated impairment loss. Subsequent expenditure is capitalised only when it increases
the future economic benefits from the specific asset to which it relates.

The caost of goodwill acquired in the nature of purchase is carried at cost. The goodwill is not
amortised and tested for impairment annually or more frequently when there is indication that it may
be impaired.

The cost of trademark acquired in the nature of purchase is their fair value as at the date of
acquisition. Following initial recognition, trademarks are carried at cost less accumulated
amortisation and accumulated impairment losses

Trademarks are amortised on a straight line basis over the estimated useful cconomic hife. The
Company uses a rebuttable presumption that the useful life of an intangible asset will not exceed ten
vears from the date when the asset is available for use or the primary period of the busmess
acquisition agreement, whichever is less. Such trademarks are tested for impairment annually. either
individually or at the cash- generating unit level,

(iii) Depreciation and amortization methods, estimated useful lives and residual value

Depreciation is provided on straight line basis on the original cost/ acquisition cost of assets or other amounts
substituted for cost of fixed assets as per the useful life specified in PPant 'C" of Schedule [T of the Act, read with
notification dated 29 August 2014 of the Ministry of Corporate Affairs, except for certain classes of fixed assets

which are depreciated based on the internal technical assessment of the management. The details of useful life

are as under;

; Asset Management estimate | Useful life as per1'
B of Useful life Schedule IT

Plant and equipment- Pathology 13 years 1} vears

Plant and equipment- Imaging 10 years 10 vears
| Building 60 years 60 vears |

Office equipments 5- 8 vears 3 years |
| Furniture and fixtures N [l vears 10 vears '
| Furniture and fixtures- slgnage 5 years 10 YEATS
| Motor vehicles 6 10 8§ years 6o 8 vears
! Computers . | 3 years | 3 years

58 Co™
rr o i




SRL MAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Freehold land 15 not depreciated.

i.easehold improvements are depreciated over the period of the lease or 3 vears (which is the expecred useful
fife), whichever s shorter,

Estimated uselul lives of the intangible assets are as follows:

| Category of assets Management estimate of Useful Life !
| |

| Software |3 vears

—_— — s -

| Trademarks [ 5- 10 vears

Depreciation and amortization on property. plant and equipment and intangible assets added/ disposed off
during the vear has been provided on pro-rata basis with reference to the date/month of addition/disposal.

Depreciation and amortization methods, useful lives and residual values are reviewed at the end of each
reparting period and adjusted if appropriate,

The Company uses a rebuttable presumption that the useful life of rademarks will not exceed ten years from
the date when the asset is available for use or the primary period of the business acquisition agreement,
whichever is less.

(ivl Derecognition

A property, plant and equipment and intangible assets is derecognised on disposal or when no future economic
benefits are expected from its use and disposal. Losses arising from retirement and gains or losses arising from
disposal of a tangible asset are measured as the difference between the net disposal proceeds and the carrving
amount of the asset and are recognised in the Statement of Profit and Loss.

{f) Impairment of non-financial assets

Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and are tested
annually for impairment, or more frequently if events or changes in circumstances indicate that they might be
impaired. The Company’s non-financial assets other than inventories and deferred tax assets, are reviewed at
cach reporting date to determine whether there is any indication of impairment. 1f any such indication exists.
then the asset’s recoverable amount 15 estimated.

For impairment testing, assets that do not generate independent cash inflows (i.e. corporate assels) are grouped
together into cash-generating units (CGUs), Each CGU represents the smallest group of assets that generates
cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU is the higher of its value in use and its fair value less costs to sell. Value in
use 1s based on the estimated future cash flows, discounted to their present value using a discount rate thai
reflects current market assessments of the tme value of money and the risks specific to the CGU.

An impairment 1oss is recognised if the carrving amount of an asset or CGLU exceeds its estimated recoverable
amount. Impairment loss recognized in respect of a CGU s allocated first to reduce the carrying amount of any




SRL DIAGNOSTICS PRIVATE LIMITED
NOTES FORMING PART OF THE STAN DALONE FINANCIAL STATEMENTS

goodwill allocated to the CGL, and then to reduce the carrying amount of the other assets of the CGU (or group
of CGUs) on a pro rata basis,

An impairment loss in respect of goodwill is not subseguently reversed. In respect of other assets for which
impairment loss has been recognized in prior periods, the Company reviews at reporting date whether there is
any indication that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a
change in the estimates used to determine the recoverable amount. Such a reversal is made only to the extent
that the asset’s carrving amount does not exceed the carrving amount that would have been determined. net of
depreciation or amortization, if no impairment loss had been recognized.

iz} Financial instrument

A Financial instrument is any contract that gives rise to a financial assel of one entity and a financial liability
or equity instrument of another entity.

Finmancial assels
fnitial recognition amd measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attribwable to the acquisition of the financial asset,
Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, Le., the date
that the Company commits 1o purchase or sell the asset.

Subsequent measureneni

For purposes of subsequent measurement, financial assets are classified in four categories:
s Debt instruments at amortised cost
#  Debt instruments at fair value through other comprehensive income (FVOCT)
¢ Debt instruments. derivatives and equity instruments at Fair value through profit or loss (FVPL)
* Equity instruments measured at fair value through other comprehensive income (FVOCT)

Pleht tnstrimenis o amoriised cost

A ‘debt instrument’ is measured at the amortised cost if the asset is held within a business model whose
objective is to hold assets for collecting contractual cash flows, and contractual terms of the asset give rise on
specified dates to cash flows that are solely payvments of principal and interest (SPPI} on the principal amount
outstanding,

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method, The effective interest rate is the rate that exactly discounts estimated
future cash pavments or receipts through the expected life of the financial instrument to the gross carrving
amount of the financial asset or the amortised cost of the financial liability, Amortised cost 15 caleulated by
taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in other income in the Statement of Profit and Loss. The losses arising
from impairment are recognised in the Statement of Profit and Loss. This category generally applies to trade
and other receivables C :;‘-\ :

—— -
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NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Deht mstrument ar FVOCT

A “debt instrument’ is classified as at the FVOCI if the objective of the business model is achieved both by
collecting contractual cash flows and selling the financial assets, and  the asset’s contractual cash flows
represent SPPL

Debt instruments included within the FVOCI category are measured initially as well as at cach reporting date
at fair value. Fair value movements are recognised in the other comprehensive income (OCI). On
derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified to the
Statement of Profit and Loss, Interest earned whilst holding FVTOCI debr instrument is reported as interest
income using the EIR method,

Debt insrrarnent ar FVPL

FVPL is a residual category for debt instruments. Any debt instrument, which does not meet the eriteria for
categorisation as at amortised cost or as FVOCI, is classified as at FVPL. In addition, at initial recognition, the
Company may irrevocably elect to designate a debt instrument, which otherwise meets amortised cost or
FVOCI criteria, as at FVPL. However, such election is allowed only if doing so reduces or eliminates a
measurement or recognition inconsistency (referred to as “accounting mismatch’).

Debt instruments included within the FVPL category are measured at fair value with all changes recognised in
the Statement of Profit and Loss.

Feuity investments

Equity investments in subsidiaries. jointly controlled entitics and associates are carried at cost less
accumulated impairment losses, if any. Where an indication of impairment exists, the carrving amount of the
investment is assessed and written down immediately to its recoverable amount, On disposal of investments in
such entities, the difference between net disposal proceeds and the carrying amounts are recognized in the
Statement of Profit and Loss.

All other equity investments which are in scope of [nd AS 109 are measured at fair value. Equity instruments
which are held for trading and contingent consideration recognised by an acquirer in a business combination to
which Ind AS 103 applies are classified as at FVPL. For all other equity instruments in scope of Ind A5 109,
the Company may make an irrevocable election to present in other comprehensive income subsequent changes
in the fair value. The Company makes such election on an instrument-byv-instrument basis. The classification
15 made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVOCL then all fair value changes on the
instrument, excluding dividends, are recognised in the OCL There is no recycling of the amounts from OCI o
the Statement of Profit and Loss. even on sale of investment. However, the Company may transfer the
cumulative gain or loss to retained earnings.

Equity instruments included within the FVPL category are measured at fair value with all changes recognised
in the Statement of Profit and Loss,

P
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fmpatrment of financial assers

The Company recognizes loss allowance using the expected credit loss (ECL) model for the financial assets
which are not fair valued through profit or loss, Loss allowance for trade receivables with no significant
financing component is measured at an amount equal to lifetime ECL. For all financial assets with contractual
cash flows other than trade receivable, ECLs are measured at an amount equal to the 12-month ECL, unless
there has been a significant increase in credit risk from initial recognition in which case those are measured at
lifetime ECL. The amount of ECL (or reversal) that is required to adjust the loss allowance at the reporting date
is recognised as an impairment gain or loss in the Statement of Profit and Loss.

Devecognition of financial assels

A financial asset (or, where applicable. a part of a financial asset or part of a group of similar financial assets)
15 primarily derecognized (i.e., removed from the Company’s balance sheet) when:

#  The rights to receive cash flows from the asset have expired. or

»  The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a “pass-through’
arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the
asset, or {b) the Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership,
When it has neither transferred nor retained substantially all of the risks and rewards of the asset. nor
transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the
Company’s continuing involvement. In that case. the Company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that
the Company has retained.

Financial liahilities

Financial liabilities are classified as measured at amortised cost or FVPL. A financial liability is ¢lassihied as
at FVPL if it is classified as held for trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVPL are measured at Tair value and net gains and losses, including any
interest expense, are recognised in Statement of Profit and Loss, Other financial liabilities are subsequently
measured at amortised cost using the effective interest method, Interest expense and foreign exchange gains
and losses are recognised in Statement of Profit and Loss. Any gain or loss on derecognition is also recognised
in Statermnent of Profit and Loss.

Derecognition of finaneial labilities

A financial liability is derecognised when the obligation under the hability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substanually
different terms. or the terms of an existing lability are substantially modified. such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in thc_q:i:sgg:_dl-_i_xi%: carrying amounts is recognised in the Statement of Profit and Loss.

e
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Derivarive financial instruments

The Company uses various tvpes of derivative financial instruments to hedge its currency and interest risk etc.
Such derivative financial instruments are initially recognised at fair value on the date on which a derivative
contract is entered into and are subseguently re-measured at fair value, Derivatives are carried as financial
assets when the fair value is positive and as financial liabilities when the fair value 15 negative,

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the Balance Sheet when,
and only when, the Company currently has a legally enforceable right to set off the amounts and it intends
either to settle them on a net basis or to realise the asset and settle the liability simultaneousiy,

{h) Inventories

The inventories of materials representing reagents, chemicals and consumables are valued at lower of cost and
the net realisable value after providing for obsolescence and other losses, where considered necessary.

The Company uses weighted average method to determine cost for all categories of inventories except for
goods in transit which is valued at specifically identified purchase cost. Cost includes all costs of purchase,
and other costs incurred in bringing the inventories to their present location and condition inclusive of non-
refundable {adjustable) taxes wherever applicable.

Met realisable value is the estimated selling price in the ordinary course of business, less estimated costs
necessary to make the sale. The comparison of cost and net realisable value is made on an item-by-item basis.

{i)  Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand deposits with banks and other short-term highly liquid
investments with original maturities of three months or less.

For the purpose of cash flow statement, cash and cash equivalent includes cash in hand, in banks, demand
deposits with banks and other short-term highly liquid investments with original maturities of three months or
less, net of outstanding bank overdrafts that are repayable on demand and are considered part of the cash
Mmanagement system,

i(j).  Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the contral of the
Company or a present obligation that is not recognized because it is not probable that an outflow of resources
will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there 15
a liability that cannot be recognized because it cannot be measured reliably, The Company does not recognize
a contingent lability but discloses its existence in the financial statements unless the possibility of an outflow
of resources embodying economic benefits is remote. Contingent liabilities and commitments are reviewed by
the management E'E«,e'é;;itf@gllaﬂce sheer date.

(7
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{k) Provisions

A provision is recognized if, as a result of a past event. the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. If the effect of the time value of money is material, provisions are
determined by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. Where discounting is used.
the increase in the provision due to the passage of time is recognized as a finance cost.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
abligation at reporting date, taking into account the risks and uncertainties surrounding the obligation. When
some or all of the cconomic benefits required to settle a provision are expected to be recovered from a third
party, the receivable is recognized as an asset if it is virtually certain that reimbursement will be received and
the amount of the receivable can be measured reliably,

A contract is considered to be onerous when the expected economic benefits to be derived by the Company from
the contract are lower than the unavoidable cost of meeting its obligations under the contract, The provision
for an onerous contract is measured at the present value of the lower of the expected cost of terminating the
contract and the expected net cost of continuing with the contract. Before such a provision is made. the
Company recognises any impairment loss on the assets associated with thatcontract.

(1) Revenue recognition

Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive
framework for determining whether, how much and when revenue is to be recognised. Ind AS |13 replaces
Ind AS 18 “Revenue” and Ind AS 11 “Construction Contracts”, The Company has adopted Ind AS 115
using the cumulative effect method. The effect of initially applyving this standard is recognised at the date of
initial application (i.e. April 1, 2018). The standard is applied retrospectively only to contracts that are not
completed as at the date of initial application and the comparative information in the statement of profit and
loss is not restated — i.e. the comparative information continues to be reported under Ind AS 18 and Ind AS
11. Refer note 2.4 — Significant accounting policies — Revenue recognition in the Annual report of the
Company for the year ended March 31, 2018, for revenue recognition policy as per Ind AS |8 and Ind AS
11. The impact of adoption of the standard on the financial statements of the Company is as follows:

Fevenue from collection centres of Rs, 490,27 lakhs has been recorded on a gross basis with the
carrespending amount paid to collection centres (service charges) of Rs. 118.21 lakhs recorded under
the head *Other expenses’. These were recorded on a net basis in the previous vear.

Revenue primarily comprises medical testing charges. Medical testing charges consists of fees received for
various tests conducted in the field of pathology and radiology.

Contracts with customers could include promises 1o transfer multiple services ta a customer. The Company
assesses the services promised in a contract and identifies distinct performance obligation in the contract.
Revenue for ecach distinet performance obligation is measured 10 al an amount that reflects the
consideration which the Company expects to receive in exchange for those services and is net of tax
collected from customers and remitted to government authorities and applicable discounts and allowances
including claims. Further. the Company also determines whether the performance obligation is sanisfied ar a
point in tme or over .a period of time. These judgements and estimations are based on various factors
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including contractual terms and historical experience.

Revenue from Medical tests is recognized as and are recognized on accrual basis when the reports are
generated and released 10 customers, net of discounts, if any.

Hevenue includes only those sales for which the Company has acted as a principal in the transaction, takes
title o the products. and has the risks and rewards of ownership, including the risk of loss for collection,
delivery and retums.  Any revenue transaction for which the Company has acted as an agent or broker
without assuming the risks and rewards of ownership have been reported on a net basis,

Contract assels are recognised when there is excess of revenue earned over billings on contracts, Contract
asscts are classified as other financial assets when there is unconditional right to receive cash, and only
passage of time s required. as per contractual terms, Deferred revenue (“contract liability™) is recognised
as other current liability when there is billings in excess of revenues.

{im} Emplovee benefits

Showe-term emplovee benefirs

All employee benefits falling due within twelve months of the end of the period in which the employees render

the related services are classificd as short-term employee benefits. which include benefits like salaries, wages.

short term compensated absences, performance incentives, ete. and are recognised as expenses in the peried in
which the employee renders the related service and measured accordingly.

Post-emplovment henefits

Post-employment benefit plans are classified into defined benefits plans and defined contribution plans as

under:

i)

b)

Gratuity

The Company has an obligation towards gratuity, a defined benefit retirement plan covering
eligible employees. The plan provides for a lump sum payment 10 vested employees at retirement.
death while in employment or on termination of employment of an amount based on the
respective employee's salary and the tenure of employment. The liability in respect of gratuity is
recognised in the books of account based on actuarial valuation by an independent actuary using
the Prajected Unit Credit method. The gratuity Hability of the Company is funded with Life
Insurance Corporation of India.

Provident fund

(i) The Company’s contribution 1o provident fund is treated as defined contribution plan under
which an entity payvs fixed contributions into a separate entity and will have no legal or
constructive obligation to pay further amounts.

{ii)The Company’s contribution to the provident fund is charged to Statement of Profit and Loss
in the periods during which the related services are rendered by emplovees.
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Chther long-term emplovee benefils:

As per the Company's policy, eligible leaves can be accumulated by the employees and carried forward 1o
future periods 1o either be utilised during the service, or encashed. Encashment can be made on retirement
including early retirement. on withdrawal of scheme, at resignation and upon death of the employee.
Accumulated compensated absences are treated as other long-term employee benefits.

Termination benefits are recognised as an expense when, as a result of a past event, the Company has a present
obligation that can be estimated reliably, and it 1s probable that an outflow of economic benefits will be
required to settle the obligation,

Acruaricd valuarion

The liability in respect of all defined benefit plans and other long term benefits is accrued in the books of
account on the basis of actuarial valuation carried out by an independent actuary using the Projected Unit
Credit Method. The obligation is measured at the present value of estimated future cash flows. The discount
rates used for determining the present value of obligation under defined benefit plans, is based on the market
vields on Government securities as at the Balance Sheet date, having maturity periods approximating to the
terms of related obligations.

Remeasurement gains and losses on other long term benefits are recognised in the Statement of Profit and Loss
in the vear in which they arise. Remeasurement gains and losses in respect of all defined benefit plans arising
from experience adjustments and changes in actuarial  assumptions are recognised in the period in which they
oceur, directly in other comprehensive income. They are included in other equity in the Statement of Changes
in Equity and in the Balance Sheet. Changes in the present value of the defined benefit obligation resulting
tfrom plan amendments or curtailments are recognised immediately in profit or loss as past service cost. (rains
or losses on the curtailment or settlement of any defined benefit plan are recognised when the curtailment or
settlement occurs. Any differential between the plan assets (for a funded defined benefit plan) and the defined
benefit obligation as per actuarial valuation is recognised as a liability if it is a deficit or as an asset if it is a
surplus (to the extent of the lower of present value of any economic benefits available in the form of refunds
from the plan or reduction in future contribution to the plan).

Past service cost is recognised as an expense in the Statement of Profit and Loss on a straight-line basis over
the average period until the benefits become vested. To the extent that the benefits are already vested
immediately following the introduction of, or changes to, a defined benefit plan, the past service cost is
recognised immediately in the Statement of Profit and Loss. Past service cost may be either positive (where
benefits are introduced or improved) or negative {where existing benefits are reduced).

in}  Sharec-based payments

The grant date fair value of options granted (net of estimated forfeiture) to employees of the Company is

recognized as an employee expense. with a corresponding increase in equity, over the period that the

employvees become unconditionally entitled to the options, The expense is recorded for each separately

vesting portion of the award as if the award was. in substance. multiple awards. The increase in equit

recognized in corw_]}.:cx:@ﬁr(l_.‘_g.;\ith share based payvment transaction is presented as a separate component in equily
AL N
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under “share option outstanding account™, The amount recognized as an expense is adjusted to reflect the
actual number of stock options that vest. For the option awards, grant date fair value is determined under the
option-pricing model (Black-Scholes-Merton). Forfeitures are cstimated at the time of grant and revised. if
necessary, in subsequent periods if actual forfeitures marerially differ from those estimates.

Corresponding balance of a share option outstanding account is transferred to general reserve upon expiry of
grants or upon exercise of stock options by an emplovee.

(o} Finance costs

Finance costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
Finance cost also includes exchange differences to the extent regarded as an adjustment to the finance costs,
Finance costs that are  directly attributable to the construction or production or development of a qualifying
assct are capitalized as part of the cost of that asset. Qualifving assets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale. All other finance costs are expensed in the
period in which they occur.

Investment mcome eamed on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the finance costs eligible for capitalization. Any difference between the
proceeds (net of transaction costs) and the redemption amount is recognised in the Statement of Profit and Loss
over the period of the borrowings using the effective interest method. Ancillary costs incurred in connection with
the arrangement of borrowings are amortised over the period of such borrowings,

(p) Income tax

[ncome tax expense comprises current and deferred tax. It is recognised in Statement of Profit and Loss except
to the extent that it relates to a business combination, or items recognised directly in equity or in OCL

Current faxes

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment 1o the tax pavable or receivable in respect of previous vears, The amount of current tax pavable
or receivable is the best estimate of the tax amount expected to be paid or received after considering
uncertainty related to income taxes, if any. It is measured using tax rates enacted or substantively enacted at
the reporting date. Current tax assets and liabilities are offset only if there is a legally enforecable right 1o set
oft the recognised amounts, and it is intended to realise the asset and scttle the liability on a net basis or
simultaneously,

Deferred taxes

Deferred tax is recognised in respeet of temporary differences between the carrving amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not
recognised for:
- tlemporary differences arising on the initial recognition of assets or liabilities in a transaction that
I not a business combination and that affects neither accounting nor taxable profit or loss at the
time of the-transaction;
R
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- temporary differences related to freehold fand and investments in subsidiaries, to the extent that
the Company is able to control the timing of the reversal of the temporary differences and it is
probable that they will not reverse in the foresecable future; and

- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets (DTA) include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in
India, which is likely to give future economic benefits in the form of availability of set off against future
income tax liability,

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which they can
be used. Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent
that it has become probable that future taxable profits will be available against which they can be used.
Deferred tax is measured at the tax rates that are expected to be applied to the period when the asset is realised
or the liability is settled, based on the laws that have been enacted or substantively enacted by the reporting
date. The measurement of deferred t1ax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax assets and liabilities are offset only if there is a legally enforceable right to set off the recognised
amounts, and it is intended to realise the asset and settle the lability on a net basis or simultancously.

{q) Leases

Al inception of an arrangement. it is determined whether the arrangement is or contains a lease. If it is a lease
arrangement, it is classified as either a finance lease or an operating lease, based on the substance  of the lease
arrangement.

The Company accounts for assets taken under lease arrangement in the following manner:
Finance leases

Assets leased by the Company in its capacity as lessee where substantially all the risks and rewards of
ownership vest in the Company are classified as finance leases. A finance lease is recognized as an assetand a
liability at the commencement of the lease, at the lower of the fair value of the assct and the present value of the
minimum lease payments. Minimum lease pavments made under finance leases are apportioned between the
finance expense and the reduction of the outstanding liability. The finance expense is allocated to cach  period
during the lease term so as to produce a constant periodic rate of interest on the remaining balance of the
lability.

Operating leases

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company
as lessee are classified as operating leases. Payments made under operating leases (net of any incentives
received from the lessor) are charged to the Statement of Profit and Loss on a straight-line basis over the
period of the lease unless the pavments are structured to increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increases. Assets subject o operating leases are included

in Property, Plant and Equipment.,
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(ry  Foreign currency translation
i) Functional and presenialion currency

The functional currency of the Company is the Indian rupee. These financial statements are presented in
Indian rupees.

fi6) Transacnions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation of monetary assets and liabilities denominated in foreign currencies at balance sheet date
exchange rates are generally recognised in Statement of Profit and Loss.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined. Translation differences on assets and liabilities carried at
fair value are reported as part of the fair value gain or loss. For example translation differences on non-
monetary assets such as equity investments classified as FVOCI are recognised in other comprehensive
income (OCT),

(5] Cash flow statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of
transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or pavments. The
cash flows from operating, investing and financing activities of the Company arc segregated. The company
considers all highly liquid investments that are readily convertible to known amounts of cash to be cash
equivalents.

{t)  Scgment reporting
Operating segments are reported in a manner consistent with the internal reporting provided 1o the Chief
Operating Decision Maker (“CODM™), The Chiel Financing Officer of the Company is responsible for
allocating resources and assessing performance of the operating segments and  accordingly identified as the
chief operating decision maker.
(u}  Earnings per share
i Busic earnings per share

Basic carmings per share 15 calculated by dividing:

e the profit attributable 1o owners of the Company

e by the weighted average number of eguity shares outstanding during the financial vear,

adjusted for bonus elements in equity shares issued during the vear.

{1y Diluted earnings per share

Diluted earnings‘_-'ﬁf-:_rf\';élfﬁrc_ﬂdjusts the figures used in the determination of basic carnings per share
S e— T
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to take into account:
o the after income tax effect of interest and other financing costs associated with dilutive
potential equity shares. and
e the weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares.

{(v)  Applicable standards issued but not vet effective

Ministry of Corporate Affairs (“MCA™) through Companies (Indian Accounting Standards) Amendment
Rules, 2019 and Companies (Indian Accounting Standards) Second Amendment Rules, has notified the
following new and amendments to Ind AS which the Company has not applied as they are effective from April
I, 2019

Ind AS 116 — Leases

Ind AS 116 will replace the existing leases standard. Ind AS 17 Leases (Ind AS 17) and sets out the principles
for the recognition, measurement, presentation and disclosure of leases for both lessees and lessors, I
introduces a single. on-balance sheet lessee accounting model for lessees. A lessee recognises present value of
the lease payment (discounted using incremental borrowing rate) as right-of-use asset representing its right o
use the underlying asset and a lease liability representing its obligation to make lease pavments and lease rent
expense will be replaced with the amortization of right-of use-asset and interest accrued on lease liability. The
standard also contains enhanced disclosure requirements for lessees and will have consequential impact on
cash flows categories as well. The new standard substantially carries forward the lessor accounting
requirements in Ind AS 17,

The Company will adopt Ind AS 116 effective annual reporting period beginning April [, 2019 using the
modified retrospective approach and elected to measure the right-of -use assets at an amount equal to the lease
liability as at the date ol initial application.

For nature of lease arrangement as lessee refer note 37 of the financial statements. The Company has
completed an initial assessment of the potential impact on its standalone financial statements but has not yet
completed its detailed assessment. The quantitative impact of adoption of Ind AS 116 on these financial
statements in the period of initial application is not reasonably estimable as a1 present.

Ind AS 12 — fncome faxes (amendments relating to income tax consequences of dividend and uncertainty
over income tax treatments)

The amendment relating to income tax consequences of dividend clarify that an entity shall recognise the
income tax consequences of dividends in profit or loss, other comprehensive income or equity according 10
where the entity originally recognised those past transactions or events. The Company does not expect any
impact from this pronouncement. It is relevant to note that the amendment does not amend situations where
the entity pays a tax on dividend which is effectively a portion of dividends paid to taxation authorities on
behalf of shareholders. Such amount paid or payable to taxation authorities continues to be charged to equity
as part of dividend, in accordance with Ind AS 12.

The amendment to Appendix C of Ind AS 12 specifies that the amendment is to be applied 1o the

determination of taxable profit (tax loss). tax bases, unused tax losses, unused tax credits and tax rates, when
II Il:".
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there is uncertainty over income tax treatments under Ind AS 12, 1t outlines the following: (1) the entity has
use judgement, to determine whether each tax treatment should be considered separately or whether some can
be considered together. The decision should be based on the approach which provides better predictions of the
resolution of the uncertainty (2) the entity is o assume that the taxation authority will have full knowledge of
all relevant information while examining any amount (3) entity has to consider the probability of the relevant
taxation authority accepting the tax treatment and the determination of taxable profit {tax loss), tax bases.
unused tax losses. unused 1ax credits and tax rates would depend upon the probability. The Company does not
expect any significant impact of the amendment on its financial statements.

Ind AS 109 — Prepayment Features with Negative Compensation

The amendments relate to the existing requirements in Ind AS 109 regarding termination rights in order to
allow measurement at amortised cost (or, depending on the business model. at fair value through other
comprehensive income) even in the case of negative compensation payments. The Company does not expect
this amendment to have any impact on its financial statements,

Ind AS 19 — Plan Amendment, Curtailment or Settlement

The amendments clarify that if a plan amendment, curtailment or settlement oceurs, it 1s mandatory that the
current service cost and the net interest for the period after the re-measurement are determined using the
assumptions used for the re-measurement. In addition, amendments have been included to clarify the effect of
a plan amendment, curtailment or settlement on the requirements regarding the asset ceiling. The Company
does not expect this amendment to have any significant impact on its financial statements.

Ind AS 23 - Borrowing Costs

The amendments clarify that if any specific borrowing remains outstanding atter the related asset is ready for
its intended use or sale. that borrowing becomes part of the funds that an entity borrows generally when
calculating the capitalisation rate on general borrowings. The Company does not expect any impact from this
amendment,

Ind AS 28 — Long-term Interests in Associates and Joint Ventures

The amendments clarify that an entity applies Ind AS 109 Financial Instruments, to long-term interests in an
associate or joint venture that form part of the net investment in the associale or joint venture but to which the
equity method is not applied. The Company does not expect any impact from this amendment.

Ind AS 103 — Business Combinations and Ind A8 111 — Joint Arrangements

The amendments to Ind AS 103 relating to re-measurement clarify that when an entity obtains control of a
business that is a joint operation. it re-measures previously held interests in that business. The amendments 1o
Ind AS 111 clarify that when an entity obtains joint control of a business that is a joint operation, the entity
does not re-measure previously held interests in that business. The Company does not currently have joint
control of a business that is a joint operation.
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% Goodwill and other intangible assets
{Rupees in Lakhs)

Goodwill Softwares Trademarks Total
Graoss carrying value
As at 1 April 2017 1,167.52 igg.048 5.858.20 5.046.24
Additians - 79,14 7914
Disposals! Adjustment k .
As at 31 March 2018 1,167.52 267.18 5,858.20 6,12538
Addibions 7RG - — 7.20
Cisposals! Adjustment - n.14 . 0.14
As at 31 March 2019 1,167.52 274.24 5,858,220 5,132,449
Accumulated Amaortisation
Asx at 1 April 2017 549.98 1,725 64 1,788,652
Armortisation expense - T 1 20501 B30.4
Climinated an dispesal of assers . - -
As at 31 March 2018 - 124.64 2,534,565 2,659.29
Amortisation expenss a GE 49 735.57 BOR.O6
Eliminatad an dispesal of assets - .14 - 0.14
As at 31 March 2019 = 192,99 3,274.22 3.467.21
Met carrying valiue
As at April 1, 2017 1,157.52 LEE.06 4,125,556 4, 257.62
A5 at 31 March 2018 1,157.52 142,54 3,323.55 3465049
As at 31 March 2019 1,167.52 = 81.25 2,583.08 2,665.23

Motes:-

Acquired goodwill includes the excess consideération paid by SRL Diagnostics Private Limited on the nel assels of diagnostics businesses acguired by o auring
CrEVIOUS years,

Goodwill acquired separately are tested for impairment annually at the year-end or more frequently if there are indicabions that goodwill mght be mpaired. The
Company considers the whole diagnastics business of SRL Diagnostic as a single CGU and henge, the impairment of goodwill acquired separately is tested on toral
diagnostic business of SEL Diagnostics Frivate Limited,

The recoverable amounts of the CGUs are determined from valug-in-use caloulations. The key assumphons for the valug-in-use caloulations are those regarding the
discount rates, growth rates and expected changes te selling prices and direct costs dunng the year. Management estimates discount rates using pre-tax rates that
reflect current market assessments of the time value of maney and the risks specific to the CGUS, The growth rates are based on industry growth forecasts. Changes
in selling prices and direct costs are basen on past praclices and expectations of future changes in the market,

The Company made an assessment of récoverable amount of the CGUs bases on walug-im-use caloulations which wses cash flow projections based sn finascia
budgets approved by management covenng a five-vear penod, Cash flows beyand the five-vaar panod were exirapglated using estmate rates stated Selow

Particulars I As at As at |
31 March 2019 31 March 2018 |

Rewvanue growth rate for five years 5% - 10% B - 11% |

3 b ri ad f trapalation af cash fl jections [+ E L

Growth rate used for extrapolat ow projections beyvond five-year penad 4.00% a.00% |

Discaunt fate 13.00% lS.I:Iﬂ%l

Management believes thal any reasonable passible change i any of thase assemptions would nat cause the carrying amaunt o exceed its recaverable amaunt

Sales growth rates - Average annual sales growth rate over the five year forcast period i5 based on past perfomance, current industry trend, managerent
expectation of market develooment {incluging lang Lerm mflation forecast)

Discount rates - Management astumares discound rales using pro-tas rates that reflect current markel assessments of the risks specific to the CGU, taking inmo
considaration the Bime value of money and indivicual nsks of the underlying assets that have not been incorporated in the cash flow estimates. The discount fate
caleulation is based an the specific circumstances of the Company and its operating segments and is denved from its weighted average cost of capital {WAGCE)

Growth rates - The growth rates are based on indusiry growth forecasts. Management cetermings the budgetsd qrowth rates based on past performance and its
expectations of market development. The weighted average growln rates used were consistent with industry reparts.




Investmenits

Equity investments in joint ventures - at cost

Ungugted

SRL DIAGNOSTICS PRIVATE LIMITED

WOTES FORMIMNG PART OF THE FINANCIAL STATEMENTS

250,000 (31 March 2018 250,000} equiy shares of Rs. 10 each, fully

gald wp in DDRC SRL Diagnostics Privite Limited

Total aggregate unguoted investments

Aggregate carrying value of unquoted investmants

Aggregate amount of provision for impairment in the value of investments

Loans

[Ungecured considercd good, wnlass arhanvise stated)

Secunty deposits
- cansidered good
consdered daubtful

Lass: Allowance for bad and doubtful depesits

Loan to ermngloyeas
Total

Other financial assets

fUnsecurcd considered good, wnless grhenwise stated)

Balances witn banks held as margin maney
Total

Deferred tax assots
Oeferred tax 558l
Deferrad tax liability
Tatal

Az at

{Rupees in Lakhs)

As at

g __
(Rupees in Lakhs]

SE0.88 950.68
4950.88 950.88
950,88 950.88

499,80 52767

1135

{11.38] -

7. 18.5/

5xF.50 546,24

5.60 5.74

G.60 5.74

30,24 s 52
. (IB87; a3, 820
401.27 65940

The following 15 the analysis of deferred tax assets; (labilibes) presented in the financial statements.

2018-10
in othe
Ax at Recognised in Transfer to nez::-lp‘:::el:;vc i Az at
2 = h 2019
1 April 2018 profit or loss Adwvance tax R 31 Marc
Deferred tax asset =
Expenditure allowad on actual payment basis 100,58 [4.05) - - 96,53
Expected credit loss allowance 142.10 4,70 & - L4680
Frovigion far daubtful advances 33.80 3.96 3N TG
#rowision for lease oqualisatian 458,65 [46.6%) -
Pravision far gratuity 96, 30 9.g - (8,297 T 9%
Provision for compensated absences 43,86 7.30 - 5116
MAT credit entitlermant 24117 [241.17) Y ol
Total deferred tax asset 704,52 (24.82) (241,171 (8,29} 430.24
Deferred tax liabllity
P . i
roperty, olant and egquipment anad irntangisle [45.17) 16.15 B (28.97)
Assels
Total deferred tax liability (45.12) 16.15 . - [28.97)
Deferred tax asset (Net) 659,40 {B.67} (241177 (8.29) - 401.27
2017-18 -
As at Raecognised in Transfer to Re::::‘r::::ew;::cr A5 at
1 April 2017 profit or loss Advance tax* < 31 March 2018
income
Deferred tax agset
Expendgiture allowed on actual payment basis 53.50 47.08 § 100,56
Expesctad credit 1058 allowance 155.31 (13.21} - 14Z.10
Provisian for doubtful advances 18.02 15,78 1380
Provisian for lease equalisation L2.1% {5.52) - 46,85
Provision for gratuity .53 33.70 {7.87) Q6. 35
Brovision for compensaled absancas 4527 {1.41) = 43.E6
MAT cradic entitlament 633,24 . 1392.07) - 24117
Total deferred tax asset 1,028.03 76.42 (392,07} (7.67) 704.52
Deferred tax lability
o T e
ragerty, plant ang equipment and intangible 53 (51 A5 a5 12
Ansels AT -
Total deferred tax liahility 6.53 (51.65) & - (45.12)
Deferred tax asset (Net} 1,034.56 24.77 (392.07} {7.87} 659,40
Daferres Tax has not been recogmezed on temparary differences in relation to indexation banefit of investment in foint venture and frechold land amounting o Hs

144,27 Lakhs (31 March 2018: &=, 137,51 Lakhs) and RS, 2.2% Lakns (31 March 2016: 2.17 Lakns) respectively, as the Company is able to cantral the timing af the
reversal of the temporary difference and it s probaizle thal the [emgarany differences will not reverse in foreseeablie future,

*The Company has paid taxes under MAT amounting lo 85, 631,24 lakhs guring &Y 2013-14, 2014-1% and AY I017-18. The same has Geen fully utitiseq by the
Company in bosks apainst ifs tax laolity for AY FOLA-19 ana AY 2019-20. The Company is currently under litigation with Income tax scpartmen: far certain

disallowances pertaiming to AY Z013-14 ano &Y 2014-15. Pending closure of these libgatiens, the Campany has currently not utilised the MAT credit inoots

tax raturn for A% 20158-19, The managament tased on its internal evaluation has assessed low exposure i respedt 1o these libigatians (also refer note 3%a)




SHL DIAGNOSTICS PRIVATE LIMITED
HOTES FORMING PART QF THE FINAMCIAL STATEMENTS

55,

14.

1

!

1.

a)

Non-current tax asseis (net)

Advance tax and tax deducted at source” 1,541.1% 1,292.33
1,541.14 1,29%.33
“Met of provisien for Lax 1,B36.958 236357
Qther non-current assets
fUnsecured consigored good, unless oflerwise staled)
Capital advance 3076 84.71
Advances otner than caoital advanceas
- #rapaid axpensas - 211
Deposis against cases with incoma tax authorities (refer note 390a3) 3,189.18 1,722.448
Tatal 3,219.94 1,809.30
Inventaries [lower of Cost and net realisanle value)
Heagents, chermeals and consumablas 52517 738.58
Total 575.17 738.61
Trade receivables
fUingecured considerad good, UNICSE othorwse stated)
Secured, consideren gosd 13320 137.98
Unsecured, considered good 1,153.2§ 1,148 43
unsecured, considaered doubtiul 420.10 alh, 72
Less: Expected credit loss allowance (420,107 [406.72)
Tatai 1,276.48 1,256.41
Due from related parties funsecured consicdersd good, uiless othenwise stated) (refer note 36) G403 1129
1,370.51 1,323.70

MHotes: -

As at
31 March 201%

A5 at
31 March 2018

{Rupees in Lakhs)

[Rupees in Lakhs)

Credit nisk arising fram trade réceivables is managed in accordance with the Companys establisnec policy with regard to gredit limits, contral and agcproval
procedures. The concentration of credit risk s limited due to the fact that the customer base s large. The Company further fimits its credit risk by establishing a
maximum credit penad of ¥ ta 90 days far all its customers {other than related parties), There are oo customers which represent more thas 5% of the 1oral balance
of trade receivables.

In gecardance with Ind AS 109, the Company apolies Expected Credit Loss (ECL) model for measurement and recognition of impairment foss towards expectad nai
of gelays and default in collection. The compgany nas used a practical expedient Dy computing the expected credit loss allowance based on a provision matrix
Management makes specific provision in cases where there are known specific risks of custamer gefault in making the repayments. The provision matrx takes into
account historical credit 1ass experience and adjusted for farward- locking information. The expected credit loss allowance is based an the ageing af the gays the

receivables are dug and the rates as qiven 0 tho grovision matric. The provison matnx at the end af the reporting genod 1S as foliows

AS at
31 March 201%
Expected credit loss

As at
31 March 2018
Expected credit loss

Ageing { %) (3]
a-1 year 4.51% 13.66%
1-2 years 77.96% 100, (1%
-3 years P35 100.00%:
Abpwe 3 Yaars 91.19% 100 (e
Age of receivables
0-1 year 1447 34 1,537.09
1-2 years L65.00 T3.80
2-3 years 649,11 58.00
Abowe 3 Years Li4.07 54, 54
1,790,61 1,734.42
Movement in the expected credit loss allowance
Balance at the peginning af the year afg. 12 dalfg 72
Add: Recognised guring the year 18.20 L¥5. 88
Less: Bad debis written of 482y (£20.95)
Balance at ond of the year 420.10 406.71
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1z,

13.

14,

15.

Cash and cash eguivalents

Balances with banxs

- on CUFrent ACCounts

Chegues an hand

Cash on nand

Cash and cash eguivalents as per balance sheet

Cash credit facitities fram banks (refer note 237

Cash and cash equivalents as per statement of cash flows
Loans

flUnsacured consiaorod good, wriass ofherwise stated)

Inter-corporate dagosits

- Considered good®

- Considerad Doultful

Less: Frowsion far dacbtful deposits

Security depnsits [considersd doubtful)
Less: Pravision far daubtful deposits
Total

A5 at
31 March 201%

As at
31 March 2018

{Rupees in Lakhs)

{Rupees in Lakhs)

* Includes inter corporate deposit given 1o Fortis Healtnare Limited (Holding Company]. The loan has been given to mest the working capital requirermsnt.

[nterest Rate
Laan amaount
Repayment [erms

* Includes inter corparate deposic given to Best Health Management Private Limited. Advance was given for 2btaining services to establish labs

Interest Rate
Loan amount
Repayment berms

Other financial assets
fUmsecured considored good, unless ofharwise sraled)

Adwances recoverable
Considered gaad =
- Consdared daubtful
Lass: Provision for goubtful advances

Contract asset
[nterest accrued™”
Total

= Includes advances o related carty (refer note 36)
=* [ncludes related party balance (refer note 36)

Other current assets

(Unsecured considonod goad, unless ofharwise sraied)
Frapaid expenses

Adwvances ta suppliers

Tatal

Z 455,57 1,075.89
E.73 32.58
47.52 _ 36.5E
2,511.82 1,145.05
(51044

1,511.82 534.61
- 1,%00.00

29,50 29.50
[20.50) {29.50}
538 5.8
{5.3E) {5.38)

- 1,900.00

- 11.50% p.a

40000

- on demang

- 12.50% p.a.

- 1,500.00

On demand

50,03 3L.50
61.79 51,79
{61.79) [61.79]
110,15 9B.1%

- 51.82
150,18 181.51
35,91 13.74

- 10,21

103.05 1r.a?
12,57 24.38
115.62 102.33




SRL DIAGNOSTICS PRIVATE LIMITED
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16. Equity share capital

Authorised share capital

Equity shares of Rs. 10 each 5,000,000 500.00 5,000,000 S00.00
Total 5,000,000 500.00 5,000,000 S00.00
issued, subscribed and fully paid up share capital
Equity shares of R&. 10 each fully oand up 3,958,200 Jas.gi 3,558,200 395.84
Total 3,958,200 395.82 3,958,200 395.82
{a) Reconcillation of the shares outstanding at the beginning and at the end of the year:
As at As at
31 March 201% 31 March 2018
Number of shares  (Ruoees in Lakhs) Number of shares (Rupces in Lakhs)
Equity shares
Cutstanding at the beginming of the year 3,958,200 395.82 3,958,200 359552
ls5ued during the year = - =
Outstanding at the end of the year 3,958,200 395.82 3,958,200 395.82
{b] Terms/rights attached to equity shares
The Company has only one class of equity shares having a par value of Rs, 10 per share. Each nolder of couity shares is entitied to one vote per share
Ie the event af kguigatien of the Company, the holders of enuity shares will be entitied to receve remaning assets of the Company, arer distnbution of
ali preferential amaunts, The distribution will be 10 proportion to the nurmber of equity shares helo by the sharehabders.
{c) Details of shares held by each shareholder holding more than 5% and held by hoiding company:
As at As at
21 March 2019 31 March 2018
Hame of share holder Mumber of shares %% of holding Number of shares % af holding
Equity shares of Rs. 10 each
SRL Limited, the holding company {including it's 3,958,200 1003 3,958,200 100%
POMTHreas )
{d) There are ng equily shares issued for consideration other than cash during the periad of five yvears immediately preceeding the reporting date
17. Other equity
A at As at
31 March 201% 31 March 2018
[(Rupees in Lakhs) {Rup=es in Lakhs)
Retained earmings (Refer note a) 2.B93.43 175,29
Deemed equity contribution (Refer note B) 2028 :
2,913,771 175.29
a)} Retained Earnings
Balance at the beminning of the year 175.29 (2,069 21)
Capital reserve
Profit for the year 270270 220 A
Remeasurement of deposits
Other camprehensive ncorme ansing fram 15.44 14 .56
remeasurement af defined banefit obhgation net of
Balance at the end of the year 2.893.43 175.29
b} Deemed equity contribution
Balance at the neginning of the year p
Financial guarantee and employes stock eptiens granted by Halding Campany® 20.25 -
Balance at the end of the yoar 20.28
*includes financal guarantee given by helding company for cash credic facifity taken from bank and employee stock apbion issued to employees
of the Companv
17. Changes in llabilities arisimg from financing activities

As at
31 March 201%

As at

31 March 201E

" HWumber of shares [{Rupees in Lakhs]

Number of shares

{Rupees in Lakhs)

Particulars Lang torm Long term Interest accrucd
barrewings, non borrowings, current
current
Asat 31 March 2017 16,200.00 1,000.00
Proceeds from horrowings (2,400,001
Rapayment of borrowings - 5
Finance cost
Finance cost pad E -
A% at 31 March 2018 13,800.00 1,000.00
Fepayment of borrowings (5,500.00% -
Finance cost 1,934, 74
Finance cost pad 2,522
Transferred to eguity on account af financial quaranies gesen by holding company - (9.00]
As at 31 March 2018 12,300,000 1,000.00 -
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18.

15,

20

Zi.

22,

23

24,

25,

26

Borrowings
Tarm loan
from related party (Unsecurad;
Tatal
Notes:
Laan from holding cormpany
- [nterest Rate
- Loan amount {Rs. in lakhs)
- Repayment terms

Other financial liabilities

Fayable owards purchase of otner intangible assets

Total

Provisions

Provisions for empioyes bencfits
Prowvision for gratuty (refer note 400
Prowigion far eampensares absences
Tatal

Other non-current liabilities

Prowvision for lease equalization
Taotai

Borrowings

Laan repayable on demand {Sacured)

Cash cregit facility from bank {refer note balow)

Total
MNoke:

As at
31 March 2019

As at
31 March 018

[Rupees in Lakhs}

{Rupesas in Lakhs)

Fs, 1,000 Lakhs
repayable by 31
March 2020 and
balance on demand
after 21 March 2020

12,300.00 13, 800.00
12,300.00 i3,800.00
12% p.a. 2% pa
13,300.00 14,800.00

Rs. 1,000 Lakhs
repayabnle by 31
March 2015 and
palance an Jemand
artar 31 March 3013

1,031 .40 122487
1,031i.40 1,224.47
280.41 175.72
115.83 101.14
400.24 376.86
= 131.66

% 131.66
- 51044

4 510.44

Cash credit facility is secured by way af first charge on the Comgany's entire current 2ssets. They are further secured by way of a second charga
on the Company's fixed assats, botn present and Futere. Cash credit facility (s also guaranteod by SRL Limitaa.

[nterest Rate
Cash cradit facility (Rs. in lakhs)
Repayment terms

Trade payables

total outstanding dues LD mucrg entérpnsas and small enterprizes (refer note 43)
- tofal outstanding dues o creditors other than micrd enterpnsas and small encergnses

Tatal

Other financial labllites

DEpasits from Custamers

10.35% to 10.65%

10.35% to 10.65%:

Current maturities of non-current borrowangs {refer note no 18]

Employee henefits payable

Interest accrued and due on borrowangs {refor note 36)
Payvable towards purchase of property, elant and equipmeant and other intangible asscts

Total

Gther current liabilities

Priveision for lease egualisation
Cantract labilitias

Statutory cues payables

Taotal

Provisions

Provision for employee benecfits
Prowision far cormpeansated absances

Provision far contingencies
Frawvisian for litigaton ™
Total

"Cpening balance
agdition dyring the year
Clasing balance

1,500.00 1,500.00
On demand on demand
12,23 1.2l
1,317.55 1,746.28
1,329.78 1,247.6%
L2320 TSR
1,060.00 1,000.00
103.58 50.05

z 19643

33598 JF46.86
1,562.76 1,931.32
- 1.B5

4.48 -
18504 1B5.k7
1849.02 LE7.02
26,58 24.38
L43.65% 126,52
170.23 15090
126.52 108.03
17.13 17.49
143.65 126.52

=The company nas disputed the coverage of Emolovees State Insyrance Corporation (ESIC) for 115 Kolkata unit as "Fathlabs” were not overed
for Employee State Insurance Cosporation {ESI0). Pending outcome of the heanng, provision s recognised for the ESIC lishility with resgect of

Company's Kolkata unit.
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7.

6.

9.

30.

31,

32

33

Revenue from operations
Sale af services (refar note 4202
Qther pperaling ncome
Hecovery/liagihities na longer réguired writien back
Total

Other income
[nterest income

Bank deposits
- [nter-carporate deposit
fncome tax refund
- Qchers
Dhwidend income

Profit an dispesal of groperty, plant and equipmeants and othars intangible assets (net)

Miscallanesus 1InComea
Taotal

Cast of materiais consumed
Reagents. chemicals and cansumables
[rventores ab the beginning of the year
Add: Purchzees dunng the year (net)

Less: [mventaries A% the and of the year
Total

Employes benefits axponse

Salaries and wages

Contribution ta provident and ether funds (refer note 407
Gratuity expense (refer nate 4073

Employee share based payments®

Staff welfare expenses

Total

* Represents cosl aof emnployes stock option granted by tne Holding Company 1o the employees of the Company

Finance costs

[NTerast COST on

- Ipans from relared samy

- athers

- net defined bensfit agligatian (refer note 40}
ather costs

Total

Depreciation and amortisation expanse
Depreciation of pragerty, glant and agquigment
Amortisation af intangitie assets

Total

Other expenses

Fawer and fuel

Hent and hire expenses (reler nate 37)

Hapes and Laxes

Insurance

#egairs and maintenance;

- Mant and equipment

- Buriding

- Qthers

Daonation

Adwertisernent and sales gromaotinn

Postage ang courier

Travalling and conveyance

Printing and stationarny

Communication

Fees bo collectian centre (refer note 20010}
Legal and professional expenses (refer nate bhelaw far payment 1o guditors)
Prafessianal fees o doCtars

Expected credit loss aliowance {refer note 11)
Pravision for dawbtful degasic and advances
Corparate sacial respensibility expenses (réfas note 45
Misceilanequs expenses

Total

Note: Payment to the auditors comprises {net of tax):
) Sratutary audi

i) Tax audit

i} Reimbursement of expenges

As at A at
2018
{Rupeas In Lakhs) {Rupees in Lakhs)
28,234.45 1737523
87.57 14536
268,322.03 27,920,458
74,48 1a.82
1327 23550
- 4h, 73
308 4,05
100.00
8.03 03 a5
128.60 13327
= 247.46 651,33
73863 a87.02
5,153,098 5.647.43
5,892.59 €,334.45
57547 73661
5,317.42 5,595.84
3,893.31 31,563 68
31L.01 176,15
71238 101.54
11.28 -
B0.34 23040
4,367.16 4,102.28
1,67E.55 1.952.948
137.28 17E.05
17.22 30,75
101, 6% BE.07
1,934.74 2.247.85
1.048.85 1,009 85
A08 08 G768
1,856.92 1,870.53
£02.46 827,53
1.033.37 115697
23,76 25.61
11,98 12.13
537.43 62236
54.27 g, 5
178.61 145,05
2,66 046
23531 71525
36,71 £1.87
341,55 350,77
431,45 415 87
42,22 101,54
11B.21 E
510.84 ST G0
5,430.00 5.377.22
16.20 178 A8
11.3%
51.58 395
275,53 IE3.50
_10,063.59 10,439.23
62,74 46,36
2.00 4.00
215 1.50
6B.932 51.76

"Payments made o auditar for the current and greviaus year moiudaes amaunts paid o grevious auditors of the Jompiny

AT
'Q'.n'w",;-m' Y

CoN
af \{"\}
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34. (@) Income taxes

5.

Recognised in profit or loss:
Current tax
-In respact of the current year
-In respect of prior years

Deferred tax
-In raspect of the current yoar
Tatal

Recognised in other comprehensive income:
Tan related 1o items that will net be reclassiflied to prafit or loss

(b} The Income tax expense for the year reconcilied to the accounting profit as follows:
Praofit before tax

Tax using Company's fomestic tax rate D34, 944 %,
Tax effect of:

Hon-geducticle expenses

Effect af incarme that 5 exempt from taxation

Effect due ta change in future Lax rate considered naw in deferred tax
Effects in relation to the currant tax af grisr years
[ncome tax expense recogrised in statemeant of prefit and loss

Earnings per share (EP5)

Prafit far the vear

Weighted average number af equity shares used in calculation of basic and diluted EPS [Hos. |
Maminal value per share (in Rupees)

Earnings per share (Basic and Dilubed] {in Rugess]

As at

(Rupees in Lakhs)

A5 at

(Rupees in Lakhs}

1,533,566 E113.16
(BOLE) [45.B8)
1,473.06 1,066.28
67 (24773
1,481.73 1,041.51
829 187
8.2% 7.E7
4,184.43 3,271.15
1,462.21 1.057.67
ap,12 29,35
(34.61)
1,542.33 1,081.61
5 (4,270
o [60.600) (45.88)
1,481.73 104151
2,702.70 3,239 64
1,058,200 3958, 200
10.00 L0.00
6518 56.33
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3a.

(il

(i

(i}

(i)

(i)

{iv)

]

(wi}

{wii)

[wiil)

{he)

(i}

(ix]

=}

Related party disclosures

Related parties where control exists !

Enterprises having direct control over the Company Mature of relationship
THH Healtheare Berbard (from 13 Novemper 2018) Ultimate nolding company
« Fartis Healthcare Limited [mterrmediate nolding campany
- ZRL Limited Halding company

Joint venture company
- DDRC SRL Diagnostcs Private Limited

Other related partics with whom transactions have taken place during the current and previous year
- Spectrum Voyages Private Limited (formerly koown as Ligare Travels PVE Ltd.g®
- Fortis Charitable Foundanon {upta May 28, 2018)°
- BHC Holging Private Lmited (upto May 28, 2018
HealthFore Technaloges Lmited (upto May 28, 2018)*
- hpolln Hospitals Enterprises Limited  (subsidiary of uibmate holding company) {w.e.f, November 13, 2018)
Fartis TSR Foundation (subsioiary of intermediate holding company )

* Epterprises awned ar significantly conteolied ¢ influence by KMP or direclor or their relatives.

Year ended
31 March 2019

Year ended
31 March 2018

{Rupees in Lakhs)

Transactions with related partics during the year

Rendering of services:

[Rupees in Lakhs)

SREL Lirmited 496,61 328.40
DAL SR Diagnostics Private Limited 149,91 148.55
546.52 476,95
Receiving of services (Cost of tests outsourced services)
SRL Limited 498,47 La6.5
Apalle Hospitals Enterprises Limited 0.59
RHC Holding Private Limited f3.89
Healthfore Technologies Limited . 10.93
499.06 6511.24
Reimbursement of expenses to
SEL Limited 3417
Reimbursement of expenses from .
SRL Limited 23,28 3.403
Purchasze of intangible assets
HealthFore Technalogies Limited 25,60
Borrowings repaid
SRL wrnited 1,500.00 2.400.00
Repament received of loan given
Fartis Healthcare Limited AQ0.00
Interest expense
ZRL Limited 1,678.55 1,952 98
Interast income
Fortis Healtheare Limited 33.27 4600
Corporate guarantoo cxpense
SHL Limited 9.00
Employee stock option expense
SRL Limibec 11.2B
Other income )
DDRC SRL Dmagnastics Private Limited 126,00 125.040
= (.'_‘ —
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{xi)
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{wi)
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[a

(b}

Year ended Year ended
31 March 2018 31 March 2018
{Rupees in Lakhs} {Rupees in Lakhs)
Purchase of property, plant and equipment
SRL Lirmited 4.42 1.69
Corporate social responsibility expenses
Faortis Chantanle Foundation 7.BG .48
Fortis TSR Foundation 43,72
Balances outstanding at the year end :
Borrowings
SRL Lirmited 13,.300.00 14, 800,00
Loans
Fartis Healthoare Limmited - 00,00
Interest receivable on inter-corparate deposits
Fartis Aealthoare Limited - 10.21
Interest accrued and due an borrowings
SRL Limitad ~ 9643
Trade receivables
SRL Limited B0.84 59.80
CORC SRL Diagnastics Private Limited 11.64 bl.4g
Apolla Hospitals Enterprises Limited 1.55 .
94.03 71.29
Trade payables
SHEL Limited 7371 59.07
Spectrum Yoyages Private Linmted {formery known 25 Ligare Travels PVL L.} 0.29 0.2%
74.00 59.36
Advances recoverable
Fortis Healthcare Limitadg 15.74 1B.74
RHC Holding Private Limited - 2497
SRL bmited 18.17 -
36.91 43.71
Provision for doubtful advances
RHC Haolding Private Limited = 24.97
- 24.97

Other transactions
The Company has cbtained woarking capital facility from a bank of Rs, 1,500 Lakhs 25 on 31 Marcn 2019 (31 March 2018 © 1,500 Lakhs] which is
quranteed by SAL limiteq, the holding company. Cash credit utilised from bank is Ml (31 March 2018 @ Re. 510,44 Lakhs)

Note:=-

Felated party relationships are as identified by the Management taking into account the findings and limitations in the Investigabion Repart (Refer
Motes 44 (d) below] and the information available with the Managernent. In this regard, i the absence of speafic declarations from the ereiwinle
directors an their compliance with disclosures of related parties, especially considering the substance of tne relationship rather than the lega
farm, the related parties have been identificd based on the declarations oy the erstwhile girectors and the informalion avalalie thraugn the
knawn sharehalding pattern in the entines. Therafore, there may be additiongl related parmies wnose rel@tonsnip may not have een AsCasea o
the Company and, hende, nol knawn Lt tne Management.

Closing balances as at 31 March 2019 have not been disclosed in this note for the parties winch (ease 1o De related party dunng the year

Terms and conditions of transactions with related parties

The sale to and purchase from related parties are made an cerms aquisalent to those that presail in arm's length transactions. Juestanding
palances at year end are unsecured, and interest froe and setlelment accurs in cash. This assessment is undertaken gach fnanc@l year througn
|_*:u;._9|r.'1||'|:r|\"__| the fimancial assumptu::-ns and the market in which the related partics oporales
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37.

3B.

Leases

As lesses

Operating leases

The Company has cbtained lab premises, office premises and godowns on operating lease arrangements. The lease terms varies from 11
meonths to 15 years, renewahle at the option af the Company. There are escalation clauses in some of the lease agreements which are generally
linked to the inflation rate.

As at As at
31 March 2019 31 March 2018
{Rupees in Lakhs) (Rupees in Lakhs)
Lease expense far the year 1,033.37 1,156.97
Future minimum lease payments under nan-cancellable lease agraameants,
-Mot later than one year 68G.80 251.4%9
-Later than ane year and not later than five years 1,676.31 BEZ.06
-Later than five years 252,68 449.06
2,615,758 1,563.61
Commitments
As at As at
31 March 2019 31 March 2018

[(Rupees in Lakhs}  {Rupeesin Lakhs)

Commitmeants for the acquisition of property, plant and equiprment 135.50 216,45

The Company has other commitments, for purchase/sales ogrders which are issued after considering regquirements per aperating cycle for
purchase § sale of services, emplovee's benefits, However, the Company does not have any long term commitments ar material non-cancellable
contraciual commitments/ contracts.

Contingent liabilities

Claims against the Company, disguted by the Company, not acknawledged as debt (In addition, refer claims assessed as contingent liaoility
described in Mote 48] ¢

Particulars Az at

31 March 2019 3i March 2018
Income tax™ 13,479.45 6,143.54
:M'Edl{,al related 31.73 34.50
| Total 13,511.18 G,178.04

=The company has paid Rs. 3,189,18 Lakhs {31 March 2018: Rs.1,722.48 Lakhs) under grotest.

On 28 Fenryary 2019, a2 judgment of the Supreme Court of India interpreting certain statutary cefineg contripution abligations of employees
and employers {the "India Defined Contribution Obligation”) altered historical understandings of such abligations, extending them to cover
additional partions of the emplayee's incame to measure obligations under employvees Provident Fung Act, 1952, There is significant uncertainty
as ta how the liagility should be calculated as it is impacted by multiple variables, including the period of assessment, the apglication with
respect ta certain current and former employees and whether interest and penalties may be assessed. As such, the Company been legally
advised not to consider that there is any probable obligations for pericgs pricr 1o date of afaresaid judgement. The Cormpany is further
evaluating its next caurse af action in this matter.

Additionally, the Company is invalved in other disputes, lawsuits, claims, governmental and/or regulatory inspections, inguiries, investigations
and praceedings, including commercial matters that arse from time to time in the ordinary course of business.

The management based on its internal evaluation and advice obtainad from its tax advisors s of the cpinion that the demand is not tenable and
daes rot expect any ecanomic outflow. The cash flows in respect of above matters are determinable anly on receipt of judgements/decsions
pending at various stages/forums.
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40.

{a)

(b}

Employee benefits plans

Defined contribution plans

The Company makes contnbution towards employess’ provident fund, employess' state insurance plan scheme and superannuation fund on benalf of e
emloveas, Under the schemes, the Company 15 required to contribute o specified percentage of payroll cost, as specified in the rules of the scheme. The
Cempany has recogised Rs. 311,01 Lakhsg {31 March J018 - Ks. 376,16 Lakhs) duning the yesr as expense towards contnbution to those plans.

Prowident fundg
Employeas’ SCale iNsSUrance scheme
Labour Weifara Fund

Defined benefit plans

Year ended
31 March 2019

Year ended
31 March 2018

(Rupees in Lakhs)

{Rupees in Lakhs)

232.05 220
78.35 1326
0.61 0.70
311.01 276,16

The Company has a defined benefit gratuity plan, whergin every employes who has completed five years or more of service get a gratuity on departure al
15 days salary (last drawn salary) for each compieted year of service subject to maximum limit of Rs, 20 Lakhs (31 March 2018 @ 85, 20 Lakhs) in terms of
Provisions of Gratuity Ac7, 1972 The scheme 5 funded with an insurance company in the form of qualifying insurance policy.

These plans tymcally expose the Company to actuanal risks such as: mvestment nsk, inferest rate risk, longevity risk and salary risk,

Investment risk

reference to markel yvields at the eng of the reporting periad on government bonds

Interest risk

Longevity risk

The present value of the gefinegd benefit plan liability is calculated using & discount rate which s determined by

& decrease in the bond interest rate will increase the plan liability; howewver, this will be partially offset by an
increase in the return on the plam's dedl ingtoaments,
The present value of the defined benefit plan lability 15 catculated by reference 1o the best estimate of the

martalicy of plan participants toth during and after ther empioyment. An oingrease in the life expectancy of the

plan participants will increase tne plan's labiliby.

Salary risk

The present walue of tne defined benefit plan bability 15 calcuwlated by reference to the future salanes of plar

participants. As such, an increase in the salary of the plan participants will increase the plan's lamlity.

The principal assumplions used for the purpose of actunal valuation were as follows:

Descount rate
Employae attrition rate
Upto 30 years

30-45 years

A years and above
Mortality rate

Expected rake of salary increase

service cost

Current service cost

Past sarvice cost

Interest cost on net defined benefit obligation
Recognised in Statement Profit or Loss

Remeasurement an the net defined beneafit liability:

Actunal (gain) or loss ansing frorm changes in financial assumptions

Actuarial {gaing) ang losses ansing from changes in demographic 2assumptions
{Gair)/ loss of expenence adjustmaents

Feturn an plan assats

Recognised in other comprehensive income

As at 31 March 2019

As at 31 March 2018

7.47%

24% p.a,

14% p.a.

B% p.a,

[ndian Assuraed Lives
2012-14 Uitimate
6.00% p.a.

Yoar ended
31 March 2019

33% p.a.

15% p.a

&% p.2

Indian Assured Lives
200608 Uibimate
6.50% o.2

Year ended
31 March 2018

{Rupees in Lakhs)

(Rupees in Lakhs}.

7122 G54

- 38.91

1722 12.49
BB.44 114,04
{16.212 [23.57)
(2.59) -
.31 R
(1L, 543 4.94
(23.73) (22.73)
64.71 91.31

The current service cost and the net interest espense for e year areomcioded in the "Employee nenefits expense’ and 'Finance costs' ine item respecheely

i the Staternent of profit and loss. The remeasurement of the net defined nenafit lianility is included in ather comprehensive income
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Fresent value of funded defined benefit obligation
Fair value of plan assels
Net llability arising from defined benefit obligation

Maowement in the present value of the defined benefit ebligation are as foliows:
Opeming defingd Benefit obligation

CuUFFent service Cost

Past service oSt

Total gratuity expenses {refer note 30

Interest cost

Aemeasurement (gains)/ losses
-Actuarial [gains) losses arising from changes in demagraphic assumpbions
-mcfuarial (gains)! osses ansing from cnanges in financial assumplions
-Bctuanal [gams;;.l’ nsses arising from experience adJustments

Bensht payments
-2enefit payments from olan a55els
-Benegfit payments from employear

Closing defined bencfit obligation

Movement in the fair value of the plan assets are as follows:
Dpening fair value of pian assets
Interest income
FReturn on plan assets (excluding interest income)
Cantnibutions fram the emplayer

-Cantrioubions fram the employer

-Direct benefit payments from employer
Banefit paymeants

-Benalit payments fram plan assets

-Benefit payments from emalayer
Clasing fair value of plan assets

As at
31 March 2019

Az at
31 March 2018

{Rupees in Lakhs)

{Rupees in Lakhs)

581.38 554,92
[300.97) (279.20)
180.41 275,72
554,95 473,07
71.22 B2.64
38.91
7i.2z 101.55
35,00 30.7%
{2.59) -
(16.21] {2257}
.21 (415}
(24,06) 13.34)
{47.11) (19,35}
581.38 554,92
2T9 0 16927
21.78 1B.26
24.05 {£.99)
47.11 18,39
[24.08) (3.34]
[47.51) {1%.39]
300.97 279,20

The planned assets of the Campanry as an the Balange sheet date are fully investad in Insurer Managed Funds. The details of investments maintained by

LI are not made available to the Company and therefore has nat been disclosed.

Significant actuanal assumptions for the determination of the defined obligabon are discount rate, expected salary increase and atlrition rate. The
sensibivity analysis below have been determuned based on reasonably possible changes of the respective assumptions occurnng at the end of the reparting

period, while holding all ather assumplions constant.
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1.

As at As at
31 March 2019 31 March 2018
_(Rup-eas in Lakhs) {Rupees in Lakhs}
of tne discount rake 15 100 basis points higher 552 35 533,90
If the discount rate s 100 pasis points lower 613.80 560,94
if the expected salary growkh increases by 1% £10.51 SR7.50
1f the expected salary growth decreases by 1% 554,60 515.52
IF attrition rate snoreases Dy 1% 5B3.43 556,31
If attrition rate decreases oy 1% S79.07 553124

The sensitivity 2nalysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change in
assumpbions would occur in isalation of one another as some of the assumphians may be correlated. Furthermore, in presenting the above senzibivily
analysis, the present value of the defineg benefit obligation has been calcuiated wsing the projected unit credit method at the end of reparting perod, wnicn
& the same as that apphed in caloulating the defined berefit onligation dability recognised in the Balance Sheat.

Thiers was no change i the methods and assumpbions used i prepanng the sensitivity analysis frorm prer years.
The Company expects o make a contribution of Rs. 171.54 Lakhs (31 March 2018 168.71 Lakhs) to the defined benefit plans dunng the next financial
Jear
The dehned henefit plans shall mature after vear end 31 March 2015 as follows:
{Rupees in Lakhs)

Expected tatal benefits Defined benefit nbligat'lun'
Year 1 122.81 127.04
Year 2 61.90 54.55
Year 3 7La7 43.02
WEAr 4 51.23 58,15
Vpar & 55.28 368,34
Mext five years 1B6.05 162,17

The weighted average duration of the defined henefit abligation as at 31 March 2019 is 7 years (31 March 2018: & years).
The estimate of future salary increases considered, takes inlo account [he inflaticn, seniorty, proamotion and ather relevant facions.

Expérience adjustments As at As at
31 March 2019 31 March 2018
(Rupees in Lakhs) (Rupeas in Lakhs)
Defined benefit obligation 280,41 275.72
Frperience adjustments on plan labiicies - gaing (loss) B.21 4.15)

Corporate social responsibility
As per section 135 of the Companias Act, 013 and the rules therein, the Company i1s required to spend at l2ast 2% of the average net profit of past three
vears towards Corporate Social Responsibility [CSR). Details of the TSR expenses, as certified by Management, are a5 follows:

Year ended Year ended
31 March 201% 31 March 2018
{Rupees in Lakhs) {Rupees in Lakhs)
Halance bo be spent as per previous year (A F.8e
Amount reguired to be spent for the current year (B} 43.72
Gross amaunt required (o be spent [A+B} 51.58
Amcunt spent during the year [refer nate 33) 51.58

Balancs ungpent at the end af the year -
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42,

Financial Instruments

aza. Capital management

2B.

42C,

The Company manages its cagital to ensure that Comgany will be able to conbnue as gaing concemns. The ipng-term borrowing s Fom its parent Company whion cames rate of interest
@ 12% p.a. which Is considered to be on arm's length basis, The capital structure of the Company congists af net debt [Domrowings offset Dy cash and cash eguenvalents] and tobal
equity of the Company. The Company manages its capital structure and makes adjustments in the Hght of changes in ecenomic ervirgnment and the reguiremants af the inancial
COvENants.
The Comoany is not subject to any externally impased Capital requirements,
The Compiany reviews the capital strocture of the Campany on geriodic Dasis. As part of this rewiew, the Company consaders the cost of capital and the risks assocaned with 2ach Jass
af capital,
The gearing ratio at end of the regerting penad was as follows:
as at
31 March 2015

(Rupees in Lakhs)

Ag At
31 March 2018

{Rupeas in Lakhs)

Dbt * 510,44
Cash and cash squivalents [refer nole 127 (2,311 82) (1, 145.05)
Net debt (A) - -
Total equity (B} 3,309,535 57111
Met debt b equity ratio [ASB) 0.00% 0.00%

T ot s defined as long-term and short-term borrgwings excluding dest from nedding campany [refer note 18, 32 ana 34]

Fair Value Measurements

(Rupeces in Lakhs)

Carrying value as at Fair value as at
Particulars Motes As Ak A5 ak As at As at
31 March 2019 31 March 2018 31 March 2015 3i March 2018

Financial assets
Measured at amortised cost
Loans - non current (=)} S350 Sd&. 24 527.30 Sa6.24
Qther inancial assats - non currant ibl 560 .74 A.ai10 3.74
Trade receivablas ia) 1,310,561 1,321 1,370.51 1,327.70
Cash and cash egquivalents ial 2,511.82 1,145,085 2,511.82 1,.145.05
Othar financial assats - currant fal 180,18 181.51 160,18 181.51
Tatal 4,576.62 3,206.25 4,576.62 3,206-2.5.__
Financial liabilities
Measured at amortised cost
Barrawings - nan current 12,300.00 T, 310,44 1.2, 300.00 4, 51044
Other Eaancial liabilties - nan current 1.031.40 1,224.47 1,031.40 1,224.47
Trade payabies 1,32%.78 124769 1,329.748 1,247 8%
Cither financial liabiltbhes - current 1,582 76 1,931.32 1,562.76 1,931.32
Total 16,223.94 18,713.91 ___16,333.04 18,713.91

Fair waluatian of financal assets ang liabdities with shart term maturibies is considered as approximate ta respective carrying amount due [0 e short term matunties af mese
InStrurnents.

Fair valuation af non-current financial assets and liabilities nas been disclosed to be the same as camying value as there Is no significant difference between carmang vialue anag far
wvalue.

There are no transfer oetween Level L, Level 2 ad Level 3 duning the year ended 31 Marcn 2019 ang 31 March 2013

Financlal risk management objectives and policies

The Campany's fMinandal asgsels indudes trade receivables, cash and cash equivalents and other finandcials assels that denve directly from iT's operatdan. The Company's prinogal
financial liabllities comprse rade pavables, ather payables and borrawings, The main purpose of these financoal laglliies is to finance the company's apearatian. The Company has
axpasure to the filowing risk arising from financial instruments.

{a) Credit risk

b} Market rigk

(e} Liguidity risk

The Company's board af directors manages the finandal risk of the company through intemal risk report which analyse exposure oy magnsfude of risk,

{a) Credit risk

Cregit risk is the risk of Bnancial loss to the Company if @ cuskomer ar counter garty to a financal imstrument fails to meet it's contractual obligatian and arises princigally for the
company recervable from customers. An impairment analysis 5 performed at each reparting date on an individual basis for majer custamers. The Company holds erain amounis as
collateral in faem af security depasits against certain class af receivables {primarily indudes receivables from collection centres). The Company's expasere o credit nsk s influsndead
mainly by the individual characteristics and credit worthiness of each customer. Further refer nobe 11 for a summary of company’s most significant outamers and details on grovisian
for expecred credit lass.

The Company carnes ather financial assets such as balances with banks,
dots not expect any significant nsk of default.

The Company's maximum expasure (@ credit risk for each of the aoove categornes of finanoal assets s their carmyng values as at the reporang dates,

(b} Market risk

Market risk 5 the risk of loss of future earnings, risk of loss due o chamge in interest rates, falr values or future Cash flgws that may result fram a change in the price of financoal
instrument. The walue of a financal instrument may change as a result of changes in the interest rates, faresgn ourrency exchange rates, and other market changes that affect market
rigk sensilive instrurments.

cantract assets, intersst accrusd an deposits, advances, elc. Bases an histoncal exgenence, e Company
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Markat msk indudes:

1 Faregn curreancy risk
iy Interest rate risk
+1ii) Other price nisk

(i) Foreign currency risk
Trere are no fereign currency balances cutstanding as ak 31 Manch #0159,

{ii) Interest rate risk &

The Cormpany is expased [o inberest rate nsk Docause the Company harraw funds at Nigating interest rates. The risk i5 managed by the Company oy maintianing an @ppropriate mis
hetwien fixed and Naating rate borawings. &5 an 11 March 3019, the Campany has barrowings from SRL Limited (holding company] at fiked interest rate, The Campany has cash
credit facility from bank, the interest rate fluctuation is very nsignificant to the size and sperations of the Campany, therefora, a change in Interest rate risk does not have a matesial
IMpact o0 the Company's finanaal staternents in relation ta fair value of firancial instruments.

(i) Other price risks
The Company investrnent are in the groug companies and are feld Tar strategic surpoases satner than for trading purposes.

{e} Liguidity Risk

Liquigity risk i5 the risk that tne Company will encaunter difficulty in meeting the obligation assooiates with it's fnancial liabilities that are settled by delvering cash. The Company's
uttimate responsibilty for tguidity risk managerment rests with the board of directors, which has established an agpropriate lguisity nsk management Famawerk of the company s
short-termm, medium-term and long-term funding ang liquidity managemant requirgrments. The Comgany manages Iguidity risk by mamtaining adequate reservas, panking facilities and
reserve borrowing facilities, by continuausly monitarng farecast and actual cash fows, and by matcning the matunty profiles of fnzncial assets ang lRDIILeS, Nate given below Sels out
getails of agditianal undrawn faciiities thar the Company has at ks disposal to further reduce guidity risk.

Tre Company s ponoipal sources of liguidity are cash and cash eguivalent and cash flow that 15 generated fram operations. In agdition the Company nas seoured funding facilives
aggregating to Rs. 1,500 Lakhs which can be drawn to meet shadt term fingnoal neess. The Company mangament maniters ralling forcast of Company's liquidity requirment to ensuse
it has sufficient cash to meet operational nead while mamtaining sufficient headroom an ' undrawn committed borrowing faciity at all bmes so that the Campany daes not Breach the
Boregwing limits or cavenants,
Financial arrangement:
The Camgany has access to the fellowing undrawn Sorrowing laclities at the end of the regoting period.

[Bupees in Lakhs)

As at As at
_ 31 March 2019 31 March 2018
Sanction limit Lirmit utilised Sanction limit Limit wtilised
Cash credit facility, Letter of credit, and Bank guarantes 1,500.00 1,500.00 SLlO.44
1,500.00 = 1,500.00 510.44

The following tables detail the Compeny's remaining centractual matunty for its non-derwvative financial atdities with agreed repayment perieds. Thi Tates nave been drawn up based
on the undiscounted cash Aows of financial liabilities based on the cariest date an which the campany can be requiced to pay.

The tasies include bath interest and principal cash fiows, 7o the extent that interest fAows are Aoating rate, the undiscounted amownt is denved from interest rate curves al the end of
the reporting period.

{Rupges in Lakhs)

A5 at 31 March 2019

-1 year 1-2 years Total Amount Carrying Amaunt
Mon Interest Bearing Instruments
Payable towards purchase of ather intangible assats - 1,031.40 103150 LO%La0
Dapasits fram customens 123,20 : 123,20 123.%
Trada payables 1.329.78 132078 1,329.73
Ernplayae benefits payatie 103.58 103,548 103.58
Fayazle towards purchase of property, plant and 335,98 - 335.98 335,496
EQuipment and ather intangiode assets
Fixed interest bearing Instruments
Borrowings 1,120,800 13, 77600 14,856,030 13,300,200

[Rupees in Lakhs)

A% at 31 March 2018

0-1 year 1= yoars Total Amount Carrying Amaunt
Maon Interest bearing instruments
Fayable towards purchase of other intangible assers - 1,224.47 1.225.47 122447
Trade cavables 1,247.69 - 1,247.65% 1.247.6%
Deposits from Custamears L07.93 107,96 107.08
Emgoloves Denefits payvable 80.05 A0.05 80.05
Fawable towards purchase of praperty, plant and 14k 36 - 34E6.B6 J4e B
agquipmient and Giher intangible assers
Fized interest rate instruments
Sorowings 1,120,00 15,.456.00 15,576.00 14, 800,00

The Campany expects ta meet its athser obligatbons fram oparating cash Nows and praceeds of matunng financial asscts.
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42D

Disclosure as per Ind AS 115 - Revenue from contracts with customers

Particulars

As at 31 March 2019

As at 31 March 2018

(Rupees in Lakhs)

{Rupees in Lakhs)

Contract asset- unbilled revenus

110.15

98,19 |

Contract liability- deferrad revenue 4,95

The revenue recognized during the current year is the balanging number for transactions with customears after agjusting opeming
and closing balances of contract assets and liabilities

il (a) Disaggregation of revenue by Geographical region
The Company aperates only in one geographical region e, India, hence thera 15 no disaggregation of revenue by geography.

i () Disaggregation of revenue by sales channei

Year ended
31 March 2019

Particulars

(Rupees in Lakhs)

Owned labs 7,744.18
Collaction centras 490,27
Total 28,234.45

42E, Operating segments

{a) Basis for segmentation

The company is engaged in the business of maintaining and managing clinical reference laboratories, to provide testing and
diagnestics on human beings, in the field of both pathology and radiclogy. As the campany's business activity primarily falls
within 2 single business and geographical segment i.e, pathology and radiclogy services, thers are no disclosures required ta be
provided in terms of Ind AS 108 on 'Segment Reporting’,

{b) Geograpical information
The Company provides services to customers in India. Further, there are no non-current assets located outside India,

{e) Major customer
The Company does not derive revenue from one customer which would amount to 10 per cent or more af the entity's revenue.

42F, Accounting on Reagent Rental Equipments

The Company has entered in wvarious agresments with equipment manufacturer suppliers. As per agreements, SREL will get
eguipments free of cost and reagents have to be purchased from those specific vendors only. These equipments can e replaced
at any point of time as per the discretion of the respective venders.
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A5 at As at

3i March 201% 31 March 2018

{Rs. in Lakhs) {Rs. in Lakhs)
Detalls of duss to Micro and Smail Enterprises as per MSMED Act, 2006
The principal amMount rémaining unpaid as at the end of the vear 12.23 1.41
interest due on above principal and remaining unpaid as at the end af the year 2.06
The amount of interest pad Dy the buyer in terms of secton 16, of the Micro Small - ®
and Medium Enterprise Cevelopment Act, 2006 aleng with the amounts of the payment
made 1o the supglier peyond the appointed day during each accounting year
The amount of mterest due and payvable for the periad of delay in making payment 1,06 024
{which nave bean paid but beyond the appointed day during the year) bub  without
sdding the interest specifiss under Micro Small and Madium Enterprise Dewelopment
Act, 20046,
The amount of interest accrued and remaining unpaid &0 the end of each accounting 112 0,24
Waar

The amount of furcher inkerest remaining due and payable even in the Succeeding =
wears, until such date when the interest dues as above are actually pad to the small

antarprise for the purpose of disallowance as 2 deductible expenditure under section 23

of the Micro Small and Medium Enterprise Devetopment Act, 2006

Investigation initiated by the Audit and Risk Management Committee of Fortis Healthcare Limited (Parent Campany)

Curing te previous year, thore were reports in the mediz and enquiries from, inter alia, the stock exchanges received by the Farent Company aboul certain inter-
corporate leans {"100s*) given oy a wholly owned subsidiary of the ®arent Company. The erstwhile Audit and Risk Managemeant Committee of the Parent Comoany n
its meeting on 13 February, 2018 decided to carry out an independent invesngation through an external legal firm an this matter.

The terms of reference of the investigation, inter alia, compriges (i) 1008 amounting to a total of Rs. 43,414 Lakhs (principal), placed by the Parant Company's whally
awned subsidiary, Fortis Hospitals Limited, with three berrowing companies @ on 1 July 2007; (i) the assignment of these [C0s ta a third party and the subsequent
cancellation thereaf as well as evaluation of legal nolice (now a civil sult) received from sush third party (refer note-45); (i) review of intra-graup transactions for the
pennd commencing FY 2014-15 2nd ending on 31 December 2017 {refer nate-48); (iv) investments made in certain oversaas funds by the averseas subsidianes of the
Zarent Company {i.e. Fortis Asia Healthcare Pre. Ltd, Singapore and Fortis Global Healthcare (Mauritius) Limited); {v) certain other transactions mvalving acquisiion of
Fortis Healthstaff Lirmited ["Fortis Healthstaff™) from an erstwhile promoter group company, and subsequeant regayment af loan by said subsidiary to the ersbwhile
Promoler radd Company.

Tha investigation report {“Tnwestigation Repart™) was submitted to the re-constituted Soard of Parent Comoany on & June, 2015

The re-constituted Board of the Parent Company discussed and considered the Tnvestigation Report and noted certain significant findings of the external legal firm o
relation to the Company, which are subject to the limitations on the information available to the external legal firm and ther gqualifications and disclaimears as desonben
in thair investigation report. In this regard, the invastigation pointed out that in internal correspondence, transaclions with cerain enbities have been refarred o as
related party transactions which were not relaled party ransachions as gisclosed by the Company. However, no further conglusions nave been made in this regard. The
inwestigation dig not cover all related party transactions dunng the pericd under investigation and focused on wantifying undisclosed parties naving diractiindirect
relationship with the erstwhile promaoler group, if any.

Other matters:

. Related party relationships as required uader Ind AS 24 - Ralated Party Disclosures and the Companies Act, 2013 were as identified by the Management taking into

aceount the findings and limitations in the [nvestigation Report {Refer Mote 44d above) and the information available with the Managernent. In this regard, 0 the
acsence of specific declaratiang from the erstwhile directors on their compliance with disclosures of related parties, especially considenng the substance of the
relatisnship rather than the legal farm, the related parties were igentified based on the declarations by the erstwhile directers and the information available throvgh the
known sharehalding pattern in the entities up to March 31, 2016. Therefora, the possibility cannot e ruled out that there may have beeen additional refated partes
whose relatignship may nob have been disclosed to the Group and, hence, nat known o the Management,

. With respect to the other matters identified in tne Investigotion Aeport, the Board Initiated specific improvement projects to strengtoen the grocess and contool

environment. The projects include revision of autharity levels, both cperational and financial and oversight of the Board, review af Financial Reporting processes,
assessment of secretarizl documentation w.r.t compliance to regulatery requirements and systems design & control enhancement, The aisessment work 15 being dane
and corrective action plans are being implemented. Board continues to evaluate ather areas to strengthen processes and buile a robust governance framewark.
Tawards this and, it is alse evaluating internal srganizational structure and reporting lines, the reles of authonized representatives and terms of refarence of executive
cammittees and ther functional sale. The Parent Company's Board of Director have alss initiated an enguiry of the management of the erfain #nbities in the Group
that were impacted in respect of the matters investigated oy the external legal firm,
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It s in the ahove packdrop, that it & pertinent o mention that during the srevious year the Parent Company received & communication dated February 16, 2018 from
tne Securities and Exchange Board of India (SEBI), confirming that an investigation has been instituted oy SERL in the matter af the Parent Company, In the afaresaid
laftar, SEA1 required the Parent Company under section 11C (3) of the SEBI Act, 1982 to furmish by February 26, 2018 certarn information and documents relating (o
the shart-term investmants of Rs, 47,300 Lakhs reported in the media. SEB] had appointed forensic auditors to conduct & farensic audit, of collating mfarmancn from
the Parest Company and cartain of its subsidianes, The Parent Comgany ¢ its subsidianies have furnished all requisite infarmation and decuments requested by SEBI

In furtherance of the above, n Octeber 17, 2018 SEB] passed an px-parte [nterm Order ("Order”) whereby it observed that cartain transaciions were siructured oy
some identified entities over a certan duration, angd underaken tnrough the Parent Company, which were pnma facie fictiticus and fraugulent in nafure and whicr
resulted in inter aliz diversion of funds from the Parent Company for the ultimate benefit of erstwhile promoters {and certain entities controlied by them} and
risrepresentation in finangial staterments of tne Parent Company, Further, it issued certain intenm girections that inter alia directed the Farent Company shall take all
necessary steps bo racover Rs. 40,300 Lakns @long with due mierast from erstwhile promaolers and vanous other entities, as mentianed in the Order. More impartantly,
the said entities had also been directed to jointly and severally regay Rs. 40,300 Lakhs (approx.) along with due interest to Parent Company within three manths of the
arder lncidentally, the arder also included Fortis Hespitals Limited ("FHsL™) a5 one of the enitites directed to repay the due sums. Pursuant o this, FHsL's beneficial
mwner sccount had Deen suspendad far debits by the Mational Securities Depositary Limited and Central Depository Services (India} Limited. Further, SEBI has directed
the said enbibies that pending compietion of invastigation and till further arder, they snall not dispose of or alienate any of their assets or divert any funds, except for
the purposes for meeting expenses of day-to-day Dusiness operations, without the priar permission of SEBI, Erstwhile-promoters nave also been directes not to
associate themseives with the affairs of the Parent Company in any manner whatsoever, Gl further directions, Parties namea in the Order had been granted
appartunity for filing their respacive repliesfonjections within 21 days.

The Parent Company and its wholly owned subsidiary i, Fortis Hospitals Limited [FHsL) had then files applications for modification of the order, for deletion of name
of FHsL from the list of entities against whom the directions were 1S5eed. fursuant to this SEBL wide order dated Decembear 21, 2018, medified its grevious order
dated October 17, 2018 deleting FHsL fram the st of entities against whom the Order was directed. Fursuant to this, the suspension order by Mational Secunties
Depository Limited for dedits in beneficial owner account of FHSL was accordingly removed, Wide Order dated 19 March 2019 SEBI has cenfirmed the directions issued
vide arl interim ex-parte order dated October 17, 2018 read with order dated Dacemper 21, 2018, till further orders. SESL alse directed the Parent Company and #HsL
o take all necessary stops to recover 25, 40,300 Lakhs along with due interest from erstwhile-promoters and various other entilies, as mentioned in the Crder

The Parent Company ang its whally owned subsidiary {"FHsL") have filed all necessary applications in this regard including an application with the Recovary Officer,
SEGT, under Sectian 2BA of the Secunbies and Exchange Board of India Act 1992, for the recovery of the amounts owed by he erstwhila-promaters and various other
entities to the #arent Company and FHSL-

Tre matter hefore SEB] is sub-judice and the investigation is on going, n as much as it has observed that a detailed investigation would ba undartaken Lo ascertan the
role of aach entity 1 the alleged diversion and routing of funds. The Board of Directors is cormmitted to fully co-operating with the relevant regulatary authonbies to
enable them to make a determination on these matters and to undertake remedial action, as may be required, and to ensure comohance with applicabile laws and
regulations, In the aforesaid context, propar and sufficient care has been taken for the maintenance of adegquate sccounting recerds in accorgance with the provisiens
of the Act for safequarding the assets of the Growp and for prevanting and detecting fraud and athars irrequlanties

. As per the assessment of the Board, based an the investigabon carried out through the external legal firm, SEBD order and the informaticn available at this stage, all

dentified/required adjustments/disclosures ansing from the findings in the Investigation Report, are made in the Censolidated Financal statements for the year endeq
March 31, 2019, Any further adjustments/disclosures, if required, would Be made in books of accounts as and when the cpteorne of the above investigabions 15 known

Inwestigation by Various Other Regulatory Authorities

Dgring the previous yvear ended 31 March 2018, the Registrar of Companies (ROC) under section 20601) of the Companies Act, 2013, inter aliz, had alsc souant
information in relatian to the Parent Company. All reguisite infarmation in this regard has been guly shared by the Parent Company with the ROC

The Senous Fraud Investigation Office (SF10), Ministry of Corporate Affairs under section 217(21){a) of the Companies Act, 2013, inter alia, nitiated an investigation
and sought infarmation in relation to the Parent Company, its material subsidiaries (including the Company], joint ventures and assaoates. The Parent Company has
submitted all requisite infarmation in this regard with SFIO as requested from lime to Time.

The [nvestigation Report of the external iegal firm has been submitted by the Parent Company with the Securities and Exchange Boars of India, the Senous Frauds
Inwestigation Office {"SFI0") on 12 June, 2015

The Parent Company, its material subsidiaries (including the Company), joint ventures and associates are fully co-operating with the requlators in relation to the
angoing investigations. Any further adjustments/disclesures, if required, would be made in the books of accounts 25 and whan the outcome of the above investigations
15 known,
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Claims assessed as contingent liability and not provided for, unless otherwise stated !

A third party (“Assignee” or "Claimant™) has filed a Civil Suit before the District Court, Delhi in February 2018 against various group entibies [(together “the
defendants”] and have, inter aha, claimed impliea ownerships of brands "SREL" ("Fortis® and "La-Femme® of the Parent company)] in addition to certam fnancial claims
and for passing a decree that consequent [0 & lerm sheet dated 6 December 2017 ("Term shoet”) with certain party {"Party™), the defendants are liaole for claims
owed by the claimant to the Party. In connection with this, the District Court passed an ex-parte order directing that any trensaction underiaken oy defenaants, in
favour of any ather party, affecting the interest of the Claimant shall be subject to orders passed in tr2 said suit (also refer note 44}

The Parent Company bas filed whtten statement denying all allegations made against it and prayed for dismissal of the Civil Suit on various legal and factual grounds,
The Parent Comgpany has in its written statement also stated that of has not signed the alleged Term Sheet with the Party,

[n addition to the above, the Parent Company has also received four notices fram the Claimant claiming (i) Rupees 1,800 lacs as per nobices dated May 30, 2018 and
lune 1, 2018 {1i) Rupees 21 582 lacs as per notice dated June 4, 2018; and (i) Rupees 1,962 lacs as per notice dated June 4, 2018 All these nobices have basn
responded to by the Parent Company denving any liability whatsoever

Separately, the Party has also alleged nghts to invest in the Farent Company. 1t has also alleged failure on part of the Parent Company 1o abide by the aloramentiones
Term Sheet and nas claimed ownersiip over the brands as well, Subsequently, an application has been filed in the civil suit, by a different entity claiming itself to be
représentative of the Party and 15 secking substitubion of its name in place of Assignee as glaintiff.

Allegations made by the Party has been duly responded te by the Parent Company denying (1) execution of any binding agreement with the Party and (i) bhatilivy af
any kind whatsoever Parent Company has also filed caveats befare Hon'ble High Court of Delhi in this regard

During the quarter ended lune 30, 2018, the Party alsoe filed an application for being whapleaded a5 party to the Civil Suit by the Clasmant. The matter is panding
adjudication before District Court, Delhs

Based on adwice of external legal counso, tho Management believes that the claims are without legal basis and are not tenable and accordmgly no adjusiment o
reguired in these Consolidated Financial Statements with respact (o these claims,
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